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NEW ERA CURRENCY

1RZ, WKe JRYeUQPeQW LV WDONLQJ 
DERXW SURKLELWLQJ DOO SULYDWe FU\SWR 
FXUUeQFLeV DQG WKe 5%, LQWURGXFLQJ D 
FXUUeQF\� ,QGLDQV DUe WU\LQJ WR ILQG 
DQVZeUV WR WKe TXeVWLRQV, µ,V WKe 
JRYeUQPeQW
V SODQ WR UeJXODWe FU\SWR 
FXUUeQF\ D JRRG PRYe" :LOO FU\SWR 
E e  D  V e U L R X V  W K U e D W  W R  W K e 
PDFUReFRQRPLF DQG ILQDQFLDO 
VWDELOLW\ RI WKe FRXQWU\" 6KRXOG 5%, 
LQWURGXFe LWV FU\SWR"

Global Scenario

IQGLD KDV WKe KLJKeVW QXPEeU RI 
FU\SWR RZQeUV LQ WKe ZRUOG, 
DURXQG ��� PLOOLRQ� DQG LQ WKe 

ODVW  RQe \eDU,  FU\SWR PDUNeW 
UeSRUWeGO\ JUeZ DW ���� LQ ,QGLD� 
7Ke 6XSUePe &RXUW, LQ 0DUFK ���� 
QXOOLILeG WKe FLUFXODU RI WKe 5%, 
EDQQLQJ FU\SWR FXUUeQF\� 3eRSOe 
WKRXJKW WKeUe ZDV YDOLGDWLRQ E\ WKe 
6XSUePe &RXUW DV WKe FRXUW OLIWeG WKe 
EDQ LPSRVeG E\ WKe 5%,� 7KDW PDGe 
PDQ\ SeRSOe MRLQLQJ WKe FU\SWR 
EDQGZDJRQ�

7Ke ULVe LQ WKe SRSXODULW\ RI FU\SWR 
FXUUeQFLeV DQG WKeLU DGRSWLRQ E\ 
ILQDQFLDO LQVWLWXWLRQV KDV OeG VRPe 
JRYeUQPeQWV WR DVVeVV ZKeWKeU 
UeJXODWLRQ LV QeeGeG WR SURWeFW XVeUV� 
7Ke OeJDO VWDWXV RI FU\SWR FXUUeQFLeV 
YDULeV VXEVWDQWLDOO\ IURP FRXQWU\ WR 
FRXQWU\ DQG LV VWLOO XQGeILQeG RU 
FKDQJLQJ LQ PDQ\ RI WKeP� :KLOe 
VRPe FRXQWULeV KDYe e[SOLFLWO\ 
DOORZeG WKeLU XVe DQG WUDGe, RWKeUV 

 (O 6DOYDGRU PDGe %LWFRLQ OeJDO 
WeQGeU RQ -XQe �, ����� ,W LV WKe ILUVW 
FRXQWU\ WR GR VR� 7Ke FU\SWR 
FXUUeQF\ FDQ Ee XVeG IRU DQ\ 
WUDQVDFWLRQ ZKeUe WKe EXVLQeVV FDQ 
DFFeSW LW� &XED KDV IROORZeG WKLV� 
0DQ\ /DWLQ $PeULFDQ FRXQWULeV DUe 
UeSRUWeGO\ FRQVLGeULQJ VLPLODU 
PRYeV�

&KLQeVe JRYeUQPeQW  KDV 
GeFODUeG DO O  FU\SWR FXUUeQF\ 
WUDQVDFWLRQV RI DQ\ NLQG LOOeJDO� 
7XUNe\ KDV EDQQeG WKe XVe RI FU\SWR 
FXUUeQFLeV DQG FU\SWR DVVeWV IRU 
PDNLQJ SXUFKDVeV� ,Q WKe 8QLWeG 
.LQJGRP, DOO FU\SWR FXUUeQF\ ILUPV, 
VXFK DV e[FKDQJeV, DGYLVRUV DQG 
SURIeVVLRQDOV WKDW KDYe eLWKeU D 
SUeVeQFe, PDUNeW SURGXFW RU SURYLGe 
VeUYLFeV ZLWKLQ WKe 8. PDUNeW PXVW 
UeJLVWeU ZLWK WKe )LQDQFLDO &RQGXFW 
$XWKRU L W\�  6RX WK  .RUeD  KDV 
LPSOePeQWeG QeZ OeJLVODWLRQ WR 
VWUeQJWKeQ WKeLU RYeUVLJKW RI GLJLWDO 
DVVeWV� 6RXWK $IULFD KDV VeeQ D ODUJe 
DPRXQW RI VFDPV UeODWeG WR FU\SWR 
FXUUeQF\, LV SODQQLQJ D UeJXODWRU\ 
IUDPeZRUN�

7Ke )LQDQFLDO $FWLRQ 7DVN 
)RUFe �)$7)� DQ LQWeUJRYeUQPeQWDO 
RUJDQLVDWLRQ IRXQGeG LQ ���� RQ WKe 
LQLWLDWLYe RI WKe *� WR GeYeORS 
S R O L F L e V  W R  F R P E D W  P R Q e \ 

KDYe EDQQeG RU UeVWULFWeG LW� )eZ 
FRXQWULeV DUe SODQQLQJ WR FUeDWe WKeLU 
RZQ FU\SWR FXUUeQF\� 

ODXQGeULQJ DQG ILQDQFLQJ KDV 
GeILQeG FU\SWR FXUUeQF\�UeODWeG 
VeUYLFeV DV �YLUWXDO DVVeW VeUYLFe 
S U R Y L G e U V �  � 9$ 6 3 V �  D Q G 
UeFRPPeQGeG WKDW WKe\ Ee UeJXODWeG 
ZLWK WKe VDPe PRQe\ ODXQGeULQJ 
�$0/� DQG NQRZ \RXU FXVWRPeU 
�.<&� UeTXLUePeQWV DV ILQDQFLDO 
LQVWLWXWLRQV� ,W KDV LQWURGXFeG WKe 
�7UDYeO 5XOe� IRU FU\SWR FXUUeQFLeV, 
D PeDVXUe ZKLFK PDQGDWeV WKDW 
9$63V REWDLQ, KROG, DQG e[FKDQJe 
LQIRUPDWLRQ DERXW WKe RULJLQDWRUV 
DQG EeQeILFLDULeV RI YLUWXDO DVVeW 
WUDQVIeUV� 

6RPe SURSRVe WKDW EDQNV WKDW 
KeOG FU\SWR FXUUeQF\ DVVeWV PXVW VeW 
DVLGe FDSLWDO WR FRYeU DOO SRWeQWLDO 
ORVVeV� 

  $ QXPEeU RI $LG DJeQFLeV 
KDYe VWDUWeG DFFeSWLQJ GRQDWLRQV LQ 
FU\SWR FXUUeQFLeV, LQFOXGLQJ WKe 
$PeULFDQ 5eG &URVV, 81,&(), DQG 
WKe 81 :RUOG )RRG 3URJUDP�

Ban on Advertising 
&U\SWR FXUUeQF\ DGYeUWLVePeQWV 
KDYe EeeQ WePSRUDULO\ EDQQeG RQ 
PDQ\ VRFLDO SODWIRUPV LQFOXGLQJ 
)DFeERRN, *RRJOe, 7ZLWWeU, %LQJ, 
6QDSFKDW, /LQNeG,Q eWF�

What Are Crypto currencies?
$ FU\SWR FXUUeQF\, FU\SWR�FXUUeQF\, 
RU FU\SWR LV D FROOeFWLRQ RI ELQDU\ 

8QLWeG 6WDWeV WUeDWV ELWFRLQ DV 
SURSeUW\ IRU WD[ SXUSRVeV� 

7 K e  ³ F U \ S W R ´  L Q  F U \ S W R 
FXUUeQFLeV UeIeUV WR FRPSOLFDWeG 
FU\SWRJUDSK\ WKDW DOORZV IRU WKe 
FUeDWLRQ DQG SURFeVVLQJ RI GLJLWDO 
FXUUeQFLeV DQG WKeLU WUDQVDFWLRQV 
DFURVV GeFeQWUDOL]eG V\VWePV� 
$ORQJVLGe WKLV LPSRUWDQW ³FU\SWR´ 
IeDWXUe RI WKeVe FXUUeQFLeV LV D 
F R P P R Q  F R P P L W P e Q W  W R 
GeFeQWUDOL]DWLRQ� FU\SWR FXUUeQFLeV 
DUe W\SLFDOO\ GeYeORSeG DV FRGe E\ 
WeDPV ZKR EXLOG LQ PeFKDQLVPV IRU 
LVVXDQFe �WKURXJK D SURFeVV FDOOeG 
PLQLQJ� DQG RWKeU FRQWUROV�

GDWD ZKLFK LV GeVLJQeG WR ZRUN DV D 
PeGLXP RI e[FKDQJe� ,QGLYLGXDO 
FRLQ RZQeUVKLS UeFRUGV DUe VWRUeG LQ 
D OeGJeU, ZKLFK LV D FRPSXWeUL]eG 
GDWDEDVe XVLQJ VWURQJ FU\SWRJUDSK\ 
WR VeFXUe WUDQVDFWLRQ UeFRUGV, WR 
FRQWURO WKe FUeDWLRQ RI DGGLWLRQDO 
FRLQV, DQG WR YeULI\ WKe WUDQVIeU RI 
FRLQ RZQeUVKLS� 

&U\SWR FXUUeQF\ GReV QRW e[LVW 
LQ SK\VLFDO  IRUP �O LNe SDSeU 
PRQe\�,WKeUe DUe QR FRLQV WR PLQW RU 
ELOOV WR SULQW, RQO\ e[LVWV RQOLQe, DQG 
LV W\SLFDOO\ QRW LVVXeG E\ D FeQWUDO 
DXWKRULW\� &U\SWR FXUUeQFLeV XVe 
GeFeQWUDOL]eG FRQWURO DV RSSRVeG WR D 
FeQWUDO EDQN GLJLWDO FXUUeQF\ 
�&%'&��  :KeQ LPSOePeQWeG ZLWK 
GeFeQWUDOL]eG FRQWURO, eDFK FU\SWR 
FXUUeQF\ ZRUNV WKURXJK GLVWULEXWeG 
OeGJeU WeFKQRORJ\, W\SLFDOO\ D EORFN 
FKDLQ WKDW VeUYeV DV D SXEOLF 
ILQDQFLDO WUDQVDFWLRQ GDWDEDVe� 2QFe 
D EORFN LV DGGeG WR WKe EORFN FKDLQ, LW 
EeFRPeV DFFeVVLEOe WR DQ\RQe ZKR 
ZLVKeV WR YLeZ LW, DFWLQJ DV D SXEOLF 
OeGJeU RI FU\SWR FXUUeQF\ WUDQVDFWLRQV� 

'LJLWDO µFU\SWR�FXUUeQFLeV¶ DQG 
µFU\SWR�DVVeWV¶ DLP WR PLUURU VRPe, 
RU DOO, RI WKe XVeV RI WUDGLWLRQDO 
PRQe\ ± D PeDQV RI SD\PeQW, D VWRUe 
RI YDOXe, DQG D XQLW RI DFFRXQW, DV DQ 
DOWeUQDWLYe LQYeVWPeQW, KeOSLQJ 
GLYeUVLI\ D SRUWIROLR DSDUW IURP 
VWRFNV DQG ERQGV� FDQ DOVR Ee XVeG WR 
PDNe SXUFKDVeV, EXW WKe QXPEeU RI 
YeQGRUV WKDW DFFeSW WKe FU\SWR 
FXUUeQF\ LV VWLOO OLPLWeG�

%LWFRLQ, ILUVW UeOeDVeG DV RSeQ�
VRXUFe VRIWZDUe LQ ����, LV WKe ILUVW 
GeFeQWUDOL]eG FU\SWR FXUUeQF\� 0RVW 
FU\SWR FXUUeQFLeV DUe GeVLJQeG WR 
JUDGXDOO\ GeFUeDVe WKe SURGXFWLRQ RI 
WKDW FXUUeQF\, SODFLQJ D FDS RQ WKe 
WRWDO DPRXQW RI WKDW FXUUeQF\ WKDW 

$V GeFeQWUDOL]eG SODWIRUPV, 
EORFN FKDLQ�EDVeG FU\SWR FXUUeQFLeV 
DOORZ LQGLYLGXDOV WR eQJDJe LQ SeeU�
WR�SeeU ILQDQFLDO WUDQVDFWLRQV RU 
eQWeU LQWR FRQWUDFWV� ,Q eLWKeU FDVe, 

(DFK DQG eYeU\ %LWFRLQ WUDQVDFWLRQ 
WKDW¶V eYeU EeeQ PDGe e[LVWV RQ D 
S X E O L F  O e G J e U  D F F e V V L E O e  W R 
eYeU\RQe, PDNLQJ WUDQVDFWLRQV KDUG 
WR UeYeUVe DQG GLIILFXOW WR IDNe� 

$ FU\SWR FXUUeQF\ ZDOOeW VWRUeV 
WKe SXEOLF DQG SULYDWe �Ne\V� 
�DGGUeVV� RU VeeG ZKLFK FDQ Ee XVeG 
WR UeFeLYe RU WUDGe RU VSeQG WKe 
FU\SWR FXUUeQF\� &U\SWR FXUUeQF\ 
e[FKDQJeV DOORZ FXVWRPeUV WR WUDGe 
FU\SWR FXUUeQFLeV IRU RWKeU DVVeWV, 
VXFK DV FRQYeQWLRQDO ILDW PRQe\, RU 
WR WUDGe EeWZeeQ GLIIeUeQW GLJLWDO 
FXUUeQFLeV� $WRPLF VZDSV DUe D 
PeFKDQLVP ZKeUe RQe FU\SWR 
FXUUeQF\ FDQ Ee e[FKDQJeG GLUeFWO\ 
IRU DQRWKeU FU\SWR FXUUeQF\, ZLWKRXW 
WKe QeeG IRU D WUXVWeG WKLUG SDUW\ VXFK 
DV DQ e[FKDQJe�

Initial coin offerings

Advantages:

$Q LQLWLDO FRLQ RIIeULQJ �,&2� LV D 
FRQWURYeUVLDO PeDQV RI UDLVLQJ IXQGV 
IRU D QeZ FU\SWR FXUUeQF\ YeQWXUe� 
$Q ,&2 PD\ Ee XVeG E\ VWDUW�XSV 
ZLWK WKe LQWeQWLRQ RI DYRLGLQJ 
UeJXODWLRQ� ,Q DQ ,&2 FDPSDLJQ, D 
SeUFeQWDJe RI WKe FU\SWR FXUUeQF\ 
�XVXDOO\ LQ WKe IRUP RI �WRNeQV�� LV 
VROG WR eDUO\ EDFNeUV RI WKe SURMeFW LQ 
e[FKDQJe IRU OeJDO WeQGeU RU RWKeU 
FU\SWR FXUUeQFLeV� 

6LQFe WKe UeOeDVe RI ELWFRLQ, 
PDQ\ RWKeU FU\SWR FXUUeQFLeV KDYe 
EeeQ FUeDWeG� 7KeUe DUe FXUUeQWO\ 
RYeU D WKRXVDQG GLIIeUeQW FU\SWR 
FXUUeQFLeV LQ WKe ZRUOG, DQG PDQ\ 
Vee WKeP DV WKe Ne\ WR D IDLUeU IXWXUe 
eFRQRP\�    7Ke FU\SWR FXUUeQFLeV 
P R G e O O e G  D I W e U  E L W F R L Q  D U e 
FROOeFWLYeO\ FDOOeG DOWFRLQV, DQG LQ 
VRPe FDVeV VKLWFRLQV, DQG KDYe RIWeQ 
WULeG WR SUeVeQW WKePVeOYeV DV 
PRGLILeG RU LPSURYeG YeUVLRQV RI 
ELWFRLQ� 6WDEOeFRLQV DUe DOWFRLQV WKDW 
DUe GeVLJQeG WR PDLQWDLQ D VWDEOe 
OeYeO RI SXUFKDVLQJ SRZeU� 

ZLOO eYeU Ee LQ FLUFXODWLRQ� &U\SWR 
FXUUeQFLeV DUe DOPRVW DOZD\V 
GeVLJQeG WR Ee IUee IURP JRYeUQPeQW 
PDQLSXODWLRQ DQG FRQWUROVR LW¶V 
GeFeQWUDOL]eG�

7Ke RZQeUV ZKR KDYe FU\SWR 
F X U U e Q F \  L Q  W K e  V \ V W e P  D U e 
DQRQ\PRXV²WKeUe DUe QR DFFRXQW 
QXPEeUV, QDPeV, VRFLDO VeFXULW\ 
QXPEeUV RU DQ\ RWKeU LGeQWLI\LQJ 
IeDWXUeV WKDW FRQQeFWV WR LWV RZQeUV�  
,W KDV EeeQ DSSeDOLQJ WR FULPLQDOV 
GXe WR LWV DQRQ\PLW\ DQG ODFN RI 
UeJXODWLRQ� 7UDQVDFWLRQV WKDW RFFXU 
WKURXJK WKe XVe DQG e[FKDQJe RI 
DOWFRLQV DUe LQGeSeQGeQW IURP 
IRUPDO EDQNLQJ V\VWePV, eQDEOeV WD[ 
eYDVLRQ DQG ODXQGeULQJ RI PRQe\� 
0RQe\ ODXQGeULQJ LVVXeV DUe DOVR 
SUeVeQW LQ UeJXODU EDQN WUDQVIeUV, 
KRZeYeU ZLWK EDQN�WR�EDQN ZLUe 
WUDQVIeUV IRU LQVWDQFe, WKe DFFRXQW 
KROGeU PXVW DW OeDVW SURYLGe D SURYeQ 
LGeQWLW\�     6LQFe FU\SWR SURWeFWV WKe 
LGeQWLW\ RI KROGeUV, JRYeUQPeQWV DUe 
GeeSO\ FRQFeUQeG DERXW WKeLU XVe LQ 
LOOLFLW DFWLYLWLeV VXFK DV PRQe\ 
ODXQGeULQJ, WeUURULVW ILQDQFLQJ, 
RQOLQe EODFN PDUNeWV, DQG WD[ 
eYDVLRQ� 6RPe IeDU WKe UeSODFePeQW 
R I  J R Y e U Q P e Q W � F R Q W U R O O e G , 
FeQWUDOL]eG PRQe\ E\ FU\SWR�

/RVV, WKeIW, DQG IUDXG ZLWK FU\SWR 
FXUUeQF\ DUe EeFRPLQJ D URXWLQe 

7Ke UeDO LGeQWLW\ RI SeUVRQ RU JURXSV 
EeKLQG WKe GeYeORSPeQW RI %LWFRLQ 
Z K R  V W D W e G  W K e  J R D O  R I  W K e 
WeFKQRORJ\ ZDV WR FUeDWe ³D QeZ 
eOeFWURQLF FDVK V\VWeP´ WKDW ZDV 
³FRPSOeWeO\ GeFeQWUDOL]eG ZLWK QR 
VeUYeU RU FeQWUDO DXWKRULW\´ LV VWLOO 
XQNQRZQ�

Difficult to resolve

Anonymity

The Risks: 

WKeUe LV QR QeeG IRU VRPe WUXVWeG 
WKLUG�SDUW\ LQWeUPeGLDU\ VXFK DV D 
EDQN, PRQeWDU\ DXWKRULW\, FRXUW, RU 
MXGJe� 

6RPe IeeO WKDW ZeOO�UeJXODWeG 
GLJLWDO FXUUeQFLeV FDQ SURYLGe 
VLJQLILFDQW SXEOLF EeQeILWV LQ JUeDWeU 
eIILFLeQF\ DQG ORZeU FRVWV IRU ERWK 
GRPeVW LF  DQG ,  LQ  SDU W LFX ODU, 
LQWeUQDWLRQDO SD\PeQWV V\VWePV, DQG 
KeOS eQVXUe ILQDQFLDO VeUYLFeV UeDFK 
WKe KXQGUeGV RI PLOOLRQV RI SeRSOe ± 
eVSeFLDOO\ LQ GeYeORSLQJ FRXQWULeV ± 
ZLWKRXW EDQN DFFRXQWV�

&U\S WR  FXU UeQF LeV  PDNe 
WUDFNLQJ GRQDWLRQV eDVLeU DQG KDYe 
WKe SRWeQWLDO WR DOORZ GRQRUV WR Vee 
KRZ WKeLU PRQe\ LV XVeG�

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

DIIDLU eYeQ WKRXJK WDOO FODLPV DUe 
EeLQJ SXW IRUWK UeJDUGLQJ WKeLU 
VeFXULW\� ,Q WKe DEVeQFe RI D 
JRYeUQLQJ ERG\, LW FDQ Ee GLIILFXOW WR 
UeVROYe LVVXeV LI FU\SWR JeW VWROeQ RU 
ORVW� &U\SWR FXUUeQFLeV DUe XVeG 
SULPDULO\ RXWVLGe e[LVWLQJ EDQNLQJ 
DQG JRYeUQPeQWDO LQVWLWXWLRQV DQG 
DUe e[FKDQJeG RYeU WKe ,QWeUQeW� 
:KeQeYeU WKeUe LV DQ LQWeUPeGLDU\ 
OLNe WKe EDQNV IRU e[DPSOe, LW LV 
SRVVLEOe WR WUDFe WKe UeYeQXe 
JeQeUDWLRQ DQG WKe JRYeUQPeQW ZLOO 
KDYe FRQWURO RYeU WKe LQYeVWPeQW 
SeRSOe SXW LQ�

Volatile, Speculative

7Ke e[SDQVLRQ RI ELJ WeFK ILUPV LQWR 
JOREDO ILQDQFe DQG EDQNV WKePVeOYeV 
ZLGeQLQJ WKeLU GLJLWDO IRRWSULQWV, 
ILQDQFLDO WeFKQRORJ\ ZLOO UeVKDSe 
QRW MXVW WKe FRPPeUFLDO EXW DOVR WKe 
JeRSROLWLFDO VSKeUe� ,QWURGXFWLRQ RI 
D µGLJLWDO \XDQ¶ ZRXOG JLYe &KLQD WKe 
DELOLW\ WR E\SDVV WKe ZRUOG¶V 
WUDGLWLRQDO EDQNLQJ V\VWePV DQG WKeQ 
FKDO OeQJe DQG KeOS FXUE WKe 
GRPLQDQW UROe RI WKe GROODU LQ 
LQWeUQDWLRQDO WUDGe DQG ILQDQFe� 7KLV 
FRXOG KeOS OLPLW &KLQD¶V e[SRVXUe WR 
86 VDQFWLRQV SROLFLeV ZKLFK UeO\ 
KeDYLO\ RQ WKe GROODU¶V SUe�ePLQeQW 

%LWFRLQV DQG WKeLU PDQ\ ORRN�DOLNeV, 
RIWeQ NQRZQ DV µFU\SWR�DVVeWV¶, DUe 
EeVW YLeZeG DV D YRODWLOe, VSeFXODWLYe 
DVVeW FODVV, ZKLFK VRPe XVeUV DUe 
SUeSDUeG WR DFFeSW DV D IRUP RI 
SD\PeQW�  6LQFe LWV SXEOLF ODXQFK LQ 
����, %LWFRLQ KDV ULVeQ GUDPDWLFDOO\ 
LQ YDOXe, DOWKRXJK LW RQFe VROG IRU 
ൟ��,����� SeU FRLQ, LWV SUeVeQW SULFe 
LV  DERXW  5V�� ODNKV�  &U\SWR 
FXUUeQFLeV KDYe EeeQ FRPSDUeG WR 
3RQ]L VFKePeV, S\UDPLG VFKePeV 
DQG eFRQRPLF EXEEOeV, VXFK DV 
KRXVLQJ PDUNeW EXEEOeV� 6RPe VD\ 
WKDW GLJLWDO FXUUeQFLeV DUe QRWKLQJ 
EXW DQ XQIRXQGeG IDG, EDVeG RQ D 
ZLOOLQJQeVV WR DVFULEe YDOXe WR 
VRPeWKLQJ WKDW KDV OLWWOe RU QRQe 
Ee\RQG ZKDW SeRSOe ZLOO SD\ IRU LW� 
5eJXODWRUV LQ VeYeUDO FRXQWULeV KDYe 
ZDUQeG DJDLQVW FU\SWR FXUUeQF\ DQG 
VRPe KDYe WDNeQ PeDVXUeV WR 
GLVVXDGe XVeUV� VXFK ZDUQLQJV DUe 
XQKeDUG, RU LJQRUeG� 

Digital currencies to 
affect geopolitics

:K\ GR FeQWUDO EDQNV ZDQW 
WKeLU RZQ GLJLWDO FXUUeQFLeV"

The Reality:

2QFe D FU\SWR e[FKDQJe LV 
eVWDEOLVKeG, LW FDQ PLQG LWV RZQ 
FU\SWR FXUUeQFLeV, LW FDQ KDYe LQLWLDO 
FRLQ RIIeULQJV, DQG WKLV ZLOO OeDG WR D 
QeZ DVVeW FODVV LQ WKDW FRXQWU\ DQG 
KeOS SeRSOe WR LQYeVW� 6XSSRUWeUV RI 
WKLV WKeRU\ VXJJeVW WKDW 5%, VKRXOG 
LQWURGXFe LWV RZQ FU\SWR FXUUeQF\ LQ 
,QGLD�

,QYeVWPeQW LQ FU\SWR FXUUeQF\ LV D 
VSeFXODWLYe DFWLYLW\, DQG LQ QR ZD\ LW 
eQFRXUDJeV SURGXFWLRQ DFWLYLW\ RU 
FUeDWeV UeDO ePSOR\PeQW�   7KRVe LQ 
I DYRX U  R I  O eJD O L V L QJ  F U\S WR 
FXUUeQFLeV DUJXe WKDW ZLWK WKe KeOS RI 
WeFKQRORJ\ SeRSOe ZLOO ILQG QeZeU 
ZD\V WR eVFDSe IURP WKe QRRVe RI 
ODZ� 6R, LW LV JRLQJ WR Ee e[WUePeO\ 
GLIILFXOW WR UeJXODWe FU\SWR� %XW, WKe\ 
RYeUORRN WKe IDFW WKDW WeFKQRORJ\ 
FDQ FXW WKe WeFKQRORJ\� $QRWKeU 
DUJXPeQW SXW IRUWK LV WKDW SeRSOe 
FRQWLQXe WR LQYeVW ZKeUeYeU WKe 
UeWXUQV DUe KLJK eYeQ LI LW LV ULVN\� 
7KLV LV WUXe WR VRPe e[WeQW XQGeU WKe 
e[LVWLQJ VRFLR�eFRQRPLF V\VWeP 

SRVLWLRQ LQ LQWeUQDWLRQDO ILQDQFe� 
7Ke ZLGeVSUeDG LQWURGXFWLRQ RI 
GLJLWDO FXUUeQFLeV KDV WKe SRWeQWLDO WR 
WUDQVIRUP WKe ZRUOG ILQDQFLDO 
V\VWeP� ,Q -DQXDU\ ����, D JURXS RI 
DGYDQFeG eFRQRP\ FeQWUDO EDQNV ± 
IURP &DQDGD, WKe 8., -DSDQ, 
6ZeGeQ, 6ZLW]eUODQG, DQG WKe 
(XURSeDQ &eQWUDO %DQN ± DQQRXQFeG 
WKe\ ZeUe ZRUNLQJ WRJeWKeU RQ 
FeQWUDO EDQN GLJLWDO FXUUeQFLeV XQGeU 
WKe DXVSLFeV RI WKe %DQN IRU 
,QWeUQDWLRQDO 6eWWOePeQWV �%,6��

The concern of an unregulated 
global economy
$V WKe SRSXODULW\ RI DQG GePDQG IRU 
RQOLQe FXUUeQFLeV KDV LQFUeDVeG, VR 
KDYe  FRQFe UQV  WKD W  VXFK  DQ 
XQUeJXODWeG SeUVRQ WR SeUVRQ JOREDO 
eFRQRP\ WKDW FU\SWR FXUUeQFLeV 
RIIeU PD\ EeFRPe D WKUeDW WR VRFLeW\� 
7Ke JRYeUQPeQWV RI WKe *� KDYe 
UeFRJQLVeG WKe QeeG IRU LQWeUQDWLRQDO 
FRRSeUDWLRQ RQ KRZ SULYDWe GLJLWDO 
FXUUeQFLeV VKRXOG Ee UeJXODWeG, 
EeFDXVe WKe DOWeUQDWLYe ± D JOREDO 
IUee�IRU�DOO ± FRXOG Ee FKDRWLF DQG 
GDQJeURXV� 

Views of PROUT:

ZKeUe QR RQe LV DVVXUeG RI D VeFXUeG 
IXWXUe DQG ZKeUe DFTXLVLWLYe QDWXUe 
GRPLQDWeV WKe VRFLeW\�

7Ke EDQNLQJ V\VWeP PXVW Ee 
YLJLODQW DERXW WZR LPSRUWDQW SRLQWV� 
)LUVW, WKe LQWULQVLF GePRQLF JUeeG RI 
WKe EDQNV PXVW QRW Ee DOORZeG WR 
MeRSDUGL]e WKe OLIe RI WKe FRPPRQ 
SeRSOe� 6eFRQGO\, WKe EDQNV PXVW 
QRW DOORZ XQZLVe DGPLQLVWUDWRUV RU 
JRYeUQPeQWV WR SULQW PRQeWDU\ 
QRWeV LQGLVFULPLQDWeO\ ZLWKRXW 
UeVeUYLQJ WKe SURSRUWLRQDWe DPRXQW 
RI EXOOLRQ LQ WKeLU WUeDVXULeV�  7Ke 
SULQWLQJ DQG LVVXLQJ RI PRQeWDU\ 
QRWeV KDYLQJ QR EXOOLRQ YDOXe PXVW 
VWRS LPPeGLDWeO\� 1R PRQeWDU\ 
QRWeV VKRXOG Ee LVVXeG E\ WKe 
JRYeUQPeQW IURP WKeQ RQ ZLWKRXW D 
FOeDU DVVXUDQFe WKDW LW LV SUeSDUeG WR 
SD\ WKe UeTXLVLWe DPRXQW RI PRQe\ 
LQ JROG FRLQV� $ VRFLReFRQRPLF XQLW 
FDQ FRQVeUYe LWV UeVeUYe EXOOLRQ DQG 
LPSURYe WKe SXUFKDVLQJ FDSDFLW\ RI 
WKe ORFDO SeRSOe E\ PDQXIDFWXULQJ 
ORFDOO\ ILQLVKeG SURGXFWV�

   7KRVe FRXQWULeV ZKLFK KDYe D 
O D U J e  Y R O X P e  R I  Y e U \  I e Z 
FRPPRGLWLeV WR VeOO EXW PDQ\ 
FRPPRGLWLeV WR EX\ ZLOO ILQG EDUWeU 
WUDGe SURILWDEOe� 2WKeUZLVe WKeLU 
UeVeUYeV RI JROG EXOOLRQ PD\ JeW 
e[KDXVWeG YeU\ TXLFNO\�  %DUWeU 
WUDGe ZLOO JLYe SURWeFWLRQ IURP 
GLVDVWURXV LPSDFW GXe WR eFRQRPLF 
GeSUeVVLRQV� 35287 DGYRFDWeV 
EDQQLQJ RI DOO WKe VSeFXODWLYe 
DFWLYLW LeV DO O  RYeU WKe ZRUOG 
LQFOXGLQJ VWRFN PDUNeWV, KeQFe QR 
FKDQFe WR DSSURYe FU\SWR FXUUeQF\ 
RI WKe SUeVeQW IRUP�˜

 %XW, WKeVe e[SeUWV DQG OeDGeUV 
IDLO WR FRQFeLYe RI D GeFeQWUDOL]eG 
eFRQRPLF V\VWeP ZKeUe eYeU\RQe LV 
JXDUDQWeeG WKe EDVLF QeFeVVLWLeV RI 
OLIe WKURXJK ���� ePSOR\PeQW 
R S S R U W X Q L W \  Z L W K  D G e T X D W e 
SXUFKDVLQJ FDSDFLW\ VR WKDW SeRSOe 
FDQ SXUVXe KLJKeU YDOXeV RI OLIe 
LQVWeDG RI EeFRPLQJ D PRQe\ 
e D U Q L Q J  P D F K L Q e V �  3 5 2 8 7 
DGYRFDWeV VXFK D VRFLR�eFRQRPLF 
V\VWeP IRU WKe eQWLUe JOREe ZKeUe 
VSeFXODWLYe DFWLYLWLeV DUe EDQQeG 
DQG RSSRUWXQLWLeV DUe FUeDWeG IRU 
JDLQIXO LQYeVWPeQW LQ WKe ORFDO DUeD�

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar



Fundamental Principles of PROUT

1 
No individual should be allowed to accumulate any 
physical wealth without the clear permission or 
approval of the collective body

2 
There should be maximum utilization and rational 
distribution of all mundane, supra mundane and 
spiritual potentialities of the universe

3 
There should be maximum utilization of the 
physical, metaphysical and spiritual potentialities 
of unit and collective body of the human society.

4 
There should be a proper adjustment amongst 
these physical, metaphysical, mundane, supra 
mundane and spiritual utilizations.

5 
The method of utilization should vary in accordance 
with the changes in time, space and person and the 
utilization should be of  progressive nature.

Editor
ÈFiU\D�6DQWRViQDQGD�$YDGK~WD

Editorial Board
ÈFiU\D�$F\XWDQDQGD�$YDGKXWD���ÈFiU\D�9HGDSUDMLQDQDQGD�$YDGKXWD���6RKDLO�,QD\DWXOODK���6WHYHQ�/DQGDX���6XUHQGHU�5HGG\

CorrespondentV��� ��.DQKX�&KDUDQ�%HKXUD���5DYLQGUD�6LQJK�������������������������Layout & Design� 6XPDQ�.XPDU�

For enquiries, please contact :

Mobile No(s). : 9999626164, 9350860274

Email : proutcustomercare@gmail.com

Head Office : Prout Bhawan, JC-48, Khirki Extension 

Main Road, Malviya Nagar, New Delhi - 110017  

Mobile No. : 09212199658, 9810625082  Email : prout.am@gmail.com

Rate (INDIA)

US  - US$  45

Newstand Price - `  30/-

Others  - US$  50

Overseas (By Paypal)

Overseas (BY AIRMAIL)

Annual Subscription - `  324/-

Two Years Subscription - `  612/-

Annual  - US$  45

Three Years Subscription - `  864/-

Five Years Subscription - ` 1350/-

Ten Years Subscription - ` 2520/-

Neo-Humanist Education Foundation, State Bank of India, Malviya Nagar Branch, C-30 Malviya Nagar, New Delhi 110017    �
$�&�1R��������������,)6&�6%,1�������

Payments in India may be made by cheque favouring Neo-Humanist Education Foundation  

Or amounts may be deposited directly to any branch of the State Bank of India as per details below:

2YHUVHDV�UHPLWWDQFHV�PD\�EH�PDGH�E\�3D\SDO�XVLQJ�LG�prout.am@gmail.com 

mailed to Acarya Santosananda Avadhuta, Prout Bhawan, JC-48, Khirki Extension, Main Road, Malviya Nagar, New  Delhi -17
For outstation remittance from non computerized banks/branches add Rs 30.00 for bank clearance charges. 

or electronic bank transfer referring above details and Swift Code SBININBB382

Printed & Published by A'ca'rya Santosananda Avadhuta on behalf of Neo Humanist Education Foundation and printed at Royal Press B-82, Okhla Industrial Area
Phase-1, New Delhi-110020 and published from PROUT Bhawan, JC-48, Khirki Extension, Main Road, Malviya Nagar, New Delhi - 110017 

 Editor : A'ca'rya Santosananda Avadhuta

INDIA NEEDS ENLIGHTENED BENEVOLENT LEADERSHIP

From the Editor’s Desk

General Manager            :�3UDQDY�.RXO     ������ Circulation Manager ��5DPNHVK�&KRXGKDU\

0504 0504

"In eighty per cent 

of cases, the cause 

of prostitution is 

economic injustice. 

To eradicate this 

sinful occupation 

in India, it will be 

necessary to 

eliminate the 

vaeshya social 

system."
– Shrii Prabhat Ranjan Sarkar $V 3URXW
V IRXQGeU VDLG� �7Ke VROLGDULW\ DQG XQLW\ RI D JURXS GeSeQGV RQ WKe VWUeQJWK DQG GeWeUPLQDWLRQ RI WKe 

OeDGeUVKLS� ,I WKe OeDGeUVKLS LV QRW VWURQJ WKe eQWLUe VWUXFWXUe ± VRFLDO, eFRQRPLF DQG SROLWLFDO ± EeFRPeV ZeDN DQG XOWLPDWeO\ 
FUXPEOeV GRZQ�

+LVWRU\ GReV SURYLGe VRPe e[DPSOeV RI EeQLJQ, eQOLJKWeQeG NLQJV VXFK DV $VKRN WKe *UeDW DQG $OIUeG WKe *UeDW, ZKR 
GLG VRPe JRRG IRU VRFLeW\, EXW IeZ� 0RVW ZeUe ZDUPRQJeUV, VXFK DV *eQJKLV .KDQ� 7Ke\ ZeUe VR FUXeO WKDW WKe\ VWDLQeG WKe 
JUeeQ eDUWK XQGeU WKeLU IeeW ZLWK EORRG DQG FDXVeG WKe VN\ WR UeVRXQG ZLWK WKe ZDLOV DQG WeDUV RI WKeLU LQQRFeQW YLFWLPV� 7Ke 
UXOe RI D EUXWDO GLFWDWRU LV QR UXOe DW DOO� ,Q D GLFWDWRUVKLS, FRPPRQ SeRSOe DUe KDUDVVeG LQ PDQ\ ZD\V E\ WKe ZKLPVLFDO UXOe RI 
WKe GLFWDWRU� ,Q D GePRFUDF\, SeRSOe DUe eTXDOO\ KDUDVVeG E\ WKe ZKLPVLFDO GeFLVLRQV RI SROLWLFDO SDUWLeV DQG WKe e[SeGLeQW 
EeKDYLRXU RI SDUW\ FDGUe� 3eDFe�ORYLQJ FLWL]eQV DUe VRPeWLPeV PDGe WR VXIIeU WeUULEO\ LQ WKeLU KDQGV�

�&RPSDUDWLYeO\ GePRFUDF\ LV WKe PRVW IDYRXUDEOe RI DOO WKe V\VWePV RI JRYeUQPeQW WKDW KDYe VR IDU EeeQ eYROYeG� 
+RZeYeU WKeUe LV OeVV VFRSe IRU VWURQJ OeDGeUVKLS LQ D GePRFUDF\ WKDQ LQ D GLFWDWRU VKLS� &RQVeTXeQWO\ GePRFUDWLF FRXQWULeV, 
ZKeWKeU LQ ZDU, VRFLR�eFRQRPLF GeYeORSPeQW RU RWKeU VSKeUeV RI DFWLYLW\, DOZD\V UePDLQ VRPeZKDW ZeDN, eYeQ WKRXJK D 
GePRFUDF\ ZLOO XVXDOO\ ODVW ORQJeU WKDQ D GLFWDWRUVKLS� :KLOe WKeUe LV JUeDWeU VFRSe IRU WKe UXOe RI UDWLRQDOLW\ WKDQ ZKLPVLFDO 
UXOe LQ D GePRFUDWLF V\VWeP, WKe VROLGDULW\ WKDW LV DFKLeYeG LQ D GLFWDWRUVKLS LV QRW IRXQG LQ D GePRFUDF\ EeFDXVe PRVW SeRSOe 
GR QRW ZDQW LW� ,I WKe V\VWeP RI LQGLYLGXDO GLFWDWRUVKLS FDQQRW Ee IXOO\ VXSSRUWeG, KRZ FDQ WKe V\VWeP RI SDUW\ GLFWDWRUVKLS Ee 
VXSSRUWeG" ,Q D SDUW\ GLFWDWRUVKLS XQeGXFDWeG RU VePL�OLWeUDWe FDGUeV RIWeQ FDXVe KDUDVVPeQW WR eGXFDWeG DQG WDOeQWeG 
SeRSOe� 8QGeU VXFK FLUFXPVWDQFeV SeRSOe ZDQW WR eQG GLFWDWRULDO UXOe� 7KLV LV WKe JULP UeDOLW\� 7Ke RQO\ VROXWLRQ WR LQGLYLGXDO 
GLFWDWRUVKLS, SDUW\ GLFWDWRUVKLS DQG GePRFUDWLF FKDRV LV WKe 3URXWLVWLF FRQFeSW RI 6DGYLSUDV OeDGeUVKLS��

,W LQGeeG DSSeDUV WR Ee D VKRFNLQJ LQGLFWPeQW RI WKe SROLWLFDO V\VWeP LQ ,QGLD� ,QGLD LV QRW DORQe LQ WKLV� $ 3eZ 5eVeDUFK 
&eQWUe
V 5eSRUW LQ $SULO ���� FRYeUeG �� RI WKe ZRUOG
V ODUJeVW GePRFUDFLeV, PRVWO\ ULFK RQeV DQG FRXQWULeV OLNe ,QGLD, 
,QGRQeVLD DQG 0e[LFR� ��� RI WKRVe VXUYe\eG ZeUe GLVVDWLVILeG ZLWK WKe IXQFWLRQLQJ RI GePRFUDF\, DQG RQO\ ��� ZeUe 
VDWLVILeG� $V PDQ\ DV ��� VDLG LW ZDV GDQJeURXV WR ZDON DURXQG DW QLJKW, ��� VDLG PRVW SROLWLFLDQV ZeUe FRUUXSW, ��� VDLG 
OLWWOe FKDQJeG eYeQ ZKeQ eOeFWLRQV RYeUWKUeZ JRYeUQPeQWV, DQG ��� VDLG SROLWLFLDQV GLG QRW FDUe PXFK ZKDW SeRSOe 
WKRXJKW� 6R YeU\ PXFK OLNe ,QGLD�

A UeFeQW VXUYe\ VKRZeG WKDW RYeU ��� RI ,QGLDQV VDLG WKe\ ZRXOG SUeIeU DXWRFUDWLF UXOe, D PLOLWDU\ JeQeUDO RU D 
WeFKQRFUDW� 6WLOO, DQ RYeUZKeOPLQJ PDMRULW\ DOVR VD\ WKe\ DUe VDWLVILeG ZLWK WKe ZRUNLQJ RI GePRFUDF\ LQ ,QGLD� $ QeZ 
VXUYe\ RI <RX*RY, 0LQW DQG &35 VXJJeVWV WKDW ��� RI ,QGLDQV DUe GLVLOOXVLRQeG ZLWK GePRFUDF\ DQG SUeIeU UXOe E\ D 

VWURQJPDQ, *eQeUDO RU WeFKQRFUDW� 7Ke DQWL�GePRFUDF\ WUeQG DIIeFWV DOO LUUeVSeFWLYe RI SDUW\ DIILOLDWLRQ� ,QGeeG ��� RI 
&RQJUeVV VXSSRUWeUV ZDQWeG D VWURQJPDQ UDWKeU WKDQ eOeFWeG OeDGeUV e[FeeGLQJ WKe ��� RI %-3 VXSSRUWeUV DQG ��� RI WKe 
RWKeUV� ,W VFRWFKeV WKe QRWLRQ WKDW FRQJUeVV UeSUeVeQWV GePRFUDWLF YDOXeV DQG WKe %-3 UeSUeVeQWV DXWKRULWDULDQLVP� 0RUe %-3 
VXSSRUWeUV WKDQ RWKeUV IDYRXU UeSUeVeQWDWLYe GePRFUDF\� 7KRVe ZKR SUeIeUUeG PLOLWDU\ UXOe LQFOXGeG ��� RI %-3 VXSSRUWeUV 
DQG ��� RI &RQJUeVV VXSSRUWeUV, DQG ��� RI RWKeUV� )LQDOO\, ZKeQ DVNeG LI WeFKQRFUDWLF e[SeUWV VKRXOG WDNe RYeU DQG UXOe, 
WKe LGeD ZDV EDFNeG E\ ��� %-3 VXSSRUWeUV, ���� &RQJUeVV VXSSRUWeUV DQG ��� RI RWKeUV�

+RZeYeU, Ze FDQQRW GeQ\ WKDW PDQ\ DXWRFUDWV ZRUOGZLGe DUe LQ WURXEOe WRR DQG VXUYLYe EDVeG RQ VKeeU IRUFe� 7KLV 3eZ 
VXUYe\ WKUeZ XS DQ DODUPLQJ ILQGLQJ� ,W VKRZeG ��� RI ,QGLDQV ZRXOG OLNe D PLOLWDU\ UXOe, PDNLQJ ,QGLD RQe RI WKe IRXU 
FRXQWULeV VXUYe\eG ZKeUe WKe PDMRULW\ ZDQWeG WKe JeQeUDOV LQ FKDUJe� 0RUeRYeU, ,QGLD ZDV DPRQJ VeYeQ RI �� FRXQWULeV 
ZKeUe RYeU ��� IDYRXUeG UXOe E\ XQeOeFWeG WeFKQLFDO e[SeUWV� 2Qe FDQ eDVLO\ XQGeUVWDQG ZK\ FLWL]eQV UeVeQW WKe IXQFWLRQLQJ 
RI GePRFUDF\ LQ ,QGLD DQG RWKeU FRXQWULeV� :e Vee PDQ\ JODULQJ e[DPSOeV RI LQMXVWLFe, W\UDQQ\, MXGLFLDO DQG DGPLQLVWUDWLYe 
FDOORXVQeVV DQG XQIDLUQeVV, DQG WKe WULXPSK RI ELJRWU\ DQG KDWe� 0DQ\ V\VWePV GR QRW ZRUN DV FODLPeG, DERYe DOO WKe SROLFe�
MXGLFLDO V\VWeP� &KXUFKLOO RQFe VDLG GePRFUDF\ LV WKe ZRUVW V\VWeP e[FeSW IRU DOO RWKeUV� 6R LW LV KDUGO\ VXUSULVLQJ WKDW VR 
PDQ\ VXUYe\V UeYeDO SXEOLF GLVJXVW ZLWK GePRFUDF\�

0DVV eGXFDWLRQ LV RQe RI WKe EDVLF QeFeVVLWLeV IRU WKe VXFFeVVIXO DQG eIIeFWLYe UXQQLQJ RI D GePRFUDF\� ,Q VRPe FDVeV, 
eYeQ eGXFDWeG SeRSOe XQMXVWO\ DEXVe WKeLU YRWLQJ ULJKWV� 3eRSOe FDVW WKeLU YRWeV DW WKe LQVLVWeQFe DQG LQGXFePeQW RI 
PLVJXLGeG ORFDO OeDGeUV� 7R DSSURDFK D SROOLQJ ERRWK OLNe D KeUG RI FDWWOe WR FDVW YRWeV LQ EDOORW ER[eV LV PeDQLQJOeVV� ,V WKLV 
QRW D IDUFe LQ WKe QDPe RI GePRFUDF\" 0RUDOLW\ LV WKe VeFRQG IXQGDPeQWDO IDFWRU IRU WKe VXFFeVV RI GePRFUDF\� 3eRSOe VeOO 
WKeLU YRWeV EeFDXVe WKe\ ODFN PRUDOLW\� 7KLUGO\, VRFLDO, eFRQRPLF DQG SROLWLFDO FRQVFLRXVQeVV LV DOVR LQGLVSeQVDEOe IRU WKe 
VXFFeVV RI GePRFUDF\� 6KUeZG DQG FXQQLQJ SROLWLFLDQV PD\ PLVJXLGe eYeQ WKe eGXFDWeG SeRSOe LI WKe\ DUe QRW VXIILFLeQWO\ 
FRQYeUVDQW ZLWK VRFLDO, eFRQRPLF DQG SROLWLFDO LVVXeV� %XW eYeQ LI WKeVe WKUee UeTXLUePeQWV IRU WKe VXFFeVV RI GePRFUDF\ DUe 
PeW, WKe UeDO ZeOIDUe RI WKe VRFLeW\ LV QRW SRVVLEOe E\ GLDOeFWLFDO PDWeULDOLVP RU GePRFUDF\� 7Ke RQO\ VROXWLRQ LV DQ 
eQOLJKWeQeG, EeQeYROeQW GLFWDWRUVKLS  ± D PRUDOO\ DQG VSLULWXDOO\ FRQVFLRXV GLFWDWRUVKLS� 7Ke UeFeQW VXUYe\V DUe SeUKDSV 
SRLQWeUV LQ WKDW GLUeFWLRQ�˜
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NEW ERA CURRENCY

1RZ, WKe JRYeUQPeQW LV WDONLQJ 
DERXW SURKLELWLQJ DOO SULYDWe FU\SWR 
FXUUeQFLeV DQG WKe 5%, LQWURGXFLQJ D 
FXUUeQF\� ,QGLDQV DUe WU\LQJ WR ILQG 
DQVZeUV WR WKe TXeVWLRQV, µ,V WKe 
JRYeUQPeQW
V SODQ WR UeJXODWe FU\SWR 
FXUUeQF\ D JRRG PRYe" :LOO FU\SWR 
E e  D  V e U L R X V  W K U e D W  W R  W K e 
PDFUReFRQRPLF DQG ILQDQFLDO 
VWDELOLW\ RI WKe FRXQWU\" 6KRXOG 5%, 
LQWURGXFe LWV FU\SWR"

Global Scenario

IQGLD KDV WKe KLJKeVW QXPEeU RI 
FU\SWR RZQeUV LQ WKe ZRUOG, 
DURXQG ��� PLOOLRQ� DQG LQ WKe 

ODVW  RQe \eDU,  FU\SWR PDUNeW 
UeSRUWeGO\ JUeZ DW ���� LQ ,QGLD� 
7Ke 6XSUePe &RXUW, LQ 0DUFK ���� 
QXOOLILeG WKe FLUFXODU RI WKe 5%, 
EDQQLQJ FU\SWR FXUUeQF\� 3eRSOe 
WKRXJKW WKeUe ZDV YDOLGDWLRQ E\ WKe 
6XSUePe &RXUW DV WKe FRXUW OLIWeG WKe 
EDQ LPSRVeG E\ WKe 5%,� 7KDW PDGe 
PDQ\ SeRSOe MRLQLQJ WKe FU\SWR 
EDQGZDJRQ�

7Ke ULVe LQ WKe SRSXODULW\ RI FU\SWR 
FXUUeQFLeV DQG WKeLU DGRSWLRQ E\ 
ILQDQFLDO LQVWLWXWLRQV KDV OeG VRPe 
JRYeUQPeQWV WR DVVeVV ZKeWKeU 
UeJXODWLRQ LV QeeGeG WR SURWeFW XVeUV� 
7Ke OeJDO VWDWXV RI FU\SWR FXUUeQFLeV 
YDULeV VXEVWDQWLDOO\ IURP FRXQWU\ WR 
FRXQWU\ DQG LV VWLOO XQGeILQeG RU 
FKDQJLQJ LQ PDQ\ RI WKeP� :KLOe 
VRPe FRXQWULeV KDYe e[SOLFLWO\ 
DOORZeG WKeLU XVe DQG WUDGe, RWKeUV 

 (O 6DOYDGRU PDGe %LWFRLQ OeJDO 
WeQGeU RQ -XQe �, ����� ,W LV WKe ILUVW 
FRXQWU\ WR GR VR� 7Ke FU\SWR 
FXUUeQF\ FDQ Ee XVeG IRU DQ\ 
WUDQVDFWLRQ ZKeUe WKe EXVLQeVV FDQ 
DFFeSW LW� &XED KDV IROORZeG WKLV� 
0DQ\ /DWLQ $PeULFDQ FRXQWULeV DUe 
UeSRUWeGO\ FRQVLGeULQJ VLPLODU 
PRYeV�

&KLQeVe JRYeUQPeQW  KDV 
GeFODUeG DO O  FU\SWR FXUUeQF\ 
WUDQVDFWLRQV RI DQ\ NLQG LOOeJDO� 
7XUNe\ KDV EDQQeG WKe XVe RI FU\SWR 
FXUUeQFLeV DQG FU\SWR DVVeWV IRU 
PDNLQJ SXUFKDVeV� ,Q WKe 8QLWeG 
.LQJGRP, DOO FU\SWR FXUUeQF\ ILUPV, 
VXFK DV e[FKDQJeV, DGYLVRUV DQG 
SURIeVVLRQDOV WKDW KDYe eLWKeU D 
SUeVeQFe, PDUNeW SURGXFW RU SURYLGe 
VeUYLFeV ZLWKLQ WKe 8. PDUNeW PXVW 
UeJLVWeU ZLWK WKe )LQDQFLDO &RQGXFW 
$XWKRU L W\�  6RX WK  .RUeD  KDV 
LPSOePeQWeG QeZ OeJLVODWLRQ WR 
VWUeQJWKeQ WKeLU RYeUVLJKW RI GLJLWDO 
DVVeWV� 6RXWK $IULFD KDV VeeQ D ODUJe 
DPRXQW RI VFDPV UeODWeG WR FU\SWR 
FXUUeQF\, LV SODQQLQJ D UeJXODWRU\ 
IUDPeZRUN�

7Ke )LQDQFLDO $FWLRQ 7DVN 
)RUFe �)$7)� DQ LQWeUJRYeUQPeQWDO 
RUJDQLVDWLRQ IRXQGeG LQ ���� RQ WKe 
LQLWLDWLYe RI WKe *� WR GeYeORS 
S R O L F L e V  W R  F R P E D W  P R Q e \ 

KDYe EDQQeG RU UeVWULFWeG LW� )eZ 
FRXQWULeV DUe SODQQLQJ WR FUeDWe WKeLU 
RZQ FU\SWR FXUUeQF\� 

ODXQGeULQJ DQG ILQDQFLQJ KDV 
GeILQeG FU\SWR FXUUeQF\�UeODWeG 
VeUYLFeV DV �YLUWXDO DVVeW VeUYLFe 
S U R Y L G e U V �  � 9$ 6 3 V �  D Q G 
UeFRPPeQGeG WKDW WKe\ Ee UeJXODWeG 
ZLWK WKe VDPe PRQe\ ODXQGeULQJ 
�$0/� DQG NQRZ \RXU FXVWRPeU 
�.<&� UeTXLUePeQWV DV ILQDQFLDO 
LQVWLWXWLRQV� ,W KDV LQWURGXFeG WKe 
�7UDYeO 5XOe� IRU FU\SWR FXUUeQFLeV, 
D PeDVXUe ZKLFK PDQGDWeV WKDW 
9$63V REWDLQ, KROG, DQG e[FKDQJe 
LQIRUPDWLRQ DERXW WKe RULJLQDWRUV 
DQG EeQeILFLDULeV RI YLUWXDO DVVeW 
WUDQVIeUV� 

6RPe SURSRVe WKDW EDQNV WKDW 
KeOG FU\SWR FXUUeQF\ DVVeWV PXVW VeW 
DVLGe FDSLWDO WR FRYeU DOO SRWeQWLDO 
ORVVeV� 

  $ QXPEeU RI $LG DJeQFLeV 
KDYe VWDUWeG DFFeSWLQJ GRQDWLRQV LQ 
FU\SWR FXUUeQFLeV, LQFOXGLQJ WKe 
$PeULFDQ 5eG &URVV, 81,&(), DQG 
WKe 81 :RUOG )RRG 3URJUDP�

Ban on Advertising 
&U\SWR FXUUeQF\ DGYeUWLVePeQWV 
KDYe EeeQ WePSRUDULO\ EDQQeG RQ 
PDQ\ VRFLDO SODWIRUPV LQFOXGLQJ 
)DFeERRN, *RRJOe, 7ZLWWeU, %LQJ, 
6QDSFKDW, /LQNeG,Q eWF�

What Are Crypto currencies?
$ FU\SWR FXUUeQF\, FU\SWR�FXUUeQF\, 
RU FU\SWR LV D FROOeFWLRQ RI ELQDU\ 

8QLWeG 6WDWeV WUeDWV ELWFRLQ DV 
SURSeUW\ IRU WD[ SXUSRVeV� 

7 K e  ³ F U \ S W R ´  L Q  F U \ S W R 
FXUUeQFLeV UeIeUV WR FRPSOLFDWeG 
FU\SWRJUDSK\ WKDW DOORZV IRU WKe 
FUeDWLRQ DQG SURFeVVLQJ RI GLJLWDO 
FXUUeQFLeV DQG WKeLU WUDQVDFWLRQV 
DFURVV GeFeQWUDOL]eG V\VWePV� 
$ORQJVLGe WKLV LPSRUWDQW ³FU\SWR´ 
IeDWXUe RI WKeVe FXUUeQFLeV LV D 
F R P P R Q  F R P P L W P e Q W  W R 
GeFeQWUDOL]DWLRQ� FU\SWR FXUUeQFLeV 
DUe W\SLFDOO\ GeYeORSeG DV FRGe E\ 
WeDPV ZKR EXLOG LQ PeFKDQLVPV IRU 
LVVXDQFe �WKURXJK D SURFeVV FDOOeG 
PLQLQJ� DQG RWKeU FRQWUROV�

GDWD ZKLFK LV GeVLJQeG WR ZRUN DV D 
PeGLXP RI e[FKDQJe� ,QGLYLGXDO 
FRLQ RZQeUVKLS UeFRUGV DUe VWRUeG LQ 
D OeGJeU, ZKLFK LV D FRPSXWeUL]eG 
GDWDEDVe XVLQJ VWURQJ FU\SWRJUDSK\ 
WR VeFXUe WUDQVDFWLRQ UeFRUGV, WR 
FRQWURO WKe FUeDWLRQ RI DGGLWLRQDO 
FRLQV, DQG WR YeULI\ WKe WUDQVIeU RI 
FRLQ RZQeUVKLS� 

&U\SWR FXUUeQF\ GReV QRW e[LVW 
LQ SK\VLFDO  IRUP �O LNe SDSeU 
PRQe\�,WKeUe DUe QR FRLQV WR PLQW RU 
ELOOV WR SULQW, RQO\ e[LVWV RQOLQe, DQG 
LV W\SLFDOO\ QRW LVVXeG E\ D FeQWUDO 
DXWKRULW\� &U\SWR FXUUeQFLeV XVe 
GeFeQWUDOL]eG FRQWURO DV RSSRVeG WR D 
FeQWUDO EDQN GLJLWDO FXUUeQF\ 
�&%'&��  :KeQ LPSOePeQWeG ZLWK 
GeFeQWUDOL]eG FRQWURO, eDFK FU\SWR 
FXUUeQF\ ZRUNV WKURXJK GLVWULEXWeG 
OeGJeU WeFKQRORJ\, W\SLFDOO\ D EORFN 
FKDLQ WKDW VeUYeV DV D SXEOLF 
ILQDQFLDO WUDQVDFWLRQ GDWDEDVe� 2QFe 
D EORFN LV DGGeG WR WKe EORFN FKDLQ, LW 
EeFRPeV DFFeVVLEOe WR DQ\RQe ZKR 
ZLVKeV WR YLeZ LW, DFWLQJ DV D SXEOLF 
OeGJeU RI FU\SWR FXUUeQF\ WUDQVDFWLRQV� 

'LJLWDO µFU\SWR�FXUUeQFLeV¶ DQG 
µFU\SWR�DVVeWV¶ DLP WR PLUURU VRPe, 
RU DOO, RI WKe XVeV RI WUDGLWLRQDO 
PRQe\ ± D PeDQV RI SD\PeQW, D VWRUe 
RI YDOXe, DQG D XQLW RI DFFRXQW, DV DQ 
DOWeUQDWLYe LQYeVWPeQW, KeOSLQJ 
GLYeUVLI\ D SRUWIROLR DSDUW IURP 
VWRFNV DQG ERQGV� FDQ DOVR Ee XVeG WR 
PDNe SXUFKDVeV, EXW WKe QXPEeU RI 
YeQGRUV WKDW DFFeSW WKe FU\SWR 
FXUUeQF\ LV VWLOO OLPLWeG�

%LWFRLQ, ILUVW UeOeDVeG DV RSeQ�
VRXUFe VRIWZDUe LQ ����, LV WKe ILUVW 
GeFeQWUDOL]eG FU\SWR FXUUeQF\� 0RVW 
FU\SWR FXUUeQFLeV DUe GeVLJQeG WR 
JUDGXDOO\ GeFUeDVe WKe SURGXFWLRQ RI 
WKDW FXUUeQF\, SODFLQJ D FDS RQ WKe 
WRWDO DPRXQW RI WKDW FXUUeQF\ WKDW 

$V GeFeQWUDOL]eG SODWIRUPV, 
EORFN FKDLQ�EDVeG FU\SWR FXUUeQFLeV 
DOORZ LQGLYLGXDOV WR eQJDJe LQ SeeU�
WR�SeeU ILQDQFLDO WUDQVDFWLRQV RU 
eQWeU LQWR FRQWUDFWV� ,Q eLWKeU FDVe, 

(DFK DQG eYeU\ %LWFRLQ WUDQVDFWLRQ 
WKDW¶V eYeU EeeQ PDGe e[LVWV RQ D 
S X E O L F  O e G J e U  D F F e V V L E O e  W R 
eYeU\RQe, PDNLQJ WUDQVDFWLRQV KDUG 
WR UeYeUVe DQG GLIILFXOW WR IDNe� 

$ FU\SWR FXUUeQF\ ZDOOeW VWRUeV 
WKe SXEOLF DQG SULYDWe �Ne\V� 
�DGGUeVV� RU VeeG ZKLFK FDQ Ee XVeG 
WR UeFeLYe RU WUDGe RU VSeQG WKe 
FU\SWR FXUUeQF\� &U\SWR FXUUeQF\ 
e[FKDQJeV DOORZ FXVWRPeUV WR WUDGe 
FU\SWR FXUUeQFLeV IRU RWKeU DVVeWV, 
VXFK DV FRQYeQWLRQDO ILDW PRQe\, RU 
WR WUDGe EeWZeeQ GLIIeUeQW GLJLWDO 
FXUUeQFLeV� $WRPLF VZDSV DUe D 
PeFKDQLVP ZKeUe RQe FU\SWR 
FXUUeQF\ FDQ Ee e[FKDQJeG GLUeFWO\ 
IRU DQRWKeU FU\SWR FXUUeQF\, ZLWKRXW 
WKe QeeG IRU D WUXVWeG WKLUG SDUW\ VXFK 
DV DQ e[FKDQJe�

Initial coin offerings

Advantages:

$Q LQLWLDO FRLQ RIIeULQJ �,&2� LV D 
FRQWURYeUVLDO PeDQV RI UDLVLQJ IXQGV 
IRU D QeZ FU\SWR FXUUeQF\ YeQWXUe� 
$Q ,&2 PD\ Ee XVeG E\ VWDUW�XSV 
ZLWK WKe LQWeQWLRQ RI DYRLGLQJ 
UeJXODWLRQ� ,Q DQ ,&2 FDPSDLJQ, D 
SeUFeQWDJe RI WKe FU\SWR FXUUeQF\ 
�XVXDOO\ LQ WKe IRUP RI �WRNeQV�� LV 
VROG WR eDUO\ EDFNeUV RI WKe SURMeFW LQ 
e[FKDQJe IRU OeJDO WeQGeU RU RWKeU 
FU\SWR FXUUeQFLeV� 

6LQFe WKe UeOeDVe RI ELWFRLQ, 
PDQ\ RWKeU FU\SWR FXUUeQFLeV KDYe 
EeeQ FUeDWeG� 7KeUe DUe FXUUeQWO\ 
RYeU D WKRXVDQG GLIIeUeQW FU\SWR 
FXUUeQFLeV LQ WKe ZRUOG, DQG PDQ\ 
Vee WKeP DV WKe Ne\ WR D IDLUeU IXWXUe 
eFRQRP\�    7Ke FU\SWR FXUUeQFLeV 
P R G e O O e G  D I W e U  E L W F R L Q  D U e 
FROOeFWLYeO\ FDOOeG DOWFRLQV, DQG LQ 
VRPe FDVeV VKLWFRLQV, DQG KDYe RIWeQ 
WULeG WR SUeVeQW WKePVeOYeV DV 
PRGLILeG RU LPSURYeG YeUVLRQV RI 
ELWFRLQ� 6WDEOeFRLQV DUe DOWFRLQV WKDW 
DUe GeVLJQeG WR PDLQWDLQ D VWDEOe 
OeYeO RI SXUFKDVLQJ SRZeU� 

ZLOO eYeU Ee LQ FLUFXODWLRQ� &U\SWR 
FXUUeQFLeV DUe DOPRVW DOZD\V 
GeVLJQeG WR Ee IUee IURP JRYeUQPeQW 
PDQLSXODWLRQ DQG FRQWUROVR LW¶V 
GeFeQWUDOL]eG�

7Ke RZQeUV ZKR KDYe FU\SWR 
F X U U e Q F \  L Q  W K e  V \ V W e P  D U e 
DQRQ\PRXV²WKeUe DUe QR DFFRXQW 
QXPEeUV, QDPeV, VRFLDO VeFXULW\ 
QXPEeUV RU DQ\ RWKeU LGeQWLI\LQJ 
IeDWXUeV WKDW FRQQeFWV WR LWV RZQeUV�  
,W KDV EeeQ DSSeDOLQJ WR FULPLQDOV 
GXe WR LWV DQRQ\PLW\ DQG ODFN RI 
UeJXODWLRQ� 7UDQVDFWLRQV WKDW RFFXU 
WKURXJK WKe XVe DQG e[FKDQJe RI 
DOWFRLQV DUe LQGeSeQGeQW IURP 
IRUPDO EDQNLQJ V\VWePV, eQDEOeV WD[ 
eYDVLRQ DQG ODXQGeULQJ RI PRQe\� 
0RQe\ ODXQGeULQJ LVVXeV DUe DOVR 
SUeVeQW LQ UeJXODU EDQN WUDQVIeUV, 
KRZeYeU ZLWK EDQN�WR�EDQN ZLUe 
WUDQVIeUV IRU LQVWDQFe, WKe DFFRXQW 
KROGeU PXVW DW OeDVW SURYLGe D SURYeQ 
LGeQWLW\�     6LQFe FU\SWR SURWeFWV WKe 
LGeQWLW\ RI KROGeUV, JRYeUQPeQWV DUe 
GeeSO\ FRQFeUQeG DERXW WKeLU XVe LQ 
LOOLFLW DFWLYLWLeV VXFK DV PRQe\ 
ODXQGeULQJ, WeUURULVW ILQDQFLQJ, 
RQOLQe EODFN PDUNeWV, DQG WD[ 
eYDVLRQ� 6RPe IeDU WKe UeSODFePeQW 
R I  J R Y e U Q P e Q W � F R Q W U R O O e G , 
FeQWUDOL]eG PRQe\ E\ FU\SWR�

/RVV, WKeIW, DQG IUDXG ZLWK FU\SWR 
FXUUeQF\ DUe EeFRPLQJ D URXWLQe 

7Ke UeDO LGeQWLW\ RI SeUVRQ RU JURXSV 
EeKLQG WKe GeYeORSPeQW RI %LWFRLQ 
Z K R  V W D W e G  W K e  J R D O  R I  W K e 
WeFKQRORJ\ ZDV WR FUeDWe ³D QeZ 
eOeFWURQLF FDVK V\VWeP´ WKDW ZDV 
³FRPSOeWeO\ GeFeQWUDOL]eG ZLWK QR 
VeUYeU RU FeQWUDO DXWKRULW\´ LV VWLOO 
XQNQRZQ�

Difficult to resolve

Anonymity

The Risks: 

WKeUe LV QR QeeG IRU VRPe WUXVWeG 
WKLUG�SDUW\ LQWeUPeGLDU\ VXFK DV D 
EDQN, PRQeWDU\ DXWKRULW\, FRXUW, RU 
MXGJe� 

6RPe IeeO WKDW ZeOO�UeJXODWeG 
GLJLWDO FXUUeQFLeV FDQ SURYLGe 
VLJQLILFDQW SXEOLF EeQeILWV LQ JUeDWeU 
eIILFLeQF\ DQG ORZeU FRVWV IRU ERWK 
GRPeVW LF  DQG ,  LQ  SDU W LFX ODU, 
LQWeUQDWLRQDO SD\PeQWV V\VWePV, DQG 
KeOS eQVXUe ILQDQFLDO VeUYLFeV UeDFK 
WKe KXQGUeGV RI PLOOLRQV RI SeRSOe ± 
eVSeFLDOO\ LQ GeYeORSLQJ FRXQWULeV ± 
ZLWKRXW EDQN DFFRXQWV�

&U\S WR  FXU UeQF LeV  PDNe 
WUDFNLQJ GRQDWLRQV eDVLeU DQG KDYe 
WKe SRWeQWLDO WR DOORZ GRQRUV WR Vee 
KRZ WKeLU PRQe\ LV XVeG�

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

DIIDLU eYeQ WKRXJK WDOO FODLPV DUe 
EeLQJ SXW IRUWK UeJDUGLQJ WKeLU 
VeFXULW\� ,Q WKe DEVeQFe RI D 
JRYeUQLQJ ERG\, LW FDQ Ee GLIILFXOW WR 
UeVROYe LVVXeV LI FU\SWR JeW VWROeQ RU 
ORVW� &U\SWR FXUUeQFLeV DUe XVeG 
SULPDULO\ RXWVLGe e[LVWLQJ EDQNLQJ 
DQG JRYeUQPeQWDO LQVWLWXWLRQV DQG 
DUe e[FKDQJeG RYeU WKe ,QWeUQeW� 
:KeQeYeU WKeUe LV DQ LQWeUPeGLDU\ 
OLNe WKe EDQNV IRU e[DPSOe, LW LV 
SRVVLEOe WR WUDFe WKe UeYeQXe 
JeQeUDWLRQ DQG WKe JRYeUQPeQW ZLOO 
KDYe FRQWURO RYeU WKe LQYeVWPeQW 
SeRSOe SXW LQ�

Volatile, Speculative

7Ke e[SDQVLRQ RI ELJ WeFK ILUPV LQWR 
JOREDO ILQDQFe DQG EDQNV WKePVeOYeV 
ZLGeQLQJ WKeLU GLJLWDO IRRWSULQWV, 
ILQDQFLDO WeFKQRORJ\ ZLOO UeVKDSe 
QRW MXVW WKe FRPPeUFLDO EXW DOVR WKe 
JeRSROLWLFDO VSKeUe� ,QWURGXFWLRQ RI 
D µGLJLWDO \XDQ¶ ZRXOG JLYe &KLQD WKe 
DELOLW\ WR E\SDVV WKe ZRUOG¶V 
WUDGLWLRQDO EDQNLQJ V\VWePV DQG WKeQ 
FKDO OeQJe DQG KeOS FXUE WKe 
GRPLQDQW UROe RI WKe GROODU LQ 
LQWeUQDWLRQDO WUDGe DQG ILQDQFe� 7KLV 
FRXOG KeOS OLPLW &KLQD¶V e[SRVXUe WR 
86 VDQFWLRQV SROLFLeV ZKLFK UeO\ 
KeDYLO\ RQ WKe GROODU¶V SUe�ePLQeQW 

%LWFRLQV DQG WKeLU PDQ\ ORRN�DOLNeV, 
RIWeQ NQRZQ DV µFU\SWR�DVVeWV¶, DUe 
EeVW YLeZeG DV D YRODWLOe, VSeFXODWLYe 
DVVeW FODVV, ZKLFK VRPe XVeUV DUe 
SUeSDUeG WR DFFeSW DV D IRUP RI 
SD\PeQW�  6LQFe LWV SXEOLF ODXQFK LQ 
����, %LWFRLQ KDV ULVeQ GUDPDWLFDOO\ 
LQ YDOXe, DOWKRXJK LW RQFe VROG IRU 
ൟ��,����� SeU FRLQ, LWV SUeVeQW SULFe 
LV  DERXW  5V�� ODNKV�  &U\SWR 
FXUUeQFLeV KDYe EeeQ FRPSDUeG WR 
3RQ]L VFKePeV, S\UDPLG VFKePeV 
DQG eFRQRPLF EXEEOeV, VXFK DV 
KRXVLQJ PDUNeW EXEEOeV� 6RPe VD\ 
WKDW GLJLWDO FXUUeQFLeV DUe QRWKLQJ 
EXW DQ XQIRXQGeG IDG, EDVeG RQ D 
ZLOOLQJQeVV WR DVFULEe YDOXe WR 
VRPeWKLQJ WKDW KDV OLWWOe RU QRQe 
Ee\RQG ZKDW SeRSOe ZLOO SD\ IRU LW� 
5eJXODWRUV LQ VeYeUDO FRXQWULeV KDYe 
ZDUQeG DJDLQVW FU\SWR FXUUeQF\ DQG 
VRPe KDYe WDNeQ PeDVXUeV WR 
GLVVXDGe XVeUV� VXFK ZDUQLQJV DUe 
XQKeDUG, RU LJQRUeG� 

Digital currencies to 
affect geopolitics

:K\ GR FeQWUDO EDQNV ZDQW 
WKeLU RZQ GLJLWDO FXUUeQFLeV"

The Reality:

2QFe D FU\SWR e[FKDQJe LV 
eVWDEOLVKeG, LW FDQ PLQG LWV RZQ 
FU\SWR FXUUeQFLeV, LW FDQ KDYe LQLWLDO 
FRLQ RIIeULQJV, DQG WKLV ZLOO OeDG WR D 
QeZ DVVeW FODVV LQ WKDW FRXQWU\ DQG 
KeOS SeRSOe WR LQYeVW� 6XSSRUWeUV RI 
WKLV WKeRU\ VXJJeVW WKDW 5%, VKRXOG 
LQWURGXFe LWV RZQ FU\SWR FXUUeQF\ LQ 
,QGLD�

,QYeVWPeQW LQ FU\SWR FXUUeQF\ LV D 
VSeFXODWLYe DFWLYLW\, DQG LQ QR ZD\ LW 
eQFRXUDJeV SURGXFWLRQ DFWLYLW\ RU 
FUeDWeV UeDO ePSOR\PeQW�   7KRVe LQ 
I DYRX U  R I  O eJD O L V L QJ  F U\S WR 
FXUUeQFLeV DUJXe WKDW ZLWK WKe KeOS RI 
WeFKQRORJ\ SeRSOe ZLOO ILQG QeZeU 
ZD\V WR eVFDSe IURP WKe QRRVe RI 
ODZ� 6R, LW LV JRLQJ WR Ee e[WUePeO\ 
GLIILFXOW WR UeJXODWe FU\SWR� %XW, WKe\ 
RYeUORRN WKe IDFW WKDW WeFKQRORJ\ 
FDQ FXW WKe WeFKQRORJ\� $QRWKeU 
DUJXPeQW SXW IRUWK LV WKDW SeRSOe 
FRQWLQXe WR LQYeVW ZKeUeYeU WKe 
UeWXUQV DUe KLJK eYeQ LI LW LV ULVN\� 
7KLV LV WUXe WR VRPe e[WeQW XQGeU WKe 
e[LVWLQJ VRFLR�eFRQRPLF V\VWeP 

SRVLWLRQ LQ LQWeUQDWLRQDO ILQDQFe� 
7Ke ZLGeVSUeDG LQWURGXFWLRQ RI 
GLJLWDO FXUUeQFLeV KDV WKe SRWeQWLDO WR 
WUDQVIRUP WKe ZRUOG ILQDQFLDO 
V\VWeP� ,Q -DQXDU\ ����, D JURXS RI 
DGYDQFeG eFRQRP\ FeQWUDO EDQNV ± 
IURP &DQDGD, WKe 8., -DSDQ, 
6ZeGeQ, 6ZLW]eUODQG, DQG WKe 
(XURSeDQ &eQWUDO %DQN ± DQQRXQFeG 
WKe\ ZeUe ZRUNLQJ WRJeWKeU RQ 
FeQWUDO EDQN GLJLWDO FXUUeQFLeV XQGeU 
WKe DXVSLFeV RI WKe %DQN IRU 
,QWeUQDWLRQDO 6eWWOePeQWV �%,6��

The concern of an unregulated 
global economy
$V WKe SRSXODULW\ RI DQG GePDQG IRU 
RQOLQe FXUUeQFLeV KDV LQFUeDVeG, VR 
KDYe  FRQFe UQV  WKD W  VXFK  DQ 
XQUeJXODWeG SeUVRQ WR SeUVRQ JOREDO 
eFRQRP\ WKDW FU\SWR FXUUeQFLeV 
RIIeU PD\ EeFRPe D WKUeDW WR VRFLeW\� 
7Ke JRYeUQPeQWV RI WKe *� KDYe 
UeFRJQLVeG WKe QeeG IRU LQWeUQDWLRQDO 
FRRSeUDWLRQ RQ KRZ SULYDWe GLJLWDO 
FXUUeQFLeV VKRXOG Ee UeJXODWeG, 
EeFDXVe WKe DOWeUQDWLYe ± D JOREDO 
IUee�IRU�DOO ± FRXOG Ee FKDRWLF DQG 
GDQJeURXV� 

Views of PROUT:

ZKeUe QR RQe LV DVVXUeG RI D VeFXUeG 
IXWXUe DQG ZKeUe DFTXLVLWLYe QDWXUe 
GRPLQDWeV WKe VRFLeW\�

7Ke EDQNLQJ V\VWeP PXVW Ee 
YLJLODQW DERXW WZR LPSRUWDQW SRLQWV� 
)LUVW, WKe LQWULQVLF GePRQLF JUeeG RI 
WKe EDQNV PXVW QRW Ee DOORZeG WR 
MeRSDUGL]e WKe OLIe RI WKe FRPPRQ 
SeRSOe� 6eFRQGO\, WKe EDQNV PXVW 
QRW DOORZ XQZLVe DGPLQLVWUDWRUV RU 
JRYeUQPeQWV WR SULQW PRQeWDU\ 
QRWeV LQGLVFULPLQDWeO\ ZLWKRXW 
UeVeUYLQJ WKe SURSRUWLRQDWe DPRXQW 
RI EXOOLRQ LQ WKeLU WUeDVXULeV�  7Ke 
SULQWLQJ DQG LVVXLQJ RI PRQeWDU\ 
QRWeV KDYLQJ QR EXOOLRQ YDOXe PXVW 
VWRS LPPeGLDWeO\� 1R PRQeWDU\ 
QRWeV VKRXOG Ee LVVXeG E\ WKe 
JRYeUQPeQW IURP WKeQ RQ ZLWKRXW D 
FOeDU DVVXUDQFe WKDW LW LV SUeSDUeG WR 
SD\ WKe UeTXLVLWe DPRXQW RI PRQe\ 
LQ JROG FRLQV� $ VRFLReFRQRPLF XQLW 
FDQ FRQVeUYe LWV UeVeUYe EXOOLRQ DQG 
LPSURYe WKe SXUFKDVLQJ FDSDFLW\ RI 
WKe ORFDO SeRSOe E\ PDQXIDFWXULQJ 
ORFDOO\ ILQLVKeG SURGXFWV�

   7KRVe FRXQWULeV ZKLFK KDYe D 
O D U J e  Y R O X P e  R I  Y e U \  I e Z 
FRPPRGLWLeV WR VeOO EXW PDQ\ 
FRPPRGLWLeV WR EX\ ZLOO ILQG EDUWeU 
WUDGe SURILWDEOe� 2WKeUZLVe WKeLU 
UeVeUYeV RI JROG EXOOLRQ PD\ JeW 
e[KDXVWeG YeU\ TXLFNO\�  %DUWeU 
WUDGe ZLOO JLYe SURWeFWLRQ IURP 
GLVDVWURXV LPSDFW GXe WR eFRQRPLF 
GeSUeVVLRQV� 35287 DGYRFDWeV 
EDQQLQJ RI DOO WKe VSeFXODWLYe 
DFWLYLW LeV DOO  RYeU WKe ZRUOG 
LQFOXGLQJ VWRFN PDUNeWV, KeQFe QR 
FKDQFe WR DSSURYe FU\SWR FXUUeQF\ 
RI WKe SUeVeQW IRUP�˜

 %XW, WKeVe e[SeUWV DQG OeDGeUV 
IDLO WR FRQFeLYe RI D GeFeQWUDOL]eG 
eFRQRPLF V\VWeP ZKeUe eYeU\RQe LV 
JXDUDQWeeG WKe EDVLF QeFeVVLWLeV RI 
OLIe WKURXJK ���� ePSOR\PeQW 
R S S R U W X Q L W \  Z L W K  D G e T X D W e 
SXUFKDVLQJ FDSDFLW\ VR WKDW SeRSOe 
FDQ SXUVXe KLJKeU YDOXeV RI OLIe 
LQVWeDG RI EeFRPLQJ D PRQe\ 
e D U Q L Q J  P D F K L Q e V �  3 5 2 8 7 
DGYRFDWeV VXFK D VRFLR�eFRQRPLF 
V\VWeP IRU WKe eQWLUe JOREe ZKeUe 
VSeFXODWLYe DFWLYLWLeV DUe EDQQeG 
DQG RSSRUWXQLWLeV DUe FUeDWeG IRU 
JDLQIXO LQYeVWPeQW LQ WKe ORFDO DUeD�

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar



Fundamental Principles of PROUT

1 
No individual should be allowed to accumulate any 
physical wealth without the clear permission or 
approval of the collective body

2 
There should be maximum utilization and rational 
distribution of all mundane, supra mundane and 
spiritual potentialities of the universe

3 
There should be maximum utilization of the 
physical, metaphysical and spiritual potentialities 
of unit and collective body of the human society.

4 
There should be a proper adjustment amongst 
these physical, metaphysical, mundane, supra 
mundane and spiritual utilizations.

5 
The method of utilization should vary in accordance 
with the changes in time, space and person and the 
utilization should be of  progressive nature.
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"In eighty per cent 

of cases, the cause 

of prostitution is 

economic injustice. 

To eradicate this 

sinful occupation 

in India, it will be 

necessary to 

eliminate the 

vaeshya social 

system."
– Shrii Prabhat Ranjan Sarkar $V 3URXW
V IRXQGeU VDLG� �7Ke VROLGDULW\ DQG XQLW\ RI D JURXS GeSeQGV RQ WKe VWUeQJWK DQG GeWeUPLQDWLRQ RI WKe 

OeDGeUVKLS� ,I WKe OeDGeUVKLS LV QRW VWURQJ WKe eQWLUe VWUXFWXUe ± VRFLDO, eFRQRPLF DQG SROLWLFDO ± EeFRPeV ZeDN DQG XOWLPDWeO\ 
FUXPEOeV GRZQ�

+LVWRU\ GReV SURYLGe VRPe e[DPSOeV RI EeQLJQ, eQOLJKWeQeG NLQJV VXFK DV $VKRN WKe *UeDW DQG $OIUeG WKe *UeDW, ZKR 
GLG VRPe JRRG IRU VRFLeW\, EXW IeZ� 0RVW ZeUe ZDUPRQJeUV, VXFK DV *eQJKLV .KDQ� 7Ke\ ZeUe VR FUXeO WKDW WKe\ VWDLQeG WKe 
JUeeQ eDUWK XQGeU WKeLU IeeW ZLWK EORRG DQG FDXVeG WKe VN\ WR UeVRXQG ZLWK WKe ZDLOV DQG WeDUV RI WKeLU LQQRFeQW YLFWLPV� 7Ke 
UXOe RI D EUXWDO GLFWDWRU LV QR UXOe DW DOO� ,Q D GLFWDWRUVKLS, FRPPRQ SeRSOe DUe KDUDVVeG LQ PDQ\ ZD\V E\ WKe ZKLPVLFDO UXOe RI 
WKe GLFWDWRU� ,Q D GePRFUDF\, SeRSOe DUe eTXDOO\ KDUDVVeG E\ WKe ZKLPVLFDO GeFLVLRQV RI SROLWLFDO SDUWLeV DQG WKe e[SeGLeQW 
EeKDYLRXU RI SDUW\ FDGUe� 3eDFe�ORYLQJ FLWL]eQV DUe VRPeWLPeV PDGe WR VXIIeU WeUULEO\ LQ WKeLU KDQGV�

�&RPSDUDWLYeO\ GePRFUDF\ LV WKe PRVW IDYRXUDEOe RI DOO WKe V\VWePV RI JRYeUQPeQW WKDW KDYe VR IDU EeeQ eYROYeG� 
+RZeYeU WKeUe LV OeVV VFRSe IRU VWURQJ OeDGeUVKLS LQ D GePRFUDF\ WKDQ LQ D GLFWDWRU VKLS� &RQVeTXeQWO\ GePRFUDWLF FRXQWULeV, 
ZKeWKeU LQ ZDU, VRFLR�eFRQRPLF GeYeORSPeQW RU RWKeU VSKeUeV RI DFWLYLW\, DOZD\V UePDLQ VRPeZKDW ZeDN, eYeQ WKRXJK D 
GePRFUDF\ ZLOO XVXDOO\ ODVW ORQJeU WKDQ D GLFWDWRUVKLS� :KLOe WKeUe LV JUeDWeU VFRSe IRU WKe UXOe RI UDWLRQDOLW\ WKDQ ZKLPVLFDO 
UXOe LQ D GePRFUDWLF V\VWeP, WKe VROLGDULW\ WKDW LV DFKLeYeG LQ D GLFWDWRUVKLS LV QRW IRXQG LQ D GePRFUDF\ EeFDXVe PRVW SeRSOe 
GR QRW ZDQW LW� ,I WKe V\VWeP RI LQGLYLGXDO GLFWDWRUVKLS FDQQRW Ee IXOO\ VXSSRUWeG, KRZ FDQ WKe V\VWeP RI SDUW\ GLFWDWRUVKLS Ee 
VXSSRUWeG" ,Q D SDUW\ GLFWDWRUVKLS XQeGXFDWeG RU VePL�OLWeUDWe FDGUeV RIWeQ FDXVe KDUDVVPeQW WR eGXFDWeG DQG WDOeQWeG 
SeRSOe� 8QGeU VXFK FLUFXPVWDQFeV SeRSOe ZDQW WR eQG GLFWDWRULDO UXOe� 7KLV LV WKe JULP UeDOLW\� 7Ke RQO\ VROXWLRQ WR LQGLYLGXDO 
GLFWDWRUVKLS, SDUW\ GLFWDWRUVKLS DQG GePRFUDWLF FKDRV LV WKe 3URXWLVWLF FRQFeSW RI 6DGYLSUDV OeDGeUVKLS��

,W LQGeeG DSSeDUV WR Ee D VKRFNLQJ LQGLFWPeQW RI WKe SROLWLFDO V\VWeP LQ ,QGLD� ,QGLD LV QRW DORQe LQ WKLV� $ 3eZ 5eVeDUFK 
&eQWUe
V 5eSRUW LQ $SULO ���� FRYeUeG �� RI WKe ZRUOG
V ODUJeVW GePRFUDFLeV, PRVWO\ ULFK RQeV DQG FRXQWULeV OLNe ,QGLD, 
,QGRQeVLD DQG 0e[LFR� ��� RI WKRVe VXUYe\eG ZeUe GLVVDWLVILeG ZLWK WKe IXQFWLRQLQJ RI GePRFUDF\, DQG RQO\ ��� ZeUe 
VDWLVILeG� $V PDQ\ DV ��� VDLG LW ZDV GDQJeURXV WR ZDON DURXQG DW QLJKW, ��� VDLG PRVW SROLWLFLDQV ZeUe FRUUXSW, ��� VDLG 
OLWWOe FKDQJeG eYeQ ZKeQ eOeFWLRQV RYeUWKUeZ JRYeUQPeQWV, DQG ��� VDLG SROLWLFLDQV GLG QRW FDUe PXFK ZKDW SeRSOe 
WKRXJKW� 6R YeU\ PXFK OLNe ,QGLD�

A UeFeQW VXUYe\ VKRZeG WKDW RYeU ��� RI ,QGLDQV VDLG WKe\ ZRXOG SUeIeU DXWRFUDWLF UXOe, D PLOLWDU\ JeQeUDO RU D 
WeFKQRFUDW� 6WLOO, DQ RYeUZKeOPLQJ PDMRULW\ DOVR VD\ WKe\ DUe VDWLVILeG ZLWK WKe ZRUNLQJ RI GePRFUDF\ LQ ,QGLD� $ QeZ 
VXUYe\ RI <RX*RY, 0LQW DQG &35 VXJJeVWV WKDW ��� RI ,QGLDQV DUe GLVLOOXVLRQeG ZLWK GePRFUDF\ DQG SUeIeU UXOe E\ D 

VWURQJPDQ, *eQeUDO RU WeFKQRFUDW� 7Ke DQWL�GePRFUDF\ WUeQG DIIeFWV DOO LUUeVSeFWLYe RI SDUW\ DIILOLDWLRQ� ,QGeeG ��� RI 
&RQJUeVV VXSSRUWeUV ZDQWeG D VWURQJPDQ UDWKeU WKDQ eOeFWeG OeDGeUV e[FeeGLQJ WKe ��� RI %-3 VXSSRUWeUV DQG ��� RI WKe 
RWKeUV� ,W VFRWFKeV WKe QRWLRQ WKDW FRQJUeVV UeSUeVeQWV GePRFUDWLF YDOXeV DQG WKe %-3 UeSUeVeQWV DXWKRULWDULDQLVP� 0RUe %-3 
VXSSRUWeUV WKDQ RWKeUV IDYRXU UeSUeVeQWDWLYe GePRFUDF\� 7KRVe ZKR SUeIeUUeG PLOLWDU\ UXOe LQFOXGeG ��� RI %-3 VXSSRUWeUV 
DQG ��� RI &RQJUeVV VXSSRUWeUV, DQG ��� RI RWKeUV� )LQDOO\, ZKeQ DVNeG LI WeFKQRFUDWLF e[SeUWV VKRXOG WDNe RYeU DQG UXOe, 
WKe LGeD ZDV EDFNeG E\ ��� %-3 VXSSRUWeUV, ���� &RQJUeVV VXSSRUWeUV DQG ��� RI RWKeUV�

+RZeYeU, Ze FDQQRW GeQ\ WKDW PDQ\ DXWRFUDWV ZRUOGZLGe DUe LQ WURXEOe WRR DQG VXUYLYe EDVeG RQ VKeeU IRUFe� 7KLV 3eZ 
VXUYe\ WKUeZ XS DQ DODUPLQJ ILQGLQJ� ,W VKRZeG ��� RI ,QGLDQV ZRXOG OLNe D PLOLWDU\ UXOe, PDNLQJ ,QGLD RQe RI WKe IRXU 
FRXQWULeV VXUYe\eG ZKeUe WKe PDMRULW\ ZDQWeG WKe JeQeUDOV LQ FKDUJe� 0RUeRYeU, ,QGLD ZDV DPRQJ VeYeQ RI �� FRXQWULeV 
ZKeUe RYeU ��� IDYRXUeG UXOe E\ XQeOeFWeG WeFKQLFDO e[SeUWV� 2Qe FDQ eDVLO\ XQGeUVWDQG ZK\ FLWL]eQV UeVeQW WKe IXQFWLRQLQJ 
RI GePRFUDF\ LQ ,QGLD DQG RWKeU FRXQWULeV� :e Vee PDQ\ JODULQJ e[DPSOeV RI LQMXVWLFe, W\UDQQ\, MXGLFLDO DQG DGPLQLVWUDWLYe 
FDOORXVQeVV DQG XQIDLUQeVV, DQG WKe WULXPSK RI ELJRWU\ DQG KDWe� 0DQ\ V\VWePV GR QRW ZRUN DV FODLPeG, DERYe DOO WKe SROLFe�
MXGLFLDO V\VWeP� &KXUFKLOO RQFe VDLG GePRFUDF\ LV WKe ZRUVW V\VWeP e[FeSW IRU DOO RWKeUV� 6R LW LV KDUGO\ VXUSULVLQJ WKDW VR 
PDQ\ VXUYe\V UeYeDO SXEOLF GLVJXVW ZLWK GePRFUDF\�

0DVV eGXFDWLRQ LV RQe RI WKe EDVLF QeFeVVLWLeV IRU WKe VXFFeVVIXO DQG eIIeFWLYe UXQQLQJ RI D GePRFUDF\� ,Q VRPe FDVeV, 
eYeQ eGXFDWeG SeRSOe XQMXVWO\ DEXVe WKeLU YRWLQJ ULJKWV� 3eRSOe FDVW WKeLU YRWeV DW WKe LQVLVWeQFe DQG LQGXFePeQW RI 
PLVJXLGeG ORFDO OeDGeUV� 7R DSSURDFK D SROOLQJ ERRWK OLNe D KeUG RI FDWWOe WR FDVW YRWeV LQ EDOORW ER[eV LV PeDQLQJOeVV� ,V WKLV 
QRW D IDUFe LQ WKe QDPe RI GePRFUDF\" 0RUDOLW\ LV WKe VeFRQG IXQGDPeQWDO IDFWRU IRU WKe VXFFeVV RI GePRFUDF\� 3eRSOe VeOO 
WKeLU YRWeV EeFDXVe WKe\ ODFN PRUDOLW\� 7KLUGO\, VRFLDO, eFRQRPLF DQG SROLWLFDO FRQVFLRXVQeVV LV DOVR LQGLVSeQVDEOe IRU WKe 
VXFFeVV RI GePRFUDF\� 6KUeZG DQG FXQQLQJ SROLWLFLDQV PD\ PLVJXLGe eYeQ WKe eGXFDWeG SeRSOe LI WKe\ DUe QRW VXIILFLeQWO\ 
FRQYeUVDQW ZLWK VRFLDO, eFRQRPLF DQG SROLWLFDO LVVXeV� %XW eYeQ LI WKeVe WKUee UeTXLUePeQWV IRU WKe VXFFeVV RI GePRFUDF\ DUe 
PeW, WKe UeDO ZeOIDUe RI WKe VRFLeW\ LV QRW SRVVLEOe E\ GLDOeFWLFDO PDWeULDOLVP RU GePRFUDF\� 7Ke RQO\ VROXWLRQ LV DQ 
eQOLJKWeQeG, EeQeYROeQW GLFWDWRUVKLS  ± D PRUDOO\ DQG VSLULWXDOO\ FRQVFLRXV GLFWDWRUVKLS� 7Ke UeFeQW VXUYe\V DUe SeUKDSV 
SRLQWeUV LQ WKDW GLUeFWLRQ�˜
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NEW ERA CURRENCY

1RZ, WKe JRYeUQPeQW LV WDONLQJ 
DERXW SURKLELWLQJ DOO SULYDWe FU\SWR 
FXUUeQFLeV DQG WKe 5%, LQWURGXFLQJ D 
FXUUeQF\� ,QGLDQV DUe WU\LQJ WR ILQG 
DQVZeUV WR WKe TXeVWLRQV, µ,V WKe 
JRYeUQPeQW
V SODQ WR UeJXODWe FU\SWR 
FXUUeQF\ D JRRG PRYe" :LOO FU\SWR 
E e  D  V e U L R X V  W K U e D W  W R  W K e 
PDFUReFRQRPLF DQG ILQDQFLDO 
VWDELOLW\ RI WKe FRXQWU\" 6KRXOG 5%, 
LQWURGXFe LWV FU\SWR"

Global Scenario

IQGLD KDV WKe KLJKeVW QXPEeU RI 
FU\SWR RZQeUV LQ WKe ZRUOG, 
DURXQG ��� PLOOLRQ� DQG LQ WKe 

ODVW  RQe \eDU,  FU\SWR PDUNeW 
UeSRUWeGO\ JUeZ DW ���� LQ ,QGLD� 
7Ke 6XSUePe &RXUW, LQ 0DUFK ���� 
QXOOLILeG WKe FLUFXODU RI WKe 5%, 
EDQQLQJ FU\SWR FXUUeQF\� 3eRSOe 
WKRXJKW WKeUe ZDV YDOLGDWLRQ E\ WKe 
6XSUePe &RXUW DV WKe FRXUW OLIWeG WKe 
EDQ LPSRVeG E\ WKe 5%,� 7KDW PDGe 
PDQ\ SeRSOe MRLQLQJ WKe FU\SWR 
EDQGZDJRQ�

7Ke ULVe LQ WKe SRSXODULW\ RI FU\SWR 
FXUUeQFLeV DQG WKeLU DGRSWLRQ E\ 
ILQDQFLDO LQVWLWXWLRQV KDV OeG VRPe 
JRYeUQPeQWV WR DVVeVV ZKeWKeU 
UeJXODWLRQ LV QeeGeG WR SURWeFW XVeUV� 
7Ke OeJDO VWDWXV RI FU\SWR FXUUeQFLeV 
YDULeV VXEVWDQWLDOO\ IURP FRXQWU\ WR 
FRXQWU\ DQG LV VWLOO XQGeILQeG RU 
FKDQJLQJ LQ PDQ\ RI WKeP� :KLOe 
VRPe FRXQWULeV KDYe e[SOLFLWO\ 
DOORZeG WKeLU XVe DQG WUDGe, RWKeUV 

 (O 6DOYDGRU PDGe %LWFRLQ OeJDO 
WeQGeU RQ -XQe �, ����� ,W LV WKe ILUVW 
FRXQWU\ WR GR VR� 7Ke FU\SWR 
FXUUeQF\ FDQ Ee XVeG IRU DQ\ 
WUDQVDFWLRQ ZKeUe WKe EXVLQeVV FDQ 
DFFeSW LW� &XED KDV IROORZeG WKLV� 
0DQ\ /DWLQ $PeULFDQ FRXQWULeV DUe 
UeSRUWeGO\ FRQVLGeULQJ VLPLODU 
PRYeV�

&KLQeVe JRYeUQPeQW  KDV 
GeFODUeG DO O  FU\SWR FXUUeQF\ 
WUDQVDFWLRQV RI DQ\ NLQG LOOeJDO� 
7XUNe\ KDV EDQQeG WKe XVe RI FU\SWR 
FXUUeQFLeV DQG FU\SWR DVVeWV IRU 
PDNLQJ SXUFKDVeV� ,Q WKe 8QLWeG 
.LQJGRP, DOO FU\SWR FXUUeQF\ ILUPV, 
VXFK DV e[FKDQJeV, DGYLVRUV DQG 
SURIeVVLRQDOV WKDW KDYe eLWKeU D 
SUeVeQFe, PDUNeW SURGXFW RU SURYLGe 
VeUYLFeV ZLWKLQ WKe 8. PDUNeW PXVW 
UeJLVWeU ZLWK WKe )LQDQFLDO &RQGXFW 
$XWKRU L W\�  6RX WK  .RUeD  KDV 
LPSOePeQWeG QeZ OeJLVODWLRQ WR 
VWUeQJWKeQ WKeLU RYeUVLJKW RI GLJLWDO 
DVVeWV� 6RXWK $IULFD KDV VeeQ D ODUJe 
DPRXQW RI VFDPV UeODWeG WR FU\SWR 
FXUUeQF\, LV SODQQLQJ D UeJXODWRU\ 
IUDPeZRUN�

7Ke )LQDQFLDO $FWLRQ 7DVN 
)RUFe �)$7)� DQ LQWeUJRYeUQPeQWDO 
RUJDQLVDWLRQ IRXQGeG LQ ���� RQ WKe 
LQLWLDWLYe RI WKe *� WR GeYeORS 
S R O L F L e V  W R  F R P E D W  P R Q e \ 

KDYe EDQQeG RU UeVWULFWeG LW� )eZ 
FRXQWULeV DUe SODQQLQJ WR FUeDWe WKeLU 
RZQ FU\SWR FXUUeQF\� 

ODXQGeULQJ DQG ILQDQFLQJ KDV 
GeILQeG FU\SWR FXUUeQF\�UeODWeG 
VeUYLFeV DV �YLUWXDO DVVeW VeUYLFe 
S U R Y L G e U V �  � 9$ 6 3 V �  D Q G 
UeFRPPeQGeG WKDW WKe\ Ee UeJXODWeG 
ZLWK WKe VDPe PRQe\ ODXQGeULQJ 
�$0/� DQG NQRZ \RXU FXVWRPeU 
�.<&� UeTXLUePeQWV DV ILQDQFLDO 
LQVWLWXWLRQV� ,W KDV LQWURGXFeG WKe 
�7UDYeO 5XOe� IRU FU\SWR FXUUeQFLeV, 
D PeDVXUe ZKLFK PDQGDWeV WKDW 
9$63V REWDLQ, KROG, DQG e[FKDQJe 
LQIRUPDWLRQ DERXW WKe RULJLQDWRUV 
DQG EeQeILFLDULeV RI YLUWXDO DVVeW 
WUDQVIeUV� 

6RPe SURSRVe WKDW EDQNV WKDW 
KeOG FU\SWR FXUUeQF\ DVVeWV PXVW VeW 
DVLGe FDSLWDO WR FRYeU DOO SRWeQWLDO 
ORVVeV� 

  $ QXPEeU RI $LG DJeQFLeV 
KDYe VWDUWeG DFFeSWLQJ GRQDWLRQV LQ 
FU\SWR FXUUeQFLeV, LQFOXGLQJ WKe 
$PeULFDQ 5eG &URVV, 81,&(), DQG 
WKe 81 :RUOG )RRG 3URJUDP�

Ban on Advertising 
&U\SWR FXUUeQF\ DGYeUWLVePeQWV 
KDYe EeeQ WePSRUDULO\ EDQQeG RQ 
PDQ\ VRFLDO SODWIRUPV LQFOXGLQJ 
)DFeERRN, *RRJOe, 7ZLWWeU, %LQJ, 
6QDSFKDW, /LQNeG,Q eWF�

What Are Crypto currencies?
$ FU\SWR FXUUeQF\, FU\SWR�FXUUeQF\, 
RU FU\SWR LV D FROOeFWLRQ RI ELQDU\ 

8QLWeG 6WDWeV WUeDWV ELWFRLQ DV 
SURSeUW\ IRU WD[ SXUSRVeV� 

7 K e  ³ F U \ S W R ´  L Q  F U \ S W R 
FXUUeQFLeV UeIeUV WR FRPSOLFDWeG 
FU\SWRJUDSK\ WKDW DOORZV IRU WKe 
FUeDWLRQ DQG SURFeVVLQJ RI GLJLWDO 
FXUUeQFLeV DQG WKeLU WUDQVDFWLRQV 
DFURVV GeFeQWUDOL]eG V\VWePV� 
$ORQJVLGe WKLV LPSRUWDQW ³FU\SWR´ 
IeDWXUe RI WKeVe FXUUeQFLeV LV D 
F R P P R Q  F R P P L W P e Q W  W R 
GeFeQWUDOL]DWLRQ� FU\SWR FXUUeQFLeV 
DUe W\SLFDOO\ GeYeORSeG DV FRGe E\ 
WeDPV ZKR EXLOG LQ PeFKDQLVPV IRU 
LVVXDQFe �WKURXJK D SURFeVV FDOOeG 
PLQLQJ� DQG RWKeU FRQWUROV�

GDWD ZKLFK LV GeVLJQeG WR ZRUN DV D 
PeGLXP RI e[FKDQJe� ,QGLYLGXDO 
FRLQ RZQeUVKLS UeFRUGV DUe VWRUeG LQ 
D OeGJeU, ZKLFK LV D FRPSXWeUL]eG 
GDWDEDVe XVLQJ VWURQJ FU\SWRJUDSK\ 
WR VeFXUe WUDQVDFWLRQ UeFRUGV, WR 
FRQWURO WKe FUeDWLRQ RI DGGLWLRQDO 
FRLQV, DQG WR YeULI\ WKe WUDQVIeU RI 
FRLQ RZQeUVKLS� 

&U\SWR FXUUeQF\ GReV QRW e[LVW 
LQ SK\VLFDO  IRUP �O LNe SDSeU 
PRQe\�,WKeUe DUe QR FRLQV WR PLQW RU 
ELOOV WR SULQW, RQO\ e[LVWV RQOLQe, DQG 
LV W\SLFDOO\ QRW LVVXeG E\ D FeQWUDO 
DXWKRULW\� &U\SWR FXUUeQFLeV XVe 
GeFeQWUDOL]eG FRQWURO DV RSSRVeG WR D 
FeQWUDO EDQN GLJLWDO FXUUeQF\ 
�&%'&��  :KeQ LPSOePeQWeG ZLWK 
GeFeQWUDOL]eG FRQWURO, eDFK FU\SWR 
FXUUeQF\ ZRUNV WKURXJK GLVWULEXWeG 
OeGJeU WeFKQRORJ\, W\SLFDOO\ D EORFN 
FKDLQ WKDW VeUYeV DV D SXEOLF 
ILQDQFLDO WUDQVDFWLRQ GDWDEDVe� 2QFe 
D EORFN LV DGGeG WR WKe EORFN FKDLQ, LW 
EeFRPeV DFFeVVLEOe WR DQ\RQe ZKR 
ZLVKeV WR YLeZ LW, DFWLQJ DV D SXEOLF 
OeGJeU RI FU\SWR FXUUeQF\ WUDQVDFWLRQV� 

'LJLWDO µFU\SWR�FXUUeQFLeV¶ DQG 
µFU\SWR�DVVeWV¶ DLP WR PLUURU VRPe, 
RU DOO, RI WKe XVeV RI WUDGLWLRQDO 
PRQe\ ± D PeDQV RI SD\PeQW, D VWRUe 
RI YDOXe, DQG D XQLW RI DFFRXQW, DV DQ 
DOWeUQDWLYe LQYeVWPeQW, KeOSLQJ 
GLYeUVLI\ D SRUWIROLR DSDUW IURP 
VWRFNV DQG ERQGV� FDQ DOVR Ee XVeG WR 
PDNe SXUFKDVeV, EXW WKe QXPEeU RI 
YeQGRUV WKDW DFFeSW WKe FU\SWR 
FXUUeQF\ LV VWLOO OLPLWeG�

%LWFRLQ, ILUVW UeOeDVeG DV RSeQ�
VRXUFe VRIWZDUe LQ ����, LV WKe ILUVW 
GeFeQWUDOL]eG FU\SWR FXUUeQF\� 0RVW 
FU\SWR FXUUeQFLeV DUe GeVLJQeG WR 
JUDGXDOO\ GeFUeDVe WKe SURGXFWLRQ RI 
WKDW FXUUeQF\, SODFLQJ D FDS RQ WKe 
WRWDO DPRXQW RI WKDW FXUUeQF\ WKDW 

$V GeFeQWUDOL]eG SODWIRUPV, 
EORFN FKDLQ�EDVeG FU\SWR FXUUeQFLeV 
DOORZ LQGLYLGXDOV WR eQJDJe LQ SeeU�
WR�SeeU ILQDQFLDO WUDQVDFWLRQV RU 
eQWeU LQWR FRQWUDFWV� ,Q eLWKeU FDVe, 

(DFK DQG eYeU\ %LWFRLQ WUDQVDFWLRQ 
WKDW¶V eYeU EeeQ PDGe e[LVWV RQ D 
S X E O L F  O e G J e U  D F F e V V L E O e  W R 
eYeU\RQe, PDNLQJ WUDQVDFWLRQV KDUG 
WR UeYeUVe DQG GLIILFXOW WR IDNe� 

$ FU\SWR FXUUeQF\ ZDOOeW VWRUeV 
WKe SXEOLF DQG SULYDWe �Ne\V� 
�DGGUeVV� RU VeeG ZKLFK FDQ Ee XVeG 
WR UeFeLYe RU WUDGe RU VSeQG WKe 
FU\SWR FXUUeQF\� &U\SWR FXUUeQF\ 
e[FKDQJeV DOORZ FXVWRPeUV WR WUDGe 
FU\SWR FXUUeQFLeV IRU RWKeU DVVeWV, 
VXFK DV FRQYeQWLRQDO ILDW PRQe\, RU 
WR WUDGe EeWZeeQ GLIIeUeQW GLJLWDO 
FXUUeQFLeV� $WRPLF VZDSV DUe D 
PeFKDQLVP ZKeUe RQe FU\SWR 
FXUUeQF\ FDQ Ee e[FKDQJeG GLUeFWO\ 
IRU DQRWKeU FU\SWR FXUUeQF\, ZLWKRXW 
WKe QeeG IRU D WUXVWeG WKLUG SDUW\ VXFK 
DV DQ e[FKDQJe�

Initial coin offerings

Advantages:

$Q LQLWLDO FRLQ RIIeULQJ �,&2� LV D 
FRQWURYeUVLDO PeDQV RI UDLVLQJ IXQGV 
IRU D QeZ FU\SWR FXUUeQF\ YeQWXUe� 
$Q ,&2 PD\ Ee XVeG E\ VWDUW�XSV 
ZLWK WKe LQWeQWLRQ RI DYRLGLQJ 
UeJXODWLRQ� ,Q DQ ,&2 FDPSDLJQ, D 
SeUFeQWDJe RI WKe FU\SWR FXUUeQF\ 
�XVXDOO\ LQ WKe IRUP RI �WRNeQV�� LV 
VROG WR eDUO\ EDFNeUV RI WKe SURMeFW LQ 
e[FKDQJe IRU OeJDO WeQGeU RU RWKeU 
FU\SWR FXUUeQFLeV� 

6LQFe WKe UeOeDVe RI ELWFRLQ, 
PDQ\ RWKeU FU\SWR FXUUeQFLeV KDYe 
EeeQ FUeDWeG� 7KeUe DUe FXUUeQWO\ 
RYeU D WKRXVDQG GLIIeUeQW FU\SWR 
FXUUeQFLeV LQ WKe ZRUOG, DQG PDQ\ 
Vee WKeP DV WKe Ne\ WR D IDLUeU IXWXUe 
eFRQRP\�    7Ke FU\SWR FXUUeQFLeV 
P R G e O O e G  D I W e U  E L W F R L Q  D U e 
FROOeFWLYeO\ FDOOeG DOWFRLQV, DQG LQ 
VRPe FDVeV VKLWFRLQV, DQG KDYe RIWeQ 
WULeG WR SUeVeQW WKePVeOYeV DV 
PRGLILeG RU LPSURYeG YeUVLRQV RI 
ELWFRLQ� 6WDEOeFRLQV DUe DOWFRLQV WKDW 
DUe GeVLJQeG WR PDLQWDLQ D VWDEOe 
OeYeO RI SXUFKDVLQJ SRZeU� 

ZLOO eYeU Ee LQ FLUFXODWLRQ� &U\SWR 
FXUUeQFLeV DUe DOPRVW DOZD\V 
GeVLJQeG WR Ee IUee IURP JRYeUQPeQW 
PDQLSXODWLRQ DQG FRQWUROVR LW¶V 
GeFeQWUDOL]eG�

7Ke RZQeUV ZKR KDYe FU\SWR 
F X U U e Q F \  L Q  W K e  V \ V W e P  D U e 
DQRQ\PRXV²WKeUe DUe QR DFFRXQW 
QXPEeUV, QDPeV, VRFLDO VeFXULW\ 
QXPEeUV RU DQ\ RWKeU LGeQWLI\LQJ 
IeDWXUeV WKDW FRQQeFWV WR LWV RZQeUV�  
,W KDV EeeQ DSSeDOLQJ WR FULPLQDOV 
GXe WR LWV DQRQ\PLW\ DQG ODFN RI 
UeJXODWLRQ� 7UDQVDFWLRQV WKDW RFFXU 
WKURXJK WKe XVe DQG e[FKDQJe RI 
DOWFRLQV DUe LQGeSeQGeQW IURP 
IRUPDO EDQNLQJ V\VWePV, eQDEOeV WD[ 
eYDVLRQ DQG ODXQGeULQJ RI PRQe\� 
0RQe\ ODXQGeULQJ LVVXeV DUe DOVR 
SUeVeQW LQ UeJXODU EDQN WUDQVIeUV, 
KRZeYeU ZLWK EDQN�WR�EDQN ZLUe 
WUDQVIeUV IRU LQVWDQFe, WKe DFFRXQW 
KROGeU PXVW DW OeDVW SURYLGe D SURYeQ 
LGeQWLW\�     6LQFe FU\SWR SURWeFWV WKe 
LGeQWLW\ RI KROGeUV, JRYeUQPeQWV DUe 
GeeSO\ FRQFeUQeG DERXW WKeLU XVe LQ 
LOOLFLW DFWLYLWLeV VXFK DV PRQe\ 
ODXQGeULQJ, WeUURULVW ILQDQFLQJ, 
RQOLQe EODFN PDUNeWV, DQG WD[ 
eYDVLRQ� 6RPe IeDU WKe UeSODFePeQW 
R I  J R Y e U Q P e Q W � F R Q W U R O O e G , 
FeQWUDOL]eG PRQe\ E\ FU\SWR�

/RVV, WKeIW, DQG IUDXG ZLWK FU\SWR 
FXUUeQF\ DUe EeFRPLQJ D URXWLQe 

7Ke UeDO LGeQWLW\ RI SeUVRQ RU JURXSV 
EeKLQG WKe GeYeORSPeQW RI %LWFRLQ 
Z K R  V W D W e G  W K e  J R D O  R I  W K e 
WeFKQRORJ\ ZDV WR FUeDWe ³D QeZ 
eOeFWURQLF FDVK V\VWeP´ WKDW ZDV 
³FRPSOeWeO\ GeFeQWUDOL]eG ZLWK QR 
VeUYeU RU FeQWUDO DXWKRULW\´ LV VWLOO 
XQNQRZQ�

Difficult to resolve

Anonymity

The Risks: 

WKeUe LV QR QeeG IRU VRPe WUXVWeG 
WKLUG�SDUW\ LQWeUPeGLDU\ VXFK DV D 
EDQN, PRQeWDU\ DXWKRULW\, FRXUW, RU 
MXGJe� 

6RPe IeeO WKDW ZeOO�UeJXODWeG 
GLJLWDO FXUUeQFLeV FDQ SURYLGe 
VLJQLILFDQW SXEOLF EeQeILWV LQ JUeDWeU 
eIILFLeQF\ DQG ORZeU FRVWV IRU ERWK 
GRPeVW LF  DQG ,  LQ  SDU W LFX ODU, 
LQWeUQDWLRQDO SD\PeQWV V\VWePV, DQG 
KeOS eQVXUe ILQDQFLDO VeUYLFeV UeDFK 
WKe KXQGUeGV RI PLOOLRQV RI SeRSOe ± 
eVSeFLDOO\ LQ GeYeORSLQJ FRXQWULeV ± 
ZLWKRXW EDQN DFFRXQWV�

&U\S WR  FXU UeQF LeV  PDNe 
WUDFNLQJ GRQDWLRQV eDVLeU DQG KDYe 
WKe SRWeQWLDO WR DOORZ GRQRUV WR Vee 
KRZ WKeLU PRQe\ LV XVeG�

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

DIIDLU eYeQ WKRXJK WDOO FODLPV DUe 
EeLQJ SXW IRUWK UeJDUGLQJ WKeLU 
VeFXULW\� ,Q WKe DEVeQFe RI D 
JRYeUQLQJ ERG\, LW FDQ Ee GLIILFXOW WR 
UeVROYe LVVXeV LI FU\SWR JeW VWROeQ RU 
ORVW� &U\SWR FXUUeQFLeV DUe XVeG 
SULPDULO\ RXWVLGe e[LVWLQJ EDQNLQJ 
DQG JRYeUQPeQWDO LQVWLWXWLRQV DQG 
DUe e[FKDQJeG RYeU WKe ,QWeUQeW� 
:KeQeYeU WKeUe LV DQ LQWeUPeGLDU\ 
OLNe WKe EDQNV IRU e[DPSOe, LW LV 
SRVVLEOe WR WUDFe WKe UeYeQXe 
JeQeUDWLRQ DQG WKe JRYeUQPeQW ZLOO 
KDYe FRQWURO RYeU WKe LQYeVWPeQW 
SeRSOe SXW LQ�

Volatile, Speculative

7Ke e[SDQVLRQ RI ELJ WeFK ILUPV LQWR 
JOREDO ILQDQFe DQG EDQNV WKePVeOYeV 
ZLGeQLQJ WKeLU GLJLWDO IRRWSULQWV, 
ILQDQFLDO WeFKQRORJ\ ZLOO UeVKDSe 
QRW MXVW WKe FRPPeUFLDO EXW DOVR WKe 
JeRSROLWLFDO VSKeUe� ,QWURGXFWLRQ RI 
D µGLJLWDO \XDQ¶ ZRXOG JLYe &KLQD WKe 
DELOLW\ WR E\SDVV WKe ZRUOG¶V 
WUDGLWLRQDO EDQNLQJ V\VWePV DQG WKeQ 
FKDO OeQJe DQG KeOS FXUE WKe 
GRPLQDQW UROe RI WKe GROODU LQ 
LQWeUQDWLRQDO WUDGe DQG ILQDQFe� 7KLV 
FRXOG KeOS OLPLW &KLQD¶V e[SRVXUe WR 
86 VDQFWLRQV SROLFLeV ZKLFK UeO\ 
KeDYLO\ RQ WKe GROODU¶V SUe�ePLQeQW 

%LWFRLQV DQG WKeLU PDQ\ ORRN�DOLNeV, 
RIWeQ NQRZQ DV µFU\SWR�DVVeWV¶, DUe 
EeVW YLeZeG DV D YRODWLOe, VSeFXODWLYe 
DVVeW FODVV, ZKLFK VRPe XVeUV DUe 
SUeSDUeG WR DFFeSW DV D IRUP RI 
SD\PeQW�  6LQFe LWV SXEOLF ODXQFK LQ 
����, %LWFRLQ KDV ULVeQ GUDPDWLFDOO\ 
LQ YDOXe, DOWKRXJK LW RQFe VROG IRU 
ൟ��,����� SeU FRLQ, LWV SUeVeQW SULFe 
LV  DERXW  5V�� ODNKV�  &U\SWR 
FXUUeQFLeV KDYe EeeQ FRPSDUeG WR 
3RQ]L VFKePeV, S\UDPLG VFKePeV 
DQG eFRQRPLF EXEEOeV, VXFK DV 
KRXVLQJ PDUNeW EXEEOeV� 6RPe VD\ 
WKDW GLJLWDO FXUUeQFLeV DUe QRWKLQJ 
EXW DQ XQIRXQGeG IDG, EDVeG RQ D 
ZLOOLQJQeVV WR DVFULEe YDOXe WR 
VRPeWKLQJ WKDW KDV OLWWOe RU QRQe 
Ee\RQG ZKDW SeRSOe ZLOO SD\ IRU LW� 
5eJXODWRUV LQ VeYeUDO FRXQWULeV KDYe 
ZDUQeG DJDLQVW FU\SWR FXUUeQF\ DQG 
VRPe KDYe WDNeQ PeDVXUeV WR 
GLVVXDGe XVeUV� VXFK ZDUQLQJV DUe 
XQKeDUG, RU LJQRUeG� 

Digital currencies to 
affect geopolitics

:K\ GR FeQWUDO EDQNV ZDQW 
WKeLU RZQ GLJLWDO FXUUeQFLeV"

The Reality:

2QFe D FU\SWR e[FKDQJe LV 
eVWDEOLVKeG, LW FDQ PLQG LWV RZQ 
FU\SWR FXUUeQFLeV, LW FDQ KDYe LQLWLDO 
FRLQ RIIeULQJV, DQG WKLV ZLOO OeDG WR D 
QeZ DVVeW FODVV LQ WKDW FRXQWU\ DQG 
KeOS SeRSOe WR LQYeVW� 6XSSRUWeUV RI 
WKLV WKeRU\ VXJJeVW WKDW 5%, VKRXOG 
LQWURGXFe LWV RZQ FU\SWR FXUUeQF\ LQ 
,QGLD�

,QYeVWPeQW LQ FU\SWR FXUUeQF\ LV D 
VSeFXODWLYe DFWLYLW\, DQG LQ QR ZD\ LW 
eQFRXUDJeV SURGXFWLRQ DFWLYLW\ RU 
FUeDWeV UeDO ePSOR\PeQW�   7KRVe LQ 
I DYRX U  R I  O eJD O L V L QJ  F U\S WR 
FXUUeQFLeV DUJXe WKDW ZLWK WKe KeOS RI 
WeFKQRORJ\ SeRSOe ZLOO ILQG QeZeU 
ZD\V WR eVFDSe IURP WKe QRRVe RI 
ODZ� 6R, LW LV JRLQJ WR Ee e[WUePeO\ 
GLIILFXOW WR UeJXODWe FU\SWR� %XW, WKe\ 
RYeUORRN WKe IDFW WKDW WeFKQRORJ\ 
FDQ FXW WKe WeFKQRORJ\� $QRWKeU 
DUJXPeQW SXW IRUWK LV WKDW SeRSOe 
FRQWLQXe WR LQYeVW ZKeUeYeU WKe 
UeWXUQV DUe KLJK eYeQ LI LW LV ULVN\� 
7KLV LV WUXe WR VRPe e[WeQW XQGeU WKe 
e[LVWLQJ VRFLR�eFRQRPLF V\VWeP 

SRVLWLRQ LQ LQWeUQDWLRQDO ILQDQFe� 
7Ke ZLGeVSUeDG LQWURGXFWLRQ RI 
GLJLWDO FXUUeQFLeV KDV WKe SRWeQWLDO WR 
WUDQVIRUP WKe ZRUOG ILQDQFLDO 
V\VWeP� ,Q -DQXDU\ ����, D JURXS RI 
DGYDQFeG eFRQRP\ FeQWUDO EDQNV ± 
IURP &DQDGD, WKe 8., -DSDQ, 
6ZeGeQ, 6ZLW]eUODQG, DQG WKe 
(XURSeDQ &eQWUDO %DQN ± DQQRXQFeG 
WKe\ ZeUe ZRUNLQJ WRJeWKeU RQ 
FeQWUDO EDQN GLJLWDO FXUUeQFLeV XQGeU 
WKe DXVSLFeV RI WKe %DQN IRU 
,QWeUQDWLRQDO 6eWWOePeQWV �%,6��

The concern of an unregulated 
global economy
$V WKe SRSXODULW\ RI DQG GePDQG IRU 
RQOLQe FXUUeQFLeV KDV LQFUeDVeG, VR 
KDYe  FRQFe UQV  WKD W  VXFK  DQ 
XQUeJXODWeG SeUVRQ WR SeUVRQ JOREDO 
eFRQRP\ WKDW FU\SWR FXUUeQFLeV 
RIIeU PD\ EeFRPe D WKUeDW WR VRFLeW\� 
7Ke JRYeUQPeQWV RI WKe *� KDYe 
UeFRJQLVeG WKe QeeG IRU LQWeUQDWLRQDO 
FRRSeUDWLRQ RQ KRZ SULYDWe GLJLWDO 
FXUUeQFLeV VKRXOG Ee UeJXODWeG, 
EeFDXVe WKe DOWeUQDWLYe ± D JOREDO 
IUee�IRU�DOO ± FRXOG Ee FKDRWLF DQG 
GDQJeURXV� 

Views of PROUT:

ZKeUe QR RQe LV DVVXUeG RI D VeFXUeG 
IXWXUe DQG ZKeUe DFTXLVLWLYe QDWXUe 
GRPLQDWeV WKe VRFLeW\�

7Ke EDQNLQJ V\VWeP PXVW Ee 
YLJLODQW DERXW WZR LPSRUWDQW SRLQWV� 
)LUVW, WKe LQWULQVLF GePRQLF JUeeG RI 
WKe EDQNV PXVW QRW Ee DOORZeG WR 
MeRSDUGL]e WKe OLIe RI WKe FRPPRQ 
SeRSOe� 6eFRQGO\, WKe EDQNV PXVW 
QRW DOORZ XQZLVe DGPLQLVWUDWRUV RU 
JRYeUQPeQWV WR SULQW PRQeWDU\ 
QRWeV LQGLVFULPLQDWeO\ ZLWKRXW 
UeVeUYLQJ WKe SURSRUWLRQDWe DPRXQW 
RI EXOOLRQ LQ WKeLU WUeDVXULeV�  7Ke 
SULQWLQJ DQG LVVXLQJ RI PRQeWDU\ 
QRWeV KDYLQJ QR EXOOLRQ YDOXe PXVW 
VWRS LPPeGLDWeO\� 1R PRQeWDU\ 
QRWeV VKRXOG Ee LVVXeG E\ WKe 
JRYeUQPeQW IURP WKeQ RQ ZLWKRXW D 
FOeDU DVVXUDQFe WKDW LW LV SUeSDUeG WR 
SD\ WKe UeTXLVLWe DPRXQW RI PRQe\ 
LQ JROG FRLQV� $ VRFLReFRQRPLF XQLW 
FDQ FRQVeUYe LWV UeVeUYe EXOOLRQ DQG 
LPSURYe WKe SXUFKDVLQJ FDSDFLW\ RI 
WKe ORFDO SeRSOe E\ PDQXIDFWXULQJ 
ORFDOO\ ILQLVKeG SURGXFWV�

   7KRVe FRXQWULeV ZKLFK KDYe D 
O D U J e  Y R O X P e  R I  Y e U \  I e Z 
FRPPRGLWLeV WR VeOO EXW PDQ\ 
FRPPRGLWLeV WR EX\ ZLOO ILQG EDUWeU 
WUDGe SURILWDEOe� 2WKeUZLVe WKeLU 
UeVeUYeV RI JROG EXOOLRQ PD\ JeW 
e[KDXVWeG YeU\ TXLFNO\�  %DUWeU 
WUDGe ZLOO JLYe SURWeFWLRQ IURP 
GLVDVWURXV LPSDFW GXe WR eFRQRPLF 
GeSUeVVLRQV� 35287 DGYRFDWeV 
EDQQLQJ RI DOO WKe VSeFXODWLYe 
DFWLYLW LeV DO O  RYeU WKe ZRUOG 
LQFOXGLQJ VWRFN PDUNeWV, KeQFe QR 
FKDQFe WR DSSURYe FU\SWR FXUUeQF\ 
RI WKe SUeVeQW IRUP�˜

 %XW, WKeVe e[SeUWV DQG OeDGeUV 
IDLO WR FRQFeLYe RI D GeFeQWUDOL]eG 
eFRQRPLF V\VWeP ZKeUe eYeU\RQe LV 
JXDUDQWeeG WKe EDVLF QeFeVVLWLeV RI 
OLIe WKURXJK ���� ePSOR\PeQW 
R S S R U W X Q L W \  Z L W K  D G e T X D W e 
SXUFKDVLQJ FDSDFLW\ VR WKDW SeRSOe 
FDQ SXUVXe KLJKeU YDOXeV RI OLIe 
LQVWeDG RI EeFRPLQJ D PRQe\ 
e D U Q L Q J  P D F K L Q e V �  3 5 2 8 7 
DGYRFDWeV VXFK D VRFLR�eFRQRPLF 
V\VWeP IRU WKe eQWLUe JOREe ZKeUe 
VSeFXODWLYe DFWLYLWLeV DUe EDQQeG 
DQG RSSRUWXQLWLeV DUe FUeDWeG IRU 
JDLQIXO LQYeVWPeQW LQ WKe ORFDO DUeD�

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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The Present Age and 

Human Values
,W LV LQGeeG WUXe DQG VDG WKDW OLIe LV 
EDVeG RQ PRQe\ QRZ� 1R RQe 
UeVSeFWV DQ\RQe ZKR KDV QR 
PRQe\� 7KRVe DW WKe KeOP RI 
VRFLeW\ KDYe QR GeVLUe WR WKLQN 
DERXW WKe SOLJKW RI RWKeUV� 7Ke\ DUe 
WKRURXJKO\ VeOI�FeQWUeG ZLWKRXW 
P e U F \�  : K D W  L V  Q e e G e G  L V 
6DGYLSUDV LQ SRVLWLRQV RI SRZeU� 
7Ke\ ZLOO FeDVeOeVVO\ ZRUN WR 
PDNe VXUe WKDW DOO UeJDLQ WKeLU ORVW 
KRQRXU�

Vaccines and Wellbeing

Sitarammaiha Subramanian, 
Chennai 

- Arun Prakash, New Delhi

3UDQD 'KDUPD LV LQWeJUDO WR WKe 
SURJUeVV RI KXPDQ VRFLeW\, ZKLFK 
GeSeQGV XSRQ WKe YLWDOLW\ RI WKLV 
PeQWDO OLIe IRUFe� &ROOeFWLYe SUDQD 
GKDUPD VKDSeV VRFLeWLeV DORQJ 
VSLULWXDO OLQeV, DQG XQLTXe WUDLWV 

Prana Dharma

 

7KRXJK DQ e[FeOOeQW DUWLFOe E\ 
6RKDLO ,QD\DWXOODK KLJKOLJKWV WKe 
Q e e G  I R U  G R L Q J  D Z D \  Z L W K 
VXSeUVWLWLRQV LQ WRGD\
V DJe RI 
VFLeQFe� (YeQ WUDGLWLRQDO DQG 
KROLVWLF PeGLFLQeV VKRXOG Ee VeW IUee 
IURP VXSeUVWLWLRQV� 7KLV KRZeYeU 
GeVeUYeV PeQWLRQ WKDW WKeUe LV D 
IRUPLGDEOe JURXS RI YeWeUDQ GRFWRUV 
ZKR GLVSURYe WKe XVe RI YDFFLQeV� 7Ke 
ZRUOG OeDGeUV PXVW EULQJ WKeVe WZR 
OLQeV RI WKLQNLQJ WRJeWKeU DQG eYROYe 
D SUDFWLFDO DQG UeDVRQDEOe SURWRFRO�

- Rani Sehgal, Mumbai

- Suhasini Sen, Kolkata

Green Revolution 

Repercussions

- Kartar Singh, Hoshiarpur

Delhi Sewer Workers

$Q e[FeOOeQW DUWLFOe WKDW VWULNeV DW 

, W  L V  D Q  e [ F e O O e Q W  D U W L F O e 
K L J K O L J K W L Q J  W K e  F R X Q W U \ 
 V 
SUREOePV FDXVeG PDLQO\ GXe WR WKe 
ODFN RI PRUDOO\ VWURQJ DQG KRQeVW 
OeDGeUV� ,QVWeDG, Ze Vee SROLWLFDO 
OeDGeUV PRUe LQWeQW RQ GLYLGLQJ 
VRFLeW\ EDVeG RQ UeOLJLRQ DQG FDVWe 
UDWKeU WKDQ XQLWLQJ WKe SeRSOe WR 
PDNe D ULFKeU DQG SURVSeURXV 
,QGLD�

JXLGe VRFLeW\� ,QGLD VXIIeUeG PRVW 
GXULQJ %UL W LVK UXOe  DV  WKe\ 
XQGeUPLQeG ,QGLDQ SUDQD GKDUPD 
E\ LQWURGXFLQJ WKeLU VFKRROLQJ DQG 
eGXFDWLRQ V\VWeP IRUFLEO\� ,W ZDV 
F R X Q W e U e G  R Q O \  E \  J U e D W 
SeUVRQDOLWLeV OLNe 5DELQGUDQDWK 
7DJRUe, 5DMD 5DP 0RKDQ 5R\, 
,VZDU &KDQGUD 9LG\DVDJDU, ZKR 
UePLQGeG WKeLU FXOWXUDO KeULWDJe�

 

 Farmers Viability Crisis

- Chandu Yadav, Gorakhpur

7Ke SOLJKW RI 'eOKL VeZeU ZRUNeUV 
GReV VDG UeDGLQJ� +XPDQV VKRXOG 
QeYeU Ee e[SRVeG WR DOO VXFK 
KD]DUGRXV RFFXSDWLRQV� PDFKLQeV 
VKRXOG Ee ePSOR\eG WR SeUIRUP 
WKeP�

Curse of Frequent Elections

1DUeQGUD 5DMSXURKLW
V DUWLFOe LV DQ 
e\e�RSeQeU�  :LWKLQ GeFDGeV 
IDUPeUV  V WDU WeG XV LQJ KXJe 
DPRXQWV RI FKePLFDO IeUWLOL]eUV WR 
LQFUeDVe \LeOG� :e GLVFDUGeG 
QRUPDO RUJDQLF PDQXUe IRU WKDW� 
%XW XQIRUWXQDWeO\, LW KDG GLVDVWURXV 
VLGe eIIeFWV, LQFOXGLQJ UeSRUWLQJ 
KLJKeU LQFLGeQFeV RI FDQFeU 
GLVeDVeV� 2YeU WKe \eDUV, SeRSOe 
KDYe EeFRPe ZLVeU, DQG IRUWXQDWeO\, 
WKLQJV DUe RQ WKe PeQG�

One day, it somehow transpired that an older person sitting beside him started a conversation, and 
they continued to meet. But unfortunately, every conversation mainly was a monologue with the retired 
executive harping on his pet topic. For example, "Nobody can imagine the big post and high position I held 
before retirement; I came here due to compulsions," and so on, and the other elderly person used to listen 
to him quietly.

"I have been living here for the last 5 years and have not told anyone that I was a Member of the 
Parliament for two terms. On your right, over there is Vermaji, who retired as General Manager in Indian 
Railways. Over there is Singh Saheb, who was a Major General in the Army. That person sitting on the 
bench in spotless white dress is Mehraji, who was the chief of ISRO before retirement. He hasn't revealed it 
to anyone, not even to me, but I know."

"The rising sun as well as the setting sun are both beautiful and adorable. But, in reality, the rising sun 
gets more importance and adoration, and is even worshipped , whereas the setting sun is not given the 
same reverence. It is better to understand this sooner than later".

He continued: "All fused bulbs are the same – whatever its wattage was – 0, 10, 40, 60, 100, 1000 watts 
– it doesn't matter. Neither does it matter what type of bulb it was before it got fused – LED, CFL, Halogen, 
Incandescent, fluorescent, or decorative. And that, my friend, applies to you too. The day you understand 
this, you will find peace and tranquility even in this housing society."

-	Author	Unknown

After many days, when the retired executive was curious about others, the elderly listener opened his 
mouth and said, "After retirement, we are all like fused bulbs. It does not matter what a bulb's wattage was, 
how much light or glitter it gave, after it gets fused."

Our current designation, title and power are not permanent. Attaching importance to these things 
only complicates our lives when we lose them one day. Please remember neither superiority complex nor 
inferiority complex is good. Enjoy what you have today and have fabulous times ahead. Do good to others 
less fortunate, bringing a lot of peace in life. ̃

A senior executive retired and shifted from his palatial official quarters to the housing society, where 
he owned a flat. He considered himself big and never talked to anyone. Even while walking in the 
society park every evening, he ignored others, looking at them with contempt.

ALL FUSED BULBS ARE THE SAME

- RP Noorani, Baroda 

Hunger
,W LV VDLG WKDW eYeQ DIWeU �� \eDUV RI 
LQGeSeQGeQFe, KXQJeU LV VWLOO 
SUeYDOeQW LQ ,QGLD ZKLOe JUDLQV URW 
LQ JRYeUQPeQW ZDUeKRXVeV� 7Ke\ 
VKRXOG Ee GLVWULEXWeG IRU IUee 
UDWKeU WKDQ OeW WKeP URW�

$ VKRFNLQJ e[SRVe E\ D IRUPeU 
V e Q L R U  S R O L F e  R I I L F e U�  7 K e 
DXWKRULWLeV FRQFeUQeG VKRXOG 
LPPeGLDWeO\ WDNe QRWLFe� 3ROLFe LV 
D VWDWe VXEMeFW, DQG WKe GLIIeUeQW 
VWDWeV VKRXOG ULVe WR WKe RFFDVLRQ WR 
FXW GRZQ RQ SROLFe EUXWDOLW\, D EORW 
RQ FLYLOL]eG VRFLeW\�

WKe KeDUW RI WKe SUREOeP EeLQJ 
IDFeG E\ WKe IDUPeUV� +RZeYeU, Ze 
FRXOG VROYe WKeVe SUREOePV LI 
V P D O O  I D U P e U V  Z L W K  V P D O O 
ODQGKROGLQJV MRLQ WRJeWKeU WR IRUP 
F R R S e U D W L Y e V  L Q  % L K D U  R U 
DQ\ZKeUe�

- BP Verma, Patna Police

 Brutality

Domestic Workers

Neglected 

- Rashmi Sharma, Cuttack

$ YeU\ WKRXJKW�SURYRNLQJ DUWLFOe 
RQ KRPePDNeUV LQ ,QGLD� 7KeLU 
SUREOePV ZeUe FRPSRXQGeG E\ WKe 
SDQGePLF ZKeQ PeQ ORVW MREV DQG 
ZeUe IRUFeG WR VWD\ DW KRPe, OeDGLQJ 
WR VeYeUe GRPeVWLF WeQVLRQV DQG 
IDFeG YLROeQFe IURP VSRXVeV�

- Mamata Kalia, Nagpur

6DGO\, QR RQe FDUeV IRU GRPeVWLF 
ZRUNeUV ZKeQ WKe\ IRUP D VL]DEOe 
FKXQN RI WKe ZRPeQ
V ZRUNIRUFe� 
%eLQJ SDUW RI WKe XQRUJDQL]eG 
VeFWRU, WKe\ KDYe EeeQ QeJOeFWeG 
IRU IDU WRR ORQJ� ,W
V WLPe WKe 
JRYeUQPeQW VWeSV LQ WR JLYe WKeP 
WKe SURWeFWLRQ WKe\ GeVeUYe�

- Karuna Chatterjee, Lucknow

 Indian Homemakers
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NEW ERA CURRENCY

1RZ, WKe JRYeUQPeQW LV WDONLQJ 
DERXW SURKLELWLQJ DOO SULYDWe FU\SWR 
FXUUeQFLeV DQG WKe 5%, LQWURGXFLQJ D 
FXUUeQF\� ,QGLDQV DUe WU\LQJ WR ILQG 
DQVZeUV WR WKe TXeVWLRQV, µ,V WKe 
JRYeUQPeQW
V SODQ WR UeJXODWe FU\SWR 
FXUUeQF\ D JRRG PRYe" :LOO FU\SWR 
E e  D  V e U L R X V  W K U e D W  W R  W K e 
PDFUReFRQRPLF DQG ILQDQFLDO 
VWDELOLW\ RI WKe FRXQWU\" 6KRXOG 5%, 
LQWURGXFe LWV FU\SWR"

Global Scenario

IQGLD KDV WKe KLJKeVW QXPEeU RI 
FU\SWR RZQeUV LQ WKe ZRUOG, 
DURXQG ��� PLOOLRQ� DQG LQ WKe 

ODVW  RQe \eDU,  FU\SWR PDUNeW 
UeSRUWeGO\ JUeZ DW ���� LQ ,QGLD� 
7Ke 6XSUePe &RXUW, LQ 0DUFK ���� 
QXOOLILeG WKe FLUFXODU RI WKe 5%, 
EDQQLQJ FU\SWR FXUUeQF\� 3eRSOe 
WKRXJKW WKeUe ZDV YDOLGDWLRQ E\ WKe 
6XSUePe &RXUW DV WKe FRXUW OLIWeG WKe 
EDQ LPSRVeG E\ WKe 5%,� 7KDW PDGe 
PDQ\ SeRSOe MRLQLQJ WKe FU\SWR 
EDQGZDJRQ�

7Ke ULVe LQ WKe SRSXODULW\ RI FU\SWR 
FXUUeQFLeV DQG WKeLU DGRSWLRQ E\ 
ILQDQFLDO LQVWLWXWLRQV KDV OeG VRPe 
JRYeUQPeQWV WR DVVeVV ZKeWKeU 
UeJXODWLRQ LV QeeGeG WR SURWeFW XVeUV� 
7Ke OeJDO VWDWXV RI FU\SWR FXUUeQFLeV 
YDULeV VXEVWDQWLDOO\ IURP FRXQWU\ WR 
FRXQWU\ DQG LV VWLOO XQGeILQeG RU 
FKDQJLQJ LQ PDQ\ RI WKeP� :KLOe 
VRPe FRXQWULeV KDYe e[SOLFLWO\ 
DOORZeG WKeLU XVe DQG WUDGe, RWKeUV 

 (O 6DOYDGRU PDGe %LWFRLQ OeJDO 
WeQGeU RQ -XQe �, ����� ,W LV WKe ILUVW 
FRXQWU\ WR GR VR� 7Ke FU\SWR 
FXUUeQF\ FDQ Ee XVeG IRU DQ\ 
WUDQVDFWLRQ ZKeUe WKe EXVLQeVV FDQ 
DFFeSW LW� &XED KDV IROORZeG WKLV� 
0DQ\ /DWLQ $PeULFDQ FRXQWULeV DUe 
UeSRUWeGO\ FRQVLGeULQJ VLPLODU 
PRYeV�

&KLQeVe JRYeUQPeQW  KDV 
GeFODUeG DO O  FU\SWR FXUUeQF\ 
WUDQVDFWLRQV RI DQ\ NLQG LOOeJDO� 
7XUNe\ KDV EDQQeG WKe XVe RI FU\SWR 
FXUUeQFLeV DQG FU\SWR DVVeWV IRU 
PDNLQJ SXUFKDVeV� ,Q WKe 8QLWeG 
.LQJGRP, DOO FU\SWR FXUUeQF\ ILUPV, 
VXFK DV e[FKDQJeV, DGYLVRUV DQG 
SURIeVVLRQDOV WKDW KDYe eLWKeU D 
SUeVeQFe, PDUNeW SURGXFW RU SURYLGe 
VeUYLFeV ZLWKLQ WKe 8. PDUNeW PXVW 
UeJLVWeU ZLWK WKe )LQDQFLDO &RQGXFW 
$XWKRU L W\�  6RX WK  .RUeD  KDV 
LPSOePeQWeG QeZ OeJLVODWLRQ WR 
VWUeQJWKeQ WKeLU RYeUVLJKW RI GLJLWDO 
DVVeWV� 6RXWK $IULFD KDV VeeQ D ODUJe 
DPRXQW RI VFDPV UeODWeG WR FU\SWR 
FXUUeQF\, LV SODQQLQJ D UeJXODWRU\ 
IUDPeZRUN�

7Ke )LQDQFLDO $FWLRQ 7DVN 
)RUFe �)$7)� DQ LQWeUJRYeUQPeQWDO 
RUJDQLVDWLRQ IRXQGeG LQ ���� RQ WKe 
LQLWLDWLYe RI WKe *� WR GeYeORS 
S R O L F L e V  W R  F R P E D W  P R Q e \ 

KDYe EDQQeG RU UeVWULFWeG LW� )eZ 
FRXQWULeV DUe SODQQLQJ WR FUeDWe WKeLU 
RZQ FU\SWR FXUUeQF\� 

ODXQGeULQJ DQG ILQDQFLQJ KDV 
GeILQeG FU\SWR FXUUeQF\�UeODWeG 
VeUYLFeV DV �YLUWXDO DVVeW VeUYLFe 
S U R Y L G e U V �  � 9$ 6 3 V �  D Q G 
UeFRPPeQGeG WKDW WKe\ Ee UeJXODWeG 
ZLWK WKe VDPe PRQe\ ODXQGeULQJ 
�$0/� DQG NQRZ \RXU FXVWRPeU 
�.<&� UeTXLUePeQWV DV ILQDQFLDO 
LQVWLWXWLRQV� ,W KDV LQWURGXFeG WKe 
�7UDYeO 5XOe� IRU FU\SWR FXUUeQFLeV, 
D PeDVXUe ZKLFK PDQGDWeV WKDW 
9$63V REWDLQ, KROG, DQG e[FKDQJe 
LQIRUPDWLRQ DERXW WKe RULJLQDWRUV 
DQG EeQeILFLDULeV RI YLUWXDO DVVeW 
WUDQVIeUV� 

6RPe SURSRVe WKDW EDQNV WKDW 
KeOG FU\SWR FXUUeQF\ DVVeWV PXVW VeW 
DVLGe FDSLWDO WR FRYeU DOO SRWeQWLDO 
ORVVeV� 

  $ QXPEeU RI $LG DJeQFLeV 
KDYe VWDUWeG DFFeSWLQJ GRQDWLRQV LQ 
FU\SWR FXUUeQFLeV, LQFOXGLQJ WKe 
$PeULFDQ 5eG &URVV, 81,&(), DQG 
WKe 81 :RUOG )RRG 3URJUDP�

Ban on Advertising 
&U\SWR FXUUeQF\ DGYeUWLVePeQWV 
KDYe EeeQ WePSRUDULO\ EDQQeG RQ 
PDQ\ VRFLDO SODWIRUPV LQFOXGLQJ 
)DFeERRN, *RRJOe, 7ZLWWeU, %LQJ, 
6QDSFKDW, /LQNeG,Q eWF�

What Are Crypto currencies?
$ FU\SWR FXUUeQF\, FU\SWR�FXUUeQF\, 
RU FU\SWR LV D FROOeFWLRQ RI ELQDU\ 

8QLWeG 6WDWeV WUeDWV ELWFRLQ DV 
SURSeUW\ IRU WD[ SXUSRVeV� 

7 K e  ³ F U \ S W R ´  L Q  F U \ S W R 
FXUUeQFLeV UeIeUV WR FRPSOLFDWeG 
FU\SWRJUDSK\ WKDW DOORZV IRU WKe 
FUeDWLRQ DQG SURFeVVLQJ RI GLJLWDO 
FXUUeQFLeV DQG WKeLU WUDQVDFWLRQV 
DFURVV GeFeQWUDOL]eG V\VWePV� 
$ORQJVLGe WKLV LPSRUWDQW ³FU\SWR´ 
IeDWXUe RI WKeVe FXUUeQFLeV LV D 
F R P P R Q  F R P P L W P e Q W  W R 
GeFeQWUDOL]DWLRQ� FU\SWR FXUUeQFLeV 
DUe W\SLFDOO\ GeYeORSeG DV FRGe E\ 
WeDPV ZKR EXLOG LQ PeFKDQLVPV IRU 
LVVXDQFe �WKURXJK D SURFeVV FDOOeG 
PLQLQJ� DQG RWKeU FRQWUROV�

GDWD ZKLFK LV GeVLJQeG WR ZRUN DV D 
PeGLXP RI e[FKDQJe� ,QGLYLGXDO 
FRLQ RZQeUVKLS UeFRUGV DUe VWRUeG LQ 
D OeGJeU, ZKLFK LV D FRPSXWeUL]eG 
GDWDEDVe XVLQJ VWURQJ FU\SWRJUDSK\ 
WR VeFXUe WUDQVDFWLRQ UeFRUGV, WR 
FRQWURO WKe FUeDWLRQ RI DGGLWLRQDO 
FRLQV, DQG WR YeULI\ WKe WUDQVIeU RI 
FRLQ RZQeUVKLS� 

&U\SWR FXUUeQF\ GReV QRW e[LVW 
LQ SK\VLFDO  IRUP �O LNe SDSeU 
PRQe\�,WKeUe DUe QR FRLQV WR PLQW RU 
ELOOV WR SULQW, RQO\ e[LVWV RQOLQe, DQG 
LV W\SLFDOO\ QRW LVVXeG E\ D FeQWUDO 
DXWKRULW\� &U\SWR FXUUeQFLeV XVe 
GeFeQWUDOL]eG FRQWURO DV RSSRVeG WR D 
FeQWUDO EDQN GLJLWDO FXUUeQF\ 
�&%'&��  :KeQ LPSOePeQWeG ZLWK 
GeFeQWUDOL]eG FRQWURO, eDFK FU\SWR 
FXUUeQF\ ZRUNV WKURXJK GLVWULEXWeG 
OeGJeU WeFKQRORJ\, W\SLFDOO\ D EORFN 
FKDLQ WKDW VeUYeV DV D SXEOLF 
ILQDQFLDO WUDQVDFWLRQ GDWDEDVe� 2QFe 
D EORFN LV DGGeG WR WKe EORFN FKDLQ, LW 
EeFRPeV DFFeVVLEOe WR DQ\RQe ZKR 
ZLVKeV WR YLeZ LW, DFWLQJ DV D SXEOLF 
OeGJeU RI FU\SWR FXUUeQF\ WUDQVDFWLRQV� 

'LJLWDO µFU\SWR�FXUUeQFLeV¶ DQG 
µFU\SWR�DVVeWV¶ DLP WR PLUURU VRPe, 
RU DOO, RI WKe XVeV RI WUDGLWLRQDO 
PRQe\ ± D PeDQV RI SD\PeQW, D VWRUe 
RI YDOXe, DQG D XQLW RI DFFRXQW, DV DQ 
DOWeUQDWLYe LQYeVWPeQW, KeOSLQJ 
GLYeUVLI\ D SRUWIROLR DSDUW IURP 
VWRFNV DQG ERQGV� FDQ DOVR Ee XVeG WR 
PDNe SXUFKDVeV, EXW WKe QXPEeU RI 
YeQGRUV WKDW DFFeSW WKe FU\SWR 
FXUUeQF\ LV VWLOO OLPLWeG�

%LWFRLQ, ILUVW UeOeDVeG DV RSeQ�
VRXUFe VRIWZDUe LQ ����, LV WKe ILUVW 
GeFeQWUDOL]eG FU\SWR FXUUeQF\� 0RVW 
FU\SWR FXUUeQFLeV DUe GeVLJQeG WR 
JUDGXDOO\ GeFUeDVe WKe SURGXFWLRQ RI 
WKDW FXUUeQF\, SODFLQJ D FDS RQ WKe 
WRWDO DPRXQW RI WKDW FXUUeQF\ WKDW 

$V GeFeQWUDOL]eG SODWIRUPV, 
EORFN FKDLQ�EDVeG FU\SWR FXUUeQFLeV 
DOORZ LQGLYLGXDOV WR eQJDJe LQ SeeU�
WR�SeeU ILQDQFLDO WUDQVDFWLRQV RU 
eQWeU LQWR FRQWUDFWV� ,Q eLWKeU FDVe, 

(DFK DQG eYeU\ %LWFRLQ WUDQVDFWLRQ 
WKDW¶V eYeU EeeQ PDGe e[LVWV RQ D 
S X E O L F  O e G J e U  D F F e V V L E O e  W R 
eYeU\RQe, PDNLQJ WUDQVDFWLRQV KDUG 
WR UeYeUVe DQG GLIILFXOW WR IDNe� 

$ FU\SWR FXUUeQF\ ZDOOeW VWRUeV 
WKe SXEOLF DQG SULYDWe �Ne\V� 
�DGGUeVV� RU VeeG ZKLFK FDQ Ee XVeG 
WR UeFeLYe RU WUDGe RU VSeQG WKe 
FU\SWR FXUUeQF\� &U\SWR FXUUeQF\ 
e[FKDQJeV DOORZ FXVWRPeUV WR WUDGe 
FU\SWR FXUUeQFLeV IRU RWKeU DVVeWV, 
VXFK DV FRQYeQWLRQDO ILDW PRQe\, RU 
WR WUDGe EeWZeeQ GLIIeUeQW GLJLWDO 
FXUUeQFLeV� $WRPLF VZDSV DUe D 
PeFKDQLVP ZKeUe RQe FU\SWR 
FXUUeQF\ FDQ Ee e[FKDQJeG GLUeFWO\ 
IRU DQRWKeU FU\SWR FXUUeQF\, ZLWKRXW 
WKe QeeG IRU D WUXVWeG WKLUG SDUW\ VXFK 
DV DQ e[FKDQJe�

Initial coin offerings

Advantages:

$Q LQLWLDO FRLQ RIIeULQJ �,&2� LV D 
FRQWURYeUVLDO PeDQV RI UDLVLQJ IXQGV 
IRU D QeZ FU\SWR FXUUeQF\ YeQWXUe� 
$Q ,&2 PD\ Ee XVeG E\ VWDUW�XSV 
ZLWK WKe LQWeQWLRQ RI DYRLGLQJ 
UeJXODWLRQ� ,Q DQ ,&2 FDPSDLJQ, D 
SeUFeQWDJe RI WKe FU\SWR FXUUeQF\ 
�XVXDOO\ LQ WKe IRUP RI �WRNeQV�� LV 
VROG WR eDUO\ EDFNeUV RI WKe SURMeFW LQ 
e[FKDQJe IRU OeJDO WeQGeU RU RWKeU 
FU\SWR FXUUeQFLeV� 

6LQFe WKe UeOeDVe RI ELWFRLQ, 
PDQ\ RWKeU FU\SWR FXUUeQFLeV KDYe 
EeeQ FUeDWeG� 7KeUe DUe FXUUeQWO\ 
RYeU D WKRXVDQG GLIIeUeQW FU\SWR 
FXUUeQFLeV LQ WKe ZRUOG, DQG PDQ\ 
Vee WKeP DV WKe Ne\ WR D IDLUeU IXWXUe 
eFRQRP\�    7Ke FU\SWR FXUUeQFLeV 
P R G e O O e G  D I W e U  E L W F R L Q  D U e 
FROOeFWLYeO\ FDOOeG DOWFRLQV, DQG LQ 
VRPe FDVeV VKLWFRLQV, DQG KDYe RIWeQ 
WULeG WR SUeVeQW WKePVeOYeV DV 
PRGLILeG RU LPSURYeG YeUVLRQV RI 
ELWFRLQ� 6WDEOeFRLQV DUe DOWFRLQV WKDW 
DUe GeVLJQeG WR PDLQWDLQ D VWDEOe 
OeYeO RI SXUFKDVLQJ SRZeU� 

ZLOO eYeU Ee LQ FLUFXODWLRQ� &U\SWR 
FXUUeQFLeV DUe DOPRVW DOZD\V 
GeVLJQeG WR Ee IUee IURP JRYeUQPeQW 
PDQLSXODWLRQ DQG FRQWUROVR LW¶V 
GeFeQWUDOL]eG�

7Ke RZQeUV ZKR KDYe FU\SWR 
F X U U e Q F \  L Q  W K e  V \ V W e P  D U e 
DQRQ\PRXV²WKeUe DUe QR DFFRXQW 
QXPEeUV, QDPeV, VRFLDO VeFXULW\ 
QXPEeUV RU DQ\ RWKeU LGeQWLI\LQJ 
IeDWXUeV WKDW FRQQeFWV WR LWV RZQeUV�  
,W KDV EeeQ DSSeDOLQJ WR FULPLQDOV 
GXe WR LWV DQRQ\PLW\ DQG ODFN RI 
UeJXODWLRQ� 7UDQVDFWLRQV WKDW RFFXU 
WKURXJK WKe XVe DQG e[FKDQJe RI 
DOWFRLQV DUe LQGeSeQGeQW IURP 
IRUPDO EDQNLQJ V\VWePV, eQDEOeV WD[ 
eYDVLRQ DQG ODXQGeULQJ RI PRQe\� 
0RQe\ ODXQGeULQJ LVVXeV DUe DOVR 
SUeVeQW LQ UeJXODU EDQN WUDQVIeUV, 
KRZeYeU ZLWK EDQN�WR�EDQN ZLUe 
WUDQVIeUV IRU LQVWDQFe, WKe DFFRXQW 
KROGeU PXVW DW OeDVW SURYLGe D SURYeQ 
LGeQWLW\�     6LQFe FU\SWR SURWeFWV WKe 
LGeQWLW\ RI KROGeUV, JRYeUQPeQWV DUe 
GeeSO\ FRQFeUQeG DERXW WKeLU XVe LQ 
LOOLFLW DFWLYLWLeV VXFK DV PRQe\ 
ODXQGeULQJ, WeUURULVW ILQDQFLQJ, 
RQOLQe EODFN PDUNeWV, DQG WD[ 
eYDVLRQ� 6RPe IeDU WKe UeSODFePeQW 
R I  J R Y e U Q P e Q W � F R Q W U R O O e G , 
FeQWUDOL]eG PRQe\ E\ FU\SWR�

/RVV, WKeIW, DQG IUDXG ZLWK FU\SWR 
FXUUeQF\ DUe EeFRPLQJ D URXWLQe 

7Ke UeDO LGeQWLW\ RI SeUVRQ RU JURXSV 
EeKLQG WKe GeYeORSPeQW RI %LWFRLQ 
Z K R  V W D W e G  W K e  J R D O  R I  W K e 
WeFKQRORJ\ ZDV WR FUeDWe ³D QeZ 
eOeFWURQLF FDVK V\VWeP´ WKDW ZDV 
³FRPSOeWeO\ GeFeQWUDOL]eG ZLWK QR 
VeUYeU RU FeQWUDO DXWKRULW\´ LV VWLOO 
XQNQRZQ�

Difficult to resolve

Anonymity

The Risks: 

WKeUe LV QR QeeG IRU VRPe WUXVWeG 
WKLUG�SDUW\ LQWeUPeGLDU\ VXFK DV D 
EDQN, PRQeWDU\ DXWKRULW\, FRXUW, RU 
MXGJe� 

6RPe IeeO WKDW ZeOO�UeJXODWeG 
GLJLWDO FXUUeQFLeV FDQ SURYLGe 
VLJQLILFDQW SXEOLF EeQeILWV LQ JUeDWeU 
eIILFLeQF\ DQG ORZeU FRVWV IRU ERWK 
GRPeVW LF  DQG ,  LQ  SDU W LFX ODU, 
LQWeUQDWLRQDO SD\PeQWV V\VWePV, DQG 
KeOS eQVXUe ILQDQFLDO VeUYLFeV UeDFK 
WKe KXQGUeGV RI PLOOLRQV RI SeRSOe ± 
eVSeFLDOO\ LQ GeYeORSLQJ FRXQWULeV ± 
ZLWKRXW EDQN DFFRXQWV�

&U\S WR  FXU UeQF LeV  PDNe 
WUDFNLQJ GRQDWLRQV eDVLeU DQG KDYe 
WKe SRWeQWLDO WR DOORZ GRQRUV WR Vee 
KRZ WKeLU PRQe\ LV XVeG�

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

DIIDLU eYeQ WKRXJK WDOO FODLPV DUe 
EeLQJ SXW IRUWK UeJDUGLQJ WKeLU 
VeFXULW\� ,Q WKe DEVeQFe RI D 
JRYeUQLQJ ERG\, LW FDQ Ee GLIILFXOW WR 
UeVROYe LVVXeV LI FU\SWR JeW VWROeQ RU 
ORVW� &U\SWR FXUUeQFLeV DUe XVeG 
SULPDULO\ RXWVLGe e[LVWLQJ EDQNLQJ 
DQG JRYeUQPeQWDO LQVWLWXWLRQV DQG 
DUe e[FKDQJeG RYeU WKe ,QWeUQeW� 
:KeQeYeU WKeUe LV DQ LQWeUPeGLDU\ 
OLNe WKe EDQNV IRU e[DPSOe, LW LV 
SRVVLEOe WR WUDFe WKe UeYeQXe 
JeQeUDWLRQ DQG WKe JRYeUQPeQW ZLOO 
KDYe FRQWURO RYeU WKe LQYeVWPeQW 
SeRSOe SXW LQ�

Volatile, Speculative

7Ke e[SDQVLRQ RI ELJ WeFK ILUPV LQWR 
JOREDO ILQDQFe DQG EDQNV WKePVeOYeV 
ZLGeQLQJ WKeLU GLJLWDO IRRWSULQWV, 
ILQDQFLDO WeFKQRORJ\ ZLOO UeVKDSe 
QRW MXVW WKe FRPPeUFLDO EXW DOVR WKe 
JeRSROLWLFDO VSKeUe� ,QWURGXFWLRQ RI 
D µGLJLWDO \XDQ¶ ZRXOG JLYe &KLQD WKe 
DELOLW\ WR E\SDVV WKe ZRUOG¶V 
WUDGLWLRQDO EDQNLQJ V\VWePV DQG WKeQ 
FKDO OeQJe DQG KeOS FXUE WKe 
GRPLQDQW UROe RI WKe GROODU LQ 
LQWeUQDWLRQDO WUDGe DQG ILQDQFe� 7KLV 
FRXOG KeOS OLPLW &KLQD¶V e[SRVXUe WR 
86 VDQFWLRQV SROLFLeV ZKLFK UeO\ 
KeDYLO\ RQ WKe GROODU¶V SUe�ePLQeQW 

%LWFRLQV DQG WKeLU PDQ\ ORRN�DOLNeV, 
RIWeQ NQRZQ DV µFU\SWR�DVVeWV¶, DUe 
EeVW YLeZeG DV D YRODWLOe, VSeFXODWLYe 
DVVeW FODVV, ZKLFK VRPe XVeUV DUe 
SUeSDUeG WR DFFeSW DV D IRUP RI 
SD\PeQW�  6LQFe LWV SXEOLF ODXQFK LQ 
����, %LWFRLQ KDV ULVeQ GUDPDWLFDOO\ 
LQ YDOXe, DOWKRXJK LW RQFe VROG IRU 
ൟ��,����� SeU FRLQ, LWV SUeVeQW SULFe 
LV  DERXW  5V�� ODNKV�  &U\SWR 
FXUUeQFLeV KDYe EeeQ FRPSDUeG WR 
3RQ]L VFKePeV, S\UDPLG VFKePeV 
DQG eFRQRPLF EXEEOeV, VXFK DV 
KRXVLQJ PDUNeW EXEEOeV� 6RPe VD\ 
WKDW GLJLWDO FXUUeQFLeV DUe QRWKLQJ 
EXW DQ XQIRXQGeG IDG, EDVeG RQ D 
ZLOOLQJQeVV WR DVFULEe YDOXe WR 
VRPeWKLQJ WKDW KDV OLWWOe RU QRQe 
Ee\RQG ZKDW SeRSOe ZLOO SD\ IRU LW� 
5eJXODWRUV LQ VeYeUDO FRXQWULeV KDYe 
ZDUQeG DJDLQVW FU\SWR FXUUeQF\ DQG 
VRPe KDYe WDNeQ PeDVXUeV WR 
GLVVXDGe XVeUV� VXFK ZDUQLQJV DUe 
XQKeDUG, RU LJQRUeG� 

Digital currencies to 
affect geopolitics

:K\ GR FeQWUDO EDQNV ZDQW 
WKeLU RZQ GLJLWDO FXUUeQFLeV"

The Reality:

2QFe D FU\SWR e[FKDQJe LV 
eVWDEOLVKeG, LW FDQ PLQG LWV RZQ 
FU\SWR FXUUeQFLeV, LW FDQ KDYe LQLWLDO 
FRLQ RIIeULQJV, DQG WKLV ZLOO OeDG WR D 
QeZ DVVeW FODVV LQ WKDW FRXQWU\ DQG 
KeOS SeRSOe WR LQYeVW� 6XSSRUWeUV RI 
WKLV WKeRU\ VXJJeVW WKDW 5%, VKRXOG 
LQWURGXFe LWV RZQ FU\SWR FXUUeQF\ LQ 
,QGLD�

,QYeVWPeQW LQ FU\SWR FXUUeQF\ LV D 
VSeFXODWLYe DFWLYLW\, DQG LQ QR ZD\ LW 
eQFRXUDJeV SURGXFWLRQ DFWLYLW\ RU 
FUeDWeV UeDO ePSOR\PeQW�   7KRVe LQ 
I DYRX U  R I  O eJD O L V L QJ  F U\S WR 
FXUUeQFLeV DUJXe WKDW ZLWK WKe KeOS RI 
WeFKQRORJ\ SeRSOe ZLOO ILQG QeZeU 
ZD\V WR eVFDSe IURP WKe QRRVe RI 
ODZ� 6R, LW LV JRLQJ WR Ee e[WUePeO\ 
GLIILFXOW WR UeJXODWe FU\SWR� %XW, WKe\ 
RYeUORRN WKe IDFW WKDW WeFKQRORJ\ 
FDQ FXW WKe WeFKQRORJ\� $QRWKeU 
DUJXPeQW SXW IRUWK LV WKDW SeRSOe 
FRQWLQXe WR LQYeVW ZKeUeYeU WKe 
UeWXUQV DUe KLJK eYeQ LI LW LV ULVN\� 
7KLV LV WUXe WR VRPe e[WeQW XQGeU WKe 
e[LVWLQJ VRFLR�eFRQRPLF V\VWeP 

SRVLWLRQ LQ LQWeUQDWLRQDO ILQDQFe� 
7Ke ZLGeVSUeDG LQWURGXFWLRQ RI 
GLJLWDO FXUUeQFLeV KDV WKe SRWeQWLDO WR 
WUDQVIRUP WKe ZRUOG ILQDQFLDO 
V\VWeP� ,Q -DQXDU\ ����, D JURXS RI 
DGYDQFeG eFRQRP\ FeQWUDO EDQNV ± 
IURP &DQDGD, WKe 8., -DSDQ, 
6ZeGeQ, 6ZLW]eUODQG, DQG WKe 
(XURSeDQ &eQWUDO %DQN ± DQQRXQFeG 
WKe\ ZeUe ZRUNLQJ WRJeWKeU RQ 
FeQWUDO EDQN GLJLWDO FXUUeQFLeV XQGeU 
WKe DXVSLFeV RI WKe %DQN IRU 
,QWeUQDWLRQDO 6eWWOePeQWV �%,6��

The concern of an unregulated 
global economy
$V WKe SRSXODULW\ RI DQG GePDQG IRU 
RQOLQe FXUUeQFLeV KDV LQFUeDVeG, VR 
KDYe  FRQFe UQV  WKD W  VXFK  DQ 
XQUeJXODWeG SeUVRQ WR SeUVRQ JOREDO 
eFRQRP\ WKDW FU\SWR FXUUeQFLeV 
RIIeU PD\ EeFRPe D WKUeDW WR VRFLeW\� 
7Ke JRYeUQPeQWV RI WKe *� KDYe 
UeFRJQLVeG WKe QeeG IRU LQWeUQDWLRQDO 
FRRSeUDWLRQ RQ KRZ SULYDWe GLJLWDO 
FXUUeQFLeV VKRXOG Ee UeJXODWeG, 
EeFDXVe WKe DOWeUQDWLYe ± D JOREDO 
IUee�IRU�DOO ± FRXOG Ee FKDRWLF DQG 
GDQJeURXV� 

Views of PROUT:

ZKeUe QR RQe LV DVVXUeG RI D VeFXUeG 
IXWXUe DQG ZKeUe DFTXLVLWLYe QDWXUe 
GRPLQDWeV WKe VRFLeW\�

7Ke EDQNLQJ V\VWeP PXVW Ee 
YLJLODQW DERXW WZR LPSRUWDQW SRLQWV� 
)LUVW, WKe LQWULQVLF GePRQLF JUeeG RI 
WKe EDQNV PXVW QRW Ee DOORZeG WR 
MeRSDUGL]e WKe OLIe RI WKe FRPPRQ 
SeRSOe� 6eFRQGO\, WKe EDQNV PXVW 
QRW DOORZ XQZLVe DGPLQLVWUDWRUV RU 
JRYeUQPeQWV WR SULQW PRQeWDU\ 
QRWeV LQGLVFULPLQDWeO\ ZLWKRXW 
UeVeUYLQJ WKe SURSRUWLRQDWe DPRXQW 
RI EXOOLRQ LQ WKeLU WUeDVXULeV�  7Ke 
SULQWLQJ DQG LVVXLQJ RI PRQeWDU\ 
QRWeV KDYLQJ QR EXOOLRQ YDOXe PXVW 
VWRS LPPeGLDWeO\� 1R PRQeWDU\ 
QRWeV VKRXOG Ee LVVXeG E\ WKe 
JRYeUQPeQW IURP WKeQ RQ ZLWKRXW D 
FOeDU DVVXUDQFe WKDW LW LV SUeSDUeG WR 
SD\ WKe UeTXLVLWe DPRXQW RI PRQe\ 
LQ JROG FRLQV� $ VRFLReFRQRPLF XQLW 
FDQ FRQVeUYe LWV UeVeUYe EXOOLRQ DQG 
LPSURYe WKe SXUFKDVLQJ FDSDFLW\ RI 
WKe ORFDO SeRSOe E\ PDQXIDFWXULQJ 
ORFDOO\ ILQLVKeG SURGXFWV�

   7KRVe FRXQWULeV ZKLFK KDYe D 
O D U J e  Y R O X P e  R I  Y e U \  I e Z 
FRPPRGLWLeV WR VeOO EXW PDQ\ 
FRPPRGLWLeV WR EX\ ZLOO ILQG EDUWeU 
WUDGe SURILWDEOe� 2WKeUZLVe WKeLU 
UeVeUYeV RI JROG EXOOLRQ PD\ JeW 
e[KDXVWeG YeU\ TXLFNO\�  %DUWeU 
WUDGe ZLOO JLYe SURWeFWLRQ IURP 
GLVDVWURXV LPSDFW GXe WR eFRQRPLF 
GeSUeVVLRQV� 35287 DGYRFDWeV 
EDQQLQJ RI DOO WKe VSeFXODWLYe 
DFWLYLW LeV DOO  RYeU WKe ZRUOG 
LQFOXGLQJ VWRFN PDUNeWV, KeQFe QR 
FKDQFe WR DSSURYe FU\SWR FXUUeQF\ 
RI WKe SUeVeQW IRUP�˜

 %XW, WKeVe e[SeUWV DQG OeDGeUV 
IDLO WR FRQFeLYe RI D GeFeQWUDOL]eG 
eFRQRPLF V\VWeP ZKeUe eYeU\RQe LV 
JXDUDQWeeG WKe EDVLF QeFeVVLWLeV RI 
OLIe WKURXJK ���� ePSOR\PeQW 
R S S R U W X Q L W \  Z L W K  D G e T X D W e 
SXUFKDVLQJ FDSDFLW\ VR WKDW SeRSOe 
FDQ SXUVXe KLJKeU YDOXeV RI OLIe 
LQVWeDG RI EeFRPLQJ D PRQe\ 
e D U Q L Q J  P D F K L Q e V �  3 5 2 8 7 
DGYRFDWeV VXFK D VRFLR�eFRQRPLF 
V\VWeP IRU WKe eQWLUe JOREe ZKeUe 
VSeFXODWLYe DFWLYLWLeV DUe EDQQeG 
DQG RSSRUWXQLWLeV DUe FUeDWeG IRU 
JDLQIXO LQYeVWPeQW LQ WKe ORFDO DUeD�

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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The Present Age and 

Human Values
,W LV LQGeeG WUXe DQG VDG WKDW OLIe LV 
EDVeG RQ PRQe\ QRZ� 1R RQe 
UeVSeFWV DQ\RQe ZKR KDV QR 
PRQe\� 7KRVe DW WKe KeOP RI 
VRFLeW\ KDYe QR GeVLUe WR WKLQN 
DERXW WKe SOLJKW RI RWKeUV� 7Ke\ DUe 
WKRURXJKO\ VeOI�FeQWUeG ZLWKRXW 
P e U F \�  : K D W  L V  Q e e G e G  L V 
6DGYLSUDV LQ SRVLWLRQV RI SRZeU� 
7Ke\ ZLOO FeDVeOeVVO\ ZRUN WR 
PDNe VXUe WKDW DOO UeJDLQ WKeLU ORVW 
KRQRXU�

Vaccines and Wellbeing

Sitarammaiha Subramanian, 
Chennai 

- Arun Prakash, New Delhi

3UDQD 'KDUPD LV LQWeJUDO WR WKe 
SURJUeVV RI KXPDQ VRFLeW\, ZKLFK 
GeSeQGV XSRQ WKe YLWDOLW\ RI WKLV 
PeQWDO OLIe IRUFe� &ROOeFWLYe SUDQD 
GKDUPD VKDSeV VRFLeWLeV DORQJ 
VSLULWXDO OLQeV, DQG XQLTXe WUDLWV 

Prana Dharma

 

7KRXJK DQ e[FeOOeQW DUWLFOe E\ 
6RKDLO ,QD\DWXOODK KLJKOLJKWV WKe 
Q e e G  I R U  G R L Q J  D Z D \  Z L W K 
VXSeUVWLWLRQV LQ WRGD\
V DJe RI 
VFLeQFe� (YeQ WUDGLWLRQDO DQG 
KROLVWLF PeGLFLQeV VKRXOG Ee VeW IUee 
IURP VXSeUVWLWLRQV� 7KLV KRZeYeU 
GeVeUYeV PeQWLRQ WKDW WKeUe LV D 
IRUPLGDEOe JURXS RI YeWeUDQ GRFWRUV 
ZKR GLVSURYe WKe XVe RI YDFFLQeV� 7Ke 
ZRUOG OeDGeUV PXVW EULQJ WKeVe WZR 
OLQeV RI WKLQNLQJ WRJeWKeU DQG eYROYe 
D SUDFWLFDO DQG UeDVRQDEOe SURWRFRO�

- Rani Sehgal, Mumbai

- Suhasini Sen, Kolkata

Green Revolution 

Repercussions

- Kartar Singh, Hoshiarpur

Delhi Sewer Workers

$Q e[FeOOeQW DUWLFOe WKDW VWULNeV DW 

, W  L V  D Q  e [ F e O O e Q W  D U W L F O e 
K L J K O L J K W L Q J  W K e  F R X Q W U \ 
 V 
SUREOePV FDXVeG PDLQO\ GXe WR WKe 
ODFN RI PRUDOO\ VWURQJ DQG KRQeVW 
OeDGeUV� ,QVWeDG, Ze Vee SROLWLFDO 
OeDGeUV PRUe LQWeQW RQ GLYLGLQJ 
VRFLeW\ EDVeG RQ UeOLJLRQ DQG FDVWe 
UDWKeU WKDQ XQLWLQJ WKe SeRSOe WR 
PDNe D ULFKeU DQG SURVSeURXV 
,QGLD�

JXLGe VRFLeW\� ,QGLD VXIIeUeG PRVW 
GXULQJ %UL W LVK UXOe  DV  WKe\ 
XQGeUPLQeG ,QGLDQ SUDQD GKDUPD 
E\ LQWURGXFLQJ WKeLU VFKRROLQJ DQG 
eGXFDWLRQ V\VWeP IRUFLEO\� ,W ZDV 
F R X Q W e U e G  R Q O \  E \  J U e D W 
SeUVRQDOLWLeV OLNe 5DELQGUDQDWK 
7DJRUe, 5DMD 5DP 0RKDQ 5R\, 
,VZDU &KDQGUD 9LG\DVDJDU, ZKR 
UePLQGeG WKeLU FXOWXUDO KeULWDJe�

 

 Farmers Viability Crisis

- Chandu Yadav, Gorakhpur

7Ke SOLJKW RI 'eOKL VeZeU ZRUNeUV 
GReV VDG UeDGLQJ� +XPDQV VKRXOG 
QeYeU Ee e[SRVeG WR DOO VXFK 
KD]DUGRXV RFFXSDWLRQV� PDFKLQeV 
VKRXOG Ee ePSOR\eG WR SeUIRUP 
WKeP�

Curse of Frequent Elections

1DUeQGUD 5DMSXURKLW
V DUWLFOe LV DQ 
e\e�RSeQeU�  :LWKLQ GeFDGeV 
IDUPeUV  V WDU WeG XV LQJ KXJe 
DPRXQWV RI FKePLFDO IeUWLOL]eUV WR 
LQFUeDVe \LeOG� :e GLVFDUGeG 
QRUPDO RUJDQLF PDQXUe IRU WKDW� 
%XW XQIRUWXQDWeO\, LW KDG GLVDVWURXV 
VLGe eIIeFWV, LQFOXGLQJ UeSRUWLQJ 
KLJKeU LQFLGeQFeV RI FDQFeU 
GLVeDVeV� 2YeU WKe \eDUV, SeRSOe 
KDYe EeFRPe ZLVeU, DQG IRUWXQDWeO\, 
WKLQJV DUe RQ WKe PeQG�

One day, it somehow transpired that an older person sitting beside him started a conversation, and 
they continued to meet. But unfortunately, every conversation mainly was a monologue with the retired 
executive harping on his pet topic. For example, "Nobody can imagine the big post and high position I held 
before retirement; I came here due to compulsions," and so on, and the other elderly person used to listen 
to him quietly.

"I have been living here for the last 5 years and have not told anyone that I was a Member of the 
Parliament for two terms. On your right, over there is Vermaji, who retired as General Manager in Indian 
Railways. Over there is Singh Saheb, who was a Major General in the Army. That person sitting on the 
bench in spotless white dress is Mehraji, who was the chief of ISRO before retirement. He hasn't revealed it 
to anyone, not even to me, but I know."

"The rising sun as well as the setting sun are both beautiful and adorable. But, in reality, the rising sun 
gets more importance and adoration, and is even worshipped , whereas the setting sun is not given the 
same reverence. It is better to understand this sooner than later".

He continued: "All fused bulbs are the same – whatever its wattage was – 0, 10, 40, 60, 100, 1000 watts 
– it doesn't matter. Neither does it matter what type of bulb it was before it got fused – LED, CFL, Halogen, 
Incandescent, fluorescent, or decorative. And that, my friend, applies to you too. The day you understand 
this, you will find peace and tranquility even in this housing society."

-	Author	Unknown

After many days, when the retired executive was curious about others, the elderly listener opened his 
mouth and said, "After retirement, we are all like fused bulbs. It does not matter what a bulb's wattage was, 
how much light or glitter it gave, after it gets fused."

Our current designation, title and power are not permanent. Attaching importance to these things 
only complicates our lives when we lose them one day. Please remember neither superiority complex nor 
inferiority complex is good. Enjoy what you have today and have fabulous times ahead. Do good to others 
less fortunate, bringing a lot of peace in life. ̃

A senior executive retired and shifted from his palatial official quarters to the housing society, where 
he owned a flat. He considered himself big and never talked to anyone. Even while walking in the 
society park every evening, he ignored others, looking at them with contempt.

ALL FUSED BULBS ARE THE SAME

- RP Noorani, Baroda 

Hunger
,W LV VDLG WKDW eYeQ DIWeU �� \eDUV RI 
LQGeSeQGeQFe, KXQJeU LV VWLOO 
SUeYDOeQW LQ ,QGLD ZKLOe JUDLQV URW 
LQ JRYeUQPeQW ZDUeKRXVeV� 7Ke\ 
VKRXOG Ee GLVWULEXWeG IRU IUee 
UDWKeU WKDQ OeW WKeP URW�

$ VKRFNLQJ e[SRVe E\ D IRUPeU 
V e Q L R U  S R O L F e  R I I L F e U�  7 K e 
DXWKRULWLeV FRQFeUQeG VKRXOG 
LPPeGLDWeO\ WDNe QRWLFe� 3ROLFe LV 
D VWDWe VXEMeFW, DQG WKe GLIIeUeQW 
VWDWeV VKRXOG ULVe WR WKe RFFDVLRQ WR 
FXW GRZQ RQ SROLFe EUXWDOLW\, D EORW 
RQ FLYLOL]eG VRFLeW\�

WKe KeDUW RI WKe SUREOeP EeLQJ 
IDFeG E\ WKe IDUPeUV� +RZeYeU, Ze 
FRXOG VROYe WKeVe SUREOePV LI 
V P D O O  I D U P e U V  Z L W K  V P D O O 
ODQGKROGLQJV MRLQ WRJeWKeU WR IRUP 
F R R S e U D W L Y e V  L Q  % L K D U  R U 
DQ\ZKeUe�

- BP Verma, Patna Police

 Brutality

Domestic Workers

Neglected 

- Rashmi Sharma, Cuttack

$ YeU\ WKRXJKW�SURYRNLQJ DUWLFOe 
RQ KRPePDNeUV LQ ,QGLD� 7KeLU 
SUREOePV ZeUe FRPSRXQGeG E\ WKe 
SDQGePLF ZKeQ PeQ ORVW MREV DQG 
ZeUe IRUFeG WR VWD\ DW KRPe, OeDGLQJ 
WR VeYeUe GRPeVWLF WeQVLRQV DQG 
IDFeG YLROeQFe IURP VSRXVeV�

- Mamata Kalia, Nagpur

6DGO\, QR RQe FDUeV IRU GRPeVWLF 
ZRUNeUV ZKeQ WKe\ IRUP D VL]DEOe 
FKXQN RI WKe ZRPeQ
V ZRUNIRUFe� 
%eLQJ SDUW RI WKe XQRUJDQL]eG 
VeFWRU, WKe\ KDYe EeeQ QeJOeFWeG 
IRU IDU WRR ORQJ� ,W
V WLPe WKe 
JRYeUQPeQW VWeSV LQ WR JLYe WKeP 
WKe SURWeFWLRQ WKe\ GeVeUYe�

- Karuna Chatterjee, Lucknow

 Indian Homemakers
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NEW ERA CURRENCY

1RZ, WKe JRYeUQPeQW LV WDONLQJ 
DERXW SURKLELWLQJ DOO SULYDWe FU\SWR 
FXUUeQFLeV DQG WKe 5%, LQWURGXFLQJ D 
FXUUeQF\� ,QGLDQV DUe WU\LQJ WR ILQG 
DQVZeUV WR WKe TXeVWLRQV, µ,V WKe 
JRYeUQPeQW
V SODQ WR UeJXODWe FU\SWR 
FXUUeQF\ D JRRG PRYe" :LOO FU\SWR 
E e  D  V e U L R X V  W K U e D W  W R  W K e 
PDFUReFRQRPLF DQG ILQDQFLDO 
VWDELOLW\ RI WKe FRXQWU\" 6KRXOG 5%, 
LQWURGXFe LWV FU\SWR"

Global Scenario

IQGLD KDV WKe KLJKeVW QXPEeU RI 
FU\SWR RZQeUV LQ WKe ZRUOG, 
DURXQG ��� PLOOLRQ� DQG LQ WKe 

ODVW  RQe \eDU,  FU\SWR PDUNeW 
UeSRUWeGO\ JUeZ DW ���� LQ ,QGLD� 
7Ke 6XSUePe &RXUW, LQ 0DUFK ���� 
QXOOLILeG WKe FLUFXODU RI WKe 5%, 
EDQQLQJ FU\SWR FXUUeQF\� 3eRSOe 
WKRXJKW WKeUe ZDV YDOLGDWLRQ E\ WKe 
6XSUePe &RXUW DV WKe FRXUW OLIWeG WKe 
EDQ LPSRVeG E\ WKe 5%,� 7KDW PDGe 
PDQ\ SeRSOe MRLQLQJ WKe FU\SWR 
EDQGZDJRQ�

7Ke ULVe LQ WKe SRSXODULW\ RI FU\SWR 
FXUUeQFLeV DQG WKeLU DGRSWLRQ E\ 
ILQDQFLDO LQVWLWXWLRQV KDV OeG VRPe 
JRYeUQPeQWV WR DVVeVV ZKeWKeU 
UeJXODWLRQ LV QeeGeG WR SURWeFW XVeUV� 
7Ke OeJDO VWDWXV RI FU\SWR FXUUeQFLeV 
YDULeV VXEVWDQWLDOO\ IURP FRXQWU\ WR 
FRXQWU\ DQG LV VWLOO XQGeILQeG RU 
FKDQJLQJ LQ PDQ\ RI WKeP� :KLOe 
VRPe FRXQWULeV KDYe e[SOLFLWO\ 
DOORZeG WKeLU XVe DQG WUDGe, RWKeUV 

 (O 6DOYDGRU PDGe %LWFRLQ OeJDO 
WeQGeU RQ -XQe �, ����� ,W LV WKe ILUVW 
FRXQWU\ WR GR VR� 7Ke FU\SWR 
FXUUeQF\ FDQ Ee XVeG IRU DQ\ 
WUDQVDFWLRQ ZKeUe WKe EXVLQeVV FDQ 
DFFeSW LW� &XED KDV IROORZeG WKLV� 
0DQ\ /DWLQ $PeULFDQ FRXQWULeV DUe 
UeSRUWeGO\ FRQVLGeULQJ VLPLODU 
PRYeV�

&KLQeVe JRYeUQPeQW  KDV 
GeFODUeG DO O  FU\SWR FXUUeQF\ 
WUDQVDFWLRQV RI DQ\ NLQG LOOeJDO� 
7XUNe\ KDV EDQQeG WKe XVe RI FU\SWR 
FXUUeQFLeV DQG FU\SWR DVVeWV IRU 
PDNLQJ SXUFKDVeV� ,Q WKe 8QLWeG 
.LQJGRP, DOO FU\SWR FXUUeQF\ ILUPV, 
VXFK DV e[FKDQJeV, DGYLVRUV DQG 
SURIeVVLRQDOV WKDW KDYe eLWKeU D 
SUeVeQFe, PDUNeW SURGXFW RU SURYLGe 
VeUYLFeV ZLWKLQ WKe 8. PDUNeW PXVW 
UeJLVWeU ZLWK WKe )LQDQFLDO &RQGXFW 
$XWKRU L W\�  6RX WK  .RUeD  KDV 
LPSOePeQWeG QeZ OeJLVODWLRQ WR 
VWUeQJWKeQ WKeLU RYeUVLJKW RI GLJLWDO 
DVVeWV� 6RXWK $IULFD KDV VeeQ D ODUJe 
DPRXQW RI VFDPV UeODWeG WR FU\SWR 
FXUUeQF\, LV SODQQLQJ D UeJXODWRU\ 
IUDPeZRUN�

7Ke )LQDQFLDO $FWLRQ 7DVN 
)RUFe �)$7)� DQ LQWeUJRYeUQPeQWDO 
RUJDQLVDWLRQ IRXQGeG LQ ���� RQ WKe 
LQLWLDWLYe RI WKe *� WR GeYeORS 
S R O L F L e V  W R  F R P E D W  P R Q e \ 

KDYe EDQQeG RU UeVWULFWeG LW� )eZ 
FRXQWULeV DUe SODQQLQJ WR FUeDWe WKeLU 
RZQ FU\SWR FXUUeQF\� 

ODXQGeULQJ DQG ILQDQFLQJ KDV 
GeILQeG FU\SWR FXUUeQF\�UeODWeG 
VeUYLFeV DV �YLUWXDO DVVeW VeUYLFe 
S U R Y L G e U V �  � 9$ 6 3 V �  D Q G 
UeFRPPeQGeG WKDW WKe\ Ee UeJXODWeG 
ZLWK WKe VDPe PRQe\ ODXQGeULQJ 
�$0/� DQG NQRZ \RXU FXVWRPeU 
�.<&� UeTXLUePeQWV DV ILQDQFLDO 
LQVWLWXWLRQV� ,W KDV LQWURGXFeG WKe 
�7UDYeO 5XOe� IRU FU\SWR FXUUeQFLeV, 
D PeDVXUe ZKLFK PDQGDWeV WKDW 
9$63V REWDLQ, KROG, DQG e[FKDQJe 
LQIRUPDWLRQ DERXW WKe RULJLQDWRUV 
DQG EeQeILFLDULeV RI YLUWXDO DVVeW 
WUDQVIeUV� 

6RPe SURSRVe WKDW EDQNV WKDW 
KeOG FU\SWR FXUUeQF\ DVVeWV PXVW VeW 
DVLGe FDSLWDO WR FRYeU DOO SRWeQWLDO 
ORVVeV� 

  $ QXPEeU RI $LG DJeQFLeV 
KDYe VWDUWeG DFFeSWLQJ GRQDWLRQV LQ 
FU\SWR FXUUeQFLeV, LQFOXGLQJ WKe 
$PeULFDQ 5eG &URVV, 81,&(), DQG 
WKe 81 :RUOG )RRG 3URJUDP�

Ban on Advertising 
&U\SWR FXUUeQF\ DGYeUWLVePeQWV 
KDYe EeeQ WePSRUDULO\ EDQQeG RQ 
PDQ\ VRFLDO SODWIRUPV LQFOXGLQJ 
)DFeERRN, *RRJOe, 7ZLWWeU, %LQJ, 
6QDSFKDW, /LQNeG,Q eWF�

What Are Crypto currencies?
$ FU\SWR FXUUeQF\, FU\SWR�FXUUeQF\, 
RU FU\SWR LV D FROOeFWLRQ RI ELQDU\ 

8QLWeG 6WDWeV WUeDWV ELWFRLQ DV 
SURSeUW\ IRU WD[ SXUSRVeV� 

7 K e  ³ F U \ S W R ´  L Q  F U \ S W R 
FXUUeQFLeV UeIeUV WR FRPSOLFDWeG 
FU\SWRJUDSK\ WKDW DOORZV IRU WKe 
FUeDWLRQ DQG SURFeVVLQJ RI GLJLWDO 
FXUUeQFLeV DQG WKeLU WUDQVDFWLRQV 
DFURVV GeFeQWUDOL]eG V\VWePV� 
$ORQJVLGe WKLV LPSRUWDQW ³FU\SWR´ 
IeDWXUe RI WKeVe FXUUeQFLeV LV D 
F R P P R Q  F R P P L W P e Q W  W R 
GeFeQWUDOL]DWLRQ� FU\SWR FXUUeQFLeV 
DUe W\SLFDOO\ GeYeORSeG DV FRGe E\ 
WeDPV ZKR EXLOG LQ PeFKDQLVPV IRU 
LVVXDQFe �WKURXJK D SURFeVV FDOOeG 
PLQLQJ� DQG RWKeU FRQWUROV�

GDWD ZKLFK LV GeVLJQeG WR ZRUN DV D 
PeGLXP RI e[FKDQJe� ,QGLYLGXDO 
FRLQ RZQeUVKLS UeFRUGV DUe VWRUeG LQ 
D OeGJeU, ZKLFK LV D FRPSXWeUL]eG 
GDWDEDVe XVLQJ VWURQJ FU\SWRJUDSK\ 
WR VeFXUe WUDQVDFWLRQ UeFRUGV, WR 
FRQWURO WKe FUeDWLRQ RI DGGLWLRQDO 
FRLQV, DQG WR YeULI\ WKe WUDQVIeU RI 
FRLQ RZQeUVKLS� 

&U\SWR FXUUeQF\ GReV QRW e[LVW 
LQ SK\VLFDO  IRUP �O LNe SDSeU 
PRQe\�,WKeUe DUe QR FRLQV WR PLQW RU 
ELOOV WR SULQW, RQO\ e[LVWV RQOLQe, DQG 
LV W\SLFDOO\ QRW LVVXeG E\ D FeQWUDO 
DXWKRULW\� &U\SWR FXUUeQFLeV XVe 
GeFeQWUDOL]eG FRQWURO DV RSSRVeG WR D 
FeQWUDO EDQN GLJLWDO FXUUeQF\ 
�&%'&��  :KeQ LPSOePeQWeG ZLWK 
GeFeQWUDOL]eG FRQWURO, eDFK FU\SWR 
FXUUeQF\ ZRUNV WKURXJK GLVWULEXWeG 
OeGJeU WeFKQRORJ\, W\SLFDOO\ D EORFN 
FKDLQ WKDW VeUYeV DV D SXEOLF 
ILQDQFLDO WUDQVDFWLRQ GDWDEDVe� 2QFe 
D EORFN LV DGGeG WR WKe EORFN FKDLQ, LW 
EeFRPeV DFFeVVLEOe WR DQ\RQe ZKR 
ZLVKeV WR YLeZ LW, DFWLQJ DV D SXEOLF 
OeGJeU RI FU\SWR FXUUeQF\ WUDQVDFWLRQV� 

'LJLWDO µFU\SWR�FXUUeQFLeV¶ DQG 
µFU\SWR�DVVeWV¶ DLP WR PLUURU VRPe, 
RU DOO, RI WKe XVeV RI WUDGLWLRQDO 
PRQe\ ± D PeDQV RI SD\PeQW, D VWRUe 
RI YDOXe, DQG D XQLW RI DFFRXQW, DV DQ 
DOWeUQDWLYe LQYeVWPeQW, KeOSLQJ 
GLYeUVLI\ D SRUWIROLR DSDUW IURP 
VWRFNV DQG ERQGV� FDQ DOVR Ee XVeG WR 
PDNe SXUFKDVeV, EXW WKe QXPEeU RI 
YeQGRUV WKDW DFFeSW WKe FU\SWR 
FXUUeQF\ LV VWLOO OLPLWeG�

%LWFRLQ, ILUVW UeOeDVeG DV RSeQ�
VRXUFe VRIWZDUe LQ ����, LV WKe ILUVW 
GeFeQWUDOL]eG FU\SWR FXUUeQF\� 0RVW 
FU\SWR FXUUeQFLeV DUe GeVLJQeG WR 
JUDGXDOO\ GeFUeDVe WKe SURGXFWLRQ RI 
WKDW FXUUeQF\, SODFLQJ D FDS RQ WKe 
WRWDO DPRXQW RI WKDW FXUUeQF\ WKDW 

$V GeFeQWUDOL]eG SODWIRUPV, 
EORFN FKDLQ�EDVeG FU\SWR FXUUeQFLeV 
DOORZ LQGLYLGXDOV WR eQJDJe LQ SeeU�
WR�SeeU ILQDQFLDO WUDQVDFWLRQV RU 
eQWeU LQWR FRQWUDFWV� ,Q eLWKeU FDVe, 

(DFK DQG eYeU\ %LWFRLQ WUDQVDFWLRQ 
WKDW¶V eYeU EeeQ PDGe e[LVWV RQ D 
S X E O L F  O e G J e U  D F F e V V L E O e  W R 
eYeU\RQe, PDNLQJ WUDQVDFWLRQV KDUG 
WR UeYeUVe DQG GLIILFXOW WR IDNe� 

$ FU\SWR FXUUeQF\ ZDOOeW VWRUeV 
WKe SXEOLF DQG SULYDWe �Ne\V� 
�DGGUeVV� RU VeeG ZKLFK FDQ Ee XVeG 
WR UeFeLYe RU WUDGe RU VSeQG WKe 
FU\SWR FXUUeQF\� &U\SWR FXUUeQF\ 
e[FKDQJeV DOORZ FXVWRPeUV WR WUDGe 
FU\SWR FXUUeQFLeV IRU RWKeU DVVeWV, 
VXFK DV FRQYeQWLRQDO ILDW PRQe\, RU 
WR WUDGe EeWZeeQ GLIIeUeQW GLJLWDO 
FXUUeQFLeV� $WRPLF VZDSV DUe D 
PeFKDQLVP ZKeUe RQe FU\SWR 
FXUUeQF\ FDQ Ee e[FKDQJeG GLUeFWO\ 
IRU DQRWKeU FU\SWR FXUUeQF\, ZLWKRXW 
WKe QeeG IRU D WUXVWeG WKLUG SDUW\ VXFK 
DV DQ e[FKDQJe�

Initial coin offerings

Advantages:

$Q LQLWLDO FRLQ RIIeULQJ �,&2� LV D 
FRQWURYeUVLDO PeDQV RI UDLVLQJ IXQGV 
IRU D QeZ FU\SWR FXUUeQF\ YeQWXUe� 
$Q ,&2 PD\ Ee XVeG E\ VWDUW�XSV 
ZLWK WKe LQWeQWLRQ RI DYRLGLQJ 
UeJXODWLRQ� ,Q DQ ,&2 FDPSDLJQ, D 
SeUFeQWDJe RI WKe FU\SWR FXUUeQF\ 
�XVXDOO\ LQ WKe IRUP RI �WRNeQV�� LV 
VROG WR eDUO\ EDFNeUV RI WKe SURMeFW LQ 
e[FKDQJe IRU OeJDO WeQGeU RU RWKeU 
FU\SWR FXUUeQFLeV� 

6LQFe WKe UeOeDVe RI ELWFRLQ, 
PDQ\ RWKeU FU\SWR FXUUeQFLeV KDYe 
EeeQ FUeDWeG� 7KeUe DUe FXUUeQWO\ 
RYeU D WKRXVDQG GLIIeUeQW FU\SWR 
FXUUeQFLeV LQ WKe ZRUOG, DQG PDQ\ 
Vee WKeP DV WKe Ne\ WR D IDLUeU IXWXUe 
eFRQRP\�    7Ke FU\SWR FXUUeQFLeV 
P R G e O O e G  D I W e U  E L W F R L Q  D U e 
FROOeFWLYeO\ FDOOeG DOWFRLQV, DQG LQ 
VRPe FDVeV VKLWFRLQV, DQG KDYe RIWeQ 
WULeG WR SUeVeQW WKePVeOYeV DV 
PRGLILeG RU LPSURYeG YeUVLRQV RI 
ELWFRLQ� 6WDEOeFRLQV DUe DOWFRLQV WKDW 
DUe GeVLJQeG WR PDLQWDLQ D VWDEOe 
OeYeO RI SXUFKDVLQJ SRZeU� 

ZLOO eYeU Ee LQ FLUFXODWLRQ� &U\SWR 
FXUUeQFLeV DUe DOPRVW DOZD\V 
GeVLJQeG WR Ee IUee IURP JRYeUQPeQW 
PDQLSXODWLRQ DQG FRQWUROVR LW¶V 
GeFeQWUDOL]eG�

7Ke RZQeUV ZKR KDYe FU\SWR 
F X U U e Q F \  L Q  W K e  V \ V W e P  D U e 
DQRQ\PRXV²WKeUe DUe QR DFFRXQW 
QXPEeUV, QDPeV, VRFLDO VeFXULW\ 
QXPEeUV RU DQ\ RWKeU LGeQWLI\LQJ 
IeDWXUeV WKDW FRQQeFWV WR LWV RZQeUV�  
,W KDV EeeQ DSSeDOLQJ WR FULPLQDOV 
GXe WR LWV DQRQ\PLW\ DQG ODFN RI 
UeJXODWLRQ� 7UDQVDFWLRQV WKDW RFFXU 
WKURXJK WKe XVe DQG e[FKDQJe RI 
DOWFRLQV DUe LQGeSeQGeQW IURP 
IRUPDO EDQNLQJ V\VWePV, eQDEOeV WD[ 
eYDVLRQ DQG ODXQGeULQJ RI PRQe\� 
0RQe\ ODXQGeULQJ LVVXeV DUe DOVR 
SUeVeQW LQ UeJXODU EDQN WUDQVIeUV, 
KRZeYeU ZLWK EDQN�WR�EDQN ZLUe 
WUDQVIeUV IRU LQVWDQFe, WKe DFFRXQW 
KROGeU PXVW DW OeDVW SURYLGe D SURYeQ 
LGeQWLW\�     6LQFe FU\SWR SURWeFWV WKe 
LGeQWLW\ RI KROGeUV, JRYeUQPeQWV DUe 
GeeSO\ FRQFeUQeG DERXW WKeLU XVe LQ 
LOOLFLW DFWLYLWLeV VXFK DV PRQe\ 
ODXQGeULQJ, WeUURULVW ILQDQFLQJ, 
RQOLQe EODFN PDUNeWV, DQG WD[ 
eYDVLRQ� 6RPe IeDU WKe UeSODFePeQW 
R I  J R Y e U Q P e Q W � F R Q W U R O O e G , 
FeQWUDOL]eG PRQe\ E\ FU\SWR�

/RVV, WKeIW, DQG IUDXG ZLWK FU\SWR 
FXUUeQF\ DUe EeFRPLQJ D URXWLQe 

7Ke UeDO LGeQWLW\ RI SeUVRQ RU JURXSV 
EeKLQG WKe GeYeORSPeQW RI %LWFRLQ 
Z K R  V W D W e G  W K e  J R D O  R I  W K e 
WeFKQRORJ\ ZDV WR FUeDWe ³D QeZ 
eOeFWURQLF FDVK V\VWeP´ WKDW ZDV 
³FRPSOeWeO\ GeFeQWUDOL]eG ZLWK QR 
VeUYeU RU FeQWUDO DXWKRULW\´ LV VWLOO 
XQNQRZQ�

Difficult to resolve

Anonymity

The Risks: 

WKeUe LV QR QeeG IRU VRPe WUXVWeG 
WKLUG�SDUW\ LQWeUPeGLDU\ VXFK DV D 
EDQN, PRQeWDU\ DXWKRULW\, FRXUW, RU 
MXGJe� 

6RPe IeeO WKDW ZeOO�UeJXODWeG 
GLJLWDO FXUUeQFLeV FDQ SURYLGe 
VLJQLILFDQW SXEOLF EeQeILWV LQ JUeDWeU 
eIILFLeQF\ DQG ORZeU FRVWV IRU ERWK 
GRPeVW LF  DQG ,  LQ  SDU W LFX ODU, 
LQWeUQDWLRQDO SD\PeQWV V\VWePV, DQG 
KeOS eQVXUe ILQDQFLDO VeUYLFeV UeDFK 
WKe KXQGUeGV RI PLOOLRQV RI SeRSOe ± 
eVSeFLDOO\ LQ GeYeORSLQJ FRXQWULeV ± 
ZLWKRXW EDQN DFFRXQWV�

&U\S WR  FXU UeQF LeV  PDNe 
WUDFNLQJ GRQDWLRQV eDVLeU DQG KDYe 
WKe SRWeQWLDO WR DOORZ GRQRUV WR Vee 
KRZ WKeLU PRQe\ LV XVeG�

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

DIIDLU eYeQ WKRXJK WDOO FODLPV DUe 
EeLQJ SXW IRUWK UeJDUGLQJ WKeLU 
VeFXULW\� ,Q WKe DEVeQFe RI D 
JRYeUQLQJ ERG\, LW FDQ Ee GLIILFXOW WR 
UeVROYe LVVXeV LI FU\SWR JeW VWROeQ RU 
ORVW� &U\SWR FXUUeQFLeV DUe XVeG 
SULPDULO\ RXWVLGe e[LVWLQJ EDQNLQJ 
DQG JRYeUQPeQWDO LQVWLWXWLRQV DQG 
DUe e[FKDQJeG RYeU WKe ,QWeUQeW� 
:KeQeYeU WKeUe LV DQ LQWeUPeGLDU\ 
OLNe WKe EDQNV IRU e[DPSOe, LW LV 
SRVVLEOe WR WUDFe WKe UeYeQXe 
JeQeUDWLRQ DQG WKe JRYeUQPeQW ZLOO 
KDYe FRQWURO RYeU WKe LQYeVWPeQW 
SeRSOe SXW LQ�

Volatile, Speculative

7Ke e[SDQVLRQ RI ELJ WeFK ILUPV LQWR 
JOREDO ILQDQFe DQG EDQNV WKePVeOYeV 
ZLGeQLQJ WKeLU GLJLWDO IRRWSULQWV, 
ILQDQFLDO WeFKQRORJ\ ZLOO UeVKDSe 
QRW MXVW WKe FRPPeUFLDO EXW DOVR WKe 
JeRSROLWLFDO VSKeUe� ,QWURGXFWLRQ RI 
D µGLJLWDO \XDQ¶ ZRXOG JLYe &KLQD WKe 
DELOLW\ WR E\SDVV WKe ZRUOG¶V 
WUDGLWLRQDO EDQNLQJ V\VWePV DQG WKeQ 
FKDO OeQJe DQG KeOS FXUE WKe 
GRPLQDQW UROe RI WKe GROODU LQ 
LQWeUQDWLRQDO WUDGe DQG ILQDQFe� 7KLV 
FRXOG KeOS OLPLW &KLQD¶V e[SRVXUe WR 
86 VDQFWLRQV SROLFLeV ZKLFK UeO\ 
KeDYLO\ RQ WKe GROODU¶V SUe�ePLQeQW 

%LWFRLQV DQG WKeLU PDQ\ ORRN�DOLNeV, 
RIWeQ NQRZQ DV µFU\SWR�DVVeWV¶, DUe 
EeVW YLeZeG DV D YRODWLOe, VSeFXODWLYe 
DVVeW FODVV, ZKLFK VRPe XVeUV DUe 
SUeSDUeG WR DFFeSW DV D IRUP RI 
SD\PeQW�  6LQFe LWV SXEOLF ODXQFK LQ 
����, %LWFRLQ KDV ULVeQ GUDPDWLFDOO\ 
LQ YDOXe, DOWKRXJK LW RQFe VROG IRU 
ൟ��,����� SeU FRLQ, LWV SUeVeQW SULFe 
LV  DERXW  5V�� ODNKV�  &U\SWR 
FXUUeQFLeV KDYe EeeQ FRPSDUeG WR 
3RQ]L VFKePeV, S\UDPLG VFKePeV 
DQG eFRQRPLF EXEEOeV, VXFK DV 
KRXVLQJ PDUNeW EXEEOeV� 6RPe VD\ 
WKDW GLJLWDO FXUUeQFLeV DUe QRWKLQJ 
EXW DQ XQIRXQGeG IDG, EDVeG RQ D 
ZLOOLQJQeVV WR DVFULEe YDOXe WR 
VRPeWKLQJ WKDW KDV OLWWOe RU QRQe 
Ee\RQG ZKDW SeRSOe ZLOO SD\ IRU LW� 
5eJXODWRUV LQ VeYeUDO FRXQWULeV KDYe 
ZDUQeG DJDLQVW FU\SWR FXUUeQF\ DQG 
VRPe KDYe WDNeQ PeDVXUeV WR 
GLVVXDGe XVeUV� VXFK ZDUQLQJV DUe 
XQKeDUG, RU LJQRUeG� 

Digital currencies to 
affect geopolitics

:K\ GR FeQWUDO EDQNV ZDQW 
WKeLU RZQ GLJLWDO FXUUeQFLeV"

The Reality:

2QFe D FU\SWR e[FKDQJe LV 
eVWDEOLVKeG, LW FDQ PLQG LWV RZQ 
FU\SWR FXUUeQFLeV, LW FDQ KDYe LQLWLDO 
FRLQ RIIeULQJV, DQG WKLV ZLOO OeDG WR D 
QeZ DVVeW FODVV LQ WKDW FRXQWU\ DQG 
KeOS SeRSOe WR LQYeVW� 6XSSRUWeUV RI 
WKLV WKeRU\ VXJJeVW WKDW 5%, VKRXOG 
LQWURGXFe LWV RZQ FU\SWR FXUUeQF\ LQ 
,QGLD�

,QYeVWPeQW LQ FU\SWR FXUUeQF\ LV D 
VSeFXODWLYe DFWLYLW\, DQG LQ QR ZD\ LW 
eQFRXUDJeV SURGXFWLRQ DFWLYLW\ RU 
FUeDWeV UeDO ePSOR\PeQW�   7KRVe LQ 
I DYRX U  R I  O eJD O L V L QJ  F U\S WR 
FXUUeQFLeV DUJXe WKDW ZLWK WKe KeOS RI 
WeFKQRORJ\ SeRSOe ZLOO ILQG QeZeU 
ZD\V WR eVFDSe IURP WKe QRRVe RI 
ODZ� 6R, LW LV JRLQJ WR Ee e[WUePeO\ 
GLIILFXOW WR UeJXODWe FU\SWR� %XW, WKe\ 
RYeUORRN WKe IDFW WKDW WeFKQRORJ\ 
FDQ FXW WKe WeFKQRORJ\� $QRWKeU 
DUJXPeQW SXW IRUWK LV WKDW SeRSOe 
FRQWLQXe WR LQYeVW ZKeUeYeU WKe 
UeWXUQV DUe KLJK eYeQ LI LW LV ULVN\� 
7KLV LV WUXe WR VRPe e[WeQW XQGeU WKe 
e[LVWLQJ VRFLR�eFRQRPLF V\VWeP 

SRVLWLRQ LQ LQWeUQDWLRQDO ILQDQFe� 
7Ke ZLGeVSUeDG LQWURGXFWLRQ RI 
GLJLWDO FXUUeQFLeV KDV WKe SRWeQWLDO WR 
WUDQVIRUP WKe ZRUOG ILQDQFLDO 
V\VWeP� ,Q -DQXDU\ ����, D JURXS RI 
DGYDQFeG eFRQRP\ FeQWUDO EDQNV ± 
IURP &DQDGD, WKe 8., -DSDQ, 
6ZeGeQ, 6ZLW]eUODQG, DQG WKe 
(XURSeDQ &eQWUDO %DQN ± DQQRXQFeG 
WKe\ ZeUe ZRUNLQJ WRJeWKeU RQ 
FeQWUDO EDQN GLJLWDO FXUUeQFLeV XQGeU 
WKe DXVSLFeV RI WKe %DQN IRU 
,QWeUQDWLRQDO 6eWWOePeQWV �%,6��

The concern of an unregulated 
global economy
$V WKe SRSXODULW\ RI DQG GePDQG IRU 
RQOLQe FXUUeQFLeV KDV LQFUeDVeG, VR 
KDYe  FRQFe UQV  WKD W  VXFK  DQ 
XQUeJXODWeG SeUVRQ WR SeUVRQ JOREDO 
eFRQRP\ WKDW FU\SWR FXUUeQFLeV 
RIIeU PD\ EeFRPe D WKUeDW WR VRFLeW\� 
7Ke JRYeUQPeQWV RI WKe *� KDYe 
UeFRJQLVeG WKe QeeG IRU LQWeUQDWLRQDO 
FRRSeUDWLRQ RQ KRZ SULYDWe GLJLWDO 
FXUUeQFLeV VKRXOG Ee UeJXODWeG, 
EeFDXVe WKe DOWeUQDWLYe ± D JOREDO 
IUee�IRU�DOO ± FRXOG Ee FKDRWLF DQG 
GDQJeURXV� 

Views of PROUT:

ZKeUe QR RQe LV DVVXUeG RI D VeFXUeG 
IXWXUe DQG ZKeUe DFTXLVLWLYe QDWXUe 
GRPLQDWeV WKe VRFLeW\�

7Ke EDQNLQJ V\VWeP PXVW Ee 
YLJLODQW DERXW WZR LPSRUWDQW SRLQWV� 
)LUVW, WKe LQWULQVLF GePRQLF JUeeG RI 
WKe EDQNV PXVW QRW Ee DOORZeG WR 
MeRSDUGL]e WKe OLIe RI WKe FRPPRQ 
SeRSOe� 6eFRQGO\, WKe EDQNV PXVW 
QRW DOORZ XQZLVe DGPLQLVWUDWRUV RU 
JRYeUQPeQWV WR SULQW PRQeWDU\ 
QRWeV LQGLVFULPLQDWeO\ ZLWKRXW 
UeVeUYLQJ WKe SURSRUWLRQDWe DPRXQW 
RI EXOOLRQ LQ WKeLU WUeDVXULeV�  7Ke 
SULQWLQJ DQG LVVXLQJ RI PRQeWDU\ 
QRWeV KDYLQJ QR EXOOLRQ YDOXe PXVW 
VWRS LPPeGLDWeO\� 1R PRQeWDU\ 
QRWeV VKRXOG Ee LVVXeG E\ WKe 
JRYeUQPeQW IURP WKeQ RQ ZLWKRXW D 
FOeDU DVVXUDQFe WKDW LW LV SUeSDUeG WR 
SD\ WKe UeTXLVLWe DPRXQW RI PRQe\ 
LQ JROG FRLQV� $ VRFLReFRQRPLF XQLW 
FDQ FRQVeUYe LWV UeVeUYe EXOOLRQ DQG 
LPSURYe WKe SXUFKDVLQJ FDSDFLW\ RI 
WKe ORFDO SeRSOe E\ PDQXIDFWXULQJ 
ORFDOO\ ILQLVKeG SURGXFWV�

   7KRVe FRXQWULeV ZKLFK KDYe D 
O D U J e  Y R O X P e  R I  Y e U \  I e Z 
FRPPRGLWLeV WR VeOO EXW PDQ\ 
FRPPRGLWLeV WR EX\ ZLOO ILQG EDUWeU 
WUDGe SURILWDEOe� 2WKeUZLVe WKeLU 
UeVeUYeV RI JROG EXOOLRQ PD\ JeW 
e[KDXVWeG YeU\ TXLFNO\�  %DUWeU 
WUDGe ZLOO JLYe SURWeFWLRQ IURP 
GLVDVWURXV LPSDFW GXe WR eFRQRPLF 
GeSUeVVLRQV� 35287 DGYRFDWeV 
EDQQLQJ RI DOO WKe VSeFXODWLYe 
DFWLYLW LeV DO O  RYeU WKe ZRUOG 
LQFOXGLQJ VWRFN PDUNeWV, KeQFe QR 
FKDQFe WR DSSURYe FU\SWR FXUUeQF\ 
RI WKe SUeVeQW IRUP�˜

 %XW, WKeVe e[SeUWV DQG OeDGeUV 
IDLO WR FRQFeLYe RI D GeFeQWUDOL]eG 
eFRQRPLF V\VWeP ZKeUe eYeU\RQe LV 
JXDUDQWeeG WKe EDVLF QeFeVVLWLeV RI 
OLIe WKURXJK ���� ePSOR\PeQW 
R S S R U W X Q L W \  Z L W K  D G e T X D W e 
SXUFKDVLQJ FDSDFLW\ VR WKDW SeRSOe 
FDQ SXUVXe KLJKeU YDOXeV RI OLIe 
LQVWeDG RI EeFRPLQJ D PRQe\ 
e D U Q L Q J  P D F K L Q e V �  3 5 2 8 7 
DGYRFDWeV VXFK D VRFLR�eFRQRPLF 
V\VWeP IRU WKe eQWLUe JOREe ZKeUe 
VSeFXODWLYe DFWLYLWLeV DUe EDQQeG 
DQG RSSRUWXQLWLeV DUe FUeDWeG IRU 
JDLQIXO LQYeVWPeQW LQ WKe ORFDO DUeD�

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar



o two enti t ies  of  this Nuniverse are equal in all 
respects or any respect. This 

universe is a collection of a mesh of 
varieties. Diversity is the law of 
nature, and identity is not possible. 
Although theories, propositions, 
hypotheses and different formulas 
or formulae are the creations of 
different persons, they must not go 

against human psychology. One of 
the greatest treasures of human 
beings is rationality, and anything 
that goes against this human 
characteristic is bound to be 
eventually destroyed.

The philosophies that human 
beings follow can be divided into 
four categories: (1) dogma-centred 
philosophy, (2) matter-centred 
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phi losophy,  (3)  se l f -cent red 
philosophy and (4) God-centred 
philosophy. 

People who follow dogma-
centred philosophy believe in 
dogma, wrong sentiments and 
foolish ideas. In the past, I said that 
many religions are dogma-centred, 
but in fact, all religions are dogma 
centred. That is why no religion can 

People who follow matter-
centred philosophy want to enjoy 
anything and everything for their 
interest. The atom bomb is the 
creation of matter-centred people. In 
m a t t e r - c e n t r e d  p h i l o s o p h y, 
enjoyment of material objects is the 
main motive, as in Marxism. The 
proponents of matter-centred 
philosophies often resort to brute 
force to exploit others when it suits 
their purpose, as do the followers of 
dogma-centred philosophies. The 
followers of self-centred philosophy 
do everything only for self-interest 
self-pleasure. In this case, as in the 
previous two, the psychic radii may 
vary. A big radius means that one 
thinks about oneself in every sphere 
of life. In self-centred philosophies, 
individual selfishness is the motive, 
as in capitalism. Dogma-centred 
philosophies are a blending of self-
c e n t r e d  a n d  m a t t e r - c e n t r e d 
philosophies. A blended theory is 
not a cult. A cult has something to do 
with practice – where there is no 
practical reflection; there is no cult.

Of these four, dogma-centred 
philosophies are the worst. Next are 
mat ter-centred phi losophies , 

t o l e ra t e  any  o the r  r e l ig ion . 
Moreover, people who follow 
dogma-centred philosophy exploit 
others in the name of providence for 
their self-interest. For example, 
dogma proponents often claim that 
they have been blessed with divine 
revelation. They say that they had a 
dream in which God appeared 
before them and commanded them 
to do particular work, and on this 
pretext, they exploit others to the 
full.

According to Neohumanism, 
those who follow God-centred 
philosophy serve humanity and the 
entire living world with equal love 
and affection. The radius may vary 
even amongst God-centred people, 
but the centre is God. In God-centred 
philosophy, God is the nucleus, and 
the radius of one's selfless love and 
devotion goes on increasing towards 
God.

f o l l o w e d  b y  s e l f - c e n t r e d 
philosophies.  Dogma-centred 
philosophies have been responsible 
for the greatest blood-baths in 
human society, followed by matter-
centred philosophies then self-
centred philosophies. There can be 
no blood bath in God-centred 
ph i lo sophy.  In  God-cen t r ed 
philosophy, human projection is the 
external projection of internal 
tranquillity or composure, so there 
cannot be sanguinary clashes or 
bloodshed. Common human beings 
are self-centred; missionary workers 
are God-centred. The work done by 
God-centred people elevates the 
standard of human beings. In the 
past, they elevated humanity. In the 
present, they are elevating humanity, 
and in the future, they will continue 
to elevate humanity. But until now, 
the world has not experienced any 
God-centred philosophy.

Communism is not logically 
based. It occupies a certain portion 
of the physical world, some portion 
of human sentiment and some logic. 
A few logical minds were influenced 
by it, but it is a highly defective 
philosophy that will cease to exist 
very soon. It will cease to exist 
within the range of this century.

Communism

Communism is an unhappy blending 
of matter-centred and dogma-
centred philosophies – a matter-
centred and dogma-centred brutality 
theory. It is the worst type of 
demons' dance and is on the 
threshold of black death.

The God-centred universe's 
scope, avenue, and jurisdiction is 
far, far bigger than that of the other 
three. Finally, the God-centred 
theory will win in any clash amongst 
these philosophies. Similarly, 
whenever there is a clash between 
self-centred and matter-centred 
theories, the self-centred philosophy 
will win. The matter-centred theory 
will never win. It comes as it goes 
after creating enormous devastation, 
and it dies a black death.

Communism is irrational, 
i l l o g i c a l ,  u n s c i e n t i f i c  a n d 
unpsychological. What is the 
immediate cause of the demise of 
communism? There may be many 
causes, but what is the immediate 
cause? Take the example of a 
drunkard. If a man drinks much 
alcohol, he will contract the liver 
disease and eventually die. But if he 
consumes an excessive amount, say 
ten bottles one day, this will be the 
immediate cause of his death. 
Communism should have died a few 
decades ago, but it is ultimately 
dying in the last decade of the 
twentieth century. Ravana's greatest 
blunder was that he abducted Sita. 
The greatest blunder of communism 
was that it attacked God-centred 
philosophy. It is the immediate cause 
of the death of communism.

PROUT is the only panacea. If 
the God-centred philosophy of 
PROUT does not come forward 
immediately to fill this vacuum, 
some other ideology will because it 
is a law of nature that something will 
fill a void once it has been created. If 
PROUT does not fill this ideological 
vacuum, a great catastrophe will 
take place in the future because other 
defective philosophies will come 
forward. Some dogma-centred, 

Communism created a field at 
one time; now, it has left a vacuum 
behind. There is an ideological 
vacuum in the world – a physical, 
mental and intellectual vacuum 
created by the death of communism 
– but it will be filled up in a short 
t ime .  Th i s  vacuum mus t  be 
immediately filled with a strong 
guiding and controlling force. It 
would be best if you filled it with 
your intellectuo-intuitional strength. 
Some demonic  non-spi r i tua l 
theories can become active and 
occupy that vacuum if you sit idle, so 
do not encourage lethargy and 
procrastination. You must leave the 
six defects of sleep, drowsiness, 
f e a r ,  a n g e r ,  l e t h a r g y  a n d 
procrastination if you want to work 
for the Self and the society.

PROUT FILLS VACUUM

The Excellence of 

Philosophy 
“If ideological vacuum is not filled by PROUT, a great catastrophe will take place in the 
future because other defective philosophies will come forward."

Shrii Prabhat Ranjan Sarkar

NEW ERA CURRENCY

Now, the government is talking 
about prohibiting all private crypto 
currencies and the RBI introducing a 
currency. Indians are trying to find 
answers to the questions, ‘Is the 
government's plan to regulate crypto 
currency a good move? Will crypto 
b e  a  s e r i o u s  t h r e a t  t o  t h e 
macroeconomic and financial 
stability of the country? Should RBI 
introduce its crypto?

Global Scenario

India has the highest number of 
crypto owners in the world, 
around 100 million; and in the 

last  one year,  crypto market 
reportedly grew at 641% in India. 
The Supreme Court, in March 2020 
nullified the circular of the RBI 
banning crypto currency. People 
thought there was validation by the 
Supreme Court as the court lifted the 
ban imposed by the RBI. That made 
many people joining the crypto 
bandwagon.

The rise in the popularity of crypto 
currencies and their adoption by 
financial institutions has led some 
governments to assess whether 
regulation is needed to protect users. 
The legal status of crypto currencies 
varies substantially from country to 
country and is still undefined or 
changing in many of them. While 
some countries have explicitly 
allowed their use and trade, others 

 El Salvador made Bitcoin legal 
tender on June 9, 2021. It is the first 
country to do so. The crypto 
currency can be used for any 
transaction where the business can 
accept it. Cuba has followed this. 
Many Latin American countries are 
reportedly considering similar 
moves.

Chinese government  has 
declared al l  crypto currency 
transactions of any kind illegal. 
Turkey has banned the use of crypto 
currencies and crypto assets for 
making purchases. In the United 
Kingdom, all crypto currency firms, 
such as exchanges, advisors and 
professionals that have either a 
presence, market product or provide 
services within the UK market must 
register with the Financial Conduct 
Author i ty.  Sou th  Korea  has 
implemented new legislation to 
strengthen their oversight of digital 
assets. South Africa has seen a large 
amount of scams related to crypto 
currency, is planning a regulatory 
framework.

The Financial Action Task 
Force (FATF) an intergovernmental 
organisation founded in 1989 on the 
initiative of the G7 to develop 
p o l i c i e s  t o  c o m b a t  m o n e y 

have banned or restricted it. Few 
countries are planning to create their 
own crypto currency. 

laundering and financing has 
defined crypto currency-related 
services as "virtual asset service 
p r o v i d e r s "  ( VA S P s )  a n d 
recommended that they be regulated 
with the same money laundering 
(AML) and know your customer 
(KYC) requirements as financial 
institutions. It has introduced the 
"Travel Rule" for crypto currencies, 
a measure which mandates that 
VASPs obtain, hold, and exchange 
information about the originators 
and beneficiaries of virtual asset 
transfers. 

Some propose that banks that 
held crypto currency assets must set 
aside capital to cover all potential 
losses. 

  A number of Aid agencies 
have started accepting donations in 
crypto currencies, including the 
American Red Cross, UNICEF, and 
the UN World Food Program.

Ban on Advertising 
Crypto currency advertisements 
have been temporarily banned on 
many social platforms including 
Facebook, Google, Twitter, Bing, 
Snapchat, LinkedIn etc.

What Are Crypto currencies?
A crypto currency, crypto-currency, 
or crypto is a collection of binary 

United States treats bitcoin as 
property for tax purposes. 

T h e  “ c r y p t o ”  i n  c r y p t o 
currencies refers to complicated 
cryptography that allows for the 
creation and processing of digital 
currencies and their transactions 
across decentralized systems. 
Alongside this important “crypto” 
feature of these currencies is a 
c o m m o n  c o m m i t m e n t  t o 
decentralization; crypto currencies 
are typically developed as code by 
teams who build in mechanisms for 
issuance (through a process called 
mining) and other controls.

data which is designed to work as a 
medium of exchange. Individual 
coin ownership records are stored in 
a ledger, which is a computerized 
database using strong cryptography 
to secure transaction records, to 
control the creation of additional 
coins, and to verify the transfer of 
coin ownership. 

Crypto currency does not exist 
in physical  form (l ike paper 
money),there are no coins to mint or 
bills to print, only exists online, and 
is typically not issued by a central 
authority. Crypto currencies use 
decentralized control as opposed to a 
central bank digital currency 
(CBDC).  When implemented with 
decentralized control, each crypto 
currency works through distributed 
ledger technology, typically a block 
chain that serves as a public 
financial transaction database. Once 
a block is added to the block chain, it 
becomes accessible to anyone who 
wishes to view it, acting as a public 
ledger of crypto currency transactions. 

Digital ‘crypto-currencies’ and 
‘crypto-assets’ aim to mirror some, 
or all, of the uses of traditional 
money – a means of payment, a store 
of value, and a unit of account, as an 
alternative investment, helping 
diversify a portfolio apart from 
stocks and bonds; can also be used to 
make purchases, but the number of 
vendors that accept the crypto 
currency is still limited.

Bitcoin, first released as open-
source software in 2009, is the first 
decentralized crypto currency. Most 
crypto currencies are designed to 
gradually decrease the production of 
that currency, placing a cap on the 
total amount of that currency that 

As decentralized platforms, 
block chain-based crypto currencies 
allow individuals to engage in peer-
to-peer financial transactions or 
enter into contracts. In either case, 

Each and every Bitcoin transaction 
that’s ever been made exists on a 
p u b l i c  l e d g e r  a c c e s s i b l e  t o 
everyone, making transactions hard 
to reverse and difficult to fake. 

A crypto currency wallet stores 
the public and private "keys" 
(address) or seed which can be used 
to receive or trade or spend the 
crypto currency. Crypto currency 
exchanges allow customers to trade 
crypto currencies for other assets, 
such as conventional fiat money, or 
to trade between different digital 
currencies. Atomic swaps are a 
mechanism where one crypto 
currency can be exchanged directly 
for another crypto currency, without 
the need for a trusted third party such 
as an exchange.

Initial coin offerings

Advantages:

An initial coin offering (ICO) is a 
controversial means of raising funds 
for a new crypto currency venture. 
An ICO may be used by start-ups 
with the intention of avoiding 
regulation. In an ICO campaign, a 
percentage of the crypto currency 
(usually in the form of "tokens") is 
sold to early backers of the project in 
exchange for legal tender or other 
crypto currencies. 

Since the release of bitcoin, 
many other crypto currencies have 
been created. There are currently 
over a thousand different crypto 
currencies in the world, and many 
see them as the key to a fairer future 
economy.    The crypto currencies 
m o d e l l e d  a f t e r  b i t c o i n  a r e 
collectively called altcoins, and in 
some cases shitcoins, and have often 
tried to present themselves as 
modified or improved versions of 
bitcoin. Stablecoins are altcoins that 
are designed to maintain a stable 
level of purchasing power. 

will ever be in circulation. Crypto 
currencies are almost always 
designed to be free from government 
manipulation and controlso it’s 
decentralized.

The owners who have crypto 
c u r r e n c y  i n  t h e  s y s t e m  a r e 
anonymous—there are no account 
numbers, names, social security 
numbers or any other identifying 
features that connects to its owners.  
It has been appealing to criminals 
due to its anonymity and lack of 
regulation. Transactions that occur 
through the use and exchange of 
altcoins are independent from 
formal banking systems, enables tax 
evasion and laundering of money. 
Money laundering issues are also 
present in regular bank transfers, 
however with bank-to-bank wire 
transfers for instance, the account 
holder must at least provide a proven 
identity.     Since crypto protects the 
identity of holders, governments are 
deeply concerned about their use in 
illicit activities such as money 
laundering, terrorist financing, 
online black markets, and tax 
evasion. Some fear the replacement 
o f  g o v e r n m e n t - c o n t r o l l e d , 
centralized money by crypto.

Loss, theft, and fraud with crypto 
currency are becoming a routine 

The real identity of person or groups 
behind the development of Bitcoin 
w h o  s t a t e d  t h e  g o a l  o f  t h e 
technology was to create “a new 
electronic cash system” that was 
“completely decentralized with no 
server or central authority” is still 
unknown.

Difficult to resolve

Anonymity

The Risks: 

there is no need for some trusted 
third-party intermediary such as a 
bank, monetary authority, court, or 
judge. 

Some feel that well-regulated 
digital currencies can provide 
significant public benefits in greater 
efficiency and lower costs for both 
domest ic  and ,  in  par t icu lar, 
international payments systems, and 
help ensure financial services reach 
the hundreds of millions of people – 
especially in developing countries – 
without bank accounts.

Cryp to  cur renc ies  make 
tracking donations easier and have 
the potential to allow donors to see 
how their money is used.

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

affair even though tall claims are 
being put forth regarding their 
security. In the absence of a 
governing body, it can be difficult to 
resolve issues if crypto get stolen or 
lost. Crypto currencies are used 
primarily outside existing banking 
and governmental institutions and 
are exchanged over the Internet. 
Whenever there is an intermediary 
like the banks for example, it is 
possible to trace the revenue 
generation and the government will 
have control over the investment 
people put in.

Volatile, Speculative

The expansion of big tech firms into 
global finance and banks themselves 
widening their digital footprints, 
financial technology will reshape 
not just the commercial but also the 
geopolitical sphere. Introduction of 
a ‘digital yuan’ would give China the 
ability to bypass the world’s 
traditional banking systems and then 
chal lenge and help curb the 
dominant role of the dollar in 
international trade and finance. This 
could help limit China’s exposure to 
US sanctions policies which rely 
heavily on the dollar’s pre-eminent 

Bitcoins and their many look-alikes, 
often known as ‘crypto-assets’, are 
best viewed as a volatile, speculative 
asset class, which some users are 
prepared to accept as a form of 
payment.  Since its public launch in 
2009, Bitcoin has risen dramatically 
in value, although it once sold for 
₹10,000/- per coin, its present price 
is  about  Rs39 lakhs.  Crypto 
currencies have been compared to 
Ponzi schemes, pyramid schemes 
and economic bubbles, such as 
housing market bubbles. Some say 
that digital currencies are nothing 
but an unfounded fad, based on a 
willingness to ascribe value to 
something that has little or none 
beyond what people will pay for it. 
Regulators in several countries have 
warned against crypto currency and 
some have taken measures to 
dissuade users; such warnings are 
unheard, or ignored. 

Digital currencies to 
affect geopolitics

Why do central banks want 
their own digital currencies?

The Reality:

Once a crypto exchange is 
established, it can mind its own 
crypto currencies, it can have initial 
coin offerings, and this will lead to a 
new asset class in that country and 
help people to invest. Supporters of 
this theory suggest that RBI should 
introduce its own crypto currency in 
India.

Investment in crypto currency is a 
speculative activity, and in no way it 
encourages production activity or 
creates real employment.   Those in 
f avou r  o f  l ega l i s i ng  c ryp to 
currencies argue that with the help of 
technology people will find newer 
ways to escape from the noose of 
law. So, it is going to be extremely 
difficult to regulate crypto. But, they 
overlook the fact that technology 
can cut the technology. Another 
argument put forth is that people 
continue to invest wherever the 
returns are high even if it is risky. 
This is true to some extent under the 
existing socio-economic system 

position in international finance. 
The widespread introduction of 
digital currencies has the potential to 
transform the world financial 
system. In January 2020, a group of 
advanced economy central banks – 
from Canada, the UK, Japan, 
Sweden, Switzerland, and the 
European Central Bank – announced 
they were working together on 
central bank digital currencies under 
the auspices of the Bank for 
International Settlements (BIS).

The concern of an unregulated 
global economy
As the popularity of and demand for 
online currencies has increased, so 
have  conce rns  tha t  such  an 
unregulated person to person global 
economy that crypto currencies 
offer may become a threat to society. 
The governments of the G7 have 
recognised the need for international 
cooperation on how private digital 
currencies should be regulated, 
because the alternative – a global 
free-for-all – could be chaotic and 
dangerous. 

Views of PROUT:

where no one is assured of a secured 
future and where acquisitive nature 
dominates the society.

The banking system must be 
vigilant about two important points. 
First, the intrinsic demonic greed of 
the banks must not be allowed to 
jeopardize the life of the common 
people. Secondly, the banks must 
not allow unwise administrators or 
governments to print monetary 
notes indiscriminately without 
reserving the proportionate amount 
of bullion in their treasuries.  The 
printing and issuing of monetary 
notes having no bullion value must 
stop immediately. No monetary 
notes should be issued by the 
government from then on without a 
clear assurance that it is prepared to 
pay the requisite amount of money 
in gold coins. A socioeconomic unit 
can conserve its reserve bullion and 
improve the purchasing capacity of 
the local people by manufacturing 
locally finished products.

   Those countries which have a 
l a r g e  v o l u m e  o f  v e r y  f e w 
commodities to sell but many 
commodities to buy will find barter 
trade profitable. Otherwise their 
reserves of gold bullion may get 
exhausted very quickly.  Barter 
trade will give protection from 
disastrous impact due to economic 
depressions. PROUT advocates 
banning of all the speculative 
activit ies al l  over the world 
including stock markets, hence no 
chance to approve crypto currency 
of the present form.˜

 But, these experts and leaders 
fail to conceive of a decentralized 
economic system where everyone is 
guaranteed the basic necessities of 
life through 100% employment 
o p p o r t u n i t y  w i t h  a d e q u a t e 
purchasing capacity so that people 
can pursue higher values of life 
instead of becoming a money 
e a r n i n g  m a c h i n e s .  P R O U T 
advocates such a socio-economic 
system for the entire globe where 
speculative activities are banned 
and opportunities are created for 
gainful investment in the local area.

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar



o two enti t ies  of  this Nuniverse are equal in all 
respects or any respect. This 

universe is a collection of a mesh of 
varieties. Diversity is the law of 
nature, and identity is not possible. 
Although theories, propositions, 
hypotheses and different formulas 
or formulae are the creations of 
different persons, they must not go 

against human psychology. One of 
the greatest treasures of human 
beings is rationality, and anything 
that goes against this human 
characteristic is bound to be 
eventually destroyed.

The philosophies that human 
beings follow can be divided into 
four categories: (1) dogma-centred 
philosophy, (2) matter-centred 
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phi losophy,  (3)  se l f -cent red 
philosophy and (4) God-centred 
philosophy. 

People who follow dogma-
centred philosophy believe in 
dogma, wrong sentiments and 
foolish ideas. In the past, I said that 
many religions are dogma-centred, 
but in fact, all religions are dogma 
centred. That is why no religion can 

People who follow matter-
centred philosophy want to enjoy 
anything and everything for their 
interest. The atom bomb is the 
creation of matter-centred people. In 
m a t t e r - c e n t r e d  p h i l o s o p h y, 
enjoyment of material objects is the 
main motive, as in Marxism. The 
proponents of matter-centred 
philosophies often resort to brute 
force to exploit others when it suits 
their purpose, as do the followers of 
dogma-centred philosophies. The 
followers of self-centred philosophy 
do everything only for self-interest 
self-pleasure. In this case, as in the 
previous two, the psychic radii may 
vary. A big radius means that one 
thinks about oneself in every sphere 
of life. In self-centred philosophies, 
individual selfishness is the motive, 
as in capitalism. Dogma-centred 
philosophies are a blending of self-
c e n t r e d  a n d  m a t t e r - c e n t r e d 
philosophies. A blended theory is 
not a cult. A cult has something to do 
with practice – where there is no 
practical reflection; there is no cult.

Of these four, dogma-centred 
philosophies are the worst. Next are 
mat ter-centred phi losophies , 

t o l e ra t e  any  o the r  r e l ig ion . 
Moreover, people who follow 
dogma-centred philosophy exploit 
others in the name of providence for 
their self-interest. For example, 
dogma proponents often claim that 
they have been blessed with divine 
revelation. They say that they had a 
dream in which God appeared 
before them and commanded them 
to do particular work, and on this 
pretext, they exploit others to the 
full.

According to Neohumanism, 
those who follow God-centred 
philosophy serve humanity and the 
entire living world with equal love 
and affection. The radius may vary 
even amongst God-centred people, 
but the centre is God. In God-centred 
philosophy, God is the nucleus, and 
the radius of one's selfless love and 
devotion goes on increasing towards 
God.

f o l l o w e d  b y  s e l f - c e n t r e d 
philosophies.  Dogma-centred 
philosophies have been responsible 
for the greatest blood-baths in 
human society, followed by matter-
centred philosophies then self-
centred philosophies. There can be 
no blood bath in God-centred 
ph i lo sophy.  In  God-cen t r ed 
philosophy, human projection is the 
external projection of internal 
tranquillity or composure, so there 
cannot be sanguinary clashes or 
bloodshed. Common human beings 
are self-centred; missionary workers 
are God-centred. The work done by 
God-centred people elevates the 
standard of human beings. In the 
past, they elevated humanity. In the 
present, they are elevating humanity, 
and in the future, they will continue 
to elevate humanity. But until now, 
the world has not experienced any 
God-centred philosophy.

Communism is not logically 
based. It occupies a certain portion 
of the physical world, some portion 
of human sentiment and some logic. 
A few logical minds were influenced 
by it, but it is a highly defective 
philosophy that will cease to exist 
very soon. It will cease to exist 
within the range of this century.

Communism

Communism is an unhappy blending 
of matter-centred and dogma-
centred philosophies – a matter-
centred and dogma-centred brutality 
theory. It is the worst type of 
demons' dance and is on the 
threshold of black death.

The God-centred universe's 
scope, avenue, and jurisdiction is 
far, far bigger than that of the other 
three. Finally, the God-centred 
theory will win in any clash amongst 
these philosophies. Similarly, 
whenever there is a clash between 
self-centred and matter-centred 
theories, the self-centred philosophy 
will win. The matter-centred theory 
will never win. It comes as it goes 
after creating enormous devastation, 
and it dies a black death.

Communism is irrational, 
i l l o g i c a l ,  u n s c i e n t i f i c  a n d 
unpsychological. What is the 
immediate cause of the demise of 
communism? There may be many 
causes, but what is the immediate 
cause? Take the example of a 
drunkard. If a man drinks much 
alcohol, he will contract the liver 
disease and eventually die. But if he 
consumes an excessive amount, say 
ten bottles one day, this will be the 
immediate cause of his death. 
Communism should have died a few 
decades ago, but it is ultimately 
dying in the last decade of the 
twentieth century. Ravana's greatest 
blunder was that he abducted Sita. 
The greatest blunder of communism 
was that it attacked God-centred 
philosophy. It is the immediate cause 
of the death of communism.

PROUT is the only panacea. If 
the God-centred philosophy of 
PROUT does not come forward 
immediately to fill this vacuum, 
some other ideology will because it 
is a law of nature that something will 
fill a void once it has been created. If 
PROUT does not fill this ideological 
vacuum, a great catastrophe will 
take place in the future because other 
defective philosophies will come 
forward. Some dogma-centred, 

Communism created a field at 
one time; now, it has left a vacuum 
behind. There is an ideological 
vacuum in the world – a physical, 
mental and intellectual vacuum 
created by the death of communism 
– but it will be filled up in a short 
t ime .  Th i s  vacuum mus t  be 
immediately filled with a strong 
guiding and controlling force. It 
would be best if you filled it with 
your intellectuo-intuitional strength. 
Some demonic  non-spi r i tua l 
theories can become active and 
occupy that vacuum if you sit idle, so 
do not encourage lethargy and 
procrastination. You must leave the 
six defects of sleep, drowsiness, 
f e a r ,  a n g e r ,  l e t h a r g y  a n d 
procrastination if you want to work 
for the Self and the society.

PROUT FILLS VACUUM

The Excellence of 

Philosophy 
“If ideological vacuum is not filled by PROUT, a great catastrophe will take place in the 
future because other defective philosophies will come forward."

Shrii Prabhat Ranjan Sarkar

NEW ERA CURRENCY

Now, the government is talking 
about prohibiting all private crypto 
currencies and the RBI introducing a 
currency. Indians are trying to find 
answers to the questions, ‘Is the 
government's plan to regulate crypto 
currency a good move? Will crypto 
b e  a  s e r i o u s  t h r e a t  t o  t h e 
macroeconomic and financial 
stability of the country? Should RBI 
introduce its crypto?

Global Scenario

India has the highest number of 
crypto owners in the world, 
around 100 million; and in the 

last  one year,  crypto market 
reportedly grew at 641% in India. 
The Supreme Court, in March 2020 
nullified the circular of the RBI 
banning crypto currency. People 
thought there was validation by the 
Supreme Court as the court lifted the 
ban imposed by the RBI. That made 
many people joining the crypto 
bandwagon.

The rise in the popularity of crypto 
currencies and their adoption by 
financial institutions has led some 
governments to assess whether 
regulation is needed to protect users. 
The legal status of crypto currencies 
varies substantially from country to 
country and is still undefined or 
changing in many of them. While 
some countries have explicitly 
allowed their use and trade, others 

 El Salvador made Bitcoin legal 
tender on June 9, 2021. It is the first 
country to do so. The crypto 
currency can be used for any 
transaction where the business can 
accept it. Cuba has followed this. 
Many Latin American countries are 
reportedly considering similar 
moves.

Chinese government  has 
declared al l  crypto currency 
transactions of any kind illegal. 
Turkey has banned the use of crypto 
currencies and crypto assets for 
making purchases. In the United 
Kingdom, all crypto currency firms, 
such as exchanges, advisors and 
professionals that have either a 
presence, market product or provide 
services within the UK market must 
register with the Financial Conduct 
Author i ty.  Sou th  Korea  has 
implemented new legislation to 
strengthen their oversight of digital 
assets. South Africa has seen a large 
amount of scams related to crypto 
currency, is planning a regulatory 
framework.

The Financial Action Task 
Force (FATF) an intergovernmental 
organisation founded in 1989 on the 
initiative of the G7 to develop 
p o l i c i e s  t o  c o m b a t  m o n e y 

have banned or restricted it. Few 
countries are planning to create their 
own crypto currency. 

laundering and financing has 
defined crypto currency-related 
services as "virtual asset service 
p r o v i d e r s "  ( VA S P s )  a n d 
recommended that they be regulated 
with the same money laundering 
(AML) and know your customer 
(KYC) requirements as financial 
institutions. It has introduced the 
"Travel Rule" for crypto currencies, 
a measure which mandates that 
VASPs obtain, hold, and exchange 
information about the originators 
and beneficiaries of virtual asset 
transfers. 

Some propose that banks that 
held crypto currency assets must set 
aside capital to cover all potential 
losses. 

  A number of Aid agencies 
have started accepting donations in 
crypto currencies, including the 
American Red Cross, UNICEF, and 
the UN World Food Program.

Ban on Advertising 
Crypto currency advertisements 
have been temporarily banned on 
many social platforms including 
Facebook, Google, Twitter, Bing, 
Snapchat, LinkedIn etc.

What Are Crypto currencies?
A crypto currency, crypto-currency, 
or crypto is a collection of binary 

United States treats bitcoin as 
property for tax purposes. 

T h e  “ c r y p t o ”  i n  c r y p t o 
currencies refers to complicated 
cryptography that allows for the 
creation and processing of digital 
currencies and their transactions 
across decentralized systems. 
Alongside this important “crypto” 
feature of these currencies is a 
c o m m o n  c o m m i t m e n t  t o 
decentralization; crypto currencies 
are typically developed as code by 
teams who build in mechanisms for 
issuance (through a process called 
mining) and other controls.

data which is designed to work as a 
medium of exchange. Individual 
coin ownership records are stored in 
a ledger, which is a computerized 
database using strong cryptography 
to secure transaction records, to 
control the creation of additional 
coins, and to verify the transfer of 
coin ownership. 

Crypto currency does not exist 
in physical  form (l ike paper 
money),there are no coins to mint or 
bills to print, only exists online, and 
is typically not issued by a central 
authority. Crypto currencies use 
decentralized control as opposed to a 
central bank digital currency 
(CBDC).  When implemented with 
decentralized control, each crypto 
currency works through distributed 
ledger technology, typically a block 
chain that serves as a public 
financial transaction database. Once 
a block is added to the block chain, it 
becomes accessible to anyone who 
wishes to view it, acting as a public 
ledger of crypto currency transactions. 

Digital ‘crypto-currencies’ and 
‘crypto-assets’ aim to mirror some, 
or all, of the uses of traditional 
money – a means of payment, a store 
of value, and a unit of account, as an 
alternative investment, helping 
diversify a portfolio apart from 
stocks and bonds; can also be used to 
make purchases, but the number of 
vendors that accept the crypto 
currency is still limited.

Bitcoin, first released as open-
source software in 2009, is the first 
decentralized crypto currency. Most 
crypto currencies are designed to 
gradually decrease the production of 
that currency, placing a cap on the 
total amount of that currency that 

As decentralized platforms, 
block chain-based crypto currencies 
allow individuals to engage in peer-
to-peer financial transactions or 
enter into contracts. In either case, 

Each and every Bitcoin transaction 
that’s ever been made exists on a 
p u b l i c  l e d g e r  a c c e s s i b l e  t o 
everyone, making transactions hard 
to reverse and difficult to fake. 

A crypto currency wallet stores 
the public and private "keys" 
(address) or seed which can be used 
to receive or trade or spend the 
crypto currency. Crypto currency 
exchanges allow customers to trade 
crypto currencies for other assets, 
such as conventional fiat money, or 
to trade between different digital 
currencies. Atomic swaps are a 
mechanism where one crypto 
currency can be exchanged directly 
for another crypto currency, without 
the need for a trusted third party such 
as an exchange.

Initial coin offerings

Advantages:

An initial coin offering (ICO) is a 
controversial means of raising funds 
for a new crypto currency venture. 
An ICO may be used by start-ups 
with the intention of avoiding 
regulation. In an ICO campaign, a 
percentage of the crypto currency 
(usually in the form of "tokens") is 
sold to early backers of the project in 
exchange for legal tender or other 
crypto currencies. 

Since the release of bitcoin, 
many other crypto currencies have 
been created. There are currently 
over a thousand different crypto 
currencies in the world, and many 
see them as the key to a fairer future 
economy.    The crypto currencies 
m o d e l l e d  a f t e r  b i t c o i n  a r e 
collectively called altcoins, and in 
some cases shitcoins, and have often 
tried to present themselves as 
modified or improved versions of 
bitcoin. Stablecoins are altcoins that 
are designed to maintain a stable 
level of purchasing power. 

will ever be in circulation. Crypto 
currencies are almost always 
designed to be free from government 
manipulation and controlso it’s 
decentralized.

The owners who have crypto 
c u r r e n c y  i n  t h e  s y s t e m  a r e 
anonymous—there are no account 
numbers, names, social security 
numbers or any other identifying 
features that connects to its owners.  
It has been appealing to criminals 
due to its anonymity and lack of 
regulation. Transactions that occur 
through the use and exchange of 
altcoins are independent from 
formal banking systems, enables tax 
evasion and laundering of money. 
Money laundering issues are also 
present in regular bank transfers, 
however with bank-to-bank wire 
transfers for instance, the account 
holder must at least provide a proven 
identity.     Since crypto protects the 
identity of holders, governments are 
deeply concerned about their use in 
illicit activities such as money 
laundering, terrorist financing, 
online black markets, and tax 
evasion. Some fear the replacement 
o f  g o v e r n m e n t - c o n t r o l l e d , 
centralized money by crypto.

Loss, theft, and fraud with crypto 
currency are becoming a routine 

The real identity of person or groups 
behind the development of Bitcoin 
w h o  s t a t e d  t h e  g o a l  o f  t h e 
technology was to create “a new 
electronic cash system” that was 
“completely decentralized with no 
server or central authority” is still 
unknown.

Difficult to resolve

Anonymity

The Risks: 

there is no need for some trusted 
third-party intermediary such as a 
bank, monetary authority, court, or 
judge. 

Some feel that well-regulated 
digital currencies can provide 
significant public benefits in greater 
efficiency and lower costs for both 
domest ic  and ,  in  par t icu lar, 
international payments systems, and 
help ensure financial services reach 
the hundreds of millions of people – 
especially in developing countries – 
without bank accounts.

Cryp to  cur renc ies  make 
tracking donations easier and have 
the potential to allow donors to see 
how their money is used.

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

affair even though tall claims are 
being put forth regarding their 
security. In the absence of a 
governing body, it can be difficult to 
resolve issues if crypto get stolen or 
lost. Crypto currencies are used 
primarily outside existing banking 
and governmental institutions and 
are exchanged over the Internet. 
Whenever there is an intermediary 
like the banks for example, it is 
possible to trace the revenue 
generation and the government will 
have control over the investment 
people put in.

Volatile, Speculative

The expansion of big tech firms into 
global finance and banks themselves 
widening their digital footprints, 
financial technology will reshape 
not just the commercial but also the 
geopolitical sphere. Introduction of 
a ‘digital yuan’ would give China the 
ability to bypass the world’s 
traditional banking systems and then 
chal lenge and help curb the 
dominant role of the dollar in 
international trade and finance. This 
could help limit China’s exposure to 
US sanctions policies which rely 
heavily on the dollar’s pre-eminent 

Bitcoins and their many look-alikes, 
often known as ‘crypto-assets’, are 
best viewed as a volatile, speculative 
asset class, which some users are 
prepared to accept as a form of 
payment.  Since its public launch in 
2009, Bitcoin has risen dramatically 
in value, although it once sold for 
₹10,000/- per coin, its present price 
is  about  Rs39 lakhs.  Crypto 
currencies have been compared to 
Ponzi schemes, pyramid schemes 
and economic bubbles, such as 
housing market bubbles. Some say 
that digital currencies are nothing 
but an unfounded fad, based on a 
willingness to ascribe value to 
something that has little or none 
beyond what people will pay for it. 
Regulators in several countries have 
warned against crypto currency and 
some have taken measures to 
dissuade users; such warnings are 
unheard, or ignored. 

Digital currencies to 
affect geopolitics

Why do central banks want 
their own digital currencies?

The Reality:

Once a crypto exchange is 
established, it can mind its own 
crypto currencies, it can have initial 
coin offerings, and this will lead to a 
new asset class in that country and 
help people to invest. Supporters of 
this theory suggest that RBI should 
introduce its own crypto currency in 
India.

Investment in crypto currency is a 
speculative activity, and in no way it 
encourages production activity or 
creates real employment.   Those in 
f avou r  o f  l ega l i s i ng  c ryp to 
currencies argue that with the help of 
technology people will find newer 
ways to escape from the noose of 
law. So, it is going to be extremely 
difficult to regulate crypto. But, they 
overlook the fact that technology 
can cut the technology. Another 
argument put forth is that people 
continue to invest wherever the 
returns are high even if it is risky. 
This is true to some extent under the 
existing socio-economic system 

position in international finance. 
The widespread introduction of 
digital currencies has the potential to 
transform the world financial 
system. In January 2020, a group of 
advanced economy central banks – 
from Canada, the UK, Japan, 
Sweden, Switzerland, and the 
European Central Bank – announced 
they were working together on 
central bank digital currencies under 
the auspices of the Bank for 
International Settlements (BIS).

The concern of an unregulated 
global economy
As the popularity of and demand for 
online currencies has increased, so 
have  conce rns  tha t  such  an 
unregulated person to person global 
economy that crypto currencies 
offer may become a threat to society. 
The governments of the G7 have 
recognised the need for international 
cooperation on how private digital 
currencies should be regulated, 
because the alternative – a global 
free-for-all – could be chaotic and 
dangerous. 

Views of PROUT:

where no one is assured of a secured 
future and where acquisitive nature 
dominates the society.

The banking system must be 
vigilant about two important points. 
First, the intrinsic demonic greed of 
the banks must not be allowed to 
jeopardize the life of the common 
people. Secondly, the banks must 
not allow unwise administrators or 
governments to print monetary 
notes indiscriminately without 
reserving the proportionate amount 
of bullion in their treasuries.  The 
printing and issuing of monetary 
notes having no bullion value must 
stop immediately. No monetary 
notes should be issued by the 
government from then on without a 
clear assurance that it is prepared to 
pay the requisite amount of money 
in gold coins. A socioeconomic unit 
can conserve its reserve bullion and 
improve the purchasing capacity of 
the local people by manufacturing 
locally finished products.

   Those countries which have a 
l a r g e  v o l u m e  o f  v e r y  f e w 
commodities to sell but many 
commodities to buy will find barter 
trade profitable. Otherwise their 
reserves of gold bullion may get 
exhausted very quickly.  Barter 
trade will give protection from 
disastrous impact due to economic 
depressions. PROUT advocates 
banning of all the speculative 
activit ies al l  over the world 
including stock markets, hence no 
chance to approve crypto currency 
of the present form.˜

 But, these experts and leaders 
fail to conceive of a decentralized 
economic system where everyone is 
guaranteed the basic necessities of 
life through 100% employment 
o p p o r t u n i t y  w i t h  a d e q u a t e 
purchasing capacity so that people 
can pursue higher values of life 
instead of becoming a money 
e a r n i n g  m a c h i n e s .  P R O U T 
advocates such a socio-economic 
system for the entire globe where 
speculative activities are banned 
and opportunities are created for 
gainful investment in the local area.

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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PDWWeU�FeQWUeG RU VeOI�FeQWUeG 
WKeRULeV ZLOO RFFXS\ WKe VSDFe� :e 
FDQQRW DOORZ WKLV WR KDSSeQ�

7LWR OeW $QDQGD 0DUJD ZRUN LQ 
<XJRVODYLD EeFDXVe Ke XQGeUVWRRG 
WKe GeIeFWV RI FRPPXQLVP� 1RZ 
VWXGeQWV RI 3RODQG DUe DOVR MRLQLQJ 
$QDQGD 0DUJD� 7Ke LGeDV RI 
35287 DUe VSUeDGLQJ WKURXJKRXW 
WKe ZRUOG� 7KLV QeZ GD\ LV \RXUV�

5eOLJLRQV VRPeWLPeV VXUYLYe 
IRU D ORQJ WLPe, eYeQ WKRXJK WKe\ DUe 
IXOO RI GRJPD� ,W LV EeFDXVe WKe\ 
NQRZ KRZ WR WZLVW WKeLU WeDFKLQJV WR 
GeQ\ WKe WUXWK DQG DGDSW WR GLIIeUeQW 
FLUFXPVWDQFeV� 7KeLU SXUSRVe LV WR 
VeFXUe WKe LQWeUeVWV RI D VSeFLDO, 
SULYLOeJeG FODVV� 6RPe UeOLJLRQV 
KDYe DOVR VXUYLYeG EeFDXVe WKe\ 
KDYe DVVRFLDWeG WKePVeOYeV ZLWK 
*RG�FeQWUeG LGeDV, DOWKRXJK WKe\ 
DUe QRW *RG�FeQWUeG� 7Ke\ PDNe 
VRPe GRJPDWLF SURSRVLWLRQV DERXW 
*RG, DQ eVVeQWLDO SDUW RI WKeLU 
WeDFKLQJ, DQG RQ WKLV EDVLV, WKe\ 
VeQWLPeQWDOL]e WKe SeRSOe
V PLQGV� 

6eOI�FeQWUeG SKLORVRSKLeV 
FUeDWe GLIIeUeQFeV DPRQJ KXPDQ 
EeLQJV DQG EDONDQL]e KXPDQ VRFLeW\� 
0DWWeU�FeQWUeG SKLORVRSKLeV FUeDWe 
GLVSDULW\, GeVWUR\LQJ WKe SeDFe LQ WKe 
XQLYeUVe� :e Vee WZR WKeRULeV 
PRYLQJ VLGe E\ VLGe LQ WKe SUeVeQW 
ZRUOG ± WKe VeOI�FeQWUeG WKeRU\ RI 
FDSLWDOLVP DQG WKe PDWWeU�FeQWUeG 
DQG GRJPD�FeQWUeG WKeRU\ RI 
FRPPXQLVP� &DSLWDOLVP FDQQRW 
VeUYe KXPDQLW\, ZKLOe FRPPXQLVP 
IDLOV WR VeUYe KXPDQLW\� %RWK 
FDSLWDOLVP DQG FRPPXQLVP DUe 
G\LQJ� &DSLWDOLVP ZLOO GLe D QDWXUDO 
GeDWK, ZKLOe FRPPXQLVP ZLOO GLe DQ 
XQQDWXUDO GeDWK�

:KDW LV UeOLJLRQ" 5eOLJLRQ LV EDVeG 
RQ GRJPD�FeQWUeG SKLORVRSK\� 
'RJPD�FeQWUeG SKLORVRSK\ LV D 
EOeQGLQJ RI PDWWeU�FeQWUeG DQG VeOI�
FeQWUeG SKLORVRSKLeV� 6R UeOLJLRQV 
DUe D EOeQGLQJ RI SDUWO\ PDWWeU�
FeQWUeG SKLORVRSKLeV DQG SDUWO\ VeOI�
FeQWUeG SKLORVRSKLeV� 0DWWeU�
FeQWUeG SKLORVRSKLeV DUe PRVWO\ 
SXUe GRJPD, ZKLOe VeOI�FeQWUeG 
SKLORVRSKLeV EOeQG GRJPD DQG 
VeQWLPeQW�

Religion

7KeVe VeQWLPeQWV SeQeWUDWe GeeSO\ 
LQWR WKe KXPDQ SV\FKe�

7DNe WKe FDVe RI +LQGX P\WKV� 

�� 7Ke SURSDJDWLRQ RI VWRULeV, 
P\WKV DQG SDUDEOeV WR FUeDWe 
VXSeULRULW\ FRPSOe[eV�

$OO UeOLJLRQV XVe WKeVe WKUee 
W\SeV RI FRPSOe[eV WR LQMeFW 
VXSeULRULW\ FRPSOe[eV, LQIeULRULW\ 
FRPSOe[eV DQG IeDU FRPSOe[eV LQWR 
SeRSOe
V PLQGV� 7Ke\ SURSDJDWe 
SDUDEOeV, P\WKV DQG VWRULeV WR LQMeFW 
FRPSOe[eV LQWR SeRSOe
V PLQGV� ,V LW 
QRW D IDFW" $OO UeOLJLRQV DUe EDVeG RQ 
GRJPD ± WKe\ DUe QRW EDVeG RQ ORJLF 
± DQG WKe\ SURSDJDWe WKeLU GRJPD 
WKURXJK VWRULeV, P\WKV DQG SDUDEOeV� 
)RU e[DPSOe, DOO UeOLJLRQV SURSDJDWe 
WKDW �0\ *RG LV WKe RQO\ WUXe *RG� 
2WKeU *RGV DUe IDOVe JRGV�� 6RPe 
UeOLJLRQV FODLP WKDW WKeLU *RG LV WKe 
RQO\ WUXe *RG� ,W LV DQ e[DPSOe RI D 
GRJPD�FeQWUeG SURSRVLWLRQ� $OO 
ZRUOG UeOLJLRQV DUe EDVeG RQ VXFK 
GRJPD�FeQWUeG WKeRULeV�

�� 7Ke SURSDJDWLRQ RI VWRULeV, 
P\WKV DQG SDUDEOeV WR FUeDWe 
LQIeULRULW\ FRPSOe[eV�

�� 7Ke IeDU DQG LQIeULRULW\ 
FRPSOe[ SURSDJDWLRQ DPRQJVW WKe 
SeRSOe, eVSeFLDOO\ WKe 6K~GUDV�

The main weapons of dogma-
centred philosophies are:

7Ke DXWKRUV RI +LQGX P\WKRORJLeV 
VD\ WKDW WKe %UDKPDQV DUe ERUQ IURP 
WKe PRXWK RI 3DUDPD 3XUXĞD, WKe 
.ĞDWUL\DV IURP WKe DUPV, WKe 
9DeVK\DV IURP WKe WUXQN DQG WKe 
6K~GUDV IURP WKe IeeW�

6RPe SeRSOe VD\ WKLV VORND 
FDPe IURP WKe 3XUDQDV, QRW WKe 5J 
9eGDV� 7eDFKLQJV OLNe WKLV FUeDWe DQ 
LQIeULRULW\ FRPSOe[ DQG IeDU 
FRPSOe[ DPRQJVW WKe 6K~GUDV� 
:KDW GReV WKe ZRUG �6K~GUD� 
PeDQ" ,W PeDQV �VODYeV RI EODFN 
F R P S O e [ L R Q � �  7 K e U e  D U e 
LQQXPeUDEOe e[DPSOeV RI UeOLJLRXV 
GRJPD� &RPPXQLVP OeIW EeKLQG D 
GeeS QeJDWLYe LPSUeVVLRQ LQ WKe 
PDWeULDO ZRUOG DQG QeYeU IROORZeG 
WKe SDWK RI  VKiQWL  RU  SeDFe� 
0DWeULDOLVP RU PDWWeU�FeQWUeG 
WKeRU\ LV PRUe GeYeORSeG LQ 
FRPPXQLVP WKDQ LQ &iUYDND� 
&iUYDND GLG QRW PDNe DQ\ ZURQJ 
LQWeUSUeWDWLRQ DJDLQVW *RG, EXW 

>%UDKPDQV FDPe RXW RI WKe 
PRXWK, .ĞDWUL\DV ZeUe ERUQ RXW RI 
WKe DUPV, 9DeVK\DV FDPe RXW RI WKe 
WUXQN RI WKe ERG\, DQG 6K~GUDV ZeUe 
ERUQ RXW RI WKe IeeW�@

Bráhmańo’sya mukhamásiit 
váhurájanyo’bhavat

Madhya tadasya yadvaeshyah 
padbhyám shúdra ajáyata

7Ke WZR PRVW LPSRUWDQW IDFWRUV 
WR FRXQWeU WKe PDOeYROeQW eIIeFW RI 
GRJPD�FeQWUeG SKLORVRSKLeV DUe WKe 
GeYeORSPeQW RI UDWLRQDOLW\ DQG WKe 
VSUeDG RI  eGXFDW LRQ�  0eUeO\ 
DWWeQGLQJ VFKRRO DQG XQLYeUVLW\ 
FODVVeV ZLOO QRW QeFeVVDULO\ KDYe WKe 
GeVLUeG eIIeFW� )XUWKeU, Ze VKRXOG 
VWUeVV eGXFDWLRQ, ZKLFK SURGXFeV D 
KLJK GeJUee RI UDWLRQDOLW\ LQ WKe 
KXPDQ PLQG, DQG WKLV W\Se RI 
eGXFDWLRQ VKRXOG Ee VSUeDG DPRQJVW 
WKe SeRSOe�

FRPPXQLVP GLG�

6R, WR FRXQWeU UeOLJLRXV GRJPD, 
Ze KDYe WR DGRSW D WZR�IROG 
DSSURDFK� )LUVW, Ze PXVW ePEUDFe 
WKe SDWK RI ORJLF DQG UeDVRQ, DQG IRU 
W K L V ,  Z e  K D Y e  3 U R X W  D Q G 
1eRKXPDQLVP� 6LPXOWDQeRXVO\, Ze 
PXV W  LQFX OFD We  WKe  VS L U L WXD O 
VeQWLPeQW LQ KXPDQ PLQGV, ZKLFK LV 
P R U e  S R W e Q W  W K D Q  U e O L J L R X V 
VeQWLPeQW� )RU WKLV, Ze VKRXOG 
SURSeUO\ eGXFDWe SeRSOe LQ WKe ZD\ 
RI VSLULWXDOLW\� 6R ZKDW VKRXOG Ee RXU 
SURSeU VWUDWeJ\" )LUVW, Ze VKRXOG 
RSSRVe PDWWeU�FeQWUeG SKLORVRSKLeV, 
DOUeDG\ RQ WKe YeUJe RI e[WLQFWLRQ� 
2QFe PDWWeU�FeQWUeG SKLORVRSKLeV 

6R, D YDFXXP KDV EeeQ FUeDWeG 
E\ WKe VXGGeQ, XQQDWXUDO GeDWK RI 
FRPPXQLVP� 7Ke UeDVRQ EeKLQG WKLV 
L V  W Ke  VXGGeQ  e[SDQV LRQ  R I 
FRQVFLRXVQeVV  DPRQJ KXPDQ 
EeLQJV, DPRQJ KXPDQ PLQGV� 3URXW, 
1eRKXPDQ L VP DQG  VS L U L W XD O 
SKLORVRSK\ FUeDWeG WKe VXGGeQ 
e[SDQVLRQ RI  FRQVFLRXVQeVV � 
&RPPXQLVP KDV DOPRVW GLeG 
eYeU\ZKeUe� 7Ke VWDJe RI FRQYXOVLRQ 
LV JRLQJ RQ, VR Ze KDYe WR ILOO XS WKe 
YDFXXP�

6RFLR�eFRQRPLF LWePV DUe 
eVVeQWLDO LQ KXPDQ OLIe, EXW WKe\ DUe 
QRW WKe RQO\ WKLQJ� 7KRVe GeGLFDWeG 
WR WKe VeUYLFe RI KXPDQLW\ DQG WKe 
eVWDEOLVKPeQW RI *RG�FeQWUeG 
SKLORVRSK\ VKRXOG Ee VWURQJ LQ 
35287, eVSeFLDOO\ LQ FRXQWULeV ZLWK 
WKe EUXWDO UXOe RI FRPPXQLVP� %XW 
VRFLR�eFRQRPLF OLIe LV QRW WKe RQO\ 
OLIe� 7KeUe DUe RWKeU DVSeFWV RI OLIe, 
RWKeU VSRNeV RI e[SDQVLRQ� 7KURXJK 
35287 DQG VeOIOeVV VeUYLFe, Ze 

KDYe EeeQ GeIeDWeG, WKe VWUeQJWK RI 
UeOLJLRXV GRJPD ZLOO Ee QDWXUDOO\ 
ZeDNeQeG DQG ILQDOO\ eOLPLQDWeG� ,W 
ZLO O  Ee WKe SURSeU VWeS�ZLVe 
DSSURDFK�

PD\ UeQGeU WePSRUDU\ VeUYLFe WR 
KXPDQ EeLQJV DV WKe\ PRYe DORQJ 
WKe IORZ RI OLIe, EXW RXU VSLULWXDO 
SKLORVRSK\ LV DERYe WKe IORZ RI OLIe� 
6SLULWXDO SKLORVRSK\ LV WKe KXE� %\ 
S U R S D J D W L Q J  V S L U L W X D O L W \ , 
LPSOePeQWLQJ 3URXW DQG UeQGeULQJ 
Ve O I OeVV  VeUYLFe  WR  VXIIeU LQJ 
KXPDQLW\, \RX ZLOO Ee DEOe WR eOeYDWe 
WKe VWDQGDUG RI KXPDQ EeLQJV LQ D 
YeU\ VKRUW WLPe�

$V , KDYe DOUeDG\ VDLG, GRJPD�
FeQWUeG, PDWWeU�FeQWUeG DQG VeOI�
FeQWUeG WKeRULeV ZLOO KDYe WR Ee 
U e S O D F e G  E \  D  * R G � F e Q W U e G 
SKLORVRSK\ YeU\ VRRQ� 6R LW ZRXOG Ee 
EeVW WR SUeSDUe \RXUVeOI SK\VLFDOO\, 
LQWeOOeFWXDOO\, PRUDOO\, LQWXLWLRQDOO\ 
DQG VSLULWXDOO\ WR ILOO XS WKe YDFDQF\ 
RI WKe GRJPD�FeQWUeG WKeRULeV RI 
UeOLJLRQ, WKe PDWWeU�FeQWUeG WKeRU\ 
RI FRPPXQLVP DQG WKe VeOI�FeQWUeG 
WKeRU\ RI FDSLWDOLVP� 7LPe ZLOO QRW 
ZDLW IRU XV� 7LPe ZLOO QRW ZDLW IRU 
IeDVLELOLW\ DQG RXU FRQYeQLeQFe� ,W LV 
WKe PRVW RSSRUWXQe PRPeQW� 7KeUe 
LV QR QeeG WR ORRN DW WKe FDOeQGDU� 'R 
QRW ZDLW IRU WRPRUURZ� ̃

NEW ERA CURRENCY

1RZ, WKe JRYeUQPeQW LV WDONLQJ 
DERXW SURKLELWLQJ DOO SULYDWe FU\SWR 
FXUUeQFLeV DQG WKe 5%, LQWURGXFLQJ D 
FXUUeQF\� ,QGLDQV DUe WU\LQJ WR ILQG 
DQVZeUV WR WKe TXeVWLRQV, µ,V WKe 
JRYeUQPeQW
V SODQ WR UeJXODWe FU\SWR 
FXUUeQF\ D JRRG PRYe" :LOO FU\SWR 
E e  D  V e U L R X V  W K U e D W  W R  W K e 
PDFUReFRQRPLF DQG ILQDQFLDO 
VWDELOLW\ RI WKe FRXQWU\" 6KRXOG 5%, 
LQWURGXFe LWV FU\SWR"

Global Scenario

IQGLD KDV WKe KLJKeVW QXPEeU RI 
FU\SWR RZQeUV LQ WKe ZRUOG, 
DURXQG ��� PLOOLRQ� DQG LQ WKe 

ODVW  RQe \eDU,  FU\SWR PDUNeW 
UeSRUWeGO\ JUeZ DW ���� LQ ,QGLD� 
7Ke 6XSUePe &RXUW, LQ 0DUFK ���� 
QXOOLILeG WKe FLUFXODU RI WKe 5%, 
EDQQLQJ FU\SWR FXUUeQF\� 3eRSOe 
WKRXJKW WKeUe ZDV YDOLGDWLRQ E\ WKe 
6XSUePe &RXUW DV WKe FRXUW OLIWeG WKe 
EDQ LPSRVeG E\ WKe 5%,� 7KDW PDGe 
PDQ\ SeRSOe MRLQLQJ WKe FU\SWR 
EDQGZDJRQ�

7Ke ULVe LQ WKe SRSXODULW\ RI FU\SWR 
FXUUeQFLeV DQG WKeLU DGRSWLRQ E\ 
ILQDQFLDO LQVWLWXWLRQV KDV OeG VRPe 
JRYeUQPeQWV WR DVVeVV ZKeWKeU 
UeJXODWLRQ LV QeeGeG WR SURWeFW XVeUV� 
7Ke OeJDO VWDWXV RI FU\SWR FXUUeQFLeV 
YDULeV VXEVWDQWLDOO\ IURP FRXQWU\ WR 
FRXQWU\ DQG LV VWLOO XQGeILQeG RU 
FKDQJLQJ LQ PDQ\ RI WKeP� :KLOe 
VRPe FRXQWULeV KDYe e[SOLFLWO\ 
DOORZeG WKeLU XVe DQG WUDGe, RWKeUV 

 (O 6DOYDGRU PDGe %LWFRLQ OeJDO 
WeQGeU RQ -XQe �, ����� ,W LV WKe ILUVW 
FRXQWU\ WR GR VR� 7Ke FU\SWR 
FXUUeQF\ FDQ Ee XVeG IRU DQ\ 
WUDQVDFWLRQ ZKeUe WKe EXVLQeVV FDQ 
DFFeSW LW� &XED KDV IROORZeG WKLV� 
0DQ\ /DWLQ $PeULFDQ FRXQWULeV DUe 
UeSRUWeGO\ FRQVLGeULQJ VLPLODU 
PRYeV�

&KLQeVe JRYeUQPeQW  KDV 
GeFODUeG DO O  FU\SWR FXUUeQF\ 
WUDQVDFWLRQV RI DQ\ NLQG LOOeJDO� 
7XUNe\ KDV EDQQeG WKe XVe RI FU\SWR 
FXUUeQFLeV DQG FU\SWR DVVeWV IRU 
PDNLQJ SXUFKDVeV� ,Q WKe 8QLWeG 
.LQJGRP, DOO FU\SWR FXUUeQF\ ILUPV, 
VXFK DV e[FKDQJeV, DGYLVRUV DQG 
SURIeVVLRQDOV WKDW KDYe eLWKeU D 
SUeVeQFe, PDUNeW SURGXFW RU SURYLGe 
VeUYLFeV ZLWKLQ WKe 8. PDUNeW PXVW 
UeJLVWeU ZLWK WKe )LQDQFLDO &RQGXFW 
$XWKRU L W\�  6RX WK  .RUeD  KDV 
LPSOePeQWeG QeZ OeJLVODWLRQ WR 
VWUeQJWKeQ WKeLU RYeUVLJKW RI GLJLWDO 
DVVeWV� 6RXWK $IULFD KDV VeeQ D ODUJe 
DPRXQW RI VFDPV UeODWeG WR FU\SWR 
FXUUeQF\, LV SODQQLQJ D UeJXODWRU\ 
IUDPeZRUN�

7Ke )LQDQFLDO $FWLRQ 7DVN 
)RUFe �)$7)� DQ LQWeUJRYeUQPeQWDO 
RUJDQLVDWLRQ IRXQGeG LQ ���� RQ WKe 
LQLWLDWLYe RI WKe *� WR GeYeORS 
S R O L F L e V  W R  F R P E D W  P R Q e \ 

KDYe EDQQeG RU UeVWULFWeG LW� )eZ 
FRXQWULeV DUe SODQQLQJ WR FUeDWe WKeLU 
RZQ FU\SWR FXUUeQF\� 

ODXQGeULQJ DQG ILQDQFLQJ KDV 
GeILQeG FU\SWR FXUUeQF\�UeODWeG 
VeUYLFeV DV �YLUWXDO DVVeW VeUYLFe 
S U R Y L G e U V �  � 9$ 6 3 V �  D Q G 
UeFRPPeQGeG WKDW WKe\ Ee UeJXODWeG 
ZLWK WKe VDPe PRQe\ ODXQGeULQJ 
�$0/� DQG NQRZ \RXU FXVWRPeU 
�.<&� UeTXLUePeQWV DV ILQDQFLDO 
LQVWLWXWLRQV� ,W KDV LQWURGXFeG WKe 
�7UDYeO 5XOe� IRU FU\SWR FXUUeQFLeV, 
D PeDVXUe ZKLFK PDQGDWeV WKDW 
9$63V REWDLQ, KROG, DQG e[FKDQJe 
LQIRUPDWLRQ DERXW WKe RULJLQDWRUV 
DQG EeQeILFLDULeV RI YLUWXDO DVVeW 
WUDQVIeUV� 

6RPe SURSRVe WKDW EDQNV WKDW 
KeOG FU\SWR FXUUeQF\ DVVeWV PXVW VeW 
DVLGe FDSLWDO WR FRYeU DOO SRWeQWLDO 
ORVVeV� 

  $ QXPEeU RI $LG DJeQFLeV 
KDYe VWDUWeG DFFeSWLQJ GRQDWLRQV LQ 
FU\SWR FXUUeQFLeV, LQFOXGLQJ WKe 
$PeULFDQ 5eG &URVV, 81,&(), DQG 
WKe 81 :RUOG )RRG 3URJUDP�

Ban on Advertising 
&U\SWR FXUUeQF\ DGYeUWLVePeQWV 
KDYe EeeQ WePSRUDULO\ EDQQeG RQ 
PDQ\ VRFLDO SODWIRUPV LQFOXGLQJ 
)DFeERRN, *RRJOe, 7ZLWWeU, %LQJ, 
6QDSFKDW, /LQNeG,Q eWF�

What Are Crypto currencies?
$ FU\SWR FXUUeQF\, FU\SWR�FXUUeQF\, 
RU FU\SWR LV D FROOeFWLRQ RI ELQDU\ 

8QLWeG 6WDWeV WUeDWV ELWFRLQ DV 
SURSeUW\ IRU WD[ SXUSRVeV� 

7 K e  ³ F U \ S W R ´  L Q  F U \ S W R 
FXUUeQFLeV UeIeUV WR FRPSOLFDWeG 
FU\SWRJUDSK\ WKDW DOORZV IRU WKe 
FUeDWLRQ DQG SURFeVVLQJ RI GLJLWDO 
FXUUeQFLeV DQG WKeLU WUDQVDFWLRQV 
DFURVV GeFeQWUDOL]eG V\VWePV� 
$ORQJVLGe WKLV LPSRUWDQW ³FU\SWR´ 
IeDWXUe RI WKeVe FXUUeQFLeV LV D 
F R P P R Q  F R P P L W P e Q W  W R 
GeFeQWUDOL]DWLRQ� FU\SWR FXUUeQFLeV 
DUe W\SLFDOO\ GeYeORSeG DV FRGe E\ 
WeDPV ZKR EXLOG LQ PeFKDQLVPV IRU 
LVVXDQFe �WKURXJK D SURFeVV FDOOeG 
PLQLQJ� DQG RWKeU FRQWUROV�

GDWD ZKLFK LV GeVLJQeG WR ZRUN DV D 
PeGLXP RI e[FKDQJe� ,QGLYLGXDO 
FRLQ RZQeUVKLS UeFRUGV DUe VWRUeG LQ 
D OeGJeU, ZKLFK LV D FRPSXWeUL]eG 
GDWDEDVe XVLQJ VWURQJ FU\SWRJUDSK\ 
WR VeFXUe WUDQVDFWLRQ UeFRUGV, WR 
FRQWURO WKe FUeDWLRQ RI DGGLWLRQDO 
FRLQV, DQG WR YeULI\ WKe WUDQVIeU RI 
FRLQ RZQeUVKLS� 

&U\SWR FXUUeQF\ GReV QRW e[LVW 
LQ SK\VLFDO  IRUP �O LNe SDSeU 
PRQe\�,WKeUe DUe QR FRLQV WR PLQW RU 
ELOOV WR SULQW, RQO\ e[LVWV RQOLQe, DQG 
LV W\SLFDOO\ QRW LVVXeG E\ D FeQWUDO 
DXWKRULW\� &U\SWR FXUUeQFLeV XVe 
GeFeQWUDOL]eG FRQWURO DV RSSRVeG WR D 
FeQWUDO EDQN GLJLWDO FXUUeQF\ 
�&%'&��  :KeQ LPSOePeQWeG ZLWK 
GeFeQWUDOL]eG FRQWURO, eDFK FU\SWR 
FXUUeQF\ ZRUNV WKURXJK GLVWULEXWeG 
OeGJeU WeFKQRORJ\, W\SLFDOO\ D EORFN 
FKDLQ WKDW VeUYeV DV D SXEOLF 
ILQDQFLDO WUDQVDFWLRQ GDWDEDVe� 2QFe 
D EORFN LV DGGeG WR WKe EORFN FKDLQ, LW 
EeFRPeV DFFeVVLEOe WR DQ\RQe ZKR 
ZLVKeV WR YLeZ LW, DFWLQJ DV D SXEOLF 
OeGJeU RI FU\SWR FXUUeQF\ WUDQVDFWLRQV� 

'LJLWDO µFU\SWR�FXUUeQFLeV¶ DQG 
µFU\SWR�DVVeWV¶ DLP WR PLUURU VRPe, 
RU DOO, RI WKe XVeV RI WUDGLWLRQDO 
PRQe\ ± D PeDQV RI SD\PeQW, D VWRUe 
RI YDOXe, DQG D XQLW RI DFFRXQW, DV DQ 
DOWeUQDWLYe LQYeVWPeQW, KeOSLQJ 
GLYeUVLI\ D SRUWIROLR DSDUW IURP 
VWRFNV DQG ERQGV� FDQ DOVR Ee XVeG WR 
PDNe SXUFKDVeV, EXW WKe QXPEeU RI 
YeQGRUV WKDW DFFeSW WKe FU\SWR 
FXUUeQF\ LV VWLOO OLPLWeG�

%LWFRLQ, ILUVW UeOeDVeG DV RSeQ�
VRXUFe VRIWZDUe LQ ����, LV WKe ILUVW 
GeFeQWUDOL]eG FU\SWR FXUUeQF\� 0RVW 
FU\SWR FXUUeQFLeV DUe GeVLJQeG WR 
JUDGXDOO\ GeFUeDVe WKe SURGXFWLRQ RI 
WKDW FXUUeQF\, SODFLQJ D FDS RQ WKe 
WRWDO DPRXQW RI WKDW FXUUeQF\ WKDW 

$V GeFeQWUDOL]eG SODWIRUPV, 
EORFN FKDLQ�EDVeG FU\SWR FXUUeQFLeV 
DOORZ LQGLYLGXDOV WR eQJDJe LQ SeeU�
WR�SeeU ILQDQFLDO WUDQVDFWLRQV RU 
eQWeU LQWR FRQWUDFWV� ,Q eLWKeU FDVe, 

(DFK DQG eYeU\ %LWFRLQ WUDQVDFWLRQ 
WKDW¶V eYeU EeeQ PDGe e[LVWV RQ D 
S X E O L F  O e G J e U  D F F e V V L E O e  W R 
eYeU\RQe, PDNLQJ WUDQVDFWLRQV KDUG 
WR UeYeUVe DQG GLIILFXOW WR IDNe� 

$ FU\SWR FXUUeQF\ ZDOOeW VWRUeV 
WKe SXEOLF DQG SULYDWe �Ne\V� 
�DGGUeVV� RU VeeG ZKLFK FDQ Ee XVeG 
WR UeFeLYe RU WUDGe RU VSeQG WKe 
FU\SWR FXUUeQF\� &U\SWR FXUUeQF\ 
e[FKDQJeV DOORZ FXVWRPeUV WR WUDGe 
FU\SWR FXUUeQFLeV IRU RWKeU DVVeWV, 
VXFK DV FRQYeQWLRQDO ILDW PRQe\, RU 
WR WUDGe EeWZeeQ GLIIeUeQW GLJLWDO 
FXUUeQFLeV� $WRPLF VZDSV DUe D 
PeFKDQLVP ZKeUe RQe FU\SWR 
FXUUeQF\ FDQ Ee e[FKDQJeG GLUeFWO\ 
IRU DQRWKeU FU\SWR FXUUeQF\, ZLWKRXW 
WKe QeeG IRU D WUXVWeG WKLUG SDUW\ VXFK 
DV DQ e[FKDQJe�

Initial coin offerings

Advantages:

$Q LQLWLDO FRLQ RIIeULQJ �,&2� LV D 
FRQWURYeUVLDO PeDQV RI UDLVLQJ IXQGV 
IRU D QeZ FU\SWR FXUUeQF\ YeQWXUe� 
$Q ,&2 PD\ Ee XVeG E\ VWDUW�XSV 
ZLWK WKe LQWeQWLRQ RI DYRLGLQJ 
UeJXODWLRQ� ,Q DQ ,&2 FDPSDLJQ, D 
SeUFeQWDJe RI WKe FU\SWR FXUUeQF\ 
�XVXDOO\ LQ WKe IRUP RI �WRNeQV�� LV 
VROG WR eDUO\ EDFNeUV RI WKe SURMeFW LQ 
e[FKDQJe IRU OeJDO WeQGeU RU RWKeU 
FU\SWR FXUUeQFLeV� 

6LQFe WKe UeOeDVe RI ELWFRLQ, 
PDQ\ RWKeU FU\SWR FXUUeQFLeV KDYe 
EeeQ FUeDWeG� 7KeUe DUe FXUUeQWO\ 
RYeU D WKRXVDQG GLIIeUeQW FU\SWR 
FXUUeQFLeV LQ WKe ZRUOG, DQG PDQ\ 
Vee WKeP DV WKe Ne\ WR D IDLUeU IXWXUe 
eFRQRP\�    7Ke FU\SWR FXUUeQFLeV 
P R G e O O e G  D I W e U  E L W F R L Q  D U e 
FROOeFWLYeO\ FDOOeG DOWFRLQV, DQG LQ 
VRPe FDVeV VKLWFRLQV, DQG KDYe RIWeQ 
WULeG WR SUeVeQW WKePVeOYeV DV 
PRGLILeG RU LPSURYeG YeUVLRQV RI 
ELWFRLQ� 6WDEOeFRLQV DUe DOWFRLQV WKDW 
DUe GeVLJQeG WR PDLQWDLQ D VWDEOe 
OeYeO RI SXUFKDVLQJ SRZeU� 

ZLOO eYeU Ee LQ FLUFXODWLRQ� &U\SWR 
FXUUeQFLeV DUe DOPRVW DOZD\V 
GeVLJQeG WR Ee IUee IURP JRYeUQPeQW 
PDQLSXODWLRQ DQG FRQWUROVR LW¶V 
GeFeQWUDOL]eG�

7Ke RZQeUV ZKR KDYe FU\SWR 
F X U U e Q F \  L Q  W K e  V \ V W e P  D U e 
DQRQ\PRXV²WKeUe DUe QR DFFRXQW 
QXPEeUV, QDPeV, VRFLDO VeFXULW\ 
QXPEeUV RU DQ\ RWKeU LGeQWLI\LQJ 
IeDWXUeV WKDW FRQQeFWV WR LWV RZQeUV�  
,W KDV EeeQ DSSeDOLQJ WR FULPLQDOV 
GXe WR LWV DQRQ\PLW\ DQG ODFN RI 
UeJXODWLRQ� 7UDQVDFWLRQV WKDW RFFXU 
WKURXJK WKe XVe DQG e[FKDQJe RI 
DOWFRLQV DUe LQGeSeQGeQW IURP 
IRUPDO EDQNLQJ V\VWePV, eQDEOeV WD[ 
eYDVLRQ DQG ODXQGeULQJ RI PRQe\� 
0RQe\ ODXQGeULQJ LVVXeV DUe DOVR 
SUeVeQW LQ UeJXODU EDQN WUDQVIeUV, 
KRZeYeU ZLWK EDQN�WR�EDQN ZLUe 
WUDQVIeUV IRU LQVWDQFe, WKe DFFRXQW 
KROGeU PXVW DW OeDVW SURYLGe D SURYeQ 
LGeQWLW\�     6LQFe FU\SWR SURWeFWV WKe 
LGeQWLW\ RI KROGeUV, JRYeUQPeQWV DUe 
GeeSO\ FRQFeUQeG DERXW WKeLU XVe LQ 
LOOLFLW DFWLYLWLeV VXFK DV PRQe\ 
ODXQGeULQJ, WeUURULVW ILQDQFLQJ, 
RQOLQe EODFN PDUNeWV, DQG WD[ 
eYDVLRQ� 6RPe IeDU WKe UeSODFePeQW 
R I  J R Y e U Q P e Q W � F R Q W U R O O e G , 
FeQWUDOL]eG PRQe\ E\ FU\SWR�

/RVV, WKeIW, DQG IUDXG ZLWK FU\SWR 
FXUUeQF\ DUe EeFRPLQJ D URXWLQe 

7Ke UeDO LGeQWLW\ RI SeUVRQ RU JURXSV 
EeKLQG WKe GeYeORSPeQW RI %LWFRLQ 
Z K R  V W D W e G  W K e  J R D O  R I  W K e 
WeFKQRORJ\ ZDV WR FUeDWe ³D QeZ 
eOeFWURQLF FDVK V\VWeP´ WKDW ZDV 
³FRPSOeWeO\ GeFeQWUDOL]eG ZLWK QR 
VeUYeU RU FeQWUDO DXWKRULW\´ LV VWLOO 
XQNQRZQ�

Difficult to resolve

Anonymity

The Risks: 

WKeUe LV QR QeeG IRU VRPe WUXVWeG 
WKLUG�SDUW\ LQWeUPeGLDU\ VXFK DV D 
EDQN, PRQeWDU\ DXWKRULW\, FRXUW, RU 
MXGJe� 

6RPe IeeO WKDW ZeOO�UeJXODWeG 
GLJLWDO FXUUeQFLeV FDQ SURYLGe 
VLJQLILFDQW SXEOLF EeQeILWV LQ JUeDWeU 
eIILFLeQF\ DQG ORZeU FRVWV IRU ERWK 
GRPeVW LF  DQG ,  LQ  SDU W LFX ODU, 
LQWeUQDWLRQDO SD\PeQWV V\VWePV, DQG 
KeOS eQVXUe ILQDQFLDO VeUYLFeV UeDFK 
WKe KXQGUeGV RI PLOOLRQV RI SeRSOe ± 
eVSeFLDOO\ LQ GeYeORSLQJ FRXQWULeV ± 
ZLWKRXW EDQN DFFRXQWV�

&U\S WR  FXU UeQF LeV  PDNe 
WUDFNLQJ GRQDWLRQV eDVLeU DQG KDYe 
WKe SRWeQWLDO WR DOORZ GRQRUV WR Vee 
KRZ WKeLU PRQe\ LV XVeG�

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

DIIDLU eYeQ WKRXJK WDOO FODLPV DUe 
EeLQJ SXW IRUWK UeJDUGLQJ WKeLU 
VeFXULW\� ,Q WKe DEVeQFe RI D 
JRYeUQLQJ ERG\, LW FDQ Ee GLIILFXOW WR 
UeVROYe LVVXeV LI FU\SWR JeW VWROeQ RU 
ORVW� &U\SWR FXUUeQFLeV DUe XVeG 
SULPDULO\ RXWVLGe e[LVWLQJ EDQNLQJ 
DQG JRYeUQPeQWDO LQVWLWXWLRQV DQG 
DUe e[FKDQJeG RYeU WKe ,QWeUQeW� 
:KeQeYeU WKeUe LV DQ LQWeUPeGLDU\ 
OLNe WKe EDQNV IRU e[DPSOe, LW LV 
SRVVLEOe WR WUDFe WKe UeYeQXe 
JeQeUDWLRQ DQG WKe JRYeUQPeQW ZLOO 
KDYe FRQWURO RYeU WKe LQYeVWPeQW 
SeRSOe SXW LQ�

Volatile, Speculative

7Ke e[SDQVLRQ RI ELJ WeFK ILUPV LQWR 
JOREDO ILQDQFe DQG EDQNV WKePVeOYeV 
ZLGeQLQJ WKeLU GLJLWDO IRRWSULQWV, 
ILQDQFLDO WeFKQRORJ\ ZLOO UeVKDSe 
QRW MXVW WKe FRPPeUFLDO EXW DOVR WKe 
JeRSROLWLFDO VSKeUe� ,QWURGXFWLRQ RI 
D µGLJLWDO \XDQ¶ ZRXOG JLYe &KLQD WKe 
DELOLW\ WR E\SDVV WKe ZRUOG¶V 
WUDGLWLRQDO EDQNLQJ V\VWePV DQG WKeQ 
FKDO OeQJe DQG KeOS FXUE WKe 
GRPLQDQW UROe RI WKe GROODU LQ 
LQWeUQDWLRQDO WUDGe DQG ILQDQFe� 7KLV 
FRXOG KeOS OLPLW &KLQD¶V e[SRVXUe WR 
86 VDQFWLRQV SROLFLeV ZKLFK UeO\ 
KeDYLO\ RQ WKe GROODU¶V SUe�ePLQeQW 

%LWFRLQV DQG WKeLU PDQ\ ORRN�DOLNeV, 
RIWeQ NQRZQ DV µFU\SWR�DVVeWV¶, DUe 
EeVW YLeZeG DV D YRODWLOe, VSeFXODWLYe 
DVVeW FODVV, ZKLFK VRPe XVeUV DUe 
SUeSDUeG WR DFFeSW DV D IRUP RI 
SD\PeQW�  6LQFe LWV SXEOLF ODXQFK LQ 
����, %LWFRLQ KDV ULVeQ GUDPDWLFDOO\ 
LQ YDOXe, DOWKRXJK LW RQFe VROG IRU 
ൟ��,����� SeU FRLQ, LWV SUeVeQW SULFe 
LV  DERXW  5V�� ODNKV�  &U\SWR 
FXUUeQFLeV KDYe EeeQ FRPSDUeG WR 
3RQ]L VFKePeV, S\UDPLG VFKePeV 
DQG eFRQRPLF EXEEOeV, VXFK DV 
KRXVLQJ PDUNeW EXEEOeV� 6RPe VD\ 
WKDW GLJLWDO FXUUeQFLeV DUe QRWKLQJ 
EXW DQ XQIRXQGeG IDG, EDVeG RQ D 
ZLOOLQJQeVV WR DVFULEe YDOXe WR 
VRPeWKLQJ WKDW KDV OLWWOe RU QRQe 
Ee\RQG ZKDW SeRSOe ZLOO SD\ IRU LW� 
5eJXODWRUV LQ VeYeUDO FRXQWULeV KDYe 
ZDUQeG DJDLQVW FU\SWR FXUUeQF\ DQG 
VRPe KDYe WDNeQ PeDVXUeV WR 
GLVVXDGe XVeUV� VXFK ZDUQLQJV DUe 
XQKeDUG, RU LJQRUeG� 

Digital currencies to 
affect geopolitics

:K\ GR FeQWUDO EDQNV ZDQW 
WKeLU RZQ GLJLWDO FXUUeQFLeV"

The Reality:

2QFe D FU\SWR e[FKDQJe LV 
eVWDEOLVKeG, LW FDQ PLQG LWV RZQ 
FU\SWR FXUUeQFLeV, LW FDQ KDYe LQLWLDO 
FRLQ RIIeULQJV, DQG WKLV ZLOO OeDG WR D 
QeZ DVVeW FODVV LQ WKDW FRXQWU\ DQG 
KeOS SeRSOe WR LQYeVW� 6XSSRUWeUV RI 
WKLV WKeRU\ VXJJeVW WKDW 5%, VKRXOG 
LQWURGXFe LWV RZQ FU\SWR FXUUeQF\ LQ 
,QGLD�

,QYeVWPeQW LQ FU\SWR FXUUeQF\ LV D 
VSeFXODWLYe DFWLYLW\, DQG LQ QR ZD\ LW 
eQFRXUDJeV SURGXFWLRQ DFWLYLW\ RU 
FUeDWeV UeDO ePSOR\PeQW�   7KRVe LQ 
I DYRX U  R I  O eJD O L V L QJ  F U\S WR 
FXUUeQFLeV DUJXe WKDW ZLWK WKe KeOS RI 
WeFKQRORJ\ SeRSOe ZLOO ILQG QeZeU 
ZD\V WR eVFDSe IURP WKe QRRVe RI 
ODZ� 6R, LW LV JRLQJ WR Ee e[WUePeO\ 
GLIILFXOW WR UeJXODWe FU\SWR� %XW, WKe\ 
RYeUORRN WKe IDFW WKDW WeFKQRORJ\ 
FDQ FXW WKe WeFKQRORJ\� $QRWKeU 
DUJXPeQW SXW IRUWK LV WKDW SeRSOe 
FRQWLQXe WR LQYeVW ZKeUeYeU WKe 
UeWXUQV DUe KLJK eYeQ LI LW LV ULVN\� 
7KLV LV WUXe WR VRPe e[WeQW XQGeU WKe 
e[LVWLQJ VRFLR�eFRQRPLF V\VWeP 

SRVLWLRQ LQ LQWeUQDWLRQDO ILQDQFe� 
7Ke ZLGeVSUeDG LQWURGXFWLRQ RI 
GLJLWDO FXUUeQFLeV KDV WKe SRWeQWLDO WR 
WUDQVIRUP WKe ZRUOG ILQDQFLDO 
V\VWeP� ,Q -DQXDU\ ����, D JURXS RI 
DGYDQFeG eFRQRP\ FeQWUDO EDQNV ± 
IURP &DQDGD, WKe 8., -DSDQ, 
6ZeGeQ, 6ZLW]eUODQG, DQG WKe 
(XURSeDQ &eQWUDO %DQN ± DQQRXQFeG 
WKe\ ZeUe ZRUNLQJ WRJeWKeU RQ 
FeQWUDO EDQN GLJLWDO FXUUeQFLeV XQGeU 
WKe DXVSLFeV RI WKe %DQN IRU 
,QWeUQDWLRQDO 6eWWOePeQWV �%,6��

The concern of an unregulated 
global economy
$V WKe SRSXODULW\ RI DQG GePDQG IRU 
RQOLQe FXUUeQFLeV KDV LQFUeDVeG, VR 
KDYe  FRQFe UQV  WKD W  VXFK  DQ 
XQUeJXODWeG SeUVRQ WR SeUVRQ JOREDO 
eFRQRP\ WKDW FU\SWR FXUUeQFLeV 
RIIeU PD\ EeFRPe D WKUeDW WR VRFLeW\� 
7Ke JRYeUQPeQWV RI WKe *� KDYe 
UeFRJQLVeG WKe QeeG IRU LQWeUQDWLRQDO 
FRRSeUDWLRQ RQ KRZ SULYDWe GLJLWDO 
FXUUeQFLeV VKRXOG Ee UeJXODWeG, 
EeFDXVe WKe DOWeUQDWLYe ± D JOREDO 
IUee�IRU�DOO ± FRXOG Ee FKDRWLF DQG 
GDQJeURXV� 

Views of PROUT:

ZKeUe QR RQe LV DVVXUeG RI D VeFXUeG 
IXWXUe DQG ZKeUe DFTXLVLWLYe QDWXUe 
GRPLQDWeV WKe VRFLeW\�

7Ke EDQNLQJ V\VWeP PXVW Ee 
YLJLODQW DERXW WZR LPSRUWDQW SRLQWV� 
)LUVW, WKe LQWULQVLF GePRQLF JUeeG RI 
WKe EDQNV PXVW QRW Ee DOORZeG WR 
MeRSDUGL]e WKe OLIe RI WKe FRPPRQ 
SeRSOe� 6eFRQGO\, WKe EDQNV PXVW 
QRW DOORZ XQZLVe DGPLQLVWUDWRUV RU 
JRYeUQPeQWV WR SULQW PRQeWDU\ 
QRWeV LQGLVFULPLQDWeO\ ZLWKRXW 
UeVeUYLQJ WKe SURSRUWLRQDWe DPRXQW 
RI EXOOLRQ LQ WKeLU WUeDVXULeV�  7Ke 
SULQWLQJ DQG LVVXLQJ RI PRQeWDU\ 
QRWeV KDYLQJ QR EXOOLRQ YDOXe PXVW 
VWRS LPPeGLDWeO\� 1R PRQeWDU\ 
QRWeV VKRXOG Ee LVVXeG E\ WKe 
JRYeUQPeQW IURP WKeQ RQ ZLWKRXW D 
FOeDU DVVXUDQFe WKDW LW LV SUeSDUeG WR 
SD\ WKe UeTXLVLWe DPRXQW RI PRQe\ 
LQ JROG FRLQV� $ VRFLReFRQRPLF XQLW 
FDQ FRQVeUYe LWV UeVeUYe EXOOLRQ DQG 
LPSURYe WKe SXUFKDVLQJ FDSDFLW\ RI 
WKe ORFDO SeRSOe E\ PDQXIDFWXULQJ 
ORFDOO\ ILQLVKeG SURGXFWV�

   7KRVe FRXQWULeV ZKLFK KDYe D 
O D U J e  Y R O X P e  R I  Y e U \  I e Z 
FRPPRGLWLeV WR VeOO EXW PDQ\ 
FRPPRGLWLeV WR EX\ ZLOO ILQG EDUWeU 
WUDGe SURILWDEOe� 2WKeUZLVe WKeLU 
UeVeUYeV RI JROG EXOOLRQ PD\ JeW 
e[KDXVWeG YeU\ TXLFNO\�  %DUWeU 
WUDGe ZLOO JLYe SURWeFWLRQ IURP 
GLVDVWURXV LPSDFW GXe WR eFRQRPLF 
GeSUeVVLRQV� 35287 DGYRFDWeV 
EDQQLQJ RI DOO WKe VSeFXODWLYe 
DFWLYLW LeV DOO  RYeU WKe ZRUOG 
LQFOXGLQJ VWRFN PDUNeWV, KeQFe QR 
FKDQFe WR DSSURYe FU\SWR FXUUeQF\ 
RI WKe SUeVeQW IRUP�˜

 %XW, WKeVe e[SeUWV DQG OeDGeUV 
IDLO WR FRQFeLYe RI D GeFeQWUDOL]eG 
eFRQRPLF V\VWeP ZKeUe eYeU\RQe LV 
JXDUDQWeeG WKe EDVLF QeFeVVLWLeV RI 
OLIe WKURXJK ���� ePSOR\PeQW 
R S S R U W X Q L W \  Z L W K  D G e T X D W e 
SXUFKDVLQJ FDSDFLW\ VR WKDW SeRSOe 
FDQ SXUVXe KLJKeU YDOXeV RI OLIe 
LQVWeDG RI EeFRPLQJ D PRQe\ 
e D U Q L Q J  P D F K L Q e V �  3 5 2 8 7 
DGYRFDWeV VXFK D VRFLR�eFRQRPLF 
V\VWeP IRU WKe eQWLUe JOREe ZKeUe 
VSeFXODWLYe DFWLYLWLeV DUe EDQQeG 
DQG RSSRUWXQLWLeV DUe FUeDWeG IRU 
JDLQIXO LQYeVWPeQW LQ WKe ORFDO DUeD�

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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PDWWeU�FeQWUeG RU VeOI�FeQWUeG 
WKeRULeV ZLOO RFFXS\ WKe VSDFe� :e 
FDQQRW DOORZ WKLV WR KDSSeQ�

7LWR OeW $QDQGD 0DUJD ZRUN LQ 
<XJRVODYLD EeFDXVe Ke XQGeUVWRRG 
WKe GeIeFWV RI FRPPXQLVP� 1RZ 
VWXGeQWV RI 3RODQG DUe DOVR MRLQLQJ 
$QDQGD 0DUJD� 7Ke LGeDV RI 
35287 DUe VSUeDGLQJ WKURXJKRXW 
WKe ZRUOG� 7KLV QeZ GD\ LV \RXUV�

5eOLJLRQV VRPeWLPeV VXUYLYe 
IRU D ORQJ WLPe, eYeQ WKRXJK WKe\ DUe 
IXOO RI GRJPD� ,W LV EeFDXVe WKe\ 
NQRZ KRZ WR WZLVW WKeLU WeDFKLQJV WR 
GeQ\ WKe WUXWK DQG DGDSW WR GLIIeUeQW 
FLUFXPVWDQFeV� 7KeLU SXUSRVe LV WR 
VeFXUe WKe LQWeUeVWV RI D VSeFLDO, 
SULYLOeJeG FODVV� 6RPe UeOLJLRQV 
KDYe DOVR VXUYLYeG EeFDXVe WKe\ 
KDYe DVVRFLDWeG WKePVeOYeV ZLWK 
*RG�FeQWUeG LGeDV, DOWKRXJK WKe\ 
DUe QRW *RG�FeQWUeG� 7Ke\ PDNe 
VRPe GRJPDWLF SURSRVLWLRQV DERXW 
*RG, DQ eVVeQWLDO SDUW RI WKeLU 
WeDFKLQJ, DQG RQ WKLV EDVLV, WKe\ 
VeQWLPeQWDOL]e WKe SeRSOe
V PLQGV� 

6eOI�FeQWUeG SKLORVRSKLeV 
FUeDWe GLIIeUeQFeV DPRQJ KXPDQ 
EeLQJV DQG EDONDQL]e KXPDQ VRFLeW\� 
0DWWeU�FeQWUeG SKLORVRSKLeV FUeDWe 
GLVSDULW\, GeVWUR\LQJ WKe SeDFe LQ WKe 
XQLYeUVe� :e Vee WZR WKeRULeV 
PRYLQJ VLGe E\ VLGe LQ WKe SUeVeQW 
ZRUOG ± WKe VeOI�FeQWUeG WKeRU\ RI 
FDSLWDOLVP DQG WKe PDWWeU�FeQWUeG 
DQG GRJPD�FeQWUeG WKeRU\ RI 
FRPPXQLVP� &DSLWDOLVP FDQQRW 
VeUYe KXPDQLW\, ZKLOe FRPPXQLVP 
IDLOV WR VeUYe KXPDQLW\� %RWK 
FDSLWDOLVP DQG FRPPXQLVP DUe 
G\LQJ� &DSLWDOLVP ZLOO GLe D QDWXUDO 
GeDWK, ZKLOe FRPPXQLVP ZLOO GLe DQ 
XQQDWXUDO GeDWK�

:KDW LV UeOLJLRQ" 5eOLJLRQ LV EDVeG 
RQ GRJPD�FeQWUeG SKLORVRSK\� 
'RJPD�FeQWUeG SKLORVRSK\ LV D 
EOeQGLQJ RI PDWWeU�FeQWUeG DQG VeOI�
FeQWUeG SKLORVRSKLeV� 6R UeOLJLRQV 
DUe D EOeQGLQJ RI SDUWO\ PDWWeU�
FeQWUeG SKLORVRSKLeV DQG SDUWO\ VeOI�
FeQWUeG SKLORVRSKLeV� 0DWWeU�
FeQWUeG SKLORVRSKLeV DUe PRVWO\ 
SXUe GRJPD, ZKLOe VeOI�FeQWUeG 
SKLORVRSKLeV EOeQG GRJPD DQG 
VeQWLPeQW�

Religion

7KeVe VeQWLPeQWV SeQeWUDWe GeeSO\ 
LQWR WKe KXPDQ SV\FKe�

7DNe WKe FDVe RI +LQGX P\WKV� 

�� 7Ke SURSDJDWLRQ RI VWRULeV, 
P\WKV DQG SDUDEOeV WR FUeDWe 
VXSeULRULW\ FRPSOe[eV�

$OO UeOLJLRQV XVe WKeVe WKUee 
W\SeV RI FRPSOe[eV WR LQMeFW 
VXSeULRULW\ FRPSOe[eV, LQIeULRULW\ 
FRPSOe[eV DQG IeDU FRPSOe[eV LQWR 
SeRSOe
V PLQGV� 7Ke\ SURSDJDWe 
SDUDEOeV, P\WKV DQG VWRULeV WR LQMeFW 
FRPSOe[eV LQWR SeRSOe
V PLQGV� ,V LW 
QRW D IDFW" $OO UeOLJLRQV DUe EDVeG RQ 
GRJPD ± WKe\ DUe QRW EDVeG RQ ORJLF 
± DQG WKe\ SURSDJDWe WKeLU GRJPD 
WKURXJK VWRULeV, P\WKV DQG SDUDEOeV� 
)RU e[DPSOe, DOO UeOLJLRQV SURSDJDWe 
WKDW �0\ *RG LV WKe RQO\ WUXe *RG� 
2WKeU *RGV DUe IDOVe JRGV�� 6RPe 
UeOLJLRQV FODLP WKDW WKeLU *RG LV WKe 
RQO\ WUXe *RG� ,W LV DQ e[DPSOe RI D 
GRJPD�FeQWUeG SURSRVLWLRQ� $OO 
ZRUOG UeOLJLRQV DUe EDVeG RQ VXFK 
GRJPD�FeQWUeG WKeRULeV�

�� 7Ke SURSDJDWLRQ RI VWRULeV, 
P\WKV DQG SDUDEOeV WR FUeDWe 
LQIeULRULW\ FRPSOe[eV�

�� 7Ke IeDU DQG LQIeULRULW\ 
FRPSOe[ SURSDJDWLRQ DPRQJVW WKe 
SeRSOe, eVSeFLDOO\ WKe 6K~GUDV�

The main weapons of dogma-
centred philosophies are:

7Ke DXWKRUV RI +LQGX P\WKRORJLeV 
VD\ WKDW WKe %UDKPDQV DUe ERUQ IURP 
WKe PRXWK RI 3DUDPD 3XUXĞD, WKe 
.ĞDWUL\DV IURP WKe DUPV, WKe 
9DeVK\DV IURP WKe WUXQN DQG WKe 
6K~GUDV IURP WKe IeeW�

6RPe SeRSOe VD\ WKLV VORND 
FDPe IURP WKe 3XUDQDV, QRW WKe 5J 
9eGDV� 7eDFKLQJV OLNe WKLV FUeDWe DQ 
LQIeULRULW\ FRPSOe[ DQG IeDU 
FRPSOe[ DPRQJVW WKe 6K~GUDV� 
:KDW GReV WKe ZRUG �6K~GUD� 
PeDQ" ,W PeDQV �VODYeV RI EODFN 
F R P S O e [ L R Q � �  7 K e U e  D U e 
LQQXPeUDEOe e[DPSOeV RI UeOLJLRXV 
GRJPD� &RPPXQLVP OeIW EeKLQG D 
GeeS QeJDWLYe LPSUeVVLRQ LQ WKe 
PDWeULDO ZRUOG DQG QeYeU IROORZeG 
WKe SDWK RI  VKiQWL  RU  SeDFe� 
0DWeULDOLVP RU PDWWeU�FeQWUeG 
WKeRU\ LV PRUe GeYeORSeG LQ 
FRPPXQLVP WKDQ LQ &iUYDND� 
&iUYDND GLG QRW PDNe DQ\ ZURQJ 
LQWeUSUeWDWLRQ DJDLQVW *RG, EXW 

>%UDKPDQV FDPe RXW RI WKe 
PRXWK, .ĞDWUL\DV ZeUe ERUQ RXW RI 
WKe DUPV, 9DeVK\DV FDPe RXW RI WKe 
WUXQN RI WKe ERG\, DQG 6K~GUDV ZeUe 
ERUQ RXW RI WKe IeeW�@

Bráhmańo’sya mukhamásiit 
váhurájanyo’bhavat

Madhya tadasya yadvaeshyah 
padbhyám shúdra ajáyata

7Ke WZR PRVW LPSRUWDQW IDFWRUV 
WR FRXQWeU WKe PDOeYROeQW eIIeFW RI 
GRJPD�FeQWUeG SKLORVRSKLeV DUe WKe 
GeYeORSPeQW RI UDWLRQDOLW\ DQG WKe 
VSUeDG RI  eGXFDW LRQ�  0eUeO\ 
DWWeQGLQJ VFKRRO DQG XQLYeUVLW\ 
FODVVeV ZLOO QRW QeFeVVDULO\ KDYe WKe 
GeVLUeG eIIeFW� )XUWKeU, Ze VKRXOG 
VWUeVV eGXFDWLRQ, ZKLFK SURGXFeV D 
KLJK GeJUee RI UDWLRQDOLW\ LQ WKe 
KXPDQ PLQG, DQG WKLV W\Se RI 
eGXFDWLRQ VKRXOG Ee VSUeDG DPRQJVW 
WKe SeRSOe�

FRPPXQLVP GLG�

6R, WR FRXQWeU UeOLJLRXV GRJPD, 
Ze KDYe WR DGRSW D WZR�IROG 
DSSURDFK� )LUVW, Ze PXVW ePEUDFe 
WKe SDWK RI ORJLF DQG UeDVRQ, DQG IRU 
W K L V ,  Z e  K D Y e  3 U R X W  D Q G 
1eRKXPDQLVP� 6LPXOWDQeRXVO\, Ze 
PXV W  LQFX OFD We  WKe  VS L U L WXD O 
VeQWLPeQW LQ KXPDQ PLQGV, ZKLFK LV 
P R U e  S R W e Q W  W K D Q  U e O L J L R X V 
VeQWLPeQW� )RU WKLV, Ze VKRXOG 
SURSeUO\ eGXFDWe SeRSOe LQ WKe ZD\ 
RI VSLULWXDOLW\� 6R ZKDW VKRXOG Ee RXU 
SURSeU VWUDWeJ\" )LUVW, Ze VKRXOG 
RSSRVe PDWWeU�FeQWUeG SKLORVRSKLeV, 
DOUeDG\ RQ WKe YeUJe RI e[WLQFWLRQ� 
2QFe PDWWeU�FeQWUeG SKLORVRSKLeV 

6R, D YDFXXP KDV EeeQ FUeDWeG 
E\ WKe VXGGeQ, XQQDWXUDO GeDWK RI 
FRPPXQLVP� 7Ke UeDVRQ EeKLQG WKLV 
L V  W Ke  VXGGeQ  e[SDQV LRQ  R I 
FRQVFLRXVQeVV  DPRQJ KXPDQ 
EeLQJV, DPRQJ KXPDQ PLQGV� 3URXW, 
1eRKXPDQ L VP DQG  VS L U L W XD O 
SKLORVRSK\ FUeDWeG WKe VXGGeQ 
e[SDQVLRQ RI  FRQVFLRXVQeVV � 
&RPPXQLVP KDV DOPRVW GLeG 
eYeU\ZKeUe� 7Ke VWDJe RI FRQYXOVLRQ 
LV JRLQJ RQ, VR Ze KDYe WR ILOO XS WKe 
YDFXXP�

6RFLR�eFRQRPLF LWePV DUe 
eVVeQWLDO LQ KXPDQ OLIe, EXW WKe\ DUe 
QRW WKe RQO\ WKLQJ� 7KRVe GeGLFDWeG 
WR WKe VeUYLFe RI KXPDQLW\ DQG WKe 
eVWDEOLVKPeQW RI *RG�FeQWUeG 
SKLORVRSK\ VKRXOG Ee VWURQJ LQ 
35287, eVSeFLDOO\ LQ FRXQWULeV ZLWK 
WKe EUXWDO UXOe RI FRPPXQLVP� %XW 
VRFLR�eFRQRPLF OLIe LV QRW WKe RQO\ 
OLIe� 7KeUe DUe RWKeU DVSeFWV RI OLIe, 
RWKeU VSRNeV RI e[SDQVLRQ� 7KURXJK 
35287 DQG VeOIOeVV VeUYLFe, Ze 

KDYe EeeQ GeIeDWeG, WKe VWUeQJWK RI 
UeOLJLRXV GRJPD ZLOO Ee QDWXUDOO\ 
ZeDNeQeG DQG ILQDOO\ eOLPLQDWeG� ,W 
ZLO O  Ee WKe SURSeU VWeS�ZLVe 
DSSURDFK�

PD\ UeQGeU WePSRUDU\ VeUYLFe WR 
KXPDQ EeLQJV DV WKe\ PRYe DORQJ 
WKe IORZ RI OLIe, EXW RXU VSLULWXDO 
SKLORVRSK\ LV DERYe WKe IORZ RI OLIe� 
6SLULWXDO SKLORVRSK\ LV WKe KXE� %\ 
S U R S D J D W L Q J  V S L U L W X D O L W \ , 
LPSOePeQWLQJ 3URXW DQG UeQGeULQJ 
Ve O I OeVV  VeUYLFe  WR  VXIIeU LQJ 
KXPDQLW\, \RX ZLOO Ee DEOe WR eOeYDWe 
WKe VWDQGDUG RI KXPDQ EeLQJV LQ D 
YeU\ VKRUW WLPe�

$V , KDYe DOUeDG\ VDLG, GRJPD�
FeQWUeG, PDWWeU�FeQWUeG DQG VeOI�
FeQWUeG WKeRULeV ZLOO KDYe WR Ee 
U e S O D F e G  E \  D  * R G � F e Q W U e G 
SKLORVRSK\ YeU\ VRRQ� 6R LW ZRXOG Ee 
EeVW WR SUeSDUe \RXUVeOI SK\VLFDOO\, 
LQWeOOeFWXDOO\, PRUDOO\, LQWXLWLRQDOO\ 
DQG VSLULWXDOO\ WR ILOO XS WKe YDFDQF\ 
RI WKe GRJPD�FeQWUeG WKeRULeV RI 
UeOLJLRQ, WKe PDWWeU�FeQWUeG WKeRU\ 
RI FRPPXQLVP DQG WKe VeOI�FeQWUeG 
WKeRU\ RI FDSLWDOLVP� 7LPe ZLOO QRW 
ZDLW IRU XV� 7LPe ZLOO QRW ZDLW IRU 
IeDVLELOLW\ DQG RXU FRQYeQLeQFe� ,W LV 
WKe PRVW RSSRUWXQe PRPeQW� 7KeUe 
LV QR QeeG WR ORRN DW WKe FDOeQGDU� 'R 
QRW ZDLW IRU WRPRUURZ� ̃

NEW ERA CURRENCY

1RZ, WKe JRYeUQPeQW LV WDONLQJ 
DERXW SURKLELWLQJ DOO SULYDWe FU\SWR 
FXUUeQFLeV DQG WKe 5%, LQWURGXFLQJ D 
FXUUeQF\� ,QGLDQV DUe WU\LQJ WR ILQG 
DQVZeUV WR WKe TXeVWLRQV, µ,V WKe 
JRYeUQPeQW
V SODQ WR UeJXODWe FU\SWR 
FXUUeQF\ D JRRG PRYe" :LOO FU\SWR 
E e  D  V e U L R X V  W K U e D W  W R  W K e 
PDFUReFRQRPLF DQG ILQDQFLDO 
VWDELOLW\ RI WKe FRXQWU\" 6KRXOG 5%, 
LQWURGXFe LWV FU\SWR"

Global Scenario

IQGLD KDV WKe KLJKeVW QXPEeU RI 
FU\SWR RZQeUV LQ WKe ZRUOG, 
DURXQG ��� PLOOLRQ� DQG LQ WKe 

ODVW  RQe \eDU,  FU\SWR PDUNeW 
UeSRUWeGO\ JUeZ DW ���� LQ ,QGLD� 
7Ke 6XSUePe &RXUW, LQ 0DUFK ���� 
QXOOLILeG WKe FLUFXODU RI WKe 5%, 
EDQQLQJ FU\SWR FXUUeQF\� 3eRSOe 
WKRXJKW WKeUe ZDV YDOLGDWLRQ E\ WKe 
6XSUePe &RXUW DV WKe FRXUW OLIWeG WKe 
EDQ LPSRVeG E\ WKe 5%,� 7KDW PDGe 
PDQ\ SeRSOe MRLQLQJ WKe FU\SWR 
EDQGZDJRQ�

7Ke ULVe LQ WKe SRSXODULW\ RI FU\SWR 
FXUUeQFLeV DQG WKeLU DGRSWLRQ E\ 
ILQDQFLDO LQVWLWXWLRQV KDV OeG VRPe 
JRYeUQPeQWV WR DVVeVV ZKeWKeU 
UeJXODWLRQ LV QeeGeG WR SURWeFW XVeUV� 
7Ke OeJDO VWDWXV RI FU\SWR FXUUeQFLeV 
YDULeV VXEVWDQWLDOO\ IURP FRXQWU\ WR 
FRXQWU\ DQG LV VWLOO XQGeILQeG RU 
FKDQJLQJ LQ PDQ\ RI WKeP� :KLOe 
VRPe FRXQWULeV KDYe e[SOLFLWO\ 
DOORZeG WKeLU XVe DQG WUDGe, RWKeUV 

 (O 6DOYDGRU PDGe %LWFRLQ OeJDO 
WeQGeU RQ -XQe �, ����� ,W LV WKe ILUVW 
FRXQWU\ WR GR VR� 7Ke FU\SWR 
FXUUeQF\ FDQ Ee XVeG IRU DQ\ 
WUDQVDFWLRQ ZKeUe WKe EXVLQeVV FDQ 
DFFeSW LW� &XED KDV IROORZeG WKLV� 
0DQ\ /DWLQ $PeULFDQ FRXQWULeV DUe 
UeSRUWeGO\ FRQVLGeULQJ VLPLODU 
PRYeV�

&KLQeVe JRYeUQPeQW  KDV 
GeFODUeG DO O  FU\SWR FXUUeQF\ 
WUDQVDFWLRQV RI DQ\ NLQG LOOeJDO� 
7XUNe\ KDV EDQQeG WKe XVe RI FU\SWR 
FXUUeQFLeV DQG FU\SWR DVVeWV IRU 
PDNLQJ SXUFKDVeV� ,Q WKe 8QLWeG 
.LQJGRP, DOO FU\SWR FXUUeQF\ ILUPV, 
VXFK DV e[FKDQJeV, DGYLVRUV DQG 
SURIeVVLRQDOV WKDW KDYe eLWKeU D 
SUeVeQFe, PDUNeW SURGXFW RU SURYLGe 
VeUYLFeV ZLWKLQ WKe 8. PDUNeW PXVW 
UeJLVWeU ZLWK WKe )LQDQFLDO &RQGXFW 
$XWKRU L W\�  6RX WK  .RUeD  KDV 
LPSOePeQWeG QeZ OeJLVODWLRQ WR 
VWUeQJWKeQ WKeLU RYeUVLJKW RI GLJLWDO 
DVVeWV� 6RXWK $IULFD KDV VeeQ D ODUJe 
DPRXQW RI VFDPV UeODWeG WR FU\SWR 
FXUUeQF\, LV SODQQLQJ D UeJXODWRU\ 
IUDPeZRUN�

7Ke )LQDQFLDO $FWLRQ 7DVN 
)RUFe �)$7)� DQ LQWeUJRYeUQPeQWDO 
RUJDQLVDWLRQ IRXQGeG LQ ���� RQ WKe 
LQLWLDWLYe RI WKe *� WR GeYeORS 
S R O L F L e V  W R  F R P E D W  P R Q e \ 

KDYe EDQQeG RU UeVWULFWeG LW� )eZ 
FRXQWULeV DUe SODQQLQJ WR FUeDWe WKeLU 
RZQ FU\SWR FXUUeQF\� 

ODXQGeULQJ DQG ILQDQFLQJ KDV 
GeILQeG FU\SWR FXUUeQF\�UeODWeG 
VeUYLFeV DV �YLUWXDO DVVeW VeUYLFe 
S U R Y L G e U V �  � 9$ 6 3 V �  D Q G 
UeFRPPeQGeG WKDW WKe\ Ee UeJXODWeG 
ZLWK WKe VDPe PRQe\ ODXQGeULQJ 
�$0/� DQG NQRZ \RXU FXVWRPeU 
�.<&� UeTXLUePeQWV DV ILQDQFLDO 
LQVWLWXWLRQV� ,W KDV LQWURGXFeG WKe 
�7UDYeO 5XOe� IRU FU\SWR FXUUeQFLeV, 
D PeDVXUe ZKLFK PDQGDWeV WKDW 
9$63V REWDLQ, KROG, DQG e[FKDQJe 
LQIRUPDWLRQ DERXW WKe RULJLQDWRUV 
DQG EeQeILFLDULeV RI YLUWXDO DVVeW 
WUDQVIeUV� 

6RPe SURSRVe WKDW EDQNV WKDW 
KeOG FU\SWR FXUUeQF\ DVVeWV PXVW VeW 
DVLGe FDSLWDO WR FRYeU DOO SRWeQWLDO 
ORVVeV� 

  $ QXPEeU RI $LG DJeQFLeV 
KDYe VWDUWeG DFFeSWLQJ GRQDWLRQV LQ 
FU\SWR FXUUeQFLeV, LQFOXGLQJ WKe 
$PeULFDQ 5eG &URVV, 81,&(), DQG 
WKe 81 :RUOG )RRG 3URJUDP�

Ban on Advertising 
&U\SWR FXUUeQF\ DGYeUWLVePeQWV 
KDYe EeeQ WePSRUDULO\ EDQQeG RQ 
PDQ\ VRFLDO SODWIRUPV LQFOXGLQJ 
)DFeERRN, *RRJOe, 7ZLWWeU, %LQJ, 
6QDSFKDW, /LQNeG,Q eWF�

What Are Crypto currencies?
$ FU\SWR FXUUeQF\, FU\SWR�FXUUeQF\, 
RU FU\SWR LV D FROOeFWLRQ RI ELQDU\ 

8QLWeG 6WDWeV WUeDWV ELWFRLQ DV 
SURSeUW\ IRU WD[ SXUSRVeV� 

7 K e  ³ F U \ S W R ´  L Q  F U \ S W R 
FXUUeQFLeV UeIeUV WR FRPSOLFDWeG 
FU\SWRJUDSK\ WKDW DOORZV IRU WKe 
FUeDWLRQ DQG SURFeVVLQJ RI GLJLWDO 
FXUUeQFLeV DQG WKeLU WUDQVDFWLRQV 
DFURVV GeFeQWUDOL]eG V\VWePV� 
$ORQJVLGe WKLV LPSRUWDQW ³FU\SWR´ 
IeDWXUe RI WKeVe FXUUeQFLeV LV D 
F R P P R Q  F R P P L W P e Q W  W R 
GeFeQWUDOL]DWLRQ� FU\SWR FXUUeQFLeV 
DUe W\SLFDOO\ GeYeORSeG DV FRGe E\ 
WeDPV ZKR EXLOG LQ PeFKDQLVPV IRU 
LVVXDQFe �WKURXJK D SURFeVV FDOOeG 
PLQLQJ� DQG RWKeU FRQWUROV�

GDWD ZKLFK LV GeVLJQeG WR ZRUN DV D 
PeGLXP RI e[FKDQJe� ,QGLYLGXDO 
FRLQ RZQeUVKLS UeFRUGV DUe VWRUeG LQ 
D OeGJeU, ZKLFK LV D FRPSXWeUL]eG 
GDWDEDVe XVLQJ VWURQJ FU\SWRJUDSK\ 
WR VeFXUe WUDQVDFWLRQ UeFRUGV, WR 
FRQWURO WKe FUeDWLRQ RI DGGLWLRQDO 
FRLQV, DQG WR YeULI\ WKe WUDQVIeU RI 
FRLQ RZQeUVKLS� 

&U\SWR FXUUeQF\ GReV QRW e[LVW 
LQ SK\VLFDO  IRUP �O LNe SDSeU 
PRQe\�,WKeUe DUe QR FRLQV WR PLQW RU 
ELOOV WR SULQW, RQO\ e[LVWV RQOLQe, DQG 
LV W\SLFDOO\ QRW LVVXeG E\ D FeQWUDO 
DXWKRULW\� &U\SWR FXUUeQFLeV XVe 
GeFeQWUDOL]eG FRQWURO DV RSSRVeG WR D 
FeQWUDO EDQN GLJLWDO FXUUeQF\ 
�&%'&��  :KeQ LPSOePeQWeG ZLWK 
GeFeQWUDOL]eG FRQWURO, eDFK FU\SWR 
FXUUeQF\ ZRUNV WKURXJK GLVWULEXWeG 
OeGJeU WeFKQRORJ\, W\SLFDOO\ D EORFN 
FKDLQ WKDW VeUYeV DV D SXEOLF 
ILQDQFLDO WUDQVDFWLRQ GDWDEDVe� 2QFe 
D EORFN LV DGGeG WR WKe EORFN FKDLQ, LW 
EeFRPeV DFFeVVLEOe WR DQ\RQe ZKR 
ZLVKeV WR YLeZ LW, DFWLQJ DV D SXEOLF 
OeGJeU RI FU\SWR FXUUeQF\ WUDQVDFWLRQV� 

'LJLWDO µFU\SWR�FXUUeQFLeV¶ DQG 
µFU\SWR�DVVeWV¶ DLP WR PLUURU VRPe, 
RU DOO, RI WKe XVeV RI WUDGLWLRQDO 
PRQe\ ± D PeDQV RI SD\PeQW, D VWRUe 
RI YDOXe, DQG D XQLW RI DFFRXQW, DV DQ 
DOWeUQDWLYe LQYeVWPeQW, KeOSLQJ 
GLYeUVLI\ D SRUWIROLR DSDUW IURP 
VWRFNV DQG ERQGV� FDQ DOVR Ee XVeG WR 
PDNe SXUFKDVeV, EXW WKe QXPEeU RI 
YeQGRUV WKDW DFFeSW WKe FU\SWR 
FXUUeQF\ LV VWLOO OLPLWeG�

%LWFRLQ, ILUVW UeOeDVeG DV RSeQ�
VRXUFe VRIWZDUe LQ ����, LV WKe ILUVW 
GeFeQWUDOL]eG FU\SWR FXUUeQF\� 0RVW 
FU\SWR FXUUeQFLeV DUe GeVLJQeG WR 
JUDGXDOO\ GeFUeDVe WKe SURGXFWLRQ RI 
WKDW FXUUeQF\, SODFLQJ D FDS RQ WKe 
WRWDO DPRXQW RI WKDW FXUUeQF\ WKDW 

$V GeFeQWUDOL]eG SODWIRUPV, 
EORFN FKDLQ�EDVeG FU\SWR FXUUeQFLeV 
DOORZ LQGLYLGXDOV WR eQJDJe LQ SeeU�
WR�SeeU ILQDQFLDO WUDQVDFWLRQV RU 
eQWeU LQWR FRQWUDFWV� ,Q eLWKeU FDVe, 

(DFK DQG eYeU\ %LWFRLQ WUDQVDFWLRQ 
WKDW¶V eYeU EeeQ PDGe e[LVWV RQ D 
S X E O L F  O e G J e U  D F F e V V L E O e  W R 
eYeU\RQe, PDNLQJ WUDQVDFWLRQV KDUG 
WR UeYeUVe DQG GLIILFXOW WR IDNe� 

$ FU\SWR FXUUeQF\ ZDOOeW VWRUeV 
WKe SXEOLF DQG SULYDWe �Ne\V� 
�DGGUeVV� RU VeeG ZKLFK FDQ Ee XVeG 
WR UeFeLYe RU WUDGe RU VSeQG WKe 
FU\SWR FXUUeQF\� &U\SWR FXUUeQF\ 
e[FKDQJeV DOORZ FXVWRPeUV WR WUDGe 
FU\SWR FXUUeQFLeV IRU RWKeU DVVeWV, 
VXFK DV FRQYeQWLRQDO ILDW PRQe\, RU 
WR WUDGe EeWZeeQ GLIIeUeQW GLJLWDO 
FXUUeQFLeV� $WRPLF VZDSV DUe D 
PeFKDQLVP ZKeUe RQe FU\SWR 
FXUUeQF\ FDQ Ee e[FKDQJeG GLUeFWO\ 
IRU DQRWKeU FU\SWR FXUUeQF\, ZLWKRXW 
WKe QeeG IRU D WUXVWeG WKLUG SDUW\ VXFK 
DV DQ e[FKDQJe�

Initial coin offerings

Advantages:

$Q LQLWLDO FRLQ RIIeULQJ �,&2� LV D 
FRQWURYeUVLDO PeDQV RI UDLVLQJ IXQGV 
IRU D QeZ FU\SWR FXUUeQF\ YeQWXUe� 
$Q ,&2 PD\ Ee XVeG E\ VWDUW�XSV 
ZLWK WKe LQWeQWLRQ RI DYRLGLQJ 
UeJXODWLRQ� ,Q DQ ,&2 FDPSDLJQ, D 
SeUFeQWDJe RI WKe FU\SWR FXUUeQF\ 
�XVXDOO\ LQ WKe IRUP RI �WRNeQV�� LV 
VROG WR eDUO\ EDFNeUV RI WKe SURMeFW LQ 
e[FKDQJe IRU OeJDO WeQGeU RU RWKeU 
FU\SWR FXUUeQFLeV� 

6LQFe WKe UeOeDVe RI ELWFRLQ, 
PDQ\ RWKeU FU\SWR FXUUeQFLeV KDYe 
EeeQ FUeDWeG� 7KeUe DUe FXUUeQWO\ 
RYeU D WKRXVDQG GLIIeUeQW FU\SWR 
FXUUeQFLeV LQ WKe ZRUOG, DQG PDQ\ 
Vee WKeP DV WKe Ne\ WR D IDLUeU IXWXUe 
eFRQRP\�    7Ke FU\SWR FXUUeQFLeV 
P R G e O O e G  D I W e U  E L W F R L Q  D U e 
FROOeFWLYeO\ FDOOeG DOWFRLQV, DQG LQ 
VRPe FDVeV VKLWFRLQV, DQG KDYe RIWeQ 
WULeG WR SUeVeQW WKePVeOYeV DV 
PRGLILeG RU LPSURYeG YeUVLRQV RI 
ELWFRLQ� 6WDEOeFRLQV DUe DOWFRLQV WKDW 
DUe GeVLJQeG WR PDLQWDLQ D VWDEOe 
OeYeO RI SXUFKDVLQJ SRZeU� 

ZLOO eYeU Ee LQ FLUFXODWLRQ� &U\SWR 
FXUUeQFLeV DUe DOPRVW DOZD\V 
GeVLJQeG WR Ee IUee IURP JRYeUQPeQW 
PDQLSXODWLRQ DQG FRQWUROVR LW¶V 
GeFeQWUDOL]eG�

7Ke RZQeUV ZKR KDYe FU\SWR 
F X U U e Q F \  L Q  W K e  V \ V W e P  D U e 
DQRQ\PRXV²WKeUe DUe QR DFFRXQW 
QXPEeUV, QDPeV, VRFLDO VeFXULW\ 
QXPEeUV RU DQ\ RWKeU LGeQWLI\LQJ 
IeDWXUeV WKDW FRQQeFWV WR LWV RZQeUV�  
,W KDV EeeQ DSSeDOLQJ WR FULPLQDOV 
GXe WR LWV DQRQ\PLW\ DQG ODFN RI 
UeJXODWLRQ� 7UDQVDFWLRQV WKDW RFFXU 
WKURXJK WKe XVe DQG e[FKDQJe RI 
DOWFRLQV DUe LQGeSeQGeQW IURP 
IRUPDO EDQNLQJ V\VWePV, eQDEOeV WD[ 
eYDVLRQ DQG ODXQGeULQJ RI PRQe\� 
0RQe\ ODXQGeULQJ LVVXeV DUe DOVR 
SUeVeQW LQ UeJXODU EDQN WUDQVIeUV, 
KRZeYeU ZLWK EDQN�WR�EDQN ZLUe 
WUDQVIeUV IRU LQVWDQFe, WKe DFFRXQW 
KROGeU PXVW DW OeDVW SURYLGe D SURYeQ 
LGeQWLW\�     6LQFe FU\SWR SURWeFWV WKe 
LGeQWLW\ RI KROGeUV, JRYeUQPeQWV DUe 
GeeSO\ FRQFeUQeG DERXW WKeLU XVe LQ 
LOOLFLW DFWLYLWLeV VXFK DV PRQe\ 
ODXQGeULQJ, WeUURULVW ILQDQFLQJ, 
RQOLQe EODFN PDUNeWV, DQG WD[ 
eYDVLRQ� 6RPe IeDU WKe UeSODFePeQW 
R I  J R Y e U Q P e Q W � F R Q W U R O O e G , 
FeQWUDOL]eG PRQe\ E\ FU\SWR�

/RVV, WKeIW, DQG IUDXG ZLWK FU\SWR 
FXUUeQF\ DUe EeFRPLQJ D URXWLQe 

7Ke UeDO LGeQWLW\ RI SeUVRQ RU JURXSV 
EeKLQG WKe GeYeORSPeQW RI %LWFRLQ 
Z K R  V W D W e G  W K e  J R D O  R I  W K e 
WeFKQRORJ\ ZDV WR FUeDWe ³D QeZ 
eOeFWURQLF FDVK V\VWeP´ WKDW ZDV 
³FRPSOeWeO\ GeFeQWUDOL]eG ZLWK QR 
VeUYeU RU FeQWUDO DXWKRULW\´ LV VWLOO 
XQNQRZQ�

Difficult to resolve

Anonymity

The Risks: 

WKeUe LV QR QeeG IRU VRPe WUXVWeG 
WKLUG�SDUW\ LQWeUPeGLDU\ VXFK DV D 
EDQN, PRQeWDU\ DXWKRULW\, FRXUW, RU 
MXGJe� 

6RPe IeeO WKDW ZeOO�UeJXODWeG 
GLJLWDO FXUUeQFLeV FDQ SURYLGe 
VLJQLILFDQW SXEOLF EeQeILWV LQ JUeDWeU 
eIILFLeQF\ DQG ORZeU FRVWV IRU ERWK 
GRPeVW LF  DQG ,  LQ  SDU W LFX ODU, 
LQWeUQDWLRQDO SD\PeQWV V\VWePV, DQG 
KeOS eQVXUe ILQDQFLDO VeUYLFeV UeDFK 
WKe KXQGUeGV RI PLOOLRQV RI SeRSOe ± 
eVSeFLDOO\ LQ GeYeORSLQJ FRXQWULeV ± 
ZLWKRXW EDQN DFFRXQWV�

&U\S WR  FXU UeQF LeV  PDNe 
WUDFNLQJ GRQDWLRQV eDVLeU DQG KDYe 
WKe SRWeQWLDO WR DOORZ GRQRUV WR Vee 
KRZ WKeLU PRQe\ LV XVeG�

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

DIIDLU eYeQ WKRXJK WDOO FODLPV DUe 
EeLQJ SXW IRUWK UeJDUGLQJ WKeLU 
VeFXULW\� ,Q WKe DEVeQFe RI D 
JRYeUQLQJ ERG\, LW FDQ Ee GLIILFXOW WR 
UeVROYe LVVXeV LI FU\SWR JeW VWROeQ RU 
ORVW� &U\SWR FXUUeQFLeV DUe XVeG 
SULPDULO\ RXWVLGe e[LVWLQJ EDQNLQJ 
DQG JRYeUQPeQWDO LQVWLWXWLRQV DQG 
DUe e[FKDQJeG RYeU WKe ,QWeUQeW� 
:KeQeYeU WKeUe LV DQ LQWeUPeGLDU\ 
OLNe WKe EDQNV IRU e[DPSOe, LW LV 
SRVVLEOe WR WUDFe WKe UeYeQXe 
JeQeUDWLRQ DQG WKe JRYeUQPeQW ZLOO 
KDYe FRQWURO RYeU WKe LQYeVWPeQW 
SeRSOe SXW LQ�

Volatile, Speculative

7Ke e[SDQVLRQ RI ELJ WeFK ILUPV LQWR 
JOREDO ILQDQFe DQG EDQNV WKePVeOYeV 
ZLGeQLQJ WKeLU GLJLWDO IRRWSULQWV, 
ILQDQFLDO WeFKQRORJ\ ZLOO UeVKDSe 
QRW MXVW WKe FRPPeUFLDO EXW DOVR WKe 
JeRSROLWLFDO VSKeUe� ,QWURGXFWLRQ RI 
D µGLJLWDO \XDQ¶ ZRXOG JLYe &KLQD WKe 
DELOLW\ WR E\SDVV WKe ZRUOG¶V 
WUDGLWLRQDO EDQNLQJ V\VWePV DQG WKeQ 
FKDO OeQJe DQG KeOS FXUE WKe 
GRPLQDQW UROe RI WKe GROODU LQ 
LQWeUQDWLRQDO WUDGe DQG ILQDQFe� 7KLV 
FRXOG KeOS OLPLW &KLQD¶V e[SRVXUe WR 
86 VDQFWLRQV SROLFLeV ZKLFK UeO\ 
KeDYLO\ RQ WKe GROODU¶V SUe�ePLQeQW 

%LWFRLQV DQG WKeLU PDQ\ ORRN�DOLNeV, 
RIWeQ NQRZQ DV µFU\SWR�DVVeWV¶, DUe 
EeVW YLeZeG DV D YRODWLOe, VSeFXODWLYe 
DVVeW FODVV, ZKLFK VRPe XVeUV DUe 
SUeSDUeG WR DFFeSW DV D IRUP RI 
SD\PeQW�  6LQFe LWV SXEOLF ODXQFK LQ 
����, %LWFRLQ KDV ULVeQ GUDPDWLFDOO\ 
LQ YDOXe, DOWKRXJK LW RQFe VROG IRU 
ൟ��,����� SeU FRLQ, LWV SUeVeQW SULFe 
LV  DERXW  5V�� ODNKV�  &U\SWR 
FXUUeQFLeV KDYe EeeQ FRPSDUeG WR 
3RQ]L VFKePeV, S\UDPLG VFKePeV 
DQG eFRQRPLF EXEEOeV, VXFK DV 
KRXVLQJ PDUNeW EXEEOeV� 6RPe VD\ 
WKDW GLJLWDO FXUUeQFLeV DUe QRWKLQJ 
EXW DQ XQIRXQGeG IDG, EDVeG RQ D 
ZLOOLQJQeVV WR DVFULEe YDOXe WR 
VRPeWKLQJ WKDW KDV OLWWOe RU QRQe 
Ee\RQG ZKDW SeRSOe ZLOO SD\ IRU LW� 
5eJXODWRUV LQ VeYeUDO FRXQWULeV KDYe 
ZDUQeG DJDLQVW FU\SWR FXUUeQF\ DQG 
VRPe KDYe WDNeQ PeDVXUeV WR 
GLVVXDGe XVeUV� VXFK ZDUQLQJV DUe 
XQKeDUG, RU LJQRUeG� 

Digital currencies to 
affect geopolitics

:K\ GR FeQWUDO EDQNV ZDQW 
WKeLU RZQ GLJLWDO FXUUeQFLeV"

The Reality:

2QFe D FU\SWR e[FKDQJe LV 
eVWDEOLVKeG, LW FDQ PLQG LWV RZQ 
FU\SWR FXUUeQFLeV, LW FDQ KDYe LQLWLDO 
FRLQ RIIeULQJV, DQG WKLV ZLOO OeDG WR D 
QeZ DVVeW FODVV LQ WKDW FRXQWU\ DQG 
KeOS SeRSOe WR LQYeVW� 6XSSRUWeUV RI 
WKLV WKeRU\ VXJJeVW WKDW 5%, VKRXOG 
LQWURGXFe LWV RZQ FU\SWR FXUUeQF\ LQ 
,QGLD�

,QYeVWPeQW LQ FU\SWR FXUUeQF\ LV D 
VSeFXODWLYe DFWLYLW\, DQG LQ QR ZD\ LW 
eQFRXUDJeV SURGXFWLRQ DFWLYLW\ RU 
FUeDWeV UeDO ePSOR\PeQW�   7KRVe LQ 
I DYRX U  R I  O eJD O L V L QJ  F U\S WR 
FXUUeQFLeV DUJXe WKDW ZLWK WKe KeOS RI 
WeFKQRORJ\ SeRSOe ZLOO ILQG QeZeU 
ZD\V WR eVFDSe IURP WKe QRRVe RI 
ODZ� 6R, LW LV JRLQJ WR Ee e[WUePeO\ 
GLIILFXOW WR UeJXODWe FU\SWR� %XW, WKe\ 
RYeUORRN WKe IDFW WKDW WeFKQRORJ\ 
FDQ FXW WKe WeFKQRORJ\� $QRWKeU 
DUJXPeQW SXW IRUWK LV WKDW SeRSOe 
FRQWLQXe WR LQYeVW ZKeUeYeU WKe 
UeWXUQV DUe KLJK eYeQ LI LW LV ULVN\� 
7KLV LV WUXe WR VRPe e[WeQW XQGeU WKe 
e[LVWLQJ VRFLR�eFRQRPLF V\VWeP 

SRVLWLRQ LQ LQWeUQDWLRQDO ILQDQFe� 
7Ke ZLGeVSUeDG LQWURGXFWLRQ RI 
GLJLWDO FXUUeQFLeV KDV WKe SRWeQWLDO WR 
WUDQVIRUP WKe ZRUOG ILQDQFLDO 
V\VWeP� ,Q -DQXDU\ ����, D JURXS RI 
DGYDQFeG eFRQRP\ FeQWUDO EDQNV ± 
IURP &DQDGD, WKe 8., -DSDQ, 
6ZeGeQ, 6ZLW]eUODQG, DQG WKe 
(XURSeDQ &eQWUDO %DQN ± DQQRXQFeG 
WKe\ ZeUe ZRUNLQJ WRJeWKeU RQ 
FeQWUDO EDQN GLJLWDO FXUUeQFLeV XQGeU 
WKe DXVSLFeV RI WKe %DQN IRU 
,QWeUQDWLRQDO 6eWWOePeQWV �%,6��

The concern of an unregulated 
global economy
$V WKe SRSXODULW\ RI DQG GePDQG IRU 
RQOLQe FXUUeQFLeV KDV LQFUeDVeG, VR 
KDYe  FRQFe UQV  WKD W  VXFK  DQ 
XQUeJXODWeG SeUVRQ WR SeUVRQ JOREDO 
eFRQRP\ WKDW FU\SWR FXUUeQFLeV 
RIIeU PD\ EeFRPe D WKUeDW WR VRFLeW\� 
7Ke JRYeUQPeQWV RI WKe *� KDYe 
UeFRJQLVeG WKe QeeG IRU LQWeUQDWLRQDO 
FRRSeUDWLRQ RQ KRZ SULYDWe GLJLWDO 
FXUUeQFLeV VKRXOG Ee UeJXODWeG, 
EeFDXVe WKe DOWeUQDWLYe ± D JOREDO 
IUee�IRU�DOO ± FRXOG Ee FKDRWLF DQG 
GDQJeURXV� 

Views of PROUT:

ZKeUe QR RQe LV DVVXUeG RI D VeFXUeG 
IXWXUe DQG ZKeUe DFTXLVLWLYe QDWXUe 
GRPLQDWeV WKe VRFLeW\�

7Ke EDQNLQJ V\VWeP PXVW Ee 
YLJLODQW DERXW WZR LPSRUWDQW SRLQWV� 
)LUVW, WKe LQWULQVLF GePRQLF JUeeG RI 
WKe EDQNV PXVW QRW Ee DOORZeG WR 
MeRSDUGL]e WKe OLIe RI WKe FRPPRQ 
SeRSOe� 6eFRQGO\, WKe EDQNV PXVW 
QRW DOORZ XQZLVe DGPLQLVWUDWRUV RU 
JRYeUQPeQWV WR SULQW PRQeWDU\ 
QRWeV LQGLVFULPLQDWeO\ ZLWKRXW 
UeVeUYLQJ WKe SURSRUWLRQDWe DPRXQW 
RI EXOOLRQ LQ WKeLU WUeDVXULeV�  7Ke 
SULQWLQJ DQG LVVXLQJ RI PRQeWDU\ 
QRWeV KDYLQJ QR EXOOLRQ YDOXe PXVW 
VWRS LPPeGLDWeO\� 1R PRQeWDU\ 
QRWeV VKRXOG Ee LVVXeG E\ WKe 
JRYeUQPeQW IURP WKeQ RQ ZLWKRXW D 
FOeDU DVVXUDQFe WKDW LW LV SUeSDUeG WR 
SD\ WKe UeTXLVLWe DPRXQW RI PRQe\ 
LQ JROG FRLQV� $ VRFLReFRQRPLF XQLW 
FDQ FRQVeUYe LWV UeVeUYe EXOOLRQ DQG 
LPSURYe WKe SXUFKDVLQJ FDSDFLW\ RI 
WKe ORFDO SeRSOe E\ PDQXIDFWXULQJ 
ORFDOO\ ILQLVKeG SURGXFWV�

   7KRVe FRXQWULeV ZKLFK KDYe D 
O D U J e  Y R O X P e  R I  Y e U \  I e Z 
FRPPRGLWLeV WR VeOO EXW PDQ\ 
FRPPRGLWLeV WR EX\ ZLOO ILQG EDUWeU 
WUDGe SURILWDEOe� 2WKeUZLVe WKeLU 
UeVeUYeV RI JROG EXOOLRQ PD\ JeW 
e[KDXVWeG YeU\ TXLFNO\�  %DUWeU 
WUDGe ZLOO JLYe SURWeFWLRQ IURP 
GLVDVWURXV LPSDFW GXe WR eFRQRPLF 
GeSUeVVLRQV� 35287 DGYRFDWeV 
EDQQLQJ RI DOO WKe VSeFXODWLYe 
DFWLYLW LeV DO O  RYeU WKe ZRUOG 
LQFOXGLQJ VWRFN PDUNeWV, KeQFe QR 
FKDQFe WR DSSURYe FU\SWR FXUUeQF\ 
RI WKe SUeVeQW IRUP�˜

 %XW, WKeVe e[SeUWV DQG OeDGeUV 
IDLO WR FRQFeLYe RI D GeFeQWUDOL]eG 
eFRQRPLF V\VWeP ZKeUe eYeU\RQe LV 
JXDUDQWeeG WKe EDVLF QeFeVVLWLeV RI 
OLIe WKURXJK ���� ePSOR\PeQW 
R S S R U W X Q L W \  Z L W K  D G e T X D W e 
SXUFKDVLQJ FDSDFLW\ VR WKDW SeRSOe 
FDQ SXUVXe KLJKeU YDOXeV RI OLIe 
LQVWeDG RI EeFRPLQJ D PRQe\ 
e D U Q L Q J  P D F K L Q e V �  3 5 2 8 7 
DGYRFDWeV VXFK D VRFLR�eFRQRPLF 
V\VWeP IRU WKe eQWLUe JOREe ZKeUe 
VSeFXODWLYe DFWLYLWLeV DUe EDQQeG 
DQG RSSRUWXQLWLeV DUe FUeDWeG IRU 
JDLQIXO LQYeVWPeQW LQ WKe ORFDO DUeD�

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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Ganesh Bhat Sirsi

Transfer of Wealth from the

to the 

RICHGanesh Bhat Sirsi

POOR 

FUeDWLRQ RI MREV, RU (GXFDWLRQ KDOWeG 
DW WKe VFKRRO OeYeO� 0RUeRYeU, 
DGGLWLRQDO ORDQV SURSRVeG IRU 
060(V DUe IRU WKRVe ZKR DUe 
UeJXODU LQ %DQN GeDOLQJV DQG QRW IRU 
UeYLYLQJ 060(V WKDW KDG VKXW GRZQ 
RU GeIDXOWeG SD\PeQW� 

 6RPe RI WKe %XGJeW
V KLJK�
SURILOe LQLWLDWLYeV DUe IRFXVeG RQ 
FDWeJRULeV OLNe LQIUDVWUXFWXUe, 
ORJLVWLFV, �* �LQFOXGLQJ FRQWeQW 
V\QeUJLF ZLWK DGYDQFeG WeOeFRP 
QeWZRUNV, OLNe $9*& >DQLPDWLRQ, 
YLVXDO eIIeFWV, JDPLQJ, FRPLF@�, 
GLJLWL]DWLRQ DQG VRODU eQeUJ\ � WKe 
VeFWRUV OLQNeG WR FRUSRUDWe JURXSV 
SRSXODUO\ VeeQ DV FORVe WR WKe UXOLQJ 
SDUW\�

7Ke JRYeUQPeQW FODLPV WKDW 
FDSLWDO e[SeQGLWXUe LV QeeGeG WR 
ERRVW SULYDWe LQYeVWPeQW, ZKLFK LV 
e[SeFWeG WR FUeDWe MREV�  7Ke 
DOORFDWLRQ IRU FDSLWDO e[SeQGLWXUe 
KDV EeeQ LQFUeDVeG E\ൟ �,��,��� 
FURUeV E\ UeGXFLQJ WKe VXEVLG\ DQG 
EXGJeW FXWV �e�J�, WKe UeGXFWLRQ LQ 
IeUWLOL]eU VXEVLG\ IURP ൟ ���� ODNKV 
FURUe WR ൟ ���� ODNK FURUe� WKe 
UeGXFWLRQ LQ 015(*$ DOORFDWLRQ 
IURP ൟ ���� ODNK FURUe WR ൟ ���� ODNK 
FURUe� DQG WKe UeGXFWLRQ LQ IRRG 
VSeQGLQJ IURP ൟ ���� ODNK FURUeV WR ൟ 
���� ODNK FURUeV�� ZKLFK eTXDO 
ൟ�,��,��� FURUeV�  

7KeUe KDV EeeQ D ODUJe VFDOe 
UeYeUVe PLJUDWLRQ RI ZRUNeUV IURP 
XUEDQ WR UXUDO DUeDV, LQFUeDVLQJ WKe 
S U e V V X U e  R Q  W K e  D O U e D G \ 
RYeUEXUGeQeG DJULFXOWXUe VeFWRU� 
8QIRUWXQDWeO\, WKe %XGJeW KDV QRW 
DOORZeG eQRXJK DOORFDWLRQ eYeQ IRU 
WKe 015(*$, ZKLFK KDV EeeQ WKe 
OLIeOLQe IRU WKe UXUDO SRSXODWLRQ DQG 
PLJUDQW ZRUNeUV ZKR UeWXUQeG WR 
WKeLU KRPe YLOODJeV LQ WKe ODVW WZR 
\eDUV� 

,W LV QRW WKe FDSLWDO e[SeQGLWXUe EXW 
WKe UeYeQXe e[SeQGLWXUe WKDW LQGXFeV 
GLUeFW GePDQG LQ WKe eFRQRP\ E\ 
LQIOXeQFLQJ FRQVXPSWLRQ DQG LV 
e[SeFWeG WR ERRVW JURZWK, ZKLFK WKLV 
%XGJeW KDV LJQRUeG� ,QFUeDVeG 
DOORFDWLRQ IRU 015(*$ WR SURYLGe 
DW OeDVW ��� GD\V RI ZRUN SeU \eDU WR 
DO O  UXUDO  KRXVeKROGV VeeNLQJ 
ePSOR\PeQW FRXOG Ee D SRVLWLYe 
VWeS� 7Ke %XGJeW ePSKDVL]eV ,7 DQG 
GLJLWDO LQ DOO VeFWRUV, ZLWK OeVV GLUeFW 
ePSOR\PeQW SRWeQWLDO�

Neglect of Employment Creation:

7Ke DOORFDWLRQ LQ ODERXU�
LQWeQVLYe VeFWRUV VXFK DV UXUDO 
GeYeORSPeQW DQG DJULFXOWXUe DQG 
DOOLeG DFWLYLWLeV VKRZV D VOLJKW ULVe RU 
DQ DFWXDO GeFOLQe ZKeQ DGMXVWeG IRU 
LQIODWLRQ� 7KLV LQYeVWPeQW SDWWeUQ 
ZLOO  QRW OeDG WR ePSOR\PeQW 
JeQeUDWLRQ�

7Ke SURSRVDOV IRU GeYeORSLQJ WKe 
DJULFXOWXUDO VeFWRU IURP .LVDQ 
G U R Q e V  W R  S X E O L F � S U L Y D W e 
SDUWQeUVKLSV WR KeOS GeOLYeU KLJK�
WeFK VeUYLFeV WR IDUPeUV KDYe EeeQ 
WeFKQRORJ\�FeQWULF UDWKeU WKDQ 
VXVWDLQDEOe IDUPLQJ V\VWePV DQG 
SUDFWLFeV, ZKLFK DUe JeQeUDOO\ EDVeG 
RQ FRVW�eIIeFWLYe QDWXUDO VROXWLRQV 
DQG WKe SULQFLSOeV RI FLUFXODU 
eFRQRP\, DQG GR QRW GePDQG WRR 
PXFK UeOLDQFe RQ WeFKQRORJ\� :LWK 
�� SeU FeQW RI WKe SeDVDQWV LQ ,QGLD 
EeLQJ VPDOO DQG PDUJLQDO IDUPeUV, 
GeSeQGeQFe RQ WeFKQRORJ\ IRU 
ERRVWLQJ DJULFXOWXUe UDWKeU WKDQ RQ 
VXVWDLQDEOe DJULFXOWXUDO V\VWePV DQG 
SUDFW LFeV PDNeV O L W W Oe  VeQVe� 
0RUeRYeU, WKe 063 LVVXe LV WUeDWeG 
LQ D KDOI�KeDUWeG LUUDWLRQDO ZD\�

Education:
7Ke DOORFDWLRQ IRU (GXFDWLRQ ZLOO JR 
WRZDUGV WKe e[SDQVLRQ RI �RQe FODVV�
RQe 79 FKDQQeO� IURP �� WR ��� LQ 
G L I I e U eQ W  O DQJXDJeV ,  G LJ L W D O 
XQLYeUVLWLeV DQG QRW IRU KLULQJ 
WeDFKeUV, ZKLFK LV WKe DFWXDO QeeG� 

6WXGeQWV IURP SRRUeU IDPLOLeV 
DQG WKRVe IURP UXUDO DUeDV KDYe QRW 
EeeQ DEOe WR DFFeVV (GXFDWLRQ 
RIIeUeG XVLQJ GLJLWDO ± eLWKeU RQOLQe 
RU WeOeYLVLRQ ± PRGeV� &KLOGUeQ DQG 
\RXWK QeeG SK\VLFDO VFKRROV DQG 

Neglect of Agriculture:TKe JRYeUQPeQW, WKRVe IURP WKe 
U X O L Q J  S D U W \  D Q G  W K e L U 
VXSSRUWeUV SUDLVeG WKe %XGJeW 

DV RQe ZLWK D YLVLRQ WR WDNe ,QGLD 
IURP D ODUJeO\ DJUDULDQ, UXUDO 
eFRQRP\ LQWR D IDVW�WUDFN GLJLWDO 
eFRQRP\� ,W KDV ODLG GRZQ D 
URDGPDS� ,W LV SUDLVeG DV D ERRVWeU 
EXGJeW EeFDXVe LW VWUeQJWKeQV 
EXVLQeVV DFWLYLW\ DQG LQIUDVWUXFWXUe 
GeYeORSPeQW� 

7Ke 2SSRVLWLRQ FULWLFL]eG LW DV 
XVXDO� +RZeYeU, FRPPeQWV E\ D 

Expectations Belied:
0XFK ZDV e[SeFWeG IURP WKe 8QLRQ 
%XGJeW ����, ZKeQ ,QGLD LV IDFLQJ 
eFRQRPLF WXUPRLO DQG EDWWOLQJ 
ZLGeVSUeDG XQePSOR\PeQW DQG 

FRQJUeVV YeWeUDQ DQG ILQDQFe 
PLQLVWeU RI 83$, ZKR DOZD\V 
V X S S R U W e G  / L E e U D O L ] D W L R Q , 
3ULYDWL]DWLRQ DQG *OREDOL]DWLRQ WKDW 
WKLV LV WKe PRVW FDSLWDOLVW %XGJeW, LV 
SURYeG E\ WKe RYeU�eQWKXVLDVWLF 
VXSSRUW IURP WKe VSeFXODWLYe VWRFN 
PDUNeW� 

7Ke %XGJeW GReV QRW DGGUeVV 
WKe SUREOePV RI MRE ORVVeV RU WKe 

LQIODWLRQ PDUNeG E\ WKe WUePeQGRXV 
ORVV RI OLIe DQG OLYeOLKRRGV GXe WR WKe 
FRURQDYLUXV SDQGePLF� +RZeYeU, 
UeSRUWV UeYeDO WKDW GXULQJ WKe ODVW 
WZR \eDUV,�� SeU FeQW RI KRXVeKROGV 
LQ WKe FRXQWU\ VXIIeUeG D GeFOLQe LQ 
WKeLU LQFRPe ZKLOe WKe QXPEeU RI 
,QG LDQ  E L O O LRQD L UeV  ZeQ W  XS 
VLJQLILFDQWO\� 7KeLU ZeDOWK LQFUeDVeG 
IURP 5V������ ODNK FURUe WR ����� 
ODNK FURUe� 

FINANCE MINISTER PRESENTING THE BUDGET

NEW ERA CURRENCY

1RZ, WKe JRYeUQPeQW LV WDONLQJ 
DERXW SURKLELWLQJ DOO SULYDWe FU\SWR 
FXUUeQFLeV DQG WKe 5%, LQWURGXFLQJ D 
FXUUeQF\� ,QGLDQV DUe WU\LQJ WR ILQG 
DQVZeUV WR WKe TXeVWLRQV, µ,V WKe 
JRYeUQPeQW
V SODQ WR UeJXODWe FU\SWR 
FXUUeQF\ D JRRG PRYe" :LOO FU\SWR 
E e  D  V e U L R X V  W K U e D W  W R  W K e 
PDFUReFRQRPLF DQG ILQDQFLDO 
VWDELOLW\ RI WKe FRXQWU\" 6KRXOG 5%, 
LQWURGXFe LWV FU\SWR"

Global Scenario

IQGLD KDV WKe KLJKeVW QXPEeU RI 
FU\SWR RZQeUV LQ WKe ZRUOG, 
DURXQG ��� PLOOLRQ� DQG LQ WKe 

ODVW  RQe \eDU,  FU\SWR PDUNeW 
UeSRUWeGO\ JUeZ DW ���� LQ ,QGLD� 
7Ke 6XSUePe &RXUW, LQ 0DUFK ���� 
QXOOLILeG WKe FLUFXODU RI WKe 5%, 
EDQQLQJ FU\SWR FXUUeQF\� 3eRSOe 
WKRXJKW WKeUe ZDV YDOLGDWLRQ E\ WKe 
6XSUePe &RXUW DV WKe FRXUW OLIWeG WKe 
EDQ LPSRVeG E\ WKe 5%,� 7KDW PDGe 
PDQ\ SeRSOe MRLQLQJ WKe FU\SWR 
EDQGZDJRQ�

7Ke ULVe LQ WKe SRSXODULW\ RI FU\SWR 
FXUUeQFLeV DQG WKeLU DGRSWLRQ E\ 
ILQDQFLDO LQVWLWXWLRQV KDV OeG VRPe 
JRYeUQPeQWV WR DVVeVV ZKeWKeU 
UeJXODWLRQ LV QeeGeG WR SURWeFW XVeUV� 
7Ke OeJDO VWDWXV RI FU\SWR FXUUeQFLeV 
YDULeV VXEVWDQWLDOO\ IURP FRXQWU\ WR 
FRXQWU\ DQG LV VWLOO XQGeILQeG RU 
FKDQJLQJ LQ PDQ\ RI WKeP� :KLOe 
VRPe FRXQWULeV KDYe e[SOLFLWO\ 
DOORZeG WKeLU XVe DQG WUDGe, RWKeUV 

 (O 6DOYDGRU PDGe %LWFRLQ OeJDO 
WeQGeU RQ -XQe �, ����� ,W LV WKe ILUVW 
FRXQWU\ WR GR VR� 7Ke FU\SWR 
FXUUeQF\ FDQ Ee XVeG IRU DQ\ 
WUDQVDFWLRQ ZKeUe WKe EXVLQeVV FDQ 
DFFeSW LW� &XED KDV IROORZeG WKLV� 
0DQ\ /DWLQ $PeULFDQ FRXQWULeV DUe 
UeSRUWeGO\ FRQVLGeULQJ VLPLODU 
PRYeV�

&KLQeVe JRYeUQPeQW  KDV 
GeFODUeG DO O  FU\SWR FXUUeQF\ 
WUDQVDFWLRQV RI DQ\ NLQG LOOeJDO� 
7XUNe\ KDV EDQQeG WKe XVe RI FU\SWR 
FXUUeQFLeV DQG FU\SWR DVVeWV IRU 
PDNLQJ SXUFKDVeV� ,Q WKe 8QLWeG 
.LQJGRP, DOO FU\SWR FXUUeQF\ ILUPV, 
VXFK DV e[FKDQJeV, DGYLVRUV DQG 
SURIeVVLRQDOV WKDW KDYe eLWKeU D 
SUeVeQFe, PDUNeW SURGXFW RU SURYLGe 
VeUYLFeV ZLWKLQ WKe 8. PDUNeW PXVW 
UeJLVWeU ZLWK WKe )LQDQFLDO &RQGXFW 
$XWKRU L W\�  6RX WK  .RUeD  KDV 
LPSOePeQWeG QeZ OeJLVODWLRQ WR 
VWUeQJWKeQ WKeLU RYeUVLJKW RI GLJLWDO 
DVVeWV� 6RXWK $IULFD KDV VeeQ D ODUJe 
DPRXQW RI VFDPV UeODWeG WR FU\SWR 
FXUUeQF\, LV SODQQLQJ D UeJXODWRU\ 
IUDPeZRUN�

7Ke )LQDQFLDO $FWLRQ 7DVN 
)RUFe �)$7)� DQ LQWeUJRYeUQPeQWDO 
RUJDQLVDWLRQ IRXQGeG LQ ���� RQ WKe 
LQLWLDWLYe RI WKe *� WR GeYeORS 
S R O L F L e V  W R  F R P E D W  P R Q e \ 

KDYe EDQQeG RU UeVWULFWeG LW� )eZ 
FRXQWULeV DUe SODQQLQJ WR FUeDWe WKeLU 
RZQ FU\SWR FXUUeQF\� 

ODXQGeULQJ DQG ILQDQFLQJ KDV 
GeILQeG FU\SWR FXUUeQF\�UeODWeG 
VeUYLFeV DV �YLUWXDO DVVeW VeUYLFe 
S U R Y L G e U V �  � 9$ 6 3 V �  D Q G 
UeFRPPeQGeG WKDW WKe\ Ee UeJXODWeG 
ZLWK WKe VDPe PRQe\ ODXQGeULQJ 
�$0/� DQG NQRZ \RXU FXVWRPeU 
�.<&� UeTXLUePeQWV DV ILQDQFLDO 
LQVWLWXWLRQV� ,W KDV LQWURGXFeG WKe 
�7UDYeO 5XOe� IRU FU\SWR FXUUeQFLeV, 
D PeDVXUe ZKLFK PDQGDWeV WKDW 
9$63V REWDLQ, KROG, DQG e[FKDQJe 
LQIRUPDWLRQ DERXW WKe RULJLQDWRUV 
DQG EeQeILFLDULeV RI YLUWXDO DVVeW 
WUDQVIeUV� 

6RPe SURSRVe WKDW EDQNV WKDW 
KeOG FU\SWR FXUUeQF\ DVVeWV PXVW VeW 
DVLGe FDSLWDO WR FRYeU DOO SRWeQWLDO 
ORVVeV� 

  $ QXPEeU RI $LG DJeQFLeV 
KDYe VWDUWeG DFFeSWLQJ GRQDWLRQV LQ 
FU\SWR FXUUeQFLeV, LQFOXGLQJ WKe 
$PeULFDQ 5eG &URVV, 81,&(), DQG 
WKe 81 :RUOG )RRG 3URJUDP�

Ban on Advertising 
&U\SWR FXUUeQF\ DGYeUWLVePeQWV 
KDYe EeeQ WePSRUDULO\ EDQQeG RQ 
PDQ\ VRFLDO SODWIRUPV LQFOXGLQJ 
)DFeERRN, *RRJOe, 7ZLWWeU, %LQJ, 
6QDSFKDW, /LQNeG,Q eWF�

What Are Crypto currencies?
$ FU\SWR FXUUeQF\, FU\SWR�FXUUeQF\, 
RU FU\SWR LV D FROOeFWLRQ RI ELQDU\ 

8QLWeG 6WDWeV WUeDWV ELWFRLQ DV 
SURSeUW\ IRU WD[ SXUSRVeV� 

7 K e  ³ F U \ S W R ´  L Q  F U \ S W R 
FXUUeQFLeV UeIeUV WR FRPSOLFDWeG 
FU\SWRJUDSK\ WKDW DOORZV IRU WKe 
FUeDWLRQ DQG SURFeVVLQJ RI GLJLWDO 
FXUUeQFLeV DQG WKeLU WUDQVDFWLRQV 
DFURVV GeFeQWUDOL]eG V\VWePV� 
$ORQJVLGe WKLV LPSRUWDQW ³FU\SWR´ 
IeDWXUe RI WKeVe FXUUeQFLeV LV D 
F R P P R Q  F R P P L W P e Q W  W R 
GeFeQWUDOL]DWLRQ� FU\SWR FXUUeQFLeV 
DUe W\SLFDOO\ GeYeORSeG DV FRGe E\ 
WeDPV ZKR EXLOG LQ PeFKDQLVPV IRU 
LVVXDQFe �WKURXJK D SURFeVV FDOOeG 
PLQLQJ� DQG RWKeU FRQWUROV�

GDWD ZKLFK LV GeVLJQeG WR ZRUN DV D 
PeGLXP RI e[FKDQJe� ,QGLYLGXDO 
FRLQ RZQeUVKLS UeFRUGV DUe VWRUeG LQ 
D OeGJeU, ZKLFK LV D FRPSXWeUL]eG 
GDWDEDVe XVLQJ VWURQJ FU\SWRJUDSK\ 
WR VeFXUe WUDQVDFWLRQ UeFRUGV, WR 
FRQWURO WKe FUeDWLRQ RI DGGLWLRQDO 
FRLQV, DQG WR YeULI\ WKe WUDQVIeU RI 
FRLQ RZQeUVKLS� 

&U\SWR FXUUeQF\ GReV QRW e[LVW 
LQ SK\VLFDO  IRUP �O LNe SDSeU 
PRQe\�,WKeUe DUe QR FRLQV WR PLQW RU 
ELOOV WR SULQW, RQO\ e[LVWV RQOLQe, DQG 
LV W\SLFDOO\ QRW LVVXeG E\ D FeQWUDO 
DXWKRULW\� &U\SWR FXUUeQFLeV XVe 
GeFeQWUDOL]eG FRQWURO DV RSSRVeG WR D 
FeQWUDO EDQN GLJLWDO FXUUeQF\ 
�&%'&��  :KeQ LPSOePeQWeG ZLWK 
GeFeQWUDOL]eG FRQWURO, eDFK FU\SWR 
FXUUeQF\ ZRUNV WKURXJK GLVWULEXWeG 
OeGJeU WeFKQRORJ\, W\SLFDOO\ D EORFN 
FKDLQ WKDW VeUYeV DV D SXEOLF 
ILQDQFLDO WUDQVDFWLRQ GDWDEDVe� 2QFe 
D EORFN LV DGGeG WR WKe EORFN FKDLQ, LW 
EeFRPeV DFFeVVLEOe WR DQ\RQe ZKR 
ZLVKeV WR YLeZ LW, DFWLQJ DV D SXEOLF 
OeGJeU RI FU\SWR FXUUeQF\ WUDQVDFWLRQV� 

'LJLWDO µFU\SWR�FXUUeQFLeV¶ DQG 
µFU\SWR�DVVeWV¶ DLP WR PLUURU VRPe, 
RU DOO, RI WKe XVeV RI WUDGLWLRQDO 
PRQe\ ± D PeDQV RI SD\PeQW, D VWRUe 
RI YDOXe, DQG D XQLW RI DFFRXQW, DV DQ 
DOWeUQDWLYe LQYeVWPeQW, KeOSLQJ 
GLYeUVLI\ D SRUWIROLR DSDUW IURP 
VWRFNV DQG ERQGV� FDQ DOVR Ee XVeG WR 
PDNe SXUFKDVeV, EXW WKe QXPEeU RI 
YeQGRUV WKDW DFFeSW WKe FU\SWR 
FXUUeQF\ LV VWLOO OLPLWeG�

%LWFRLQ, ILUVW UeOeDVeG DV RSeQ�
VRXUFe VRIWZDUe LQ ����, LV WKe ILUVW 
GeFeQWUDOL]eG FU\SWR FXUUeQF\� 0RVW 
FU\SWR FXUUeQFLeV DUe GeVLJQeG WR 
JUDGXDOO\ GeFUeDVe WKe SURGXFWLRQ RI 
WKDW FXUUeQF\, SODFLQJ D FDS RQ WKe 
WRWDO DPRXQW RI WKDW FXUUeQF\ WKDW 

$V GeFeQWUDOL]eG SODWIRUPV, 
EORFN FKDLQ�EDVeG FU\SWR FXUUeQFLeV 
DOORZ LQGLYLGXDOV WR eQJDJe LQ SeeU�
WR�SeeU ILQDQFLDO WUDQVDFWLRQV RU 
eQWeU LQWR FRQWUDFWV� ,Q eLWKeU FDVe, 

(DFK DQG eYeU\ %LWFRLQ WUDQVDFWLRQ 
WKDW¶V eYeU EeeQ PDGe e[LVWV RQ D 
S X E O L F  O e G J e U  D F F e V V L E O e  W R 
eYeU\RQe, PDNLQJ WUDQVDFWLRQV KDUG 
WR UeYeUVe DQG GLIILFXOW WR IDNe� 

$ FU\SWR FXUUeQF\ ZDOOeW VWRUeV 
WKe SXEOLF DQG SULYDWe �Ne\V� 
�DGGUeVV� RU VeeG ZKLFK FDQ Ee XVeG 
WR UeFeLYe RU WUDGe RU VSeQG WKe 
FU\SWR FXUUeQF\� &U\SWR FXUUeQF\ 
e[FKDQJeV DOORZ FXVWRPeUV WR WUDGe 
FU\SWR FXUUeQFLeV IRU RWKeU DVVeWV, 
VXFK DV FRQYeQWLRQDO ILDW PRQe\, RU 
WR WUDGe EeWZeeQ GLIIeUeQW GLJLWDO 
FXUUeQFLeV� $WRPLF VZDSV DUe D 
PeFKDQLVP ZKeUe RQe FU\SWR 
FXUUeQF\ FDQ Ee e[FKDQJeG GLUeFWO\ 
IRU DQRWKeU FU\SWR FXUUeQF\, ZLWKRXW 
WKe QeeG IRU D WUXVWeG WKLUG SDUW\ VXFK 
DV DQ e[FKDQJe�

Initial coin offerings

Advantages:

$Q LQLWLDO FRLQ RIIeULQJ �,&2� LV D 
FRQWURYeUVLDO PeDQV RI UDLVLQJ IXQGV 
IRU D QeZ FU\SWR FXUUeQF\ YeQWXUe� 
$Q ,&2 PD\ Ee XVeG E\ VWDUW�XSV 
ZLWK WKe LQWeQWLRQ RI DYRLGLQJ 
UeJXODWLRQ� ,Q DQ ,&2 FDPSDLJQ, D 
SeUFeQWDJe RI WKe FU\SWR FXUUeQF\ 
�XVXDOO\ LQ WKe IRUP RI �WRNeQV�� LV 
VROG WR eDUO\ EDFNeUV RI WKe SURMeFW LQ 
e[FKDQJe IRU OeJDO WeQGeU RU RWKeU 
FU\SWR FXUUeQFLeV� 

6LQFe WKe UeOeDVe RI ELWFRLQ, 
PDQ\ RWKeU FU\SWR FXUUeQFLeV KDYe 
EeeQ FUeDWeG� 7KeUe DUe FXUUeQWO\ 
RYeU D WKRXVDQG GLIIeUeQW FU\SWR 
FXUUeQFLeV LQ WKe ZRUOG, DQG PDQ\ 
Vee WKeP DV WKe Ne\ WR D IDLUeU IXWXUe 
eFRQRP\�    7Ke FU\SWR FXUUeQFLeV 
P R G e O O e G  D I W e U  E L W F R L Q  D U e 
FROOeFWLYeO\ FDOOeG DOWFRLQV, DQG LQ 
VRPe FDVeV VKLWFRLQV, DQG KDYe RIWeQ 
WULeG WR SUeVeQW WKePVeOYeV DV 
PRGLILeG RU LPSURYeG YeUVLRQV RI 
ELWFRLQ� 6WDEOeFRLQV DUe DOWFRLQV WKDW 
DUe GeVLJQeG WR PDLQWDLQ D VWDEOe 
OeYeO RI SXUFKDVLQJ SRZeU� 

ZLOO eYeU Ee LQ FLUFXODWLRQ� &U\SWR 
FXUUeQFLeV DUe DOPRVW DOZD\V 
GeVLJQeG WR Ee IUee IURP JRYeUQPeQW 
PDQLSXODWLRQ DQG FRQWUROVR LW¶V 
GeFeQWUDOL]eG�

7Ke RZQeUV ZKR KDYe FU\SWR 
F X U U e Q F \  L Q  W K e  V \ V W e P  D U e 
DQRQ\PRXV²WKeUe DUe QR DFFRXQW 
QXPEeUV, QDPeV, VRFLDO VeFXULW\ 
QXPEeUV RU DQ\ RWKeU LGeQWLI\LQJ 
IeDWXUeV WKDW FRQQeFWV WR LWV RZQeUV�  
,W KDV EeeQ DSSeDOLQJ WR FULPLQDOV 
GXe WR LWV DQRQ\PLW\ DQG ODFN RI 
UeJXODWLRQ� 7UDQVDFWLRQV WKDW RFFXU 
WKURXJK WKe XVe DQG e[FKDQJe RI 
DOWFRLQV DUe LQGeSeQGeQW IURP 
IRUPDO EDQNLQJ V\VWePV, eQDEOeV WD[ 
eYDVLRQ DQG ODXQGeULQJ RI PRQe\� 
0RQe\ ODXQGeULQJ LVVXeV DUe DOVR 
SUeVeQW LQ UeJXODU EDQN WUDQVIeUV, 
KRZeYeU ZLWK EDQN�WR�EDQN ZLUe 
WUDQVIeUV IRU LQVWDQFe, WKe DFFRXQW 
KROGeU PXVW DW OeDVW SURYLGe D SURYeQ 
LGeQWLW\�     6LQFe FU\SWR SURWeFWV WKe 
LGeQWLW\ RI KROGeUV, JRYeUQPeQWV DUe 
GeeSO\ FRQFeUQeG DERXW WKeLU XVe LQ 
LOOLFLW DFWLYLWLeV VXFK DV PRQe\ 
ODXQGeULQJ, WeUURULVW ILQDQFLQJ, 
RQOLQe EODFN PDUNeWV, DQG WD[ 
eYDVLRQ� 6RPe IeDU WKe UeSODFePeQW 
R I  J R Y e U Q P e Q W � F R Q W U R O O e G , 
FeQWUDOL]eG PRQe\ E\ FU\SWR�

/RVV, WKeIW, DQG IUDXG ZLWK FU\SWR 
FXUUeQF\ DUe EeFRPLQJ D URXWLQe 

7Ke UeDO LGeQWLW\ RI SeUVRQ RU JURXSV 
EeKLQG WKe GeYeORSPeQW RI %LWFRLQ 
Z K R  V W D W e G  W K e  J R D O  R I  W K e 
WeFKQRORJ\ ZDV WR FUeDWe ³D QeZ 
eOeFWURQLF FDVK V\VWeP´ WKDW ZDV 
³FRPSOeWeO\ GeFeQWUDOL]eG ZLWK QR 
VeUYeU RU FeQWUDO DXWKRULW\´ LV VWLOO 
XQNQRZQ�

Difficult to resolve

Anonymity

The Risks: 

WKeUe LV QR QeeG IRU VRPe WUXVWeG 
WKLUG�SDUW\ LQWeUPeGLDU\ VXFK DV D 
EDQN, PRQeWDU\ DXWKRULW\, FRXUW, RU 
MXGJe� 

6RPe IeeO WKDW ZeOO�UeJXODWeG 
GLJLWDO FXUUeQFLeV FDQ SURYLGe 
VLJQLILFDQW SXEOLF EeQeILWV LQ JUeDWeU 
eIILFLeQF\ DQG ORZeU FRVWV IRU ERWK 
GRPeVW LF  DQG ,  LQ  SDU W LFX ODU, 
LQWeUQDWLRQDO SD\PeQWV V\VWePV, DQG 
KeOS eQVXUe ILQDQFLDO VeUYLFeV UeDFK 
WKe KXQGUeGV RI PLOOLRQV RI SeRSOe ± 
eVSeFLDOO\ LQ GeYeORSLQJ FRXQWULeV ± 
ZLWKRXW EDQN DFFRXQWV�

&U\S WR  FXU UeQF LeV  PDNe 
WUDFNLQJ GRQDWLRQV eDVLeU DQG KDYe 
WKe SRWeQWLDO WR DOORZ GRQRUV WR Vee 
KRZ WKeLU PRQe\ LV XVeG�

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

DIIDLU eYeQ WKRXJK WDOO FODLPV DUe 
EeLQJ SXW IRUWK UeJDUGLQJ WKeLU 
VeFXULW\� ,Q WKe DEVeQFe RI D 
JRYeUQLQJ ERG\, LW FDQ Ee GLIILFXOW WR 
UeVROYe LVVXeV LI FU\SWR JeW VWROeQ RU 
ORVW� &U\SWR FXUUeQFLeV DUe XVeG 
SULPDULO\ RXWVLGe e[LVWLQJ EDQNLQJ 
DQG JRYeUQPeQWDO LQVWLWXWLRQV DQG 
DUe e[FKDQJeG RYeU WKe ,QWeUQeW� 
:KeQeYeU WKeUe LV DQ LQWeUPeGLDU\ 
OLNe WKe EDQNV IRU e[DPSOe, LW LV 
SRVVLEOe WR WUDFe WKe UeYeQXe 
JeQeUDWLRQ DQG WKe JRYeUQPeQW ZLOO 
KDYe FRQWURO RYeU WKe LQYeVWPeQW 
SeRSOe SXW LQ�

Volatile, Speculative

7Ke e[SDQVLRQ RI ELJ WeFK ILUPV LQWR 
JOREDO ILQDQFe DQG EDQNV WKePVeOYeV 
ZLGeQLQJ WKeLU GLJLWDO IRRWSULQWV, 
ILQDQFLDO WeFKQRORJ\ ZLOO UeVKDSe 
QRW MXVW WKe FRPPeUFLDO EXW DOVR WKe 
JeRSROLWLFDO VSKeUe� ,QWURGXFWLRQ RI 
D µGLJLWDO \XDQ¶ ZRXOG JLYe &KLQD WKe 
DELOLW\ WR E\SDVV WKe ZRUOG¶V 
WUDGLWLRQDO EDQNLQJ V\VWePV DQG WKeQ 
FKDO OeQJe DQG KeOS FXUE WKe 
GRPLQDQW UROe RI WKe GROODU LQ 
LQWeUQDWLRQDO WUDGe DQG ILQDQFe� 7KLV 
FRXOG KeOS OLPLW &KLQD¶V e[SRVXUe WR 
86 VDQFWLRQV SROLFLeV ZKLFK UeO\ 
KeDYLO\ RQ WKe GROODU¶V SUe�ePLQeQW 

%LWFRLQV DQG WKeLU PDQ\ ORRN�DOLNeV, 
RIWeQ NQRZQ DV µFU\SWR�DVVeWV¶, DUe 
EeVW YLeZeG DV D YRODWLOe, VSeFXODWLYe 
DVVeW FODVV, ZKLFK VRPe XVeUV DUe 
SUeSDUeG WR DFFeSW DV D IRUP RI 
SD\PeQW�  6LQFe LWV SXEOLF ODXQFK LQ 
����, %LWFRLQ KDV ULVeQ GUDPDWLFDOO\ 
LQ YDOXe, DOWKRXJK LW RQFe VROG IRU 
ൟ��,����� SeU FRLQ, LWV SUeVeQW SULFe 
LV  DERXW  5V�� ODNKV�  &U\SWR 
FXUUeQFLeV KDYe EeeQ FRPSDUeG WR 
3RQ]L VFKePeV, S\UDPLG VFKePeV 
DQG eFRQRPLF EXEEOeV, VXFK DV 
KRXVLQJ PDUNeW EXEEOeV� 6RPe VD\ 
WKDW GLJLWDO FXUUeQFLeV DUe QRWKLQJ 
EXW DQ XQIRXQGeG IDG, EDVeG RQ D 
ZLOOLQJQeVV WR DVFULEe YDOXe WR 
VRPeWKLQJ WKDW KDV OLWWOe RU QRQe 
Ee\RQG ZKDW SeRSOe ZLOO SD\ IRU LW� 
5eJXODWRUV LQ VeYeUDO FRXQWULeV KDYe 
ZDUQeG DJDLQVW FU\SWR FXUUeQF\ DQG 
VRPe KDYe WDNeQ PeDVXUeV WR 
GLVVXDGe XVeUV� VXFK ZDUQLQJV DUe 
XQKeDUG, RU LJQRUeG� 

Digital currencies to 
affect geopolitics

:K\ GR FeQWUDO EDQNV ZDQW 
WKeLU RZQ GLJLWDO FXUUeQFLeV"

The Reality:

2QFe D FU\SWR e[FKDQJe LV 
eVWDEOLVKeG, LW FDQ PLQG LWV RZQ 
FU\SWR FXUUeQFLeV, LW FDQ KDYe LQLWLDO 
FRLQ RIIeULQJV, DQG WKLV ZLOO OeDG WR D 
QeZ DVVeW FODVV LQ WKDW FRXQWU\ DQG 
KeOS SeRSOe WR LQYeVW� 6XSSRUWeUV RI 
WKLV WKeRU\ VXJJeVW WKDW 5%, VKRXOG 
LQWURGXFe LWV RZQ FU\SWR FXUUeQF\ LQ 
,QGLD�

,QYeVWPeQW LQ FU\SWR FXUUeQF\ LV D 
VSeFXODWLYe DFWLYLW\, DQG LQ QR ZD\ LW 
eQFRXUDJeV SURGXFWLRQ DFWLYLW\ RU 
FUeDWeV UeDO ePSOR\PeQW�   7KRVe LQ 
I DYRX U  R I  O eJD O L V L QJ  F U\S WR 
FXUUeQFLeV DUJXe WKDW ZLWK WKe KeOS RI 
WeFKQRORJ\ SeRSOe ZLOO ILQG QeZeU 
ZD\V WR eVFDSe IURP WKe QRRVe RI 
ODZ� 6R, LW LV JRLQJ WR Ee e[WUePeO\ 
GLIILFXOW WR UeJXODWe FU\SWR� %XW, WKe\ 
RYeUORRN WKe IDFW WKDW WeFKQRORJ\ 
FDQ FXW WKe WeFKQRORJ\� $QRWKeU 
DUJXPeQW SXW IRUWK LV WKDW SeRSOe 
FRQWLQXe WR LQYeVW ZKeUeYeU WKe 
UeWXUQV DUe KLJK eYeQ LI LW LV ULVN\� 
7KLV LV WUXe WR VRPe e[WeQW XQGeU WKe 
e[LVWLQJ VRFLR�eFRQRPLF V\VWeP 

SRVLWLRQ LQ LQWeUQDWLRQDO ILQDQFe� 
7Ke ZLGeVSUeDG LQWURGXFWLRQ RI 
GLJLWDO FXUUeQFLeV KDV WKe SRWeQWLDO WR 
WUDQVIRUP WKe ZRUOG ILQDQFLDO 
V\VWeP� ,Q -DQXDU\ ����, D JURXS RI 
DGYDQFeG eFRQRP\ FeQWUDO EDQNV ± 
IURP &DQDGD, WKe 8., -DSDQ, 
6ZeGeQ, 6ZLW]eUODQG, DQG WKe 
(XURSeDQ &eQWUDO %DQN ± DQQRXQFeG 
WKe\ ZeUe ZRUNLQJ WRJeWKeU RQ 
FeQWUDO EDQN GLJLWDO FXUUeQFLeV XQGeU 
WKe DXVSLFeV RI WKe %DQN IRU 
,QWeUQDWLRQDO 6eWWOePeQWV �%,6��

The concern of an unregulated 
global economy
$V WKe SRSXODULW\ RI DQG GePDQG IRU 
RQOLQe FXUUeQFLeV KDV LQFUeDVeG, VR 
KDYe  FRQFe UQV  WKD W  VXFK  DQ 
XQUeJXODWeG SeUVRQ WR SeUVRQ JOREDO 
eFRQRP\ WKDW FU\SWR FXUUeQFLeV 
RIIeU PD\ EeFRPe D WKUeDW WR VRFLeW\� 
7Ke JRYeUQPeQWV RI WKe *� KDYe 
UeFRJQLVeG WKe QeeG IRU LQWeUQDWLRQDO 
FRRSeUDWLRQ RQ KRZ SULYDWe GLJLWDO 
FXUUeQFLeV VKRXOG Ee UeJXODWeG, 
EeFDXVe WKe DOWeUQDWLYe ± D JOREDO 
IUee�IRU�DOO ± FRXOG Ee FKDRWLF DQG 
GDQJeURXV� 

Views of PROUT:

ZKeUe QR RQe LV DVVXUeG RI D VeFXUeG 
IXWXUe DQG ZKeUe DFTXLVLWLYe QDWXUe 
GRPLQDWeV WKe VRFLeW\�

7Ke EDQNLQJ V\VWeP PXVW Ee 
YLJLODQW DERXW WZR LPSRUWDQW SRLQWV� 
)LUVW, WKe LQWULQVLF GePRQLF JUeeG RI 
WKe EDQNV PXVW QRW Ee DOORZeG WR 
MeRSDUGL]e WKe OLIe RI WKe FRPPRQ 
SeRSOe� 6eFRQGO\, WKe EDQNV PXVW 
QRW DOORZ XQZLVe DGPLQLVWUDWRUV RU 
JRYeUQPeQWV WR SULQW PRQeWDU\ 
QRWeV LQGLVFULPLQDWeO\ ZLWKRXW 
UeVeUYLQJ WKe SURSRUWLRQDWe DPRXQW 
RI EXOOLRQ LQ WKeLU WUeDVXULeV�  7Ke 
SULQWLQJ DQG LVVXLQJ RI PRQeWDU\ 
QRWeV KDYLQJ QR EXOOLRQ YDOXe PXVW 
VWRS LPPeGLDWeO\� 1R PRQeWDU\ 
QRWeV VKRXOG Ee LVVXeG E\ WKe 
JRYeUQPeQW IURP WKeQ RQ ZLWKRXW D 
FOeDU DVVXUDQFe WKDW LW LV SUeSDUeG WR 
SD\ WKe UeTXLVLWe DPRXQW RI PRQe\ 
LQ JROG FRLQV� $ VRFLReFRQRPLF XQLW 
FDQ FRQVeUYe LWV UeVeUYe EXOOLRQ DQG 
LPSURYe WKe SXUFKDVLQJ FDSDFLW\ RI 
WKe ORFDO SeRSOe E\ PDQXIDFWXULQJ 
ORFDOO\ ILQLVKeG SURGXFWV�

   7KRVe FRXQWULeV ZKLFK KDYe D 
O D U J e  Y R O X P e  R I  Y e U \  I e Z 
FRPPRGLWLeV WR VeOO EXW PDQ\ 
FRPPRGLWLeV WR EX\ ZLOO ILQG EDUWeU 
WUDGe SURILWDEOe� 2WKeUZLVe WKeLU 
UeVeUYeV RI JROG EXOOLRQ PD\ JeW 
e[KDXVWeG YeU\ TXLFNO\�  %DUWeU 
WUDGe ZLOO JLYe SURWeFWLRQ IURP 
GLVDVWURXV LPSDFW GXe WR eFRQRPLF 
GeSUeVVLRQV� 35287 DGYRFDWeV 
EDQQLQJ RI DOO WKe VSeFXODWLYe 
DFWLYLW LeV DOO  RYeU WKe ZRUOG 
LQFOXGLQJ VWRFN PDUNeWV, KeQFe QR 
FKDQFe WR DSSURYe FU\SWR FXUUeQF\ 
RI WKe SUeVeQW IRUP�˜

 %XW, WKeVe e[SeUWV DQG OeDGeUV 
IDLO WR FRQFeLYe RI D GeFeQWUDOL]eG 
eFRQRPLF V\VWeP ZKeUe eYeU\RQe LV 
JXDUDQWeeG WKe EDVLF QeFeVVLWLeV RI 
OLIe WKURXJK ���� ePSOR\PeQW 
R S S R U W X Q L W \  Z L W K  D G e T X D W e 
SXUFKDVLQJ FDSDFLW\ VR WKDW SeRSOe 
FDQ SXUVXe KLJKeU YDOXeV RI OLIe 
LQVWeDG RI EeFRPLQJ D PRQe\ 
e D U Q L Q J  P D F K L Q e V �  3 5 2 8 7 
DGYRFDWeV VXFK D VRFLR�eFRQRPLF 
V\VWeP IRU WKe eQWLUe JOREe ZKeUe 
VSeFXODWLYe DFWLYLWLeV DUe EDQQeG 
DQG RSSRUWXQLWLeV DUe FUeDWeG IRU 
JDLQIXO LQYeVWPeQW LQ WKe ORFDO DUeD�

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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Ganesh Bhat Sirsi

Transfer of Wealth from the

to the 

RICH
POOR 

FUeDWLRQ RI MREV, RU (GXFDWLRQ KDOWeG 
DW WKe VFKRRO OeYeO� 0RUeRYeU, 
DGGLWLRQDO ORDQV SURSRVeG IRU 
060(V DUe IRU WKRVe ZKR DUe 
UeJXODU LQ %DQN GeDOLQJV DQG QRW IRU 
UeYLYLQJ 060(V WKDW KDG VKXW GRZQ 
RU GeIDXOWeG SD\PeQW� 

 6RPe RI WKe %XGJeW
V KLJK�
SURILOe LQLWLDWLYeV DUe IRFXVeG RQ 
FDWeJRULeV OLNe LQIUDVWUXFWXUe, 
ORJLVWLFV, �* �LQFOXGLQJ FRQWeQW 
V\QeUJLF ZLWK DGYDQFeG WeOeFRP 
QeWZRUNV, OLNe $9*& >DQLPDWLRQ, 
YLVXDO eIIeFWV, JDPLQJ, FRPLF@�, 
GLJLWL]DWLRQ DQG VRODU eQeUJ\ � WKe 
VeFWRUV OLQNeG WR FRUSRUDWe JURXSV 
SRSXODUO\ VeeQ DV FORVe WR WKe UXOLQJ 
SDUW\�

7Ke JRYeUQPeQW FODLPV WKDW 
FDSLWDO e[SeQGLWXUe LV QeeGeG WR 
ERRVW SULYDWe LQYeVWPeQW, ZKLFK LV 
e[SeFWeG WR FUeDWe MREV�  7Ke 
DOORFDWLRQ IRU FDSLWDO e[SeQGLWXUe 
KDV EeeQ LQFUeDVeG E\ൟ �,��,��� 
FURUeV E\ UeGXFLQJ WKe VXEVLG\ DQG 
EXGJeW FXWV �e�J�, WKe UeGXFWLRQ LQ 
IeUWLOL]eU VXEVLG\ IURP ൟ ���� ODNKV 
FURUe WR ൟ ���� ODNK FURUe� WKe 
UeGXFWLRQ LQ 015(*$ DOORFDWLRQ 
IURP ൟ ���� ODNK FURUe WR ൟ ���� ODNK 
FURUe� DQG WKe UeGXFWLRQ LQ IRRG 
VSeQGLQJ IURP ൟ ���� ODNK FURUeV WR ൟ 
���� ODNK FURUeV�� ZKLFK eTXDO 
ൟ�,��,��� FURUeV�  

7KeUe KDV EeeQ D ODUJe VFDOe 
UeYeUVe PLJUDWLRQ RI ZRUNeUV IURP 
XUEDQ WR UXUDO DUeDV, LQFUeDVLQJ WKe 
S U e V V X U e  R Q  W K e  D O U e D G \ 
RYeUEXUGeQeG DJULFXOWXUe VeFWRU� 
8QIRUWXQDWeO\, WKe %XGJeW KDV QRW 
DOORZeG eQRXJK DOORFDWLRQ eYeQ IRU 
WKe 015(*$, ZKLFK KDV EeeQ WKe 
OLIeOLQe IRU WKe UXUDO SRSXODWLRQ DQG 
PLJUDQW ZRUNeUV ZKR UeWXUQeG WR 
WKeLU KRPe YLOODJeV LQ WKe ODVW WZR 
\eDUV� 

,W LV QRW WKe FDSLWDO e[SeQGLWXUe EXW 
WKe UeYeQXe e[SeQGLWXUe WKDW LQGXFeV 
GLUeFW GePDQG LQ WKe eFRQRP\ E\ 
LQIOXeQFLQJ FRQVXPSWLRQ DQG LV 
e[SeFWeG WR ERRVW JURZWK, ZKLFK WKLV 
%XGJeW KDV LJQRUeG� ,QFUeDVeG 
DOORFDWLRQ IRU 015(*$ WR SURYLGe 
DW OeDVW ��� GD\V RI ZRUN SeU \eDU WR 
DO O  UXUDO  KRXVeKROGV VeeNLQJ 
ePSOR\PeQW FRXOG Ee D SRVLWLYe 
VWeS� 7Ke %XGJeW ePSKDVL]eV ,7 DQG 
GLJLWDO LQ DOO VeFWRUV, ZLWK OeVV GLUeFW 
ePSOR\PeQW SRWeQWLDO�

Neglect of Employment Creation:

7Ke DOORFDWLRQ LQ ODERXU�
LQWeQVLYe VeFWRUV VXFK DV UXUDO 
GeYeORSPeQW DQG DJULFXOWXUe DQG 
DOOLeG DFWLYLWLeV VKRZV D VOLJKW ULVe RU 
DQ DFWXDO GeFOLQe ZKeQ DGMXVWeG IRU 
LQIODWLRQ� 7KLV LQYeVWPeQW SDWWeUQ 
ZLOO  QRW OeDG WR ePSOR\PeQW 
JeQeUDWLRQ�

7Ke SURSRVDOV IRU GeYeORSLQJ WKe 
DJULFXOWXUDO VeFWRU IURP .LVDQ 
G U R Q e V  W R  S X E O L F � S U L Y D W e 
SDUWQeUVKLSV WR KeOS GeOLYeU KLJK�
WeFK VeUYLFeV WR IDUPeUV KDYe EeeQ 
WeFKQRORJ\�FeQWULF UDWKeU WKDQ 
VXVWDLQDEOe IDUPLQJ V\VWePV DQG 
SUDFWLFeV, ZKLFK DUe JeQeUDOO\ EDVeG 
RQ FRVW�eIIeFWLYe QDWXUDO VROXWLRQV 
DQG WKe SULQFLSOeV RI FLUFXODU 
eFRQRP\, DQG GR QRW GePDQG WRR 
PXFK UeOLDQFe RQ WeFKQRORJ\� :LWK 
�� SeU FeQW RI WKe SeDVDQWV LQ ,QGLD 
EeLQJ VPDOO DQG PDUJLQDO IDUPeUV, 
GeSeQGeQFe RQ WeFKQRORJ\ IRU 
ERRVWLQJ DJULFXOWXUe UDWKeU WKDQ RQ 
VXVWDLQDEOe DJULFXOWXUDO V\VWePV DQG 
SUDFW LFeV PDNeV O L W W Oe  VeQVe� 
0RUeRYeU, WKe 063 LVVXe LV WUeDWeG 
LQ D KDOI�KeDUWeG LUUDWLRQDO ZD\�

Education:
7Ke DOORFDWLRQ IRU (GXFDWLRQ ZLOO JR 
WRZDUGV WKe e[SDQVLRQ RI �RQe FODVV�
RQe 79 FKDQQeO� IURP �� WR ��� LQ 
G L I I e U eQ W  O DQJXDJeV ,  G LJ L W D O 
XQLYeUVLWLeV DQG QRW IRU KLULQJ 
WeDFKeUV, ZKLFK LV WKe DFWXDO QeeG� 

6WXGeQWV IURP SRRUeU IDPLOLeV 
DQG WKRVe IURP UXUDO DUeDV KDYe QRW 
EeeQ DEOe WR DFFeVV (GXFDWLRQ 
RIIeUeG XVLQJ GLJLWDO ± eLWKeU RQOLQe 
RU WeOeYLVLRQ ± PRGeV� &KLOGUeQ DQG 
\RXWK QeeG SK\VLFDO VFKRROV DQG 

Neglect of Agriculture:TKe JRYeUQPeQW, WKRVe IURP WKe 
U X O L Q J  S D U W \  D Q G  W K e L U 
VXSSRUWeUV SUDLVeG WKe %XGJeW 

DV RQe ZLWK D YLVLRQ WR WDNe ,QGLD 
IURP D ODUJeO\ DJUDULDQ, UXUDO 
eFRQRP\ LQWR D IDVW�WUDFN GLJLWDO 
eFRQRP\� ,W KDV ODLG GRZQ D 
URDGPDS� ,W LV SUDLVeG DV D ERRVWeU 
EXGJeW EeFDXVe LW VWUeQJWKeQV 
EXVLQeVV DFWLYLW\ DQG LQIUDVWUXFWXUe 
GeYeORSPeQW� 

7Ke 2SSRVLWLRQ FULWLFL]eG LW DV 
XVXDO� +RZeYeU, FRPPeQWV E\ D 

Expectations Belied:
0XFK ZDV e[SeFWeG IURP WKe 8QLRQ 
%XGJeW ����, ZKeQ ,QGLD LV IDFLQJ 
eFRQRPLF WXUPRLO DQG EDWWOLQJ 
ZLGeVSUeDG XQePSOR\PeQW DQG 

FRQJUeVV YeWeUDQ DQG ILQDQFe 
PLQLVWeU RI 83$, ZKR DOZD\V 
V X S S R U W e G  / L E e U D O L ] D W L R Q , 
3ULYDWL]DWLRQ DQG *OREDOL]DWLRQ WKDW 
WKLV LV WKe PRVW FDSLWDOLVW %XGJeW, LV 
SURYeG E\ WKe RYeU�eQWKXVLDVWLF 
VXSSRUW IURP WKe VSeFXODWLYe VWRFN 
PDUNeW� 

7Ke %XGJeW GReV QRW DGGUeVV 
WKe SUREOePV RI MRE ORVVeV RU WKe 

LQIODWLRQ PDUNeG E\ WKe WUePeQGRXV 
ORVV RI OLIe DQG OLYeOLKRRGV GXe WR WKe 
FRURQDYLUXV SDQGePLF� +RZeYeU, 
UeSRUWV UeYeDO WKDW GXULQJ WKe ODVW 
WZR \eDUV,�� SeU FeQW RI KRXVeKROGV 
LQ WKe FRXQWU\ VXIIeUeG D GeFOLQe LQ 
WKeLU LQFRPe ZKLOe WKe QXPEeU RI 
,QG LDQ  E L O O LRQD L UeV  ZeQ W  XS 
VLJQLILFDQWO\� 7KeLU ZeDOWK LQFUeDVeG 
IURP 5V������ ODNK FURUe WR ����� 
ODNK FURUe� 

FINANCE MINISTER PRESENTING THE BUDGET

NEW ERA CURRENCY

1RZ, WKe JRYeUQPeQW LV WDONLQJ 
DERXW SURKLELWLQJ DOO SULYDWe FU\SWR 
FXUUeQFLeV DQG WKe 5%, LQWURGXFLQJ D 
FXUUeQF\� ,QGLDQV DUe WU\LQJ WR ILQG 
DQVZeUV WR WKe TXeVWLRQV, µ,V WKe 
JRYeUQPeQW
V SODQ WR UeJXODWe FU\SWR 
FXUUeQF\ D JRRG PRYe" :LOO FU\SWR 
E e  D  V e U L R X V  W K U e D W  W R  W K e 
PDFUReFRQRPLF DQG ILQDQFLDO 
VWDELOLW\ RI WKe FRXQWU\" 6KRXOG 5%, 
LQWURGXFe LWV FU\SWR"

Global Scenario

IQGLD KDV WKe KLJKeVW QXPEeU RI 
FU\SWR RZQeUV LQ WKe ZRUOG, 
DURXQG ��� PLOOLRQ� DQG LQ WKe 

ODVW  RQe \eDU,  FU\SWR PDUNeW 
UeSRUWeGO\ JUeZ DW ���� LQ ,QGLD� 
7Ke 6XSUePe &RXUW, LQ 0DUFK ���� 
QXOOLILeG WKe FLUFXODU RI WKe 5%, 
EDQQLQJ FU\SWR FXUUeQF\� 3eRSOe 
WKRXJKW WKeUe ZDV YDOLGDWLRQ E\ WKe 
6XSUePe &RXUW DV WKe FRXUW OLIWeG WKe 
EDQ LPSRVeG E\ WKe 5%,� 7KDW PDGe 
PDQ\ SeRSOe MRLQLQJ WKe FU\SWR 
EDQGZDJRQ�

7Ke ULVe LQ WKe SRSXODULW\ RI FU\SWR 
FXUUeQFLeV DQG WKeLU DGRSWLRQ E\ 
ILQDQFLDO LQVWLWXWLRQV KDV OeG VRPe 
JRYeUQPeQWV WR DVVeVV ZKeWKeU 
UeJXODWLRQ LV QeeGeG WR SURWeFW XVeUV� 
7Ke OeJDO VWDWXV RI FU\SWR FXUUeQFLeV 
YDULeV VXEVWDQWLDOO\ IURP FRXQWU\ WR 
FRXQWU\ DQG LV VWLOO XQGeILQeG RU 
FKDQJLQJ LQ PDQ\ RI WKeP� :KLOe 
VRPe FRXQWULeV KDYe e[SOLFLWO\ 
DOORZeG WKeLU XVe DQG WUDGe, RWKeUV 

 (O 6DOYDGRU PDGe %LWFRLQ OeJDO 
WeQGeU RQ -XQe �, ����� ,W LV WKe ILUVW 
FRXQWU\ WR GR VR� 7Ke FU\SWR 
FXUUeQF\ FDQ Ee XVeG IRU DQ\ 
WUDQVDFWLRQ ZKeUe WKe EXVLQeVV FDQ 
DFFeSW LW� &XED KDV IROORZeG WKLV� 
0DQ\ /DWLQ $PeULFDQ FRXQWULeV DUe 
UeSRUWeGO\ FRQVLGeULQJ VLPLODU 
PRYeV�

&KLQeVe JRYeUQPeQW  KDV 
GeFODUeG DO O  FU\SWR FXUUeQF\ 
WUDQVDFWLRQV RI DQ\ NLQG LOOeJDO� 
7XUNe\ KDV EDQQeG WKe XVe RI FU\SWR 
FXUUeQFLeV DQG FU\SWR DVVeWV IRU 
PDNLQJ SXUFKDVeV� ,Q WKe 8QLWeG 
.LQJGRP, DOO FU\SWR FXUUeQF\ ILUPV, 
VXFK DV e[FKDQJeV, DGYLVRUV DQG 
SURIeVVLRQDOV WKDW KDYe eLWKeU D 
SUeVeQFe, PDUNeW SURGXFW RU SURYLGe 
VeUYLFeV ZLWKLQ WKe 8. PDUNeW PXVW 
UeJLVWeU ZLWK WKe )LQDQFLDO &RQGXFW 
$XWKRU L W\�  6RX WK  .RUeD  KDV 
LPSOePeQWeG QeZ OeJLVODWLRQ WR 
VWUeQJWKeQ WKeLU RYeUVLJKW RI GLJLWDO 
DVVeWV� 6RXWK $IULFD KDV VeeQ D ODUJe 
DPRXQW RI VFDPV UeODWeG WR FU\SWR 
FXUUeQF\, LV SODQQLQJ D UeJXODWRU\ 
IUDPeZRUN�

7Ke )LQDQFLDO $FWLRQ 7DVN 
)RUFe �)$7)� DQ LQWeUJRYeUQPeQWDO 
RUJDQLVDWLRQ IRXQGeG LQ ���� RQ WKe 
LQLWLDWLYe RI WKe *� WR GeYeORS 
S R O L F L e V  W R  F R P E D W  P R Q e \ 

KDYe EDQQeG RU UeVWULFWeG LW� )eZ 
FRXQWULeV DUe SODQQLQJ WR FUeDWe WKeLU 
RZQ FU\SWR FXUUeQF\� 

ODXQGeULQJ DQG ILQDQFLQJ KDV 
GeILQeG FU\SWR FXUUeQF\�UeODWeG 
VeUYLFeV DV �YLUWXDO DVVeW VeUYLFe 
S U R Y L G e U V �  � 9$ 6 3 V �  D Q G 
UeFRPPeQGeG WKDW WKe\ Ee UeJXODWeG 
ZLWK WKe VDPe PRQe\ ODXQGeULQJ 
�$0/� DQG NQRZ \RXU FXVWRPeU 
�.<&� UeTXLUePeQWV DV ILQDQFLDO 
LQVWLWXWLRQV� ,W KDV LQWURGXFeG WKe 
�7UDYeO 5XOe� IRU FU\SWR FXUUeQFLeV, 
D PeDVXUe ZKLFK PDQGDWeV WKDW 
9$63V REWDLQ, KROG, DQG e[FKDQJe 
LQIRUPDWLRQ DERXW WKe RULJLQDWRUV 
DQG EeQeILFLDULeV RI YLUWXDO DVVeW 
WUDQVIeUV� 

6RPe SURSRVe WKDW EDQNV WKDW 
KeOG FU\SWR FXUUeQF\ DVVeWV PXVW VeW 
DVLGe FDSLWDO WR FRYeU DOO SRWeQWLDO 
ORVVeV� 

  $ QXPEeU RI $LG DJeQFLeV 
KDYe VWDUWeG DFFeSWLQJ GRQDWLRQV LQ 
FU\SWR FXUUeQFLeV, LQFOXGLQJ WKe 
$PeULFDQ 5eG &URVV, 81,&(), DQG 
WKe 81 :RUOG )RRG 3URJUDP�

Ban on Advertising 
&U\SWR FXUUeQF\ DGYeUWLVePeQWV 
KDYe EeeQ WePSRUDULO\ EDQQeG RQ 
PDQ\ VRFLDO SODWIRUPV LQFOXGLQJ 
)DFeERRN, *RRJOe, 7ZLWWeU, %LQJ, 
6QDSFKDW, /LQNeG,Q eWF�

What Are Crypto currencies?
$ FU\SWR FXUUeQF\, FU\SWR�FXUUeQF\, 
RU FU\SWR LV D FROOeFWLRQ RI ELQDU\ 

8QLWeG 6WDWeV WUeDWV ELWFRLQ DV 
SURSeUW\ IRU WD[ SXUSRVeV� 

7 K e  ³ F U \ S W R ´  L Q  F U \ S W R 
FXUUeQFLeV UeIeUV WR FRPSOLFDWeG 
FU\SWRJUDSK\ WKDW DOORZV IRU WKe 
FUeDWLRQ DQG SURFeVVLQJ RI GLJLWDO 
FXUUeQFLeV DQG WKeLU WUDQVDFWLRQV 
DFURVV GeFeQWUDOL]eG V\VWePV� 
$ORQJVLGe WKLV LPSRUWDQW ³FU\SWR´ 
IeDWXUe RI WKeVe FXUUeQFLeV LV D 
F R P P R Q  F R P P L W P e Q W  W R 
GeFeQWUDOL]DWLRQ� FU\SWR FXUUeQFLeV 
DUe W\SLFDOO\ GeYeORSeG DV FRGe E\ 
WeDPV ZKR EXLOG LQ PeFKDQLVPV IRU 
LVVXDQFe �WKURXJK D SURFeVV FDOOeG 
PLQLQJ� DQG RWKeU FRQWUROV�

GDWD ZKLFK LV GeVLJQeG WR ZRUN DV D 
PeGLXP RI e[FKDQJe� ,QGLYLGXDO 
FRLQ RZQeUVKLS UeFRUGV DUe VWRUeG LQ 
D OeGJeU, ZKLFK LV D FRPSXWeUL]eG 
GDWDEDVe XVLQJ VWURQJ FU\SWRJUDSK\ 
WR VeFXUe WUDQVDFWLRQ UeFRUGV, WR 
FRQWURO WKe FUeDWLRQ RI DGGLWLRQDO 
FRLQV, DQG WR YeULI\ WKe WUDQVIeU RI 
FRLQ RZQeUVKLS� 

&U\SWR FXUUeQF\ GReV QRW e[LVW 
LQ SK\VLFDO  IRUP �O LNe SDSeU 
PRQe\�,WKeUe DUe QR FRLQV WR PLQW RU 
ELOOV WR SULQW, RQO\ e[LVWV RQOLQe, DQG 
LV W\SLFDOO\ QRW LVVXeG E\ D FeQWUDO 
DXWKRULW\� &U\SWR FXUUeQFLeV XVe 
GeFeQWUDOL]eG FRQWURO DV RSSRVeG WR D 
FeQWUDO EDQN GLJLWDO FXUUeQF\ 
�&%'&��  :KeQ LPSOePeQWeG ZLWK 
GeFeQWUDOL]eG FRQWURO, eDFK FU\SWR 
FXUUeQF\ ZRUNV WKURXJK GLVWULEXWeG 
OeGJeU WeFKQRORJ\, W\SLFDOO\ D EORFN 
FKDLQ WKDW VeUYeV DV D SXEOLF 
ILQDQFLDO WUDQVDFWLRQ GDWDEDVe� 2QFe 
D EORFN LV DGGeG WR WKe EORFN FKDLQ, LW 
EeFRPeV DFFeVVLEOe WR DQ\RQe ZKR 
ZLVKeV WR YLeZ LW, DFWLQJ DV D SXEOLF 
OeGJeU RI FU\SWR FXUUeQF\ WUDQVDFWLRQV� 

'LJLWDO µFU\SWR�FXUUeQFLeV¶ DQG 
µFU\SWR�DVVeWV¶ DLP WR PLUURU VRPe, 
RU DOO, RI WKe XVeV RI WUDGLWLRQDO 
PRQe\ ± D PeDQV RI SD\PeQW, D VWRUe 
RI YDOXe, DQG D XQLW RI DFFRXQW, DV DQ 
DOWeUQDWLYe LQYeVWPeQW, KeOSLQJ 
GLYeUVLI\ D SRUWIROLR DSDUW IURP 
VWRFNV DQG ERQGV� FDQ DOVR Ee XVeG WR 
PDNe SXUFKDVeV, EXW WKe QXPEeU RI 
YeQGRUV WKDW DFFeSW WKe FU\SWR 
FXUUeQF\ LV VWLOO OLPLWeG�

%LWFRLQ, ILUVW UeOeDVeG DV RSeQ�
VRXUFe VRIWZDUe LQ ����, LV WKe ILUVW 
GeFeQWUDOL]eG FU\SWR FXUUeQF\� 0RVW 
FU\SWR FXUUeQFLeV DUe GeVLJQeG WR 
JUDGXDOO\ GeFUeDVe WKe SURGXFWLRQ RI 
WKDW FXUUeQF\, SODFLQJ D FDS RQ WKe 
WRWDO DPRXQW RI WKDW FXUUeQF\ WKDW 

$V GeFeQWUDOL]eG SODWIRUPV, 
EORFN FKDLQ�EDVeG FU\SWR FXUUeQFLeV 
DOORZ LQGLYLGXDOV WR eQJDJe LQ SeeU�
WR�SeeU ILQDQFLDO WUDQVDFWLRQV RU 
eQWeU LQWR FRQWUDFWV� ,Q eLWKeU FDVe, 

(DFK DQG eYeU\ %LWFRLQ WUDQVDFWLRQ 
WKDW¶V eYeU EeeQ PDGe e[LVWV RQ D 
S X E O L F  O e G J e U  D F F e V V L E O e  W R 
eYeU\RQe, PDNLQJ WUDQVDFWLRQV KDUG 
WR UeYeUVe DQG GLIILFXOW WR IDNe� 

$ FU\SWR FXUUeQF\ ZDOOeW VWRUeV 
WKe SXEOLF DQG SULYDWe �Ne\V� 
�DGGUeVV� RU VeeG ZKLFK FDQ Ee XVeG 
WR UeFeLYe RU WUDGe RU VSeQG WKe 
FU\SWR FXUUeQF\� &U\SWR FXUUeQF\ 
e[FKDQJeV DOORZ FXVWRPeUV WR WUDGe 
FU\SWR FXUUeQFLeV IRU RWKeU DVVeWV, 
VXFK DV FRQYeQWLRQDO ILDW PRQe\, RU 
WR WUDGe EeWZeeQ GLIIeUeQW GLJLWDO 
FXUUeQFLeV� $WRPLF VZDSV DUe D 
PeFKDQLVP ZKeUe RQe FU\SWR 
FXUUeQF\ FDQ Ee e[FKDQJeG GLUeFWO\ 
IRU DQRWKeU FU\SWR FXUUeQF\, ZLWKRXW 
WKe QeeG IRU D WUXVWeG WKLUG SDUW\ VXFK 
DV DQ e[FKDQJe�

Initial coin offerings

Advantages:

$Q LQLWLDO FRLQ RIIeULQJ �,&2� LV D 
FRQWURYeUVLDO PeDQV RI UDLVLQJ IXQGV 
IRU D QeZ FU\SWR FXUUeQF\ YeQWXUe� 
$Q ,&2 PD\ Ee XVeG E\ VWDUW�XSV 
ZLWK WKe LQWeQWLRQ RI DYRLGLQJ 
UeJXODWLRQ� ,Q DQ ,&2 FDPSDLJQ, D 
SeUFeQWDJe RI WKe FU\SWR FXUUeQF\ 
�XVXDOO\ LQ WKe IRUP RI �WRNeQV�� LV 
VROG WR eDUO\ EDFNeUV RI WKe SURMeFW LQ 
e[FKDQJe IRU OeJDO WeQGeU RU RWKeU 
FU\SWR FXUUeQFLeV� 

6LQFe WKe UeOeDVe RI ELWFRLQ, 
PDQ\ RWKeU FU\SWR FXUUeQFLeV KDYe 
EeeQ FUeDWeG� 7KeUe DUe FXUUeQWO\ 
RYeU D WKRXVDQG GLIIeUeQW FU\SWR 
FXUUeQFLeV LQ WKe ZRUOG, DQG PDQ\ 
Vee WKeP DV WKe Ne\ WR D IDLUeU IXWXUe 
eFRQRP\�    7Ke FU\SWR FXUUeQFLeV 
P R G e O O e G  D I W e U  E L W F R L Q  D U e 
FROOeFWLYeO\ FDOOeG DOWFRLQV, DQG LQ 
VRPe FDVeV VKLWFRLQV, DQG KDYe RIWeQ 
WULeG WR SUeVeQW WKePVeOYeV DV 
PRGLILeG RU LPSURYeG YeUVLRQV RI 
ELWFRLQ� 6WDEOeFRLQV DUe DOWFRLQV WKDW 
DUe GeVLJQeG WR PDLQWDLQ D VWDEOe 
OeYeO RI SXUFKDVLQJ SRZeU� 

ZLOO eYeU Ee LQ FLUFXODWLRQ� &U\SWR 
FXUUeQFLeV DUe DOPRVW DOZD\V 
GeVLJQeG WR Ee IUee IURP JRYeUQPeQW 
PDQLSXODWLRQ DQG FRQWUROVR LW¶V 
GeFeQWUDOL]eG�

7Ke RZQeUV ZKR KDYe FU\SWR 
F X U U e Q F \  L Q  W K e  V \ V W e P  D U e 
DQRQ\PRXV²WKeUe DUe QR DFFRXQW 
QXPEeUV, QDPeV, VRFLDO VeFXULW\ 
QXPEeUV RU DQ\ RWKeU LGeQWLI\LQJ 
IeDWXUeV WKDW FRQQeFWV WR LWV RZQeUV�  
,W KDV EeeQ DSSeDOLQJ WR FULPLQDOV 
GXe WR LWV DQRQ\PLW\ DQG ODFN RI 
UeJXODWLRQ� 7UDQVDFWLRQV WKDW RFFXU 
WKURXJK WKe XVe DQG e[FKDQJe RI 
DOWFRLQV DUe LQGeSeQGeQW IURP 
IRUPDO EDQNLQJ V\VWePV, eQDEOeV WD[ 
eYDVLRQ DQG ODXQGeULQJ RI PRQe\� 
0RQe\ ODXQGeULQJ LVVXeV DUe DOVR 
SUeVeQW LQ UeJXODU EDQN WUDQVIeUV, 
KRZeYeU ZLWK EDQN�WR�EDQN ZLUe 
WUDQVIeUV IRU LQVWDQFe, WKe DFFRXQW 
KROGeU PXVW DW OeDVW SURYLGe D SURYeQ 
LGeQWLW\�     6LQFe FU\SWR SURWeFWV WKe 
LGeQWLW\ RI KROGeUV, JRYeUQPeQWV DUe 
GeeSO\ FRQFeUQeG DERXW WKeLU XVe LQ 
LOOLFLW DFWLYLWLeV VXFK DV PRQe\ 
ODXQGeULQJ, WeUURULVW ILQDQFLQJ, 
RQOLQe EODFN PDUNeWV, DQG WD[ 
eYDVLRQ� 6RPe IeDU WKe UeSODFePeQW 
R I  J R Y e U Q P e Q W � F R Q W U R O O e G , 
FeQWUDOL]eG PRQe\ E\ FU\SWR�

/RVV, WKeIW, DQG IUDXG ZLWK FU\SWR 
FXUUeQF\ DUe EeFRPLQJ D URXWLQe 

7Ke UeDO LGeQWLW\ RI SeUVRQ RU JURXSV 
EeKLQG WKe GeYeORSPeQW RI %LWFRLQ 
Z K R  V W D W e G  W K e  J R D O  R I  W K e 
WeFKQRORJ\ ZDV WR FUeDWe ³D QeZ 
eOeFWURQLF FDVK V\VWeP´ WKDW ZDV 
³FRPSOeWeO\ GeFeQWUDOL]eG ZLWK QR 
VeUYeU RU FeQWUDO DXWKRULW\´ LV VWLOO 
XQNQRZQ�

Difficult to resolve

Anonymity

The Risks: 

WKeUe LV QR QeeG IRU VRPe WUXVWeG 
WKLUG�SDUW\ LQWeUPeGLDU\ VXFK DV D 
EDQN, PRQeWDU\ DXWKRULW\, FRXUW, RU 
MXGJe� 

6RPe IeeO WKDW ZeOO�UeJXODWeG 
GLJLWDO FXUUeQFLeV FDQ SURYLGe 
VLJQLILFDQW SXEOLF EeQeILWV LQ JUeDWeU 
eIILFLeQF\ DQG ORZeU FRVWV IRU ERWK 
GRPeVW LF  DQG ,  LQ  SDU W LFX ODU, 
LQWeUQDWLRQDO SD\PeQWV V\VWePV, DQG 
KeOS eQVXUe ILQDQFLDO VeUYLFeV UeDFK 
WKe KXQGUeGV RI PLOOLRQV RI SeRSOe ± 
eVSeFLDOO\ LQ GeYeORSLQJ FRXQWULeV ± 
ZLWKRXW EDQN DFFRXQWV�

&U\S WR  FXU UeQF LeV  PDNe 
WUDFNLQJ GRQDWLRQV eDVLeU DQG KDYe 
WKe SRWeQWLDO WR DOORZ GRQRUV WR Vee 
KRZ WKeLU PRQe\ LV XVeG�

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

DIIDLU eYeQ WKRXJK WDOO FODLPV DUe 
EeLQJ SXW IRUWK UeJDUGLQJ WKeLU 
VeFXULW\� ,Q WKe DEVeQFe RI D 
JRYeUQLQJ ERG\, LW FDQ Ee GLIILFXOW WR 
UeVROYe LVVXeV LI FU\SWR JeW VWROeQ RU 
ORVW� &U\SWR FXUUeQFLeV DUe XVeG 
SULPDULO\ RXWVLGe e[LVWLQJ EDQNLQJ 
DQG JRYeUQPeQWDO LQVWLWXWLRQV DQG 
DUe e[FKDQJeG RYeU WKe ,QWeUQeW� 
:KeQeYeU WKeUe LV DQ LQWeUPeGLDU\ 
OLNe WKe EDQNV IRU e[DPSOe, LW LV 
SRVVLEOe WR WUDFe WKe UeYeQXe 
JeQeUDWLRQ DQG WKe JRYeUQPeQW ZLOO 
KDYe FRQWURO RYeU WKe LQYeVWPeQW 
SeRSOe SXW LQ�

Volatile, Speculative

7Ke e[SDQVLRQ RI ELJ WeFK ILUPV LQWR 
JOREDO ILQDQFe DQG EDQNV WKePVeOYeV 
ZLGeQLQJ WKeLU GLJLWDO IRRWSULQWV, 
ILQDQFLDO WeFKQRORJ\ ZLOO UeVKDSe 
QRW MXVW WKe FRPPeUFLDO EXW DOVR WKe 
JeRSROLWLFDO VSKeUe� ,QWURGXFWLRQ RI 
D µGLJLWDO \XDQ¶ ZRXOG JLYe &KLQD WKe 
DELOLW\ WR E\SDVV WKe ZRUOG¶V 
WUDGLWLRQDO EDQNLQJ V\VWePV DQG WKeQ 
FKDO OeQJe DQG KeOS FXUE WKe 
GRPLQDQW UROe RI WKe GROODU LQ 
LQWeUQDWLRQDO WUDGe DQG ILQDQFe� 7KLV 
FRXOG KeOS OLPLW &KLQD¶V e[SRVXUe WR 
86 VDQFWLRQV SROLFLeV ZKLFK UeO\ 
KeDYLO\ RQ WKe GROODU¶V SUe�ePLQeQW 

%LWFRLQV DQG WKeLU PDQ\ ORRN�DOLNeV, 
RIWeQ NQRZQ DV µFU\SWR�DVVeWV¶, DUe 
EeVW YLeZeG DV D YRODWLOe, VSeFXODWLYe 
DVVeW FODVV, ZKLFK VRPe XVeUV DUe 
SUeSDUeG WR DFFeSW DV D IRUP RI 
SD\PeQW�  6LQFe LWV SXEOLF ODXQFK LQ 
����, %LWFRLQ KDV ULVeQ GUDPDWLFDOO\ 
LQ YDOXe, DOWKRXJK LW RQFe VROG IRU 
ൟ��,����� SeU FRLQ, LWV SUeVeQW SULFe 
LV  DERXW  5V�� ODNKV�  &U\SWR 
FXUUeQFLeV KDYe EeeQ FRPSDUeG WR 
3RQ]L VFKePeV, S\UDPLG VFKePeV 
DQG eFRQRPLF EXEEOeV, VXFK DV 
KRXVLQJ PDUNeW EXEEOeV� 6RPe VD\ 
WKDW GLJLWDO FXUUeQFLeV DUe QRWKLQJ 
EXW DQ XQIRXQGeG IDG, EDVeG RQ D 
ZLOOLQJQeVV WR DVFULEe YDOXe WR 
VRPeWKLQJ WKDW KDV OLWWOe RU QRQe 
Ee\RQG ZKDW SeRSOe ZLOO SD\ IRU LW� 
5eJXODWRUV LQ VeYeUDO FRXQWULeV KDYe 
ZDUQeG DJDLQVW FU\SWR FXUUeQF\ DQG 
VRPe KDYe WDNeQ PeDVXUeV WR 
GLVVXDGe XVeUV� VXFK ZDUQLQJV DUe 
XQKeDUG, RU LJQRUeG� 

Digital currencies to 
affect geopolitics

:K\ GR FeQWUDO EDQNV ZDQW 
WKeLU RZQ GLJLWDO FXUUeQFLeV"

The Reality:

2QFe D FU\SWR e[FKDQJe LV 
eVWDEOLVKeG, LW FDQ PLQG LWV RZQ 
FU\SWR FXUUeQFLeV, LW FDQ KDYe LQLWLDO 
FRLQ RIIeULQJV, DQG WKLV ZLOO OeDG WR D 
QeZ DVVeW FODVV LQ WKDW FRXQWU\ DQG 
KeOS SeRSOe WR LQYeVW� 6XSSRUWeUV RI 
WKLV WKeRU\ VXJJeVW WKDW 5%, VKRXOG 
LQWURGXFe LWV RZQ FU\SWR FXUUeQF\ LQ 
,QGLD�

,QYeVWPeQW LQ FU\SWR FXUUeQF\ LV D 
VSeFXODWLYe DFWLYLW\, DQG LQ QR ZD\ LW 
eQFRXUDJeV SURGXFWLRQ DFWLYLW\ RU 
FUeDWeV UeDO ePSOR\PeQW�   7KRVe LQ 
I DYRX U  R I  O eJD O L V L QJ  F U\S WR 
FXUUeQFLeV DUJXe WKDW ZLWK WKe KeOS RI 
WeFKQRORJ\ SeRSOe ZLOO ILQG QeZeU 
ZD\V WR eVFDSe IURP WKe QRRVe RI 
ODZ� 6R, LW LV JRLQJ WR Ee e[WUePeO\ 
GLIILFXOW WR UeJXODWe FU\SWR� %XW, WKe\ 
RYeUORRN WKe IDFW WKDW WeFKQRORJ\ 
FDQ FXW WKe WeFKQRORJ\� $QRWKeU 
DUJXPeQW SXW IRUWK LV WKDW SeRSOe 
FRQWLQXe WR LQYeVW ZKeUeYeU WKe 
UeWXUQV DUe KLJK eYeQ LI LW LV ULVN\� 
7KLV LV WUXe WR VRPe e[WeQW XQGeU WKe 
e[LVWLQJ VRFLR�eFRQRPLF V\VWeP 

SRVLWLRQ LQ LQWeUQDWLRQDO ILQDQFe� 
7Ke ZLGeVSUeDG LQWURGXFWLRQ RI 
GLJLWDO FXUUeQFLeV KDV WKe SRWeQWLDO WR 
WUDQVIRUP WKe ZRUOG ILQDQFLDO 
V\VWeP� ,Q -DQXDU\ ����, D JURXS RI 
DGYDQFeG eFRQRP\ FeQWUDO EDQNV ± 
IURP &DQDGD, WKe 8., -DSDQ, 
6ZeGeQ, 6ZLW]eUODQG, DQG WKe 
(XURSeDQ &eQWUDO %DQN ± DQQRXQFeG 
WKe\ ZeUe ZRUNLQJ WRJeWKeU RQ 
FeQWUDO EDQN GLJLWDO FXUUeQFLeV XQGeU 
WKe DXVSLFeV RI WKe %DQN IRU 
,QWeUQDWLRQDO 6eWWOePeQWV �%,6��

The concern of an unregulated 
global economy
$V WKe SRSXODULW\ RI DQG GePDQG IRU 
RQOLQe FXUUeQFLeV KDV LQFUeDVeG, VR 
KDYe  FRQFe UQV  WKD W  VXFK  DQ 
XQUeJXODWeG SeUVRQ WR SeUVRQ JOREDO 
eFRQRP\ WKDW FU\SWR FXUUeQFLeV 
RIIeU PD\ EeFRPe D WKUeDW WR VRFLeW\� 
7Ke JRYeUQPeQWV RI WKe *� KDYe 
UeFRJQLVeG WKe QeeG IRU LQWeUQDWLRQDO 
FRRSeUDWLRQ RQ KRZ SULYDWe GLJLWDO 
FXUUeQFLeV VKRXOG Ee UeJXODWeG, 
EeFDXVe WKe DOWeUQDWLYe ± D JOREDO 
IUee�IRU�DOO ± FRXOG Ee FKDRWLF DQG 
GDQJeURXV� 

Views of PROUT:

ZKeUe QR RQe LV DVVXUeG RI D VeFXUeG 
IXWXUe DQG ZKeUe DFTXLVLWLYe QDWXUe 
GRPLQDWeV WKe VRFLeW\�

7Ke EDQNLQJ V\VWeP PXVW Ee 
YLJLODQW DERXW WZR LPSRUWDQW SRLQWV� 
)LUVW, WKe LQWULQVLF GePRQLF JUeeG RI 
WKe EDQNV PXVW QRW Ee DOORZeG WR 
MeRSDUGL]e WKe OLIe RI WKe FRPPRQ 
SeRSOe� 6eFRQGO\, WKe EDQNV PXVW 
QRW DOORZ XQZLVe DGPLQLVWUDWRUV RU 
JRYeUQPeQWV WR SULQW PRQeWDU\ 
QRWeV LQGLVFULPLQDWeO\ ZLWKRXW 
UeVeUYLQJ WKe SURSRUWLRQDWe DPRXQW 
RI EXOOLRQ LQ WKeLU WUeDVXULeV�  7Ke 
SULQWLQJ DQG LVVXLQJ RI PRQeWDU\ 
QRWeV KDYLQJ QR EXOOLRQ YDOXe PXVW 
VWRS LPPeGLDWeO\� 1R PRQeWDU\ 
QRWeV VKRXOG Ee LVVXeG E\ WKe 
JRYeUQPeQW IURP WKeQ RQ ZLWKRXW D 
FOeDU DVVXUDQFe WKDW LW LV SUeSDUeG WR 
SD\ WKe UeTXLVLWe DPRXQW RI PRQe\ 
LQ JROG FRLQV� $ VRFLReFRQRPLF XQLW 
FDQ FRQVeUYe LWV UeVeUYe EXOOLRQ DQG 
LPSURYe WKe SXUFKDVLQJ FDSDFLW\ RI 
WKe ORFDO SeRSOe E\ PDQXIDFWXULQJ 
ORFDOO\ ILQLVKeG SURGXFWV�

   7KRVe FRXQWULeV ZKLFK KDYe D 
O D U J e  Y R O X P e  R I  Y e U \  I e Z 
FRPPRGLWLeV WR VeOO EXW PDQ\ 
FRPPRGLWLeV WR EX\ ZLOO ILQG EDUWeU 
WUDGe SURILWDEOe� 2WKeUZLVe WKeLU 
UeVeUYeV RI JROG EXOOLRQ PD\ JeW 
e[KDXVWeG YeU\ TXLFNO\�  %DUWeU 
WUDGe ZLOO JLYe SURWeFWLRQ IURP 
GLVDVWURXV LPSDFW GXe WR eFRQRPLF 
GeSUeVVLRQV� 35287 DGYRFDWeV 
EDQQLQJ RI DOO WKe VSeFXODWLYe 
DFWLYLW LeV DO O  RYeU WKe ZRUOG 
LQFOXGLQJ VWRFN PDUNeWV, KeQFe QR 
FKDQFe WR DSSURYe FU\SWR FXUUeQF\ 
RI WKe SUeVeQW IRUP�˜

 %XW, WKeVe e[SeUWV DQG OeDGeUV 
IDLO WR FRQFeLYe RI D GeFeQWUDOL]eG 
eFRQRPLF V\VWeP ZKeUe eYeU\RQe LV 
JXDUDQWeeG WKe EDVLF QeFeVVLWLeV RI 
OLIe WKURXJK ���� ePSOR\PeQW 
R S S R U W X Q L W \  Z L W K  D G e T X D W e 
SXUFKDVLQJ FDSDFLW\ VR WKDW SeRSOe 
FDQ SXUVXe KLJKeU YDOXeV RI OLIe 
LQVWeDG RI EeFRPLQJ D PRQe\ 
e D U Q L Q J  P D F K L Q e V �  3 5 2 8 7 
DGYRFDWeV VXFK D VRFLR�eFRQRPLF 
V\VWeP IRU WKe eQWLUe JOREe ZKeUe 
VSeFXODWLYe DFWLYLWLeV DUe EDQQeG 
DQG RSSRUWXQLWLeV DUe FUeDWeG IRU 
JDLQIXO LQYeVWPeQW LQ WKe ORFDO DUeD�

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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Increased Borrowing:

FROOeJeV� ,W LV DOVR D SODFe IRU WKeP WR 
VRFLDOL]e ZLWK IeOORZ VWXGeQWV IURP 
DO O  F ODVVeV  DQG FRPPXQLW LeV 
UeTXLUeG IRU WKeLU SeUVRQDOLW\ 
GeYeORSPeQW�

2XW RI EXGJeWeG ൟ ����� ODNK FURUeV, 
ൟ ����� ODNK FURUeV LV PeW E\ 
ERUURZLQJ, DQG WKe ILVFDO GeILFLW 
ZRUNV RXW WR ���� RI WKe *'3� 
(FRQRPLVWV DSSUeKeQG WKDW WKe WRWDO 
SXEOLF GeEW PD\ UeDFK D GDQJeURXV 
OeYeO DW ��� RI WKe *'3� 7Ke\ RSLQe 
WKDW WKe EXGJeW ILJXUeV KDYe EeeQ 
XQUeDOLVWLF EeFDXVe LW FRQVLGeUV WKe 
LQIODWLRQ UDWe DURXQG ����, ZKeUeDV LW 
LV ����� 

 The Farce of Make in India:

Faulty Urban Development Plan:
7Ke %XGJeW VSeDNV RI WKe QeeG WR 
VXVWDLQ PeJDFLWLeV, ERRVW WKe 
GeYeORSPeQW RI WLeU�WZR DQG WKUee 
FLWLeV ZLWKRXW DOORFDWLRQ RI DGeTXDWe 
IXQGV DQG VWeSV IRU ILQDQFLDO 
ePSRZeUPeQW RI WKe XUEDQ ORFDO 
ERGLeV� +RZeYeU, WKeUe DUe QR 
FRQFUeWe  SURSRVDOV  WR FUeDWe 
ePSOR\PeQW LQ UXUDO DUeDV WR VWRS 
PLJUDWLRQ WR XUEDQ FeQWUeV�

$ 3URGXFWLRQ /LQNeG ,QFeQWLYe 
SURJUDPPe WDNeV FDUe RI WKe ODUJe 
LQGXVWULeV� +RZeYeU, WKe %XGJeW KDV 

7 K L V  \ e D U 
 V  E X G J e W  V S e e F K 
DQQRXQFeG PDQ\ VFKePeV WKDW 
FRQWUDGLFW eDFK RWKeU� 2Q WKe RQe 
KDQG, LW WDONeG RI SULYDWL]DWLRQ, ZKLOe 
RQ WKe RWKeU, LW SURPLVeG PRUe 
LQYeVWPeQW LQ WKe SXEOLF VeFWRU� 
6 L P L O D U O \,  L W  D O V R  V S R N e  R I 
eQFRXUDJLQJ WKe JURZWK RI FLWLeV DQG 
PeJDFLWLeV DQG D PDVVLYe LQFUeDVe LQ 
XUEDQL]DWLRQ ZKLOe SURWeFWLQJ WKe 
eQYLURQPeQW�  

7Ke %XGJeW KDV QRW SURYLGeG GLUeFW 
WD[ FRQFeVVLRQV RU LQFUeDVeG WKe ,7 
e[ePSWLRQ OLPLW DGMXVWLQJ ZLWK WKe 
LQIODW LRQ,  ZKLFK FRXOG ERRVW 
FRQVXPSWLRQ ZKLOe JLYLQJ VRPe 
UeOLeI WR WKe PLGGOe FODVV� LQVWeDG, LW 

Tax Benefits to Rich and not the 
Middle Class:

Contradictory Schemes: 

IDLOeG WR DGGUeVV WKe SUREOePV RI 
060(V, ZKLFK LV \LeOGLQJ VSDFe WR 
&KLQeVe LPSRUWV RI QRW DQ\ KLJK�
WeFK eTXLSPeQW RU WeFKQRORJ\ EXW 
VLPSOe FRQVXPeU SURGXFWV OLNe� WKe 
SRZGeU IRU +ROL, DQG *DQDSDWL LGROV 
IRU 9LQD\DND &KDWXUWKL, OLJKWLQJV IRU 
' L L S D Y D O L  e W F �  $ V  D  U e V X O W , 
ePSOR\PeQW RSSRUWXQLWLeV DUe 
JeQeUDWeG LQ &KLQD IRU WKe ,QGLDQ 
PDUNeW ZKLOe XQePSOR\PeQW LV 
VRDULQJ LQ ,QGLD�

7Ke ,QGLDQ JRYeUQPeQW KDV 
GLVFDUGeG VRFLDO ZeOIDUe DQG SURYeG 
LWV FRPPLWPeQW WR WUDQVIeUULQJ 
ZeDOWK IURP WKe SRRU WR WKe ULFK� 
3eRSOe DW WKe KeOP RI DIIDLUV DUe 
WU\LQJ WR SURSDJDWe DQG FRQYLQFe WKe 
PDVV DERXW WKe GeFeLWIXO WKeRULeV RI 
VRFLDO 'DUZLQLVP OLNe�  

7KLV VWDWePeQW QeeGV WR Ee 
UeFeLYeG DV DQ DGGLWLRQ WR WKe 
SURPLVeV DQG DVVXUDQFeV E\ WKe 30 
GXULQJ WKe ODVW VeYeQ \eDUV, OLNe ± 
BDFKFKeB BGLQ,B EULQJLQJ EDFN WKe 
EODFN PRQe\ IURP 6ZLVV %DQN, 
EeQeILWV RI GePRQeWL]DWLRQ DQG *67, 
FUeDWLRQ RI � FURUe MREV eYeU\ \eDU eWF�  

�:eOIDUe RI WKe SRRU SeRSOe LV WKe 
LQWeQWLRQ RI EXGJeW�, FRPPeQWeG 
30� 7KLV  %XGJeW  ZL O O  VROYe 
FRQWePSRUDU\ SUREOePV DQG FUeDWe 
QeZ RSSRUWXQLWLeV IRU WKe FRPPRQ 
SeRSOe�  

KDV SURSRVeG WR UeGXFe FeVV RQ 
FRUSRUDWe WD[eV� 

Taxing the Crypto Gains:  
7Ke %XGJeW SURSRVeV WR WD[ ��� RQ 
WKe JDLQV IURP FU\SWR WUDQVDFWLRQV� 
% X W ,  e V V e Q W L D O  I e D W X U e V  R I 
FU\SWRFXUUeQFLeV DUe WKe DQRQ\PLW\ 
RI KROGeUV, DEVeQFe RI LQWeUPeGLDU\, 
VeFUeF\� KRZ WKe JRYeUQPeQW ZLOO 
LPSOePeQW WKe SURSRVDO"

 Empty Promises:
I 6XUYLYDO RI WKe ILWWeVW, eDUQ DQG 

VWD\ DKeDG RI SULFeV� 
3eRSOe ZKR VXEVFULEe WR WKe 

DERYe WKeRULeV ZLOO QeYeU UeDOL]e WKe 
LPPeQVe SRWeQWLDOLW\ RI WKe ,QGLDQ 
eFRQRP\� ,W KDV WKe SRWeQWLDO WR 
eQVXUe DQ eYeU�LQFUeDVLQJ VWDQGDUG 
RI OLYLQJ IRU DOO WKe SeRSOe ZLWK 
DGeTXDWe SXUFKDVLQJ FDSDFLW\ WR JeW 
WKe PLQLPXP eVVeQWLDOLWLeV RI OLIe 
�IRRG, FORWK, VKeOWeU, eGXFDWLRQ DQG 
KeDOWK FDUe� IXOILOOeG�

I 3ULYDWL]DWLRQ LV WKe SDQDFeD WR 
VROYe DOO WKe VRFLR�eFRQRPLF 
SUREOePV�

I ,QYeVWRUV ZRUN IRU WKe ZeOIDUe 
RI WKe PDVVeV ZLWKRXW WKe 
PRWLYe RI SURILWeeULQJ�

I 7Ke SeRSOe KDYe WR I LQG 
ePSOR\PeQW RSSRUWXQLWLeV DQG 
FDUe IRU WKePVeOYeV� 

7KLV JRYeUQPeQW
V SUR�ULFK DQG 
DQWL�ZeOIDUe WLOW LV eYLGeQFeG E\ WKe 
Ne\ SROLFLeV RYeU WKe ODVW VeYeQ DQG D 
KDOI \eDUV� 7Ke DEROLWLRQ RI WKe 
ZeDOWK WD[ DQG, RQ WKe RWKeU KDQG, WKe 

I (YeU\RQe FDQ Ee D ELOOLRQDLUe� 


0DNLQJ RXU ULFK SRRUeU LV QRW 
JRLQJ WR VROYe WKe LVVXe RI LQeTXDOLW\ 
LV DQ RIWeQ�KeDUG UeVSRQVe WR DQ\ 
VXJJeVWLRQ WR WD[ WKe VXSeU�ULFK 

LQWURGXFWLRQ RI FRPSOe[ *67 
eURGeG WKe WKLQ PDUJLQV RI PLFUR, 
VPDOO, DQG PeGLXP eQWeUSULVeV� +LNe 
LQ e[FLVe UDWeV, SDVVLQJ RQ WKe WD[ 
EXUGeQ RQ FRPPRQ SeRSOe ZKeQ 
GROLQJ RXW WD[ FXWV WR FRUSRUDWeV, D 
QDWLRQDO PRQeWL]DWLRQ SLSeOLQe, 
WKURXJK ZKLFK RZQeUVKLS RI SXEOLF 
DVVeWV OLNe URDGV, UDLOZD\V, WeOeFRP, 
eWF�, ZLOO Ee WUDQVIeUUeG WR WKe SULYDWe 
VeFWRU eWF� 

$UWLFOe ��� RI WKe FRQVWLWXWLRQ 
XUJeV WKe VWDWe WR GLUeFW LWV SROLF\ 
WRZDUGV VeFXULQJ �WKDW WKe RSeUDWLRQ 
RI WKe eFRQRPLF V\VWeP GReV QRW 
UeVXOW LQ WKe FRQFeQWUDWLRQ RI ZeDOWK 
DQG PeDQV RI SURGXFWLRQ WR WKe 
FRPPRQ GeWULPeQW�� 8QIRUWXQDWeO\, 
W K e  8 Q L R Q  * R Y e U Q P e Q W  K D V 
FRQYeQLeQ W O\  RYeU ORRNeG  L W V 
FRQVWLWXWLRQDO REOLJDWLRQV WR eQVXUe 
FLWL]eQV
 VRFLDO, eFRQRPLF, DQG 
SROLWLFDO MXVWLFe�

,Q EULeI, WKe %XGJeW ODFNV 
FRKeUeQFe, GReV QRW WDNe FDUe RI WKe 
SeRSOe
V FXUUeQW SUREOePV, DQG GReV 
QRW VeeP FUeGLEOe� ,QVWeDG, WKe 
JRYeUQPeQW DSSeDUV WR EeOLeYe WKDW 
WKe SUeVeQW GReV QRW QeeG DQ\ 
DWWeQWLRQ DQG SeRSOe OLYLQJ LQ WKe 
SUeVeQW FDQ Ee DVNeG WR ZDLW 
SDWLeQWO\ XQWLO WKe $PULW .DDO GDZQV 
DIWeU �� \eDUV�

WKURXJK ZeDOWK WD[ RU E\ EULQJLQJ 
EDFN LQKeULWDQFe WD[� ,W LV GeEDWDEOe� 
%XW, LV PDNLQJ RXU SRRU OeVV�SRRUeU 
JRLQJ WR DGGUeVV WKe LVVXe RI 
LQVeFXULW\ DQG LQeTXDOLW\" 2Q WKe 
FRQWUDU\, WKe JRYeUQPeQW KDV DLGeG 
DQG FRQWLQXeV WR EeQeILW WKe ULFK E\ 
PXOWLSO\LQJ WKeLU ZeDOWK DW WKe 
e[SeQVe RI FRPPRQ SeRSOe�

 

%XW, DV SeU D YLUDO VWDWePeQW RI 
VRFLDO PeGLD, \RX PXVW SUDLVe WKe 
%XGJeW DV JRRG�YeU\ JRRG ±YeU\, 
Y e U \  J R R G �  R W K e U Z L V e ,  W K e 
JRYeUQPeQW ZLOO VSeQG WKRXVDQGV RI 
FURUeV RI WD[SD\eUV
 PRQe\ WR JeW 
WKDW RSLQLRQ WKURXJK PeGLD� ̃

Like any other problem, great or 
small, there is only one way to 
solve economic problems, and 

that is through genuine love for 
humanity. This love will give 

people guidance; it will show 
them what to do and what not to 

do. It is not necessary to study 
great numbers of books or to 

rely upon those who speculate 
with the future of the silent 
masses. The only essential 

requirement is to look upon 
humanity with genuine 

sympathy.

- Shrii Prabhat Ranjan Sarkar

NEW ERA CURRENCY

1RZ, WKe JRYeUQPeQW LV WDONLQJ 
DERXW SURKLELWLQJ DOO SULYDWe FU\SWR 
FXUUeQFLeV DQG WKe 5%, LQWURGXFLQJ D 
FXUUeQF\� ,QGLDQV DUe WU\LQJ WR ILQG 
DQVZeUV WR WKe TXeVWLRQV, µ,V WKe 
JRYeUQPeQW
V SODQ WR UeJXODWe FU\SWR 
FXUUeQF\ D JRRG PRYe" :LOO FU\SWR 
E e  D  V e U L R X V  W K U e D W  W R  W K e 
PDFUReFRQRPLF DQG ILQDQFLDO 
VWDELOLW\ RI WKe FRXQWU\" 6KRXOG 5%, 
LQWURGXFe LWV FU\SWR"

Global Scenario

IQGLD KDV WKe KLJKeVW QXPEeU RI 
FU\SWR RZQeUV LQ WKe ZRUOG, 
DURXQG ��� PLOOLRQ� DQG LQ WKe 

ODVW  RQe \eDU,  FU\SWR PDUNeW 
UeSRUWeGO\ JUeZ DW ���� LQ ,QGLD� 
7Ke 6XSUePe &RXUW, LQ 0DUFK ���� 
QXOOLILeG WKe FLUFXODU RI WKe 5%, 
EDQQLQJ FU\SWR FXUUeQF\� 3eRSOe 
WKRXJKW WKeUe ZDV YDOLGDWLRQ E\ WKe 
6XSUePe &RXUW DV WKe FRXUW OLIWeG WKe 
EDQ LPSRVeG E\ WKe 5%,� 7KDW PDGe 
PDQ\ SeRSOe MRLQLQJ WKe FU\SWR 
EDQGZDJRQ�

7Ke ULVe LQ WKe SRSXODULW\ RI FU\SWR 
FXUUeQFLeV DQG WKeLU DGRSWLRQ E\ 
ILQDQFLDO LQVWLWXWLRQV KDV OeG VRPe 
JRYeUQPeQWV WR DVVeVV ZKeWKeU 
UeJXODWLRQ LV QeeGeG WR SURWeFW XVeUV� 
7Ke OeJDO VWDWXV RI FU\SWR FXUUeQFLeV 
YDULeV VXEVWDQWLDOO\ IURP FRXQWU\ WR 
FRXQWU\ DQG LV VWLOO XQGeILQeG RU 
FKDQJLQJ LQ PDQ\ RI WKeP� :KLOe 
VRPe FRXQWULeV KDYe e[SOLFLWO\ 
DOORZeG WKeLU XVe DQG WUDGe, RWKeUV 

 (O 6DOYDGRU PDGe %LWFRLQ OeJDO 
WeQGeU RQ -XQe �, ����� ,W LV WKe ILUVW 
FRXQWU\ WR GR VR� 7Ke FU\SWR 
FXUUeQF\ FDQ Ee XVeG IRU DQ\ 
WUDQVDFWLRQ ZKeUe WKe EXVLQeVV FDQ 
DFFeSW LW� &XED KDV IROORZeG WKLV� 
0DQ\ /DWLQ $PeULFDQ FRXQWULeV DUe 
UeSRUWeGO\ FRQVLGeULQJ VLPLODU 
PRYeV�

&KLQeVe JRYeUQPeQW  KDV 
GeFODUeG DO O  FU\SWR FXUUeQF\ 
WUDQVDFWLRQV RI DQ\ NLQG LOOeJDO� 
7XUNe\ KDV EDQQeG WKe XVe RI FU\SWR 
FXUUeQFLeV DQG FU\SWR DVVeWV IRU 
PDNLQJ SXUFKDVeV� ,Q WKe 8QLWeG 
.LQJGRP, DOO FU\SWR FXUUeQF\ ILUPV, 
VXFK DV e[FKDQJeV, DGYLVRUV DQG 
SURIeVVLRQDOV WKDW KDYe eLWKeU D 
SUeVeQFe, PDUNeW SURGXFW RU SURYLGe 
VeUYLFeV ZLWKLQ WKe 8. PDUNeW PXVW 
UeJLVWeU ZLWK WKe )LQDQFLDO &RQGXFW 
$XWKRU L W\�  6RX WK  .RUeD  KDV 
LPSOePeQWeG QeZ OeJLVODWLRQ WR 
VWUeQJWKeQ WKeLU RYeUVLJKW RI GLJLWDO 
DVVeWV� 6RXWK $IULFD KDV VeeQ D ODUJe 
DPRXQW RI VFDPV UeODWeG WR FU\SWR 
FXUUeQF\, LV SODQQLQJ D UeJXODWRU\ 
IUDPeZRUN�

7Ke )LQDQFLDO $FWLRQ 7DVN 
)RUFe �)$7)� DQ LQWeUJRYeUQPeQWDO 
RUJDQLVDWLRQ IRXQGeG LQ ���� RQ WKe 
LQLWLDWLYe RI WKe *� WR GeYeORS 
S R O L F L e V  W R  F R P E D W  P R Q e \ 

KDYe EDQQeG RU UeVWULFWeG LW� )eZ 
FRXQWULeV DUe SODQQLQJ WR FUeDWe WKeLU 
RZQ FU\SWR FXUUeQF\� 

ODXQGeULQJ DQG ILQDQFLQJ KDV 
GeILQeG FU\SWR FXUUeQF\�UeODWeG 
VeUYLFeV DV �YLUWXDO DVVeW VeUYLFe 
S U R Y L G e U V �  � 9$ 6 3 V �  D Q G 
UeFRPPeQGeG WKDW WKe\ Ee UeJXODWeG 
ZLWK WKe VDPe PRQe\ ODXQGeULQJ 
�$0/� DQG NQRZ \RXU FXVWRPeU 
�.<&� UeTXLUePeQWV DV ILQDQFLDO 
LQVWLWXWLRQV� ,W KDV LQWURGXFeG WKe 
�7UDYeO 5XOe� IRU FU\SWR FXUUeQFLeV, 
D PeDVXUe ZKLFK PDQGDWeV WKDW 
9$63V REWDLQ, KROG, DQG e[FKDQJe 
LQIRUPDWLRQ DERXW WKe RULJLQDWRUV 
DQG EeQeILFLDULeV RI YLUWXDO DVVeW 
WUDQVIeUV� 

6RPe SURSRVe WKDW EDQNV WKDW 
KeOG FU\SWR FXUUeQF\ DVVeWV PXVW VeW 
DVLGe FDSLWDO WR FRYeU DOO SRWeQWLDO 
ORVVeV� 

  $ QXPEeU RI $LG DJeQFLeV 
KDYe VWDUWeG DFFeSWLQJ GRQDWLRQV LQ 
FU\SWR FXUUeQFLeV, LQFOXGLQJ WKe 
$PeULFDQ 5eG &URVV, 81,&(), DQG 
WKe 81 :RUOG )RRG 3URJUDP�

Ban on Advertising 
&U\SWR FXUUeQF\ DGYeUWLVePeQWV 
KDYe EeeQ WePSRUDULO\ EDQQeG RQ 
PDQ\ VRFLDO SODWIRUPV LQFOXGLQJ 
)DFeERRN, *RRJOe, 7ZLWWeU, %LQJ, 
6QDSFKDW, /LQNeG,Q eWF�

What Are Crypto currencies?
$ FU\SWR FXUUeQF\, FU\SWR�FXUUeQF\, 
RU FU\SWR LV D FROOeFWLRQ RI ELQDU\ 

8QLWeG 6WDWeV WUeDWV ELWFRLQ DV 
SURSeUW\ IRU WD[ SXUSRVeV� 

7 K e  ³ F U \ S W R ´  L Q  F U \ S W R 
FXUUeQFLeV UeIeUV WR FRPSOLFDWeG 
FU\SWRJUDSK\ WKDW DOORZV IRU WKe 
FUeDWLRQ DQG SURFeVVLQJ RI GLJLWDO 
FXUUeQFLeV DQG WKeLU WUDQVDFWLRQV 
DFURVV GeFeQWUDOL]eG V\VWePV� 
$ORQJVLGe WKLV LPSRUWDQW ³FU\SWR´ 
IeDWXUe RI WKeVe FXUUeQFLeV LV D 
F R P P R Q  F R P P L W P e Q W  W R 
GeFeQWUDOL]DWLRQ� FU\SWR FXUUeQFLeV 
DUe W\SLFDOO\ GeYeORSeG DV FRGe E\ 
WeDPV ZKR EXLOG LQ PeFKDQLVPV IRU 
LVVXDQFe �WKURXJK D SURFeVV FDOOeG 
PLQLQJ� DQG RWKeU FRQWUROV�

GDWD ZKLFK LV GeVLJQeG WR ZRUN DV D 
PeGLXP RI e[FKDQJe� ,QGLYLGXDO 
FRLQ RZQeUVKLS UeFRUGV DUe VWRUeG LQ 
D OeGJeU, ZKLFK LV D FRPSXWeUL]eG 
GDWDEDVe XVLQJ VWURQJ FU\SWRJUDSK\ 
WR VeFXUe WUDQVDFWLRQ UeFRUGV, WR 
FRQWURO WKe FUeDWLRQ RI DGGLWLRQDO 
FRLQV, DQG WR YeULI\ WKe WUDQVIeU RI 
FRLQ RZQeUVKLS� 

&U\SWR FXUUeQF\ GReV QRW e[LVW 
LQ SK\VLFDO  IRUP �O LNe SDSeU 
PRQe\�,WKeUe DUe QR FRLQV WR PLQW RU 
ELOOV WR SULQW, RQO\ e[LVWV RQOLQe, DQG 
LV W\SLFDOO\ QRW LVVXeG E\ D FeQWUDO 
DXWKRULW\� &U\SWR FXUUeQFLeV XVe 
GeFeQWUDOL]eG FRQWURO DV RSSRVeG WR D 
FeQWUDO EDQN GLJLWDO FXUUeQF\ 
�&%'&��  :KeQ LPSOePeQWeG ZLWK 
GeFeQWUDOL]eG FRQWURO, eDFK FU\SWR 
FXUUeQF\ ZRUNV WKURXJK GLVWULEXWeG 
OeGJeU WeFKQRORJ\, W\SLFDOO\ D EORFN 
FKDLQ WKDW VeUYeV DV D SXEOLF 
ILQDQFLDO WUDQVDFWLRQ GDWDEDVe� 2QFe 
D EORFN LV DGGeG WR WKe EORFN FKDLQ, LW 
EeFRPeV DFFeVVLEOe WR DQ\RQe ZKR 
ZLVKeV WR YLeZ LW, DFWLQJ DV D SXEOLF 
OeGJeU RI FU\SWR FXUUeQF\ WUDQVDFWLRQV� 

'LJLWDO µFU\SWR�FXUUeQFLeV¶ DQG 
µFU\SWR�DVVeWV¶ DLP WR PLUURU VRPe, 
RU DOO, RI WKe XVeV RI WUDGLWLRQDO 
PRQe\ ± D PeDQV RI SD\PeQW, D VWRUe 
RI YDOXe, DQG D XQLW RI DFFRXQW, DV DQ 
DOWeUQDWLYe LQYeVWPeQW, KeOSLQJ 
GLYeUVLI\ D SRUWIROLR DSDUW IURP 
VWRFNV DQG ERQGV� FDQ DOVR Ee XVeG WR 
PDNe SXUFKDVeV, EXW WKe QXPEeU RI 
YeQGRUV WKDW DFFeSW WKe FU\SWR 
FXUUeQF\ LV VWLOO OLPLWeG�

%LWFRLQ, ILUVW UeOeDVeG DV RSeQ�
VRXUFe VRIWZDUe LQ ����, LV WKe ILUVW 
GeFeQWUDOL]eG FU\SWR FXUUeQF\� 0RVW 
FU\SWR FXUUeQFLeV DUe GeVLJQeG WR 
JUDGXDOO\ GeFUeDVe WKe SURGXFWLRQ RI 
WKDW FXUUeQF\, SODFLQJ D FDS RQ WKe 
WRWDO DPRXQW RI WKDW FXUUeQF\ WKDW 

$V GeFeQWUDOL]eG SODWIRUPV, 
EORFN FKDLQ�EDVeG FU\SWR FXUUeQFLeV 
DOORZ LQGLYLGXDOV WR eQJDJe LQ SeeU�
WR�SeeU ILQDQFLDO WUDQVDFWLRQV RU 
eQWeU LQWR FRQWUDFWV� ,Q eLWKeU FDVe, 

(DFK DQG eYeU\ %LWFRLQ WUDQVDFWLRQ 
WKDW¶V eYeU EeeQ PDGe e[LVWV RQ D 
S X E O L F  O e G J e U  D F F e V V L E O e  W R 
eYeU\RQe, PDNLQJ WUDQVDFWLRQV KDUG 
WR UeYeUVe DQG GLIILFXOW WR IDNe� 

$ FU\SWR FXUUeQF\ ZDOOeW VWRUeV 
WKe SXEOLF DQG SULYDWe �Ne\V� 
�DGGUeVV� RU VeeG ZKLFK FDQ Ee XVeG 
WR UeFeLYe RU WUDGe RU VSeQG WKe 
FU\SWR FXUUeQF\� &U\SWR FXUUeQF\ 
e[FKDQJeV DOORZ FXVWRPeUV WR WUDGe 
FU\SWR FXUUeQFLeV IRU RWKeU DVVeWV, 
VXFK DV FRQYeQWLRQDO ILDW PRQe\, RU 
WR WUDGe EeWZeeQ GLIIeUeQW GLJLWDO 
FXUUeQFLeV� $WRPLF VZDSV DUe D 
PeFKDQLVP ZKeUe RQe FU\SWR 
FXUUeQF\ FDQ Ee e[FKDQJeG GLUeFWO\ 
IRU DQRWKeU FU\SWR FXUUeQF\, ZLWKRXW 
WKe QeeG IRU D WUXVWeG WKLUG SDUW\ VXFK 
DV DQ e[FKDQJe�

Initial coin offerings

Advantages:

$Q LQLWLDO FRLQ RIIeULQJ �,&2� LV D 
FRQWURYeUVLDO PeDQV RI UDLVLQJ IXQGV 
IRU D QeZ FU\SWR FXUUeQF\ YeQWXUe� 
$Q ,&2 PD\ Ee XVeG E\ VWDUW�XSV 
ZLWK WKe LQWeQWLRQ RI DYRLGLQJ 
UeJXODWLRQ� ,Q DQ ,&2 FDPSDLJQ, D 
SeUFeQWDJe RI WKe FU\SWR FXUUeQF\ 
�XVXDOO\ LQ WKe IRUP RI �WRNeQV�� LV 
VROG WR eDUO\ EDFNeUV RI WKe SURMeFW LQ 
e[FKDQJe IRU OeJDO WeQGeU RU RWKeU 
FU\SWR FXUUeQFLeV� 

6LQFe WKe UeOeDVe RI ELWFRLQ, 
PDQ\ RWKeU FU\SWR FXUUeQFLeV KDYe 
EeeQ FUeDWeG� 7KeUe DUe FXUUeQWO\ 
RYeU D WKRXVDQG GLIIeUeQW FU\SWR 
FXUUeQFLeV LQ WKe ZRUOG, DQG PDQ\ 
Vee WKeP DV WKe Ne\ WR D IDLUeU IXWXUe 
eFRQRP\�    7Ke FU\SWR FXUUeQFLeV 
P R G e O O e G  D I W e U  E L W F R L Q  D U e 
FROOeFWLYeO\ FDOOeG DOWFRLQV, DQG LQ 
VRPe FDVeV VKLWFRLQV, DQG KDYe RIWeQ 
WULeG WR SUeVeQW WKePVeOYeV DV 
PRGLILeG RU LPSURYeG YeUVLRQV RI 
ELWFRLQ� 6WDEOeFRLQV DUe DOWFRLQV WKDW 
DUe GeVLJQeG WR PDLQWDLQ D VWDEOe 
OeYeO RI SXUFKDVLQJ SRZeU� 

ZLOO eYeU Ee LQ FLUFXODWLRQ� &U\SWR 
FXUUeQFLeV DUe DOPRVW DOZD\V 
GeVLJQeG WR Ee IUee IURP JRYeUQPeQW 
PDQLSXODWLRQ DQG FRQWUROVR LW¶V 
GeFeQWUDOL]eG�

7Ke RZQeUV ZKR KDYe FU\SWR 
F X U U e Q F \  L Q  W K e  V \ V W e P  D U e 
DQRQ\PRXV²WKeUe DUe QR DFFRXQW 
QXPEeUV, QDPeV, VRFLDO VeFXULW\ 
QXPEeUV RU DQ\ RWKeU LGeQWLI\LQJ 
IeDWXUeV WKDW FRQQeFWV WR LWV RZQeUV�  
,W KDV EeeQ DSSeDOLQJ WR FULPLQDOV 
GXe WR LWV DQRQ\PLW\ DQG ODFN RI 
UeJXODWLRQ� 7UDQVDFWLRQV WKDW RFFXU 
WKURXJK WKe XVe DQG e[FKDQJe RI 
DOWFRLQV DUe LQGeSeQGeQW IURP 
IRUPDO EDQNLQJ V\VWePV, eQDEOeV WD[ 
eYDVLRQ DQG ODXQGeULQJ RI PRQe\� 
0RQe\ ODXQGeULQJ LVVXeV DUe DOVR 
SUeVeQW LQ UeJXODU EDQN WUDQVIeUV, 
KRZeYeU ZLWK EDQN�WR�EDQN ZLUe 
WUDQVIeUV IRU LQVWDQFe, WKe DFFRXQW 
KROGeU PXVW DW OeDVW SURYLGe D SURYeQ 
LGeQWLW\�     6LQFe FU\SWR SURWeFWV WKe 
LGeQWLW\ RI KROGeUV, JRYeUQPeQWV DUe 
GeeSO\ FRQFeUQeG DERXW WKeLU XVe LQ 
LOOLFLW DFWLYLWLeV VXFK DV PRQe\ 
ODXQGeULQJ, WeUURULVW ILQDQFLQJ, 
RQOLQe EODFN PDUNeWV, DQG WD[ 
eYDVLRQ� 6RPe IeDU WKe UeSODFePeQW 
R I  J R Y e U Q P e Q W � F R Q W U R O O e G , 
FeQWUDOL]eG PRQe\ E\ FU\SWR�

/RVV, WKeIW, DQG IUDXG ZLWK FU\SWR 
FXUUeQF\ DUe EeFRPLQJ D URXWLQe 

7Ke UeDO LGeQWLW\ RI SeUVRQ RU JURXSV 
EeKLQG WKe GeYeORSPeQW RI %LWFRLQ 
Z K R  V W D W e G  W K e  J R D O  R I  W K e 
WeFKQRORJ\ ZDV WR FUeDWe ³D QeZ 
eOeFWURQLF FDVK V\VWeP´ WKDW ZDV 
³FRPSOeWeO\ GeFeQWUDOL]eG ZLWK QR 
VeUYeU RU FeQWUDO DXWKRULW\´ LV VWLOO 
XQNQRZQ�

Difficult to resolve

Anonymity

The Risks: 

WKeUe LV QR QeeG IRU VRPe WUXVWeG 
WKLUG�SDUW\ LQWeUPeGLDU\ VXFK DV D 
EDQN, PRQeWDU\ DXWKRULW\, FRXUW, RU 
MXGJe� 

6RPe IeeO WKDW ZeOO�UeJXODWeG 
GLJLWDO FXUUeQFLeV FDQ SURYLGe 
VLJQLILFDQW SXEOLF EeQeILWV LQ JUeDWeU 
eIILFLeQF\ DQG ORZeU FRVWV IRU ERWK 
GRPeVW LF  DQG ,  LQ  SDU W LFX ODU, 
LQWeUQDWLRQDO SD\PeQWV V\VWePV, DQG 
KeOS eQVXUe ILQDQFLDO VeUYLFeV UeDFK 
WKe KXQGUeGV RI PLOOLRQV RI SeRSOe ± 
eVSeFLDOO\ LQ GeYeORSLQJ FRXQWULeV ± 
ZLWKRXW EDQN DFFRXQWV�

&U\S WR  FXU UeQF LeV  PDNe 
WUDFNLQJ GRQDWLRQV eDVLeU DQG KDYe 
WKe SRWeQWLDO WR DOORZ GRQRUV WR Vee 
KRZ WKeLU PRQe\ LV XVeG�

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

DIIDLU eYeQ WKRXJK WDOO FODLPV DUe 
EeLQJ SXW IRUWK UeJDUGLQJ WKeLU 
VeFXULW\� ,Q WKe DEVeQFe RI D 
JRYeUQLQJ ERG\, LW FDQ Ee GLIILFXOW WR 
UeVROYe LVVXeV LI FU\SWR JeW VWROeQ RU 
ORVW� &U\SWR FXUUeQFLeV DUe XVeG 
SULPDULO\ RXWVLGe e[LVWLQJ EDQNLQJ 
DQG JRYeUQPeQWDO LQVWLWXWLRQV DQG 
DUe e[FKDQJeG RYeU WKe ,QWeUQeW� 
:KeQeYeU WKeUe LV DQ LQWeUPeGLDU\ 
OLNe WKe EDQNV IRU e[DPSOe, LW LV 
SRVVLEOe WR WUDFe WKe UeYeQXe 
JeQeUDWLRQ DQG WKe JRYeUQPeQW ZLOO 
KDYe FRQWURO RYeU WKe LQYeVWPeQW 
SeRSOe SXW LQ�

Volatile, Speculative

7Ke e[SDQVLRQ RI ELJ WeFK ILUPV LQWR 
JOREDO ILQDQFe DQG EDQNV WKePVeOYeV 
ZLGeQLQJ WKeLU GLJLWDO IRRWSULQWV, 
ILQDQFLDO WeFKQRORJ\ ZLOO UeVKDSe 
QRW MXVW WKe FRPPeUFLDO EXW DOVR WKe 
JeRSROLWLFDO VSKeUe� ,QWURGXFWLRQ RI 
D µGLJLWDO \XDQ¶ ZRXOG JLYe &KLQD WKe 
DELOLW\ WR E\SDVV WKe ZRUOG¶V 
WUDGLWLRQDO EDQNLQJ V\VWePV DQG WKeQ 
FKDO OeQJe DQG KeOS FXUE WKe 
GRPLQDQW UROe RI WKe GROODU LQ 
LQWeUQDWLRQDO WUDGe DQG ILQDQFe� 7KLV 
FRXOG KeOS OLPLW &KLQD¶V e[SRVXUe WR 
86 VDQFWLRQV SROLFLeV ZKLFK UeO\ 
KeDYLO\ RQ WKe GROODU¶V SUe�ePLQeQW 

%LWFRLQV DQG WKeLU PDQ\ ORRN�DOLNeV, 
RIWeQ NQRZQ DV µFU\SWR�DVVeWV¶, DUe 
EeVW YLeZeG DV D YRODWLOe, VSeFXODWLYe 
DVVeW FODVV, ZKLFK VRPe XVeUV DUe 
SUeSDUeG WR DFFeSW DV D IRUP RI 
SD\PeQW�  6LQFe LWV SXEOLF ODXQFK LQ 
����, %LWFRLQ KDV ULVeQ GUDPDWLFDOO\ 
LQ YDOXe, DOWKRXJK LW RQFe VROG IRU 
ൟ��,����� SeU FRLQ, LWV SUeVeQW SULFe 
LV  DERXW  5V�� ODNKV�  &U\SWR 
FXUUeQFLeV KDYe EeeQ FRPSDUeG WR 
3RQ]L VFKePeV, S\UDPLG VFKePeV 
DQG eFRQRPLF EXEEOeV, VXFK DV 
KRXVLQJ PDUNeW EXEEOeV� 6RPe VD\ 
WKDW GLJLWDO FXUUeQFLeV DUe QRWKLQJ 
EXW DQ XQIRXQGeG IDG, EDVeG RQ D 
ZLOOLQJQeVV WR DVFULEe YDOXe WR 
VRPeWKLQJ WKDW KDV OLWWOe RU QRQe 
Ee\RQG ZKDW SeRSOe ZLOO SD\ IRU LW� 
5eJXODWRUV LQ VeYeUDO FRXQWULeV KDYe 
ZDUQeG DJDLQVW FU\SWR FXUUeQF\ DQG 
VRPe KDYe WDNeQ PeDVXUeV WR 
GLVVXDGe XVeUV� VXFK ZDUQLQJV DUe 
XQKeDUG, RU LJQRUeG� 

Digital currencies to 
affect geopolitics

:K\ GR FeQWUDO EDQNV ZDQW 
WKeLU RZQ GLJLWDO FXUUeQFLeV"

The Reality:

2QFe D FU\SWR e[FKDQJe LV 
eVWDEOLVKeG, LW FDQ PLQG LWV RZQ 
FU\SWR FXUUeQFLeV, LW FDQ KDYe LQLWLDO 
FRLQ RIIeULQJV, DQG WKLV ZLOO OeDG WR D 
QeZ DVVeW FODVV LQ WKDW FRXQWU\ DQG 
KeOS SeRSOe WR LQYeVW� 6XSSRUWeUV RI 
WKLV WKeRU\ VXJJeVW WKDW 5%, VKRXOG 
LQWURGXFe LWV RZQ FU\SWR FXUUeQF\ LQ 
,QGLD�

,QYeVWPeQW LQ FU\SWR FXUUeQF\ LV D 
VSeFXODWLYe DFWLYLW\, DQG LQ QR ZD\ LW 
eQFRXUDJeV SURGXFWLRQ DFWLYLW\ RU 
FUeDWeV UeDO ePSOR\PeQW�   7KRVe LQ 
I DYRX U  R I  O eJD O L V L QJ  F U\S WR 
FXUUeQFLeV DUJXe WKDW ZLWK WKe KeOS RI 
WeFKQRORJ\ SeRSOe ZLOO ILQG QeZeU 
ZD\V WR eVFDSe IURP WKe QRRVe RI 
ODZ� 6R, LW LV JRLQJ WR Ee e[WUePeO\ 
GLIILFXOW WR UeJXODWe FU\SWR� %XW, WKe\ 
RYeUORRN WKe IDFW WKDW WeFKQRORJ\ 
FDQ FXW WKe WeFKQRORJ\� $QRWKeU 
DUJXPeQW SXW IRUWK LV WKDW SeRSOe 
FRQWLQXe WR LQYeVW ZKeUeYeU WKe 
UeWXUQV DUe KLJK eYeQ LI LW LV ULVN\� 
7KLV LV WUXe WR VRPe e[WeQW XQGeU WKe 
e[LVWLQJ VRFLR�eFRQRPLF V\VWeP 

SRVLWLRQ LQ LQWeUQDWLRQDO ILQDQFe� 
7Ke ZLGeVSUeDG LQWURGXFWLRQ RI 
GLJLWDO FXUUeQFLeV KDV WKe SRWeQWLDO WR 
WUDQVIRUP WKe ZRUOG ILQDQFLDO 
V\VWeP� ,Q -DQXDU\ ����, D JURXS RI 
DGYDQFeG eFRQRP\ FeQWUDO EDQNV ± 
IURP &DQDGD, WKe 8., -DSDQ, 
6ZeGeQ, 6ZLW]eUODQG, DQG WKe 
(XURSeDQ &eQWUDO %DQN ± DQQRXQFeG 
WKe\ ZeUe ZRUNLQJ WRJeWKeU RQ 
FeQWUDO EDQN GLJLWDO FXUUeQFLeV XQGeU 
WKe DXVSLFeV RI WKe %DQN IRU 
,QWeUQDWLRQDO 6eWWOePeQWV �%,6��

The concern of an unregulated 
global economy
$V WKe SRSXODULW\ RI DQG GePDQG IRU 
RQOLQe FXUUeQFLeV KDV LQFUeDVeG, VR 
KDYe  FRQFe UQV  WKD W  VXFK  DQ 
XQUeJXODWeG SeUVRQ WR SeUVRQ JOREDO 
eFRQRP\ WKDW FU\SWR FXUUeQFLeV 
RIIeU PD\ EeFRPe D WKUeDW WR VRFLeW\� 
7Ke JRYeUQPeQWV RI WKe *� KDYe 
UeFRJQLVeG WKe QeeG IRU LQWeUQDWLRQDO 
FRRSeUDWLRQ RQ KRZ SULYDWe GLJLWDO 
FXUUeQFLeV VKRXOG Ee UeJXODWeG, 
EeFDXVe WKe DOWeUQDWLYe ± D JOREDO 
IUee�IRU�DOO ± FRXOG Ee FKDRWLF DQG 
GDQJeURXV� 

Views of PROUT:

ZKeUe QR RQe LV DVVXUeG RI D VeFXUeG 
IXWXUe DQG ZKeUe DFTXLVLWLYe QDWXUe 
GRPLQDWeV WKe VRFLeW\�

7Ke EDQNLQJ V\VWeP PXVW Ee 
YLJLODQW DERXW WZR LPSRUWDQW SRLQWV� 
)LUVW, WKe LQWULQVLF GePRQLF JUeeG RI 
WKe EDQNV PXVW QRW Ee DOORZeG WR 
MeRSDUGL]e WKe OLIe RI WKe FRPPRQ 
SeRSOe� 6eFRQGO\, WKe EDQNV PXVW 
QRW DOORZ XQZLVe DGPLQLVWUDWRUV RU 
JRYeUQPeQWV WR SULQW PRQeWDU\ 
QRWeV LQGLVFULPLQDWeO\ ZLWKRXW 
UeVeUYLQJ WKe SURSRUWLRQDWe DPRXQW 
RI EXOOLRQ LQ WKeLU WUeDVXULeV�  7Ke 
SULQWLQJ DQG LVVXLQJ RI PRQeWDU\ 
QRWeV KDYLQJ QR EXOOLRQ YDOXe PXVW 
VWRS LPPeGLDWeO\� 1R PRQeWDU\ 
QRWeV VKRXOG Ee LVVXeG E\ WKe 
JRYeUQPeQW IURP WKeQ RQ ZLWKRXW D 
FOeDU DVVXUDQFe WKDW LW LV SUeSDUeG WR 
SD\ WKe UeTXLVLWe DPRXQW RI PRQe\ 
LQ JROG FRLQV� $ VRFLReFRQRPLF XQLW 
FDQ FRQVeUYe LWV UeVeUYe EXOOLRQ DQG 
LPSURYe WKe SXUFKDVLQJ FDSDFLW\ RI 
WKe ORFDO SeRSOe E\ PDQXIDFWXULQJ 
ORFDOO\ ILQLVKeG SURGXFWV�

   7KRVe FRXQWULeV ZKLFK KDYe D 
O D U J e  Y R O X P e  R I  Y e U \  I e Z 
FRPPRGLWLeV WR VeOO EXW PDQ\ 
FRPPRGLWLeV WR EX\ ZLOO ILQG EDUWeU 
WUDGe SURILWDEOe� 2WKeUZLVe WKeLU 
UeVeUYeV RI JROG EXOOLRQ PD\ JeW 
e[KDXVWeG YeU\ TXLFNO\�  %DUWeU 
WUDGe ZLOO JLYe SURWeFWLRQ IURP 
GLVDVWURXV LPSDFW GXe WR eFRQRPLF 
GeSUeVVLRQV� 35287 DGYRFDWeV 
EDQQLQJ RI DOO WKe VSeFXODWLYe 
DFWLYLW LeV DOO  RYeU WKe ZRUOG 
LQFOXGLQJ VWRFN PDUNeWV, KeQFe QR 
FKDQFe WR DSSURYe FU\SWR FXUUeQF\ 
RI WKe SUeVeQW IRUP�˜

 %XW, WKeVe e[SeUWV DQG OeDGeUV 
IDLO WR FRQFeLYe RI D GeFeQWUDOL]eG 
eFRQRPLF V\VWeP ZKeUe eYeU\RQe LV 
JXDUDQWeeG WKe EDVLF QeFeVVLWLeV RI 
OLIe WKURXJK ���� ePSOR\PeQW 
R S S R U W X Q L W \  Z L W K  D G e T X D W e 
SXUFKDVLQJ FDSDFLW\ VR WKDW SeRSOe 
FDQ SXUVXe KLJKeU YDOXeV RI OLIe 
LQVWeDG RI EeFRPLQJ D PRQe\ 
e D U Q L Q J  P D F K L Q e V �  3 5 2 8 7 
DGYRFDWeV VXFK D VRFLR�eFRQRPLF 
V\VWeP IRU WKe eQWLUe JOREe ZKeUe 
VSeFXODWLYe DFWLYLWLeV DUe EDQQeG 
DQG RSSRUWXQLWLeV DUe FUeDWeG IRU 
JDLQIXO LQYeVWPeQW LQ WKe ORFDO DUeD�

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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Increased Borrowing:

FROOeJeV� ,W LV DOVR D SODFe IRU WKeP WR 
VRFLDOL]e ZLWK IeOORZ VWXGeQWV IURP 
DO O  F ODVVeV  DQG FRPPXQLW LeV 
UeTXLUeG IRU WKeLU SeUVRQDOLW\ 
GeYeORSPeQW�

2XW RI EXGJeWeG ൟ ����� ODNK FURUeV, 
ൟ ����� ODNK FURUeV LV PeW E\ 
ERUURZLQJ, DQG WKe ILVFDO GeILFLW 
ZRUNV RXW WR ���� RI WKe *'3� 
(FRQRPLVWV DSSUeKeQG WKDW WKe WRWDO 
SXEOLF GeEW PD\ UeDFK D GDQJeURXV 
OeYeO DW ��� RI WKe *'3� 7Ke\ RSLQe 
WKDW WKe EXGJeW ILJXUeV KDYe EeeQ 
XQUeDOLVWLF EeFDXVe LW FRQVLGeUV WKe 
LQIODWLRQ UDWe DURXQG ����, ZKeUeDV LW 
LV ����� 

 The Farce of Make in India:

Faulty Urban Development Plan:
7Ke %XGJeW VSeDNV RI WKe QeeG WR 
VXVWDLQ PeJDFLWLeV, ERRVW WKe 
GeYeORSPeQW RI WLeU�WZR DQG WKUee 
FLWLeV ZLWKRXW DOORFDWLRQ RI DGeTXDWe 
IXQGV DQG VWeSV IRU ILQDQFLDO 
ePSRZeUPeQW RI WKe XUEDQ ORFDO 
ERGLeV� +RZeYeU, WKeUe DUe QR 
FRQFUeWe  SURSRVDOV  WR FUeDWe 
ePSOR\PeQW LQ UXUDO DUeDV WR VWRS 
PLJUDWLRQ WR XUEDQ FeQWUeV�

$ 3URGXFWLRQ /LQNeG ,QFeQWLYe 
SURJUDPPe WDNeV FDUe RI WKe ODUJe 
LQGXVWULeV� +RZeYeU, WKe %XGJeW KDV 

7 K L V  \ e D U 
 V  E X G J e W  V S e e F K 
DQQRXQFeG PDQ\ VFKePeV WKDW 
FRQWUDGLFW eDFK RWKeU� 2Q WKe RQe 
KDQG, LW WDONeG RI SULYDWL]DWLRQ, ZKLOe 
RQ WKe RWKeU, LW SURPLVeG PRUe 
LQYeVWPeQW LQ WKe SXEOLF VeFWRU� 
6 L P L O D U O \,  L W  D O V R  V S R N e  R I 
eQFRXUDJLQJ WKe JURZWK RI FLWLeV DQG 
PeJDFLWLeV DQG D PDVVLYe LQFUeDVe LQ 
XUEDQL]DWLRQ ZKLOe SURWeFWLQJ WKe 
eQYLURQPeQW�  

7Ke %XGJeW KDV QRW SURYLGeG GLUeFW 
WD[ FRQFeVVLRQV RU LQFUeDVeG WKe ,7 
e[ePSWLRQ OLPLW DGMXVWLQJ ZLWK WKe 
LQIODW LRQ,  ZKLFK FRXOG ERRVW 
FRQVXPSWLRQ ZKLOe JLYLQJ VRPe 
UeOLeI WR WKe PLGGOe FODVV� LQVWeDG, LW 

Tax Benefits to Rich and not the 
Middle Class:

Contradictory Schemes: 

IDLOeG WR DGGUeVV WKe SUREOePV RI 
060(V, ZKLFK LV \LeOGLQJ VSDFe WR 
&KLQeVe LPSRUWV RI QRW DQ\ KLJK�
WeFK eTXLSPeQW RU WeFKQRORJ\ EXW 
VLPSOe FRQVXPeU SURGXFWV OLNe� WKe 
SRZGeU IRU +ROL, DQG *DQDSDWL LGROV 
IRU 9LQD\DND &KDWXUWKL, OLJKWLQJV IRU 
' L L S D Y D O L  e W F �  $ V  D  U e V X O W , 
ePSOR\PeQW RSSRUWXQLWLeV DUe 
JeQeUDWeG LQ &KLQD IRU WKe ,QGLDQ 
PDUNeW ZKLOe XQePSOR\PeQW LV 
VRDULQJ LQ ,QGLD�

7Ke ,QGLDQ JRYeUQPeQW KDV 
GLVFDUGeG VRFLDO ZeOIDUe DQG SURYeG 
LWV FRPPLWPeQW WR WUDQVIeUULQJ 
ZeDOWK IURP WKe SRRU WR WKe ULFK� 
3eRSOe DW WKe KeOP RI DIIDLUV DUe 
WU\LQJ WR SURSDJDWe DQG FRQYLQFe WKe 
PDVV DERXW WKe GeFeLWIXO WKeRULeV RI 
VRFLDO 'DUZLQLVP OLNe�  

7KLV VWDWePeQW QeeGV WR Ee 
UeFeLYeG DV DQ DGGLWLRQ WR WKe 
SURPLVeV DQG DVVXUDQFeV E\ WKe 30 
GXULQJ WKe ODVW VeYeQ \eDUV, OLNe ± 
BDFKFKeB BGLQ,B EULQJLQJ EDFN WKe 
EODFN PRQe\ IURP 6ZLVV %DQN, 
EeQeILWV RI GePRQeWL]DWLRQ DQG *67, 
FUeDWLRQ RI � FURUe MREV eYeU\ \eDU eWF�  

�:eOIDUe RI WKe SRRU SeRSOe LV WKe 
LQWeQWLRQ RI EXGJeW�, FRPPeQWeG 
30� 7KLV  %XGJeW  ZL O O  VROYe 
FRQWePSRUDU\ SUREOePV DQG FUeDWe 
QeZ RSSRUWXQLWLeV IRU WKe FRPPRQ 
SeRSOe�  

KDV SURSRVeG WR UeGXFe FeVV RQ 
FRUSRUDWe WD[eV� 

Taxing the Crypto Gains:  
7Ke %XGJeW SURSRVeV WR WD[ ��� RQ 
WKe JDLQV IURP FU\SWR WUDQVDFWLRQV� 
% X W ,  e V V e Q W L D O  I e D W X U e V  R I 
FU\SWRFXUUeQFLeV DUe WKe DQRQ\PLW\ 
RI KROGeUV, DEVeQFe RI LQWeUPeGLDU\, 
VeFUeF\� KRZ WKe JRYeUQPeQW ZLOO 
LPSOePeQW WKe SURSRVDO"

 Empty Promises:
I 6XUYLYDO RI WKe ILWWeVW, eDUQ DQG 

VWD\ DKeDG RI SULFeV� 
3eRSOe ZKR VXEVFULEe WR WKe 

DERYe WKeRULeV ZLOO QeYeU UeDOL]e WKe 
LPPeQVe SRWeQWLDOLW\ RI WKe ,QGLDQ 
eFRQRP\� ,W KDV WKe SRWeQWLDO WR 
eQVXUe DQ eYeU�LQFUeDVLQJ VWDQGDUG 
RI OLYLQJ IRU DOO WKe SeRSOe ZLWK 
DGeTXDWe SXUFKDVLQJ FDSDFLW\ WR JeW 
WKe PLQLPXP eVVeQWLDOLWLeV RI OLIe 
�IRRG, FORWK, VKeOWeU, eGXFDWLRQ DQG 
KeDOWK FDUe� IXOILOOeG�

I 3ULYDWL]DWLRQ LV WKe SDQDFeD WR 
VROYe DOO WKe VRFLR�eFRQRPLF 
SUREOePV�

I ,QYeVWRUV ZRUN IRU WKe ZeOIDUe 
RI WKe PDVVeV ZLWKRXW WKe 
PRWLYe RI SURILWeeULQJ�

I 7Ke SeRSOe KDYe WR I LQG 
ePSOR\PeQW RSSRUWXQLWLeV DQG 
FDUe IRU WKePVeOYeV� 

7KLV JRYeUQPeQW
V SUR�ULFK DQG 
DQWL�ZeOIDUe WLOW LV eYLGeQFeG E\ WKe 
Ne\ SROLFLeV RYeU WKe ODVW VeYeQ DQG D 
KDOI \eDUV� 7Ke DEROLWLRQ RI WKe 
ZeDOWK WD[ DQG, RQ WKe RWKeU KDQG, WKe 

I (YeU\RQe FDQ Ee D ELOOLRQDLUe� 


0DNLQJ RXU ULFK SRRUeU LV QRW 
JRLQJ WR VROYe WKe LVVXe RI LQeTXDOLW\ 
LV DQ RIWeQ�KeDUG UeVSRQVe WR DQ\ 
VXJJeVWLRQ WR WD[ WKe VXSeU�ULFK 

LQWURGXFWLRQ RI FRPSOe[ *67 
eURGeG WKe WKLQ PDUJLQV RI PLFUR, 
VPDOO, DQG PeGLXP eQWeUSULVeV� +LNe 
LQ e[FLVe UDWeV, SDVVLQJ RQ WKe WD[ 
EXUGeQ RQ FRPPRQ SeRSOe ZKeQ 
GROLQJ RXW WD[ FXWV WR FRUSRUDWeV, D 
QDWLRQDO PRQeWL]DWLRQ SLSeOLQe, 
WKURXJK ZKLFK RZQeUVKLS RI SXEOLF 
DVVeWV OLNe URDGV, UDLOZD\V, WeOeFRP, 
eWF�, ZLOO Ee WUDQVIeUUeG WR WKe SULYDWe 
VeFWRU eWF� 

$UWLFOe ��� RI WKe FRQVWLWXWLRQ 
XUJeV WKe VWDWe WR GLUeFW LWV SROLF\ 
WRZDUGV VeFXULQJ �WKDW WKe RSeUDWLRQ 
RI WKe eFRQRPLF V\VWeP GReV QRW 
UeVXOW LQ WKe FRQFeQWUDWLRQ RI ZeDOWK 
DQG PeDQV RI SURGXFWLRQ WR WKe 
FRPPRQ GeWULPeQW�� 8QIRUWXQDWeO\, 
W K e  8 Q L R Q  * R Y e U Q P e Q W  K D V 
FRQYeQLeQ W O\  RYeU ORRNeG  L W V 
FRQVWLWXWLRQDO REOLJDWLRQV WR eQVXUe 
FLWL]eQV
 VRFLDO, eFRQRPLF, DQG 
SROLWLFDO MXVWLFe�

,Q EULeI, WKe %XGJeW ODFNV 
FRKeUeQFe, GReV QRW WDNe FDUe RI WKe 
SeRSOe
V FXUUeQW SUREOePV, DQG GReV 
QRW VeeP FUeGLEOe� ,QVWeDG, WKe 
JRYeUQPeQW DSSeDUV WR EeOLeYe WKDW 
WKe SUeVeQW GReV QRW QeeG DQ\ 
DWWeQWLRQ DQG SeRSOe OLYLQJ LQ WKe 
SUeVeQW FDQ Ee DVNeG WR ZDLW 
SDWLeQWO\ XQWLO WKe $PULW .DDO GDZQV 
DIWeU �� \eDUV�

WKURXJK ZeDOWK WD[ RU E\ EULQJLQJ 
EDFN LQKeULWDQFe WD[� ,W LV GeEDWDEOe� 
%XW, LV PDNLQJ RXU SRRU OeVV�SRRUeU 
JRLQJ WR DGGUeVV WKe LVVXe RI 
LQVeFXULW\ DQG LQeTXDOLW\" 2Q WKe 
FRQWUDU\, WKe JRYeUQPeQW KDV DLGeG 
DQG FRQWLQXeV WR EeQeILW WKe ULFK E\ 
PXOWLSO\LQJ WKeLU ZeDOWK DW WKe 
e[SeQVe RI FRPPRQ SeRSOe�

 

%XW, DV SeU D YLUDO VWDWePeQW RI 
VRFLDO PeGLD, \RX PXVW SUDLVe WKe 
%XGJeW DV JRRG�YeU\ JRRG ±YeU\, 
Y e U \  J R R G �  R W K e U Z L V e ,  W K e 
JRYeUQPeQW ZLOO VSeQG WKRXVDQGV RI 
FURUeV RI WD[SD\eUV
 PRQe\ WR JeW 
WKDW RSLQLRQ WKURXJK PeGLD� ̃

Like any other problem, great or 
small, there is only one way to 
solve economic problems, and 

that is through genuine love for 
humanity. This love will give 

people guidance; it will show 
them what to do and what not to 

do. It is not necessary to study 
great numbers of books or to 

rely upon those who speculate 
with the future of the silent 
masses. The only essential 

requirement is to look upon 
humanity with genuine 

sympathy.

- Shrii Prabhat Ranjan Sarkar

NEW ERA CURRENCY

1RZ, WKe JRYeUQPeQW LV WDONLQJ 
DERXW SURKLELWLQJ DOO SULYDWe FU\SWR 
FXUUeQFLeV DQG WKe 5%, LQWURGXFLQJ D 
FXUUeQF\� ,QGLDQV DUe WU\LQJ WR ILQG 
DQVZeUV WR WKe TXeVWLRQV, µ,V WKe 
JRYeUQPeQW
V SODQ WR UeJXODWe FU\SWR 
FXUUeQF\ D JRRG PRYe" :LOO FU\SWR 
E e  D  V e U L R X V  W K U e D W  W R  W K e 
PDFUReFRQRPLF DQG ILQDQFLDO 
VWDELOLW\ RI WKe FRXQWU\" 6KRXOG 5%, 
LQWURGXFe LWV FU\SWR"

Global Scenario

IQGLD KDV WKe KLJKeVW QXPEeU RI 
FU\SWR RZQeUV LQ WKe ZRUOG, 
DURXQG ��� PLOOLRQ� DQG LQ WKe 

ODVW  RQe \eDU,  FU\SWR PDUNeW 
UeSRUWeGO\ JUeZ DW ���� LQ ,QGLD� 
7Ke 6XSUePe &RXUW, LQ 0DUFK ���� 
QXOOLILeG WKe FLUFXODU RI WKe 5%, 
EDQQLQJ FU\SWR FXUUeQF\� 3eRSOe 
WKRXJKW WKeUe ZDV YDOLGDWLRQ E\ WKe 
6XSUePe &RXUW DV WKe FRXUW OLIWeG WKe 
EDQ LPSRVeG E\ WKe 5%,� 7KDW PDGe 
PDQ\ SeRSOe MRLQLQJ WKe FU\SWR 
EDQGZDJRQ�

7Ke ULVe LQ WKe SRSXODULW\ RI FU\SWR 
FXUUeQFLeV DQG WKeLU DGRSWLRQ E\ 
ILQDQFLDO LQVWLWXWLRQV KDV OeG VRPe 
JRYeUQPeQWV WR DVVeVV ZKeWKeU 
UeJXODWLRQ LV QeeGeG WR SURWeFW XVeUV� 
7Ke OeJDO VWDWXV RI FU\SWR FXUUeQFLeV 
YDULeV VXEVWDQWLDOO\ IURP FRXQWU\ WR 
FRXQWU\ DQG LV VWLOO XQGeILQeG RU 
FKDQJLQJ LQ PDQ\ RI WKeP� :KLOe 
VRPe FRXQWULeV KDYe e[SOLFLWO\ 
DOORZeG WKeLU XVe DQG WUDGe, RWKeUV 

 (O 6DOYDGRU PDGe %LWFRLQ OeJDO 
WeQGeU RQ -XQe �, ����� ,W LV WKe ILUVW 
FRXQWU\ WR GR VR� 7Ke FU\SWR 
FXUUeQF\ FDQ Ee XVeG IRU DQ\ 
WUDQVDFWLRQ ZKeUe WKe EXVLQeVV FDQ 
DFFeSW LW� &XED KDV IROORZeG WKLV� 
0DQ\ /DWLQ $PeULFDQ FRXQWULeV DUe 
UeSRUWeGO\ FRQVLGeULQJ VLPLODU 
PRYeV�

&KLQeVe JRYeUQPeQW  KDV 
GeFODUeG DO O  FU\SWR FXUUeQF\ 
WUDQVDFWLRQV RI DQ\ NLQG LOOeJDO� 
7XUNe\ KDV EDQQeG WKe XVe RI FU\SWR 
FXUUeQFLeV DQG FU\SWR DVVeWV IRU 
PDNLQJ SXUFKDVeV� ,Q WKe 8QLWeG 
.LQJGRP, DOO FU\SWR FXUUeQF\ ILUPV, 
VXFK DV e[FKDQJeV, DGYLVRUV DQG 
SURIeVVLRQDOV WKDW KDYe eLWKeU D 
SUeVeQFe, PDUNeW SURGXFW RU SURYLGe 
VeUYLFeV ZLWKLQ WKe 8. PDUNeW PXVW 
UeJLVWeU ZLWK WKe )LQDQFLDO &RQGXFW 
$XWKRU L W\�  6RX WK  .RUeD  KDV 
LPSOePeQWeG QeZ OeJLVODWLRQ WR 
VWUeQJWKeQ WKeLU RYeUVLJKW RI GLJLWDO 
DVVeWV� 6RXWK $IULFD KDV VeeQ D ODUJe 
DPRXQW RI VFDPV UeODWeG WR FU\SWR 
FXUUeQF\, LV SODQQLQJ D UeJXODWRU\ 
IUDPeZRUN�

7Ke )LQDQFLDO $FWLRQ 7DVN 
)RUFe �)$7)� DQ LQWeUJRYeUQPeQWDO 
RUJDQLVDWLRQ IRXQGeG LQ ���� RQ WKe 
LQLWLDWLYe RI WKe *� WR GeYeORS 
S R O L F L e V  W R  F R P E D W  P R Q e \ 

KDYe EDQQeG RU UeVWULFWeG LW� )eZ 
FRXQWULeV DUe SODQQLQJ WR FUeDWe WKeLU 
RZQ FU\SWR FXUUeQF\� 

ODXQGeULQJ DQG ILQDQFLQJ KDV 
GeILQeG FU\SWR FXUUeQF\�UeODWeG 
VeUYLFeV DV �YLUWXDO DVVeW VeUYLFe 
S U R Y L G e U V �  � 9$ 6 3 V �  D Q G 
UeFRPPeQGeG WKDW WKe\ Ee UeJXODWeG 
ZLWK WKe VDPe PRQe\ ODXQGeULQJ 
�$0/� DQG NQRZ \RXU FXVWRPeU 
�.<&� UeTXLUePeQWV DV ILQDQFLDO 
LQVWLWXWLRQV� ,W KDV LQWURGXFeG WKe 
�7UDYeO 5XOe� IRU FU\SWR FXUUeQFLeV, 
D PeDVXUe ZKLFK PDQGDWeV WKDW 
9$63V REWDLQ, KROG, DQG e[FKDQJe 
LQIRUPDWLRQ DERXW WKe RULJLQDWRUV 
DQG EeQeILFLDULeV RI YLUWXDO DVVeW 
WUDQVIeUV� 

6RPe SURSRVe WKDW EDQNV WKDW 
KeOG FU\SWR FXUUeQF\ DVVeWV PXVW VeW 
DVLGe FDSLWDO WR FRYeU DOO SRWeQWLDO 
ORVVeV� 

  $ QXPEeU RI $LG DJeQFLeV 
KDYe VWDUWeG DFFeSWLQJ GRQDWLRQV LQ 
FU\SWR FXUUeQFLeV, LQFOXGLQJ WKe 
$PeULFDQ 5eG &URVV, 81,&(), DQG 
WKe 81 :RUOG )RRG 3URJUDP�

Ban on Advertising 
&U\SWR FXUUeQF\ DGYeUWLVePeQWV 
KDYe EeeQ WePSRUDULO\ EDQQeG RQ 
PDQ\ VRFLDO SODWIRUPV LQFOXGLQJ 
)DFeERRN, *RRJOe, 7ZLWWeU, %LQJ, 
6QDSFKDW, /LQNeG,Q eWF�

What Are Crypto currencies?
$ FU\SWR FXUUeQF\, FU\SWR�FXUUeQF\, 
RU FU\SWR LV D FROOeFWLRQ RI ELQDU\ 

8QLWeG 6WDWeV WUeDWV ELWFRLQ DV 
SURSeUW\ IRU WD[ SXUSRVeV� 

7 K e  ³ F U \ S W R ´  L Q  F U \ S W R 
FXUUeQFLeV UeIeUV WR FRPSOLFDWeG 
FU\SWRJUDSK\ WKDW DOORZV IRU WKe 
FUeDWLRQ DQG SURFeVVLQJ RI GLJLWDO 
FXUUeQFLeV DQG WKeLU WUDQVDFWLRQV 
DFURVV GeFeQWUDOL]eG V\VWePV� 
$ORQJVLGe WKLV LPSRUWDQW ³FU\SWR´ 
IeDWXUe RI WKeVe FXUUeQFLeV LV D 
F R P P R Q  F R P P L W P e Q W  W R 
GeFeQWUDOL]DWLRQ� FU\SWR FXUUeQFLeV 
DUe W\SLFDOO\ GeYeORSeG DV FRGe E\ 
WeDPV ZKR EXLOG LQ PeFKDQLVPV IRU 
LVVXDQFe �WKURXJK D SURFeVV FDOOeG 
PLQLQJ� DQG RWKeU FRQWUROV�

GDWD ZKLFK LV GeVLJQeG WR ZRUN DV D 
PeGLXP RI e[FKDQJe� ,QGLYLGXDO 
FRLQ RZQeUVKLS UeFRUGV DUe VWRUeG LQ 
D OeGJeU, ZKLFK LV D FRPSXWeUL]eG 
GDWDEDVe XVLQJ VWURQJ FU\SWRJUDSK\ 
WR VeFXUe WUDQVDFWLRQ UeFRUGV, WR 
FRQWURO WKe FUeDWLRQ RI DGGLWLRQDO 
FRLQV, DQG WR YeULI\ WKe WUDQVIeU RI 
FRLQ RZQeUVKLS� 

&U\SWR FXUUeQF\ GReV QRW e[LVW 
LQ SK\VLFDO  IRUP �O LNe SDSeU 
PRQe\�,WKeUe DUe QR FRLQV WR PLQW RU 
ELOOV WR SULQW, RQO\ e[LVWV RQOLQe, DQG 
LV W\SLFDOO\ QRW LVVXeG E\ D FeQWUDO 
DXWKRULW\� &U\SWR FXUUeQFLeV XVe 
GeFeQWUDOL]eG FRQWURO DV RSSRVeG WR D 
FeQWUDO EDQN GLJLWDO FXUUeQF\ 
�&%'&��  :KeQ LPSOePeQWeG ZLWK 
GeFeQWUDOL]eG FRQWURO, eDFK FU\SWR 
FXUUeQF\ ZRUNV WKURXJK GLVWULEXWeG 
OeGJeU WeFKQRORJ\, W\SLFDOO\ D EORFN 
FKDLQ WKDW VeUYeV DV D SXEOLF 
ILQDQFLDO WUDQVDFWLRQ GDWDEDVe� 2QFe 
D EORFN LV DGGeG WR WKe EORFN FKDLQ, LW 
EeFRPeV DFFeVVLEOe WR DQ\RQe ZKR 
ZLVKeV WR YLeZ LW, DFWLQJ DV D SXEOLF 
OeGJeU RI FU\SWR FXUUeQF\ WUDQVDFWLRQV� 

'LJLWDO µFU\SWR�FXUUeQFLeV¶ DQG 
µFU\SWR�DVVeWV¶ DLP WR PLUURU VRPe, 
RU DOO, RI WKe XVeV RI WUDGLWLRQDO 
PRQe\ ± D PeDQV RI SD\PeQW, D VWRUe 
RI YDOXe, DQG D XQLW RI DFFRXQW, DV DQ 
DOWeUQDWLYe LQYeVWPeQW, KeOSLQJ 
GLYeUVLI\ D SRUWIROLR DSDUW IURP 
VWRFNV DQG ERQGV� FDQ DOVR Ee XVeG WR 
PDNe SXUFKDVeV, EXW WKe QXPEeU RI 
YeQGRUV WKDW DFFeSW WKe FU\SWR 
FXUUeQF\ LV VWLOO OLPLWeG�

%LWFRLQ, ILUVW UeOeDVeG DV RSeQ�
VRXUFe VRIWZDUe LQ ����, LV WKe ILUVW 
GeFeQWUDOL]eG FU\SWR FXUUeQF\� 0RVW 
FU\SWR FXUUeQFLeV DUe GeVLJQeG WR 
JUDGXDOO\ GeFUeDVe WKe SURGXFWLRQ RI 
WKDW FXUUeQF\, SODFLQJ D FDS RQ WKe 
WRWDO DPRXQW RI WKDW FXUUeQF\ WKDW 

$V GeFeQWUDOL]eG SODWIRUPV, 
EORFN FKDLQ�EDVeG FU\SWR FXUUeQFLeV 
DOORZ LQGLYLGXDOV WR eQJDJe LQ SeeU�
WR�SeeU ILQDQFLDO WUDQVDFWLRQV RU 
eQWeU LQWR FRQWUDFWV� ,Q eLWKeU FDVe, 

(DFK DQG eYeU\ %LWFRLQ WUDQVDFWLRQ 
WKDW¶V eYeU EeeQ PDGe e[LVWV RQ D 
S X E O L F  O e G J e U  D F F e V V L E O e  W R 
eYeU\RQe, PDNLQJ WUDQVDFWLRQV KDUG 
WR UeYeUVe DQG GLIILFXOW WR IDNe� 

$ FU\SWR FXUUeQF\ ZDOOeW VWRUeV 
WKe SXEOLF DQG SULYDWe �Ne\V� 
�DGGUeVV� RU VeeG ZKLFK FDQ Ee XVeG 
WR UeFeLYe RU WUDGe RU VSeQG WKe 
FU\SWR FXUUeQF\� &U\SWR FXUUeQF\ 
e[FKDQJeV DOORZ FXVWRPeUV WR WUDGe 
FU\SWR FXUUeQFLeV IRU RWKeU DVVeWV, 
VXFK DV FRQYeQWLRQDO ILDW PRQe\, RU 
WR WUDGe EeWZeeQ GLIIeUeQW GLJLWDO 
FXUUeQFLeV� $WRPLF VZDSV DUe D 
PeFKDQLVP ZKeUe RQe FU\SWR 
FXUUeQF\ FDQ Ee e[FKDQJeG GLUeFWO\ 
IRU DQRWKeU FU\SWR FXUUeQF\, ZLWKRXW 
WKe QeeG IRU D WUXVWeG WKLUG SDUW\ VXFK 
DV DQ e[FKDQJe�

Initial coin offerings

Advantages:

$Q LQLWLDO FRLQ RIIeULQJ �,&2� LV D 
FRQWURYeUVLDO PeDQV RI UDLVLQJ IXQGV 
IRU D QeZ FU\SWR FXUUeQF\ YeQWXUe� 
$Q ,&2 PD\ Ee XVeG E\ VWDUW�XSV 
ZLWK WKe LQWeQWLRQ RI DYRLGLQJ 
UeJXODWLRQ� ,Q DQ ,&2 FDPSDLJQ, D 
SeUFeQWDJe RI WKe FU\SWR FXUUeQF\ 
�XVXDOO\ LQ WKe IRUP RI �WRNeQV�� LV 
VROG WR eDUO\ EDFNeUV RI WKe SURMeFW LQ 
e[FKDQJe IRU OeJDO WeQGeU RU RWKeU 
FU\SWR FXUUeQFLeV� 

6LQFe WKe UeOeDVe RI ELWFRLQ, 
PDQ\ RWKeU FU\SWR FXUUeQFLeV KDYe 
EeeQ FUeDWeG� 7KeUe DUe FXUUeQWO\ 
RYeU D WKRXVDQG GLIIeUeQW FU\SWR 
FXUUeQFLeV LQ WKe ZRUOG, DQG PDQ\ 
Vee WKeP DV WKe Ne\ WR D IDLUeU IXWXUe 
eFRQRP\�    7Ke FU\SWR FXUUeQFLeV 
P R G e O O e G  D I W e U  E L W F R L Q  D U e 
FROOeFWLYeO\ FDOOeG DOWFRLQV, DQG LQ 
VRPe FDVeV VKLWFRLQV, DQG KDYe RIWeQ 
WULeG WR SUeVeQW WKePVeOYeV DV 
PRGLILeG RU LPSURYeG YeUVLRQV RI 
ELWFRLQ� 6WDEOeFRLQV DUe DOWFRLQV WKDW 
DUe GeVLJQeG WR PDLQWDLQ D VWDEOe 
OeYeO RI SXUFKDVLQJ SRZeU� 

ZLOO eYeU Ee LQ FLUFXODWLRQ� &U\SWR 
FXUUeQFLeV DUe DOPRVW DOZD\V 
GeVLJQeG WR Ee IUee IURP JRYeUQPeQW 
PDQLSXODWLRQ DQG FRQWUROVR LW¶V 
GeFeQWUDOL]eG�

7Ke RZQeUV ZKR KDYe FU\SWR 
F X U U e Q F \  L Q  W K e  V \ V W e P  D U e 
DQRQ\PRXV²WKeUe DUe QR DFFRXQW 
QXPEeUV, QDPeV, VRFLDO VeFXULW\ 
QXPEeUV RU DQ\ RWKeU LGeQWLI\LQJ 
IeDWXUeV WKDW FRQQeFWV WR LWV RZQeUV�  
,W KDV EeeQ DSSeDOLQJ WR FULPLQDOV 
GXe WR LWV DQRQ\PLW\ DQG ODFN RI 
UeJXODWLRQ� 7UDQVDFWLRQV WKDW RFFXU 
WKURXJK WKe XVe DQG e[FKDQJe RI 
DOWFRLQV DUe LQGeSeQGeQW IURP 
IRUPDO EDQNLQJ V\VWePV, eQDEOeV WD[ 
eYDVLRQ DQG ODXQGeULQJ RI PRQe\� 
0RQe\ ODXQGeULQJ LVVXeV DUe DOVR 
SUeVeQW LQ UeJXODU EDQN WUDQVIeUV, 
KRZeYeU ZLWK EDQN�WR�EDQN ZLUe 
WUDQVIeUV IRU LQVWDQFe, WKe DFFRXQW 
KROGeU PXVW DW OeDVW SURYLGe D SURYeQ 
LGeQWLW\�     6LQFe FU\SWR SURWeFWV WKe 
LGeQWLW\ RI KROGeUV, JRYeUQPeQWV DUe 
GeeSO\ FRQFeUQeG DERXW WKeLU XVe LQ 
LOOLFLW DFWLYLWLeV VXFK DV PRQe\ 
ODXQGeULQJ, WeUURULVW ILQDQFLQJ, 
RQOLQe EODFN PDUNeWV, DQG WD[ 
eYDVLRQ� 6RPe IeDU WKe UeSODFePeQW 
R I  J R Y e U Q P e Q W � F R Q W U R O O e G , 
FeQWUDOL]eG PRQe\ E\ FU\SWR�

/RVV, WKeIW, DQG IUDXG ZLWK FU\SWR 
FXUUeQF\ DUe EeFRPLQJ D URXWLQe 

7Ke UeDO LGeQWLW\ RI SeUVRQ RU JURXSV 
EeKLQG WKe GeYeORSPeQW RI %LWFRLQ 
Z K R  V W D W e G  W K e  J R D O  R I  W K e 
WeFKQRORJ\ ZDV WR FUeDWe ³D QeZ 
eOeFWURQLF FDVK V\VWeP´ WKDW ZDV 
³FRPSOeWeO\ GeFeQWUDOL]eG ZLWK QR 
VeUYeU RU FeQWUDO DXWKRULW\´ LV VWLOO 
XQNQRZQ�

Difficult to resolve

Anonymity

The Risks: 

WKeUe LV QR QeeG IRU VRPe WUXVWeG 
WKLUG�SDUW\ LQWeUPeGLDU\ VXFK DV D 
EDQN, PRQeWDU\ DXWKRULW\, FRXUW, RU 
MXGJe� 

6RPe IeeO WKDW ZeOO�UeJXODWeG 
GLJLWDO FXUUeQFLeV FDQ SURYLGe 
VLJQLILFDQW SXEOLF EeQeILWV LQ JUeDWeU 
eIILFLeQF\ DQG ORZeU FRVWV IRU ERWK 
GRPeVW LF  DQG ,  LQ  SDU W LFX ODU, 
LQWeUQDWLRQDO SD\PeQWV V\VWePV, DQG 
KeOS eQVXUe ILQDQFLDO VeUYLFeV UeDFK 
WKe KXQGUeGV RI PLOOLRQV RI SeRSOe ± 
eVSeFLDOO\ LQ GeYeORSLQJ FRXQWULeV ± 
ZLWKRXW EDQN DFFRXQWV�

&U\S WR  FXU UeQF LeV  PDNe 
WUDFNLQJ GRQDWLRQV eDVLeU DQG KDYe 
WKe SRWeQWLDO WR DOORZ GRQRUV WR Vee 
KRZ WKeLU PRQe\ LV XVeG�

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

DIIDLU eYeQ WKRXJK WDOO FODLPV DUe 
EeLQJ SXW IRUWK UeJDUGLQJ WKeLU 
VeFXULW\� ,Q WKe DEVeQFe RI D 
JRYeUQLQJ ERG\, LW FDQ Ee GLIILFXOW WR 
UeVROYe LVVXeV LI FU\SWR JeW VWROeQ RU 
ORVW� &U\SWR FXUUeQFLeV DUe XVeG 
SULPDULO\ RXWVLGe e[LVWLQJ EDQNLQJ 
DQG JRYeUQPeQWDO LQVWLWXWLRQV DQG 
DUe e[FKDQJeG RYeU WKe ,QWeUQeW� 
:KeQeYeU WKeUe LV DQ LQWeUPeGLDU\ 
OLNe WKe EDQNV IRU e[DPSOe, LW LV 
SRVVLEOe WR WUDFe WKe UeYeQXe 
JeQeUDWLRQ DQG WKe JRYeUQPeQW ZLOO 
KDYe FRQWURO RYeU WKe LQYeVWPeQW 
SeRSOe SXW LQ�

Volatile, Speculative

7Ke e[SDQVLRQ RI ELJ WeFK ILUPV LQWR 
JOREDO ILQDQFe DQG EDQNV WKePVeOYeV 
ZLGeQLQJ WKeLU GLJLWDO IRRWSULQWV, 
ILQDQFLDO WeFKQRORJ\ ZLOO UeVKDSe 
QRW MXVW WKe FRPPeUFLDO EXW DOVR WKe 
JeRSROLWLFDO VSKeUe� ,QWURGXFWLRQ RI 
D µGLJLWDO \XDQ¶ ZRXOG JLYe &KLQD WKe 
DELOLW\ WR E\SDVV WKe ZRUOG¶V 
WUDGLWLRQDO EDQNLQJ V\VWePV DQG WKeQ 
FKDO OeQJe DQG KeOS FXUE WKe 
GRPLQDQW UROe RI WKe GROODU LQ 
LQWeUQDWLRQDO WUDGe DQG ILQDQFe� 7KLV 
FRXOG KeOS OLPLW &KLQD¶V e[SRVXUe WR 
86 VDQFWLRQV SROLFLeV ZKLFK UeO\ 
KeDYLO\ RQ WKe GROODU¶V SUe�ePLQeQW 

%LWFRLQV DQG WKeLU PDQ\ ORRN�DOLNeV, 
RIWeQ NQRZQ DV µFU\SWR�DVVeWV¶, DUe 
EeVW YLeZeG DV D YRODWLOe, VSeFXODWLYe 
DVVeW FODVV, ZKLFK VRPe XVeUV DUe 
SUeSDUeG WR DFFeSW DV D IRUP RI 
SD\PeQW�  6LQFe LWV SXEOLF ODXQFK LQ 
����, %LWFRLQ KDV ULVeQ GUDPDWLFDOO\ 
LQ YDOXe, DOWKRXJK LW RQFe VROG IRU 
ൟ��,����� SeU FRLQ, LWV SUeVeQW SULFe 
LV  DERXW  5V�� ODNKV�  &U\SWR 
FXUUeQFLeV KDYe EeeQ FRPSDUeG WR 
3RQ]L VFKePeV, S\UDPLG VFKePeV 
DQG eFRQRPLF EXEEOeV, VXFK DV 
KRXVLQJ PDUNeW EXEEOeV� 6RPe VD\ 
WKDW GLJLWDO FXUUeQFLeV DUe QRWKLQJ 
EXW DQ XQIRXQGeG IDG, EDVeG RQ D 
ZLOOLQJQeVV WR DVFULEe YDOXe WR 
VRPeWKLQJ WKDW KDV OLWWOe RU QRQe 
Ee\RQG ZKDW SeRSOe ZLOO SD\ IRU LW� 
5eJXODWRUV LQ VeYeUDO FRXQWULeV KDYe 
ZDUQeG DJDLQVW FU\SWR FXUUeQF\ DQG 
VRPe KDYe WDNeQ PeDVXUeV WR 
GLVVXDGe XVeUV� VXFK ZDUQLQJV DUe 
XQKeDUG, RU LJQRUeG� 

Digital currencies to 
affect geopolitics

:K\ GR FeQWUDO EDQNV ZDQW 
WKeLU RZQ GLJLWDO FXUUeQFLeV"

The Reality:

2QFe D FU\SWR e[FKDQJe LV 
eVWDEOLVKeG, LW FDQ PLQG LWV RZQ 
FU\SWR FXUUeQFLeV, LW FDQ KDYe LQLWLDO 
FRLQ RIIeULQJV, DQG WKLV ZLOO OeDG WR D 
QeZ DVVeW FODVV LQ WKDW FRXQWU\ DQG 
KeOS SeRSOe WR LQYeVW� 6XSSRUWeUV RI 
WKLV WKeRU\ VXJJeVW WKDW 5%, VKRXOG 
LQWURGXFe LWV RZQ FU\SWR FXUUeQF\ LQ 
,QGLD�

,QYeVWPeQW LQ FU\SWR FXUUeQF\ LV D 
VSeFXODWLYe DFWLYLW\, DQG LQ QR ZD\ LW 
eQFRXUDJeV SURGXFWLRQ DFWLYLW\ RU 
FUeDWeV UeDO ePSOR\PeQW�   7KRVe LQ 
I DYRX U  R I  O eJD O L V L QJ  F U\S WR 
FXUUeQFLeV DUJXe WKDW ZLWK WKe KeOS RI 
WeFKQRORJ\ SeRSOe ZLOO ILQG QeZeU 
ZD\V WR eVFDSe IURP WKe QRRVe RI 
ODZ� 6R, LW LV JRLQJ WR Ee e[WUePeO\ 
GLIILFXOW WR UeJXODWe FU\SWR� %XW, WKe\ 
RYeUORRN WKe IDFW WKDW WeFKQRORJ\ 
FDQ FXW WKe WeFKQRORJ\� $QRWKeU 
DUJXPeQW SXW IRUWK LV WKDW SeRSOe 
FRQWLQXe WR LQYeVW ZKeUeYeU WKe 
UeWXUQV DUe KLJK eYeQ LI LW LV ULVN\� 
7KLV LV WUXe WR VRPe e[WeQW XQGeU WKe 
e[LVWLQJ VRFLR�eFRQRPLF V\VWeP 

SRVLWLRQ LQ LQWeUQDWLRQDO ILQDQFe� 
7Ke ZLGeVSUeDG LQWURGXFWLRQ RI 
GLJLWDO FXUUeQFLeV KDV WKe SRWeQWLDO WR 
WUDQVIRUP WKe ZRUOG ILQDQFLDO 
V\VWeP� ,Q -DQXDU\ ����, D JURXS RI 
DGYDQFeG eFRQRP\ FeQWUDO EDQNV ± 
IURP &DQDGD, WKe 8., -DSDQ, 
6ZeGeQ, 6ZLW]eUODQG, DQG WKe 
(XURSeDQ &eQWUDO %DQN ± DQQRXQFeG 
WKe\ ZeUe ZRUNLQJ WRJeWKeU RQ 
FeQWUDO EDQN GLJLWDO FXUUeQFLeV XQGeU 
WKe DXVSLFeV RI WKe %DQN IRU 
,QWeUQDWLRQDO 6eWWOePeQWV �%,6��

The concern of an unregulated 
global economy
$V WKe SRSXODULW\ RI DQG GePDQG IRU 
RQOLQe FXUUeQFLeV KDV LQFUeDVeG, VR 
KDYe  FRQFe UQV  WKD W  VXFK  DQ 
XQUeJXODWeG SeUVRQ WR SeUVRQ JOREDO 
eFRQRP\ WKDW FU\SWR FXUUeQFLeV 
RIIeU PD\ EeFRPe D WKUeDW WR VRFLeW\� 
7Ke JRYeUQPeQWV RI WKe *� KDYe 
UeFRJQLVeG WKe QeeG IRU LQWeUQDWLRQDO 
FRRSeUDWLRQ RQ KRZ SULYDWe GLJLWDO 
FXUUeQFLeV VKRXOG Ee UeJXODWeG, 
EeFDXVe WKe DOWeUQDWLYe ± D JOREDO 
IUee�IRU�DOO ± FRXOG Ee FKDRWLF DQG 
GDQJeURXV� 

Views of PROUT:

ZKeUe QR RQe LV DVVXUeG RI D VeFXUeG 
IXWXUe DQG ZKeUe DFTXLVLWLYe QDWXUe 
GRPLQDWeV WKe VRFLeW\�

7Ke EDQNLQJ V\VWeP PXVW Ee 
YLJLODQW DERXW WZR LPSRUWDQW SRLQWV� 
)LUVW, WKe LQWULQVLF GePRQLF JUeeG RI 
WKe EDQNV PXVW QRW Ee DOORZeG WR 
MeRSDUGL]e WKe OLIe RI WKe FRPPRQ 
SeRSOe� 6eFRQGO\, WKe EDQNV PXVW 
QRW DOORZ XQZLVe DGPLQLVWUDWRUV RU 
JRYeUQPeQWV WR SULQW PRQeWDU\ 
QRWeV LQGLVFULPLQDWeO\ ZLWKRXW 
UeVeUYLQJ WKe SURSRUWLRQDWe DPRXQW 
RI EXOOLRQ LQ WKeLU WUeDVXULeV�  7Ke 
SULQWLQJ DQG LVVXLQJ RI PRQeWDU\ 
QRWeV KDYLQJ QR EXOOLRQ YDOXe PXVW 
VWRS LPPeGLDWeO\� 1R PRQeWDU\ 
QRWeV VKRXOG Ee LVVXeG E\ WKe 
JRYeUQPeQW IURP WKeQ RQ ZLWKRXW D 
FOeDU DVVXUDQFe WKDW LW LV SUeSDUeG WR 
SD\ WKe UeTXLVLWe DPRXQW RI PRQe\ 
LQ JROG FRLQV� $ VRFLReFRQRPLF XQLW 
FDQ FRQVeUYe LWV UeVeUYe EXOOLRQ DQG 
LPSURYe WKe SXUFKDVLQJ FDSDFLW\ RI 
WKe ORFDO SeRSOe E\ PDQXIDFWXULQJ 
ORFDOO\ ILQLVKeG SURGXFWV�

   7KRVe FRXQWULeV ZKLFK KDYe D 
O D U J e  Y R O X P e  R I  Y e U \  I e Z 
FRPPRGLWLeV WR VeOO EXW PDQ\ 
FRPPRGLWLeV WR EX\ ZLOO ILQG EDUWeU 
WUDGe SURILWDEOe� 2WKeUZLVe WKeLU 
UeVeUYeV RI JROG EXOOLRQ PD\ JeW 
e[KDXVWeG YeU\ TXLFNO\�  %DUWeU 
WUDGe ZLOO JLYe SURWeFWLRQ IURP 
GLVDVWURXV LPSDFW GXe WR eFRQRPLF 
GeSUeVVLRQV� 35287 DGYRFDWeV 
EDQQLQJ RI DOO WKe VSeFXODWLYe 
DFWLYLW LeV DO O  RYeU WKe ZRUOG 
LQFOXGLQJ VWRFN PDUNeWV, KeQFe QR 
FKDQFe WR DSSURYe FU\SWR FXUUeQF\ 
RI WKe SUeVeQW IRUP�˜

 %XW, WKeVe e[SeUWV DQG OeDGeUV 
IDLO WR FRQFeLYe RI D GeFeQWUDOL]eG 
eFRQRPLF V\VWeP ZKeUe eYeU\RQe LV 
JXDUDQWeeG WKe EDVLF QeFeVVLWLeV RI 
OLIe WKURXJK ���� ePSOR\PeQW 
R S S R U W X Q L W \  Z L W K  D G e T X D W e 
SXUFKDVLQJ FDSDFLW\ VR WKDW SeRSOe 
FDQ SXUVXe KLJKeU YDOXeV RI OLIe 
LQVWeDG RI EeFRPLQJ D PRQe\ 
e D U Q L Q J  P D F K L Q e V �  3 5 2 8 7 
DGYRFDWeV VXFK D VRFLR�eFRQRPLF 
V\VWeP IRU WKe eQWLUe JOREe ZKeUe 
VSeFXODWLYe DFWLYLWLeV DUe EDQQeG 
DQG RSSRUWXQLWLeV DUe FUeDWeG IRU 
JDLQIXO LQYeVWPeQW LQ WKe ORFDO DUeD�

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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,Q KLV GLVFRXUVe RQ �(FRQRPLF 
'\QDPLFV,� 3� 5� 6DUNDU REVeUYeG 
WKDW �&DSLWDOLVP LV RQ WKe YeUJe RI 
e[WLQFWLRQ IURP WKLV ZRUOG� 7Ke 
FRQWUDGLFWLRQV LQ &DSLWDOLVP DUe GXe 
WR WKe VeOI�FeQWeUeG SURILW PRWLYDWeG 
SV\FKRORJ\ DQG WKe DFFXPXODWLRQ RI 
ZeDOWK IRU WKe EeQeILW RI D IeZ UDWKeU 
WKDQ IRU WKe ZeOIDUe RI DOO� +eQFe, 
&DSLWDOLVP LV QRW FRQJeQLDO WR WKe 
LQ WeJUD WeG  JURZWK RI  KXPDQ 
SURJUeVV� $ GD\ LV WKeUeIRUe VXUe WR 
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FRPe ZKeQ &DSLWDOLVP ZLOO EXUVW 
OLNe D ILUe�FUDFNeU 7RGD\ WKe VWDJe 
KDV DOPRVW FRPe IRU VXFK D VeYeUe 
UeDFWLRQ��

:KeQ WKe FDSLWDOLVW eFRQRP\ 
EXUVWV, WKeUe ZLOO Ee DQ e[FeOOeQW 
RSSRUWXQLW\ IRU WKe RZQeUVKLS RI WKe 
LQGXVWULeV DQG WKe ELJ EXVLQeVVeV WR 
FKDQJe� 7KeUe ZLOO Ee VWRSSDJeV DQG 
VKRUWDJeV ZKeUe WKe WUDQVLWLRQ RI 
SRZeU LV QRW VR VPRRWK� 6WLOO, WKeUe 
FDQ Ee DQ RUGeUO\ WUDQVLWLRQ IURP 

FRUSRUDWe RZQeUVKLS WR FRRSeUDWLYe 
RZQeUVKLS LQ RWKeU FLUFXPVWDQFeV� ,W 
FRXOG RFFXU ZLWK WKe VWRSSLQJ RI 
SURGXFWLRQ DQG GLVWULEXWLRQ RI 
QeFeVVLWLeV� 7KeUe LV D WUDLQeG 
ZRUN IR UFe  DQG  D  GeYe ORSeG 
LQIUDVWUXFWXUe� ,I WKe RSSRUWXQLW\ LV 
VeL]eG, LW ZLOO PRVWO\ FKDQJe ZKR LV 
LQ FKDUJe�

2ZQeUVKLSV ZLOO FKDQJe� WKe 
FDSLWDOLVWV ZLOO QR ORQJeU RZQ WKe 
eQWeUSULVeV� %XW eFRQRPLF IXQFWLRQLQJ 
GReV QRW KDYe WR VWRS� $QG eFRQRPLF 
DFWLYLW\ ZLOO, E\ QeFeVVLW\, EeFRPe 
PRUe ORFDOL]eG�

$V WKe ILQDQFLDO FROODSVe RI 
&DSLWDOLVP FDXVeV eQWeUSULVeV WR JR 
EDQNUXSW, WKeUe LV QR QeeG IRU WKeP 
WR FORVe GRZQ� 7Ke ZRUNeUV FDQ WDNe 
RYeU DQG NeeS WKeP UXQQLQJ ZKLOe 
WKe\ WKeQ EeFRPe WKe RQeV WR UeFeLYe 
WKe FRPSDQ\ DV WKeUe ZLOO Ee IeZ 
RWKeUV LQ D SRVLWLRQ WR SXUFKDVe LW 
RXWULJKW� 6R WKe WUDQVLWLRQ RI SRZeU 
DQG WUDQVIeU RI RZQeUVKLS RI WKeVe 
eQWeUSULVeV KDV WKe SRWeQWLDO WR Ee 
RUGeUO\ DQG QRW GUDPDWLF�

7Ke IDOO RI &DSLWDOLVP ZLOO Ee 
DQ RSSRUWXQLW\ IRU WKe WUDQVLWLRQ IURP 
&DSLWDOLVP WR D PRUe VXVWDLQDEOe 
eFRQRPLF PRGeO� +RZeYeU, LQVWeDG RI 
IXVVLQJ DERXW WKe IDOO RI &DSLWDOLVP 
² ZKLFK PD\ JLYe ULVe WR IeDU IRU 
PDQ\ ² ZKDW VKRXOG Ee ePSKDVL]eG 

1RZ WKe ZRUNeUV ZLOO KDYe D 
VLJQLILFDQW VWDNe LQ WKe FRPSDQ\
V 
VXFFeVV, IRU WKeLU VDYLQJV DUe WLeG XS 
LQ LW, DQG WKe\ PD\ KDYe KDG WR 
JXDUDQWee D ORDQ WDNeQ WR SXUFKDVe LW 
SeUVRQDOO\� %XW WKe EXVLQeVV LV QR 
ORQJeU VWUDLQLQJ XQGeU WKe KeDY\ 
GeEW�ORDG WKDW FDXVeG LWV EDQNUXSWF\ 
LQ WKe ILUVW SODFe�

Blueprint for Transitioning from 
Capitalism to Cooperatives:
,W QR ORQJeU KDV D SRVLWLYe FDSLWDO 
DFFRXQW ZKeQ DQ eQWeUSULVe JReV 
EDQNUXSW� (LWKeU WKe OLDELOLWLeV DUe 
JUeDWeU WKDQ WKe DVVeWV, RU WKe 
OLDELOLWLeV � VXFK DV ORDQV RU DFFRXQWV 
SD\DEOe DUe JUeDWeU WKDQ WKe FDVK RQ 
KDQG, WKe DFFRXQWV UeFeLYDEOe, RU WKe 
FDSDFLW\ WR IXOILO WKRVe REOLJDWLRQV LQ 
WKe IXWXUe� $V D UeVXOW, WKe LQYeVWRUV 
KDYe ORVW RXW, RU E\ DUELWUDWLRQ, WKe\ 
JeW EDFN D WLQ\ SeUFeQWDJe RI ZKDW 
WKe\ KDYe LQYeVWeG IURP WKe UeVLGXDO 
YDOXe RI WKe eQWeUSULVe WKURXJK WKe 
VDOe RI WKe LQYeQWRU\, WKe PDFKLQeU\, 
DQG WKe EXLOGLQJV�

7Ke VWUXJJOe LV QeFeVVDU\ IRU 
FKDQJe� %XW, RI FRXUVe, LW ZLOO WDNe 
VWUXJJOe DQG VRPe KDUGVKLS WR JeW ULG 
RI WKe e[SORLWeUV RQFe DQG IRU DOO, IRU 
WKe\ ZLOO QRW JLYe XS WKeLU SRZeU DQG 
DFFeVV WR PRQe\ ZLOOLQJO\� %XW 
ZLWKRXW VWUXJJOe DQG KDUGVKLS, WKe 
JDLQV RI WKe SeRSOe ZLOO PeDQ 
QRWKLQJ, DQG LW ZLOO eDVLO\ OeDG WKeP 
DVWUD\ DJDLQ�

7Ke ILUVW WR EDQNUXSW RXW RI WKe 
e Q W e U S U L V e V  D U e  W K R V e  Z L W K 

,W DOVR PeDQV WKDW D QeZ 
RZQeUVKLS eQWLW\ FDQ EX\ WKe ZKROe 
eQWeUSULVe FKeDSO\ EeFDXVe WKeUe 
ZLOO Ee e[ePSWLRQV IURP GeEWV, RWKeU 
WKDQ D ORDQ WDNeQ RXW WR EX\ WKe 
UeVLGXDO WDQJLEOe DVVeWV DW D SULFe 
WKe\ PLJKW Ee ZRUWK DW DQ DXFWLRQ� 
6R, WKe ZRUNeUV WRJeWKeU FDQ SRRO 
WKeLU UeVRXUFeV WR SXUFKDVe WKe 
FRPSDQ\� $QG, LI WKDW LV QRW eQRXJK, 
WKe\ FDQ WDNe RXW D UeDVRQDEOe ORDQ 
IURP D FRRS EDQN RU FUeGLW XQLRQ WR 
ILOO WKe JDS�

LV WKe SURPRWLRQ RI FRRSeUDWLYe 
eQWeUSULVeV� 6XFK D GeVFULSWLRQ 
SRLQWV WKe ZD\ WR D SRVLWLYe IXWXUe LQ 
ZKLFK VRFLeW\ DQG eFRQRP\ GR QRW 
FROODSVe, EXW WKe RZQeUVKLS DQG 
RSeUDWLRQ RI eQWeUSULVeV FKDQJe 
KDQGV�

%DQNUXSWF\ PeDQV WKDW WKe 
FRPPRQ VKDUeKROGeU DQG WKe 
OeQGLQJ eQWLWLeV ORVe RXW� 7KRVe IeZ 
FDSLWDOLVWV ZKR KDYe ODUJe DPRXQWV 
RI PRQe\ VDYeG ZLOO DWWePSW WR 
UeSXUFKDVe WKeVe LQGXVWULeV DQG 
EXVLQeVVeV DW EDUJDLQ SULFeV� 6WLOO, 
QRZ WKeUe ZLOO Ee FRPSeWLWLRQ IURP 
WKe ZRUNeUV
 XQLRQV DQG ZRUNeUV
 
FRRSeUDWLYeV�

(UVWZKLOe RZQeUV ZLOO QRW Ee 
KDQGeG EDFN WKeVe EXVLQeVVeV� 7Ke\ 

XQVXVWDLQDEOe GeEW�ORDGV� 7KeUe ZLOO 
Ee PDQ\ RI WKeVe GXe WR WKe FXUUeQW 
UeFNOeVV SUDFWLFe RI SXUFKDVLQJ WKe 
eQWeUSULVe E\ WDNLQJ RXW ODUJe ORDQV 
WKDW RQe FDQ RQO\ UeSD\ ZKLOe WKe 
eFRQRP\ LV JURZLQJ� $V D UeVXOW, 
WKe\ ZLOO Ee XQDEOe WR VeUYLFe WKLV 
GeEW LQ KDUG WLPeV ZKeQ FRQVXPeU 
GePDQG IDOOV� ,W ZLOO FDXVe WKe 
FDSLWDOLVWV WR ORVe WKeLU JULS RQ VXFK 
EXVLQeVVeV�

7Ke DUELWUDWLRQ PD\ QRW UeZDUG 
WKe EXVLQeVVeV
 eUVWZKLOe RZQeUV� 
WKe\ ZLOO KDYe WR LQYeVW WKeLU VDYLQJV 
DQG JXDUDQWee WKe ORDQV� +RZeYeU, 
WKe\ PD\ e[eUW IXUWKeU OeYeUDJe LQ 
WKeLU ELG WR EeFRPe WKe QeZ RZQeUV 
E\ PDNLQJ LW NQRZQ WKDW WKe\ ZLOO 
QRW ZRUN IRU D QeZ FDSLWDOLVWLF 
RZQeU� $OVR, EeFDXVe QXPeURXV 
eQWeUSULVeV ZLOO Ee UXQQLQJ LQWR 
GLIILFXOW\ LQ WKe VDPe SeULRG, 
ZRUNeUV IURP WZR FRPSeWLQJ 
FRPSDQLeV FDQ FRPELQe WKeLU DVVeWV 
DQG ERUURZLQJ DELOLWLeV WR SXUFKDVe 
RQe FRPSDQ\, PDNe LW D VKLQLQJ 
VXFFeVV, DQG eQVXUe WKe GRZQIDOO RI 
WKe FRPSeWLQJ FRPSDQ\�

ZLOO KDYe WR ILJKW IRU WKe RSSRUWXQLW\ 
WR RXWELG WKe UePDLQLQJ FDSLWDOLVWV, 
DQG WKe\ ZLOO OLNeO\ KDYe WR UeVRUW WR 
DJJUeVVLYe WDFWLFV WR ZLQ WKe GD\� %XW 
WKLV ZLOO PDNe WKe YLFWRU\ RI 
DFTXLULQJ RZQeUVKLS DOO WKe VZeeWeU 
DQG PRUe SUeFLRXV� $ PDUJLQDO 
eQWeUSULVe�FDSLWDOLVW DWWePSWLQJ WR 
FRPe RXW RI EDQNUXSWF\ ZLWK D 
GLVSLULWeG ZRUNIRUFe ZLOO QRW 
FRPSeWe ZLWK WKe YLEUDQW eQWeUSULVe 
RI D ZRUNeU�RZQeG FRRS� :RUNeUV 
ZKR DUe VNLOOeG DQG PRWLYDWeG ZLOO 
QDWXUDOO\ Ee DWWUDFWeG WR WKe EeQeILWV 
RI FRRSeUDWLYe RZQeUVKLS� 7Ke\ JeW 
WR VKDUe LQ WKe ILQDQFLDO UeZDUGV RI 
VXFFeVV UDWKeU WKDQ Ee OLPLWeG WR 
ZDJeV VeW E\ SURILW�PRWLYDWeG 
VKDUeKROGeUV�

$QG EDQNLQJ ZLOO IROORZ VXLW LQ 
WKLV PRYePeQW, IRU EDQNV ZDQW WR 
ORDQ WR EXVLQeVVeV ZLWK D WUDFN 
UeFRUG RI VXFFeVV DQG UeVSRQVLELOLW\ 
LQ SD\LQJ RQ WKeLU ORDQV� 6R, LQ WKLV 
ZD\, FRRS RZQeUVKLS FDQ VQRZEDOO 
² VORZO\ DQG SDLQIXOO\ DW ILUVW, EXW 
WKeQ LW ZLOO JDWKeU PRPeQWXP� 

$W ILUVW, WKe FRQYeUVLRQ WR 
FRRSeUDWLYe RZQeUVKLS PD\ Ee VORZ� 
%XW DV WKe EeQeILWV RI LQYeVWLQJ LQ 
DQG ZRUNLQJ ZLWKLQ FRRSeUDWLYeV 
EeFRPe DSSDUeQW, WKe RWKeU FDSLWDOLVW 
eQWeUSULVeV ZLOO e[SeULeQFe PDVV 
GeIeFWLRQV RI WKe VNLOOeG ZRUNeUV WR 
WKeVe FRRSV, VR WKe FDSLWDOLVW RZQeG 
EXVLQeVVeV ZLOO EeJLQ WR IDLO� 
0RUeRYeU, LW ZRXOG SURYLGe PRUe 
RSSRUWXQLWLeV IRU DJJUeVVLYe FRRS 
RZQeUVKLSV WR JREEOe XS WKe IDLOLQJ 
RU ZeDN FDSLWDOLVW eQWeUSULVeV�

Ravi Logan

COOPERATIVE
TRANSITIONING TO A

  ECONOMY

When the economy 
collapses, the time 
will be right to 
strike for economic 
democracy.

NEW ERA CURRENCY

1RZ, WKe JRYeUQPeQW LV WDONLQJ 
DERXW SURKLELWLQJ DOO SULYDWe FU\SWR 
FXUUeQFLeV DQG WKe 5%, LQWURGXFLQJ D 
FXUUeQF\� ,QGLDQV DUe WU\LQJ WR ILQG 
DQVZeUV WR WKe TXeVWLRQV, µ,V WKe 
JRYeUQPeQW
V SODQ WR UeJXODWe FU\SWR 
FXUUeQF\ D JRRG PRYe" :LOO FU\SWR 
E e  D  V e U L R X V  W K U e D W  W R  W K e 
PDFUReFRQRPLF DQG ILQDQFLDO 
VWDELOLW\ RI WKe FRXQWU\" 6KRXOG 5%, 
LQWURGXFe LWV FU\SWR"

Global Scenario

IQGLD KDV WKe KLJKeVW QXPEeU RI 
FU\SWR RZQeUV LQ WKe ZRUOG, 
DURXQG ��� PLOOLRQ� DQG LQ WKe 

ODVW  RQe \eDU,  FU\SWR PDUNeW 
UeSRUWeGO\ JUeZ DW ���� LQ ,QGLD� 
7Ke 6XSUePe &RXUW, LQ 0DUFK ���� 
QXOOLILeG WKe FLUFXODU RI WKe 5%, 
EDQQLQJ FU\SWR FXUUeQF\� 3eRSOe 
WKRXJKW WKeUe ZDV YDOLGDWLRQ E\ WKe 
6XSUePe &RXUW DV WKe FRXUW OLIWeG WKe 
EDQ LPSRVeG E\ WKe 5%,� 7KDW PDGe 
PDQ\ SeRSOe MRLQLQJ WKe FU\SWR 
EDQGZDJRQ�

7Ke ULVe LQ WKe SRSXODULW\ RI FU\SWR 
FXUUeQFLeV DQG WKeLU DGRSWLRQ E\ 
ILQDQFLDO LQVWLWXWLRQV KDV OeG VRPe 
JRYeUQPeQWV WR DVVeVV ZKeWKeU 
UeJXODWLRQ LV QeeGeG WR SURWeFW XVeUV� 
7Ke OeJDO VWDWXV RI FU\SWR FXUUeQFLeV 
YDULeV VXEVWDQWLDOO\ IURP FRXQWU\ WR 
FRXQWU\ DQG LV VWLOO XQGeILQeG RU 
FKDQJLQJ LQ PDQ\ RI WKeP� :KLOe 
VRPe FRXQWULeV KDYe e[SOLFLWO\ 
DOORZeG WKeLU XVe DQG WUDGe, RWKeUV 

 (O 6DOYDGRU PDGe %LWFRLQ OeJDO 
WeQGeU RQ -XQe �, ����� ,W LV WKe ILUVW 
FRXQWU\ WR GR VR� 7Ke FU\SWR 
FXUUeQF\ FDQ Ee XVeG IRU DQ\ 
WUDQVDFWLRQ ZKeUe WKe EXVLQeVV FDQ 
DFFeSW LW� &XED KDV IROORZeG WKLV� 
0DQ\ /DWLQ $PeULFDQ FRXQWULeV DUe 
UeSRUWeGO\ FRQVLGeULQJ VLPLODU 
PRYeV�

&KLQeVe JRYeUQPeQW  KDV 
GeFODUeG DO O  FU\SWR FXUUeQF\ 
WUDQVDFWLRQV RI DQ\ NLQG LOOeJDO� 
7XUNe\ KDV EDQQeG WKe XVe RI FU\SWR 
FXUUeQFLeV DQG FU\SWR DVVeWV IRU 
PDNLQJ SXUFKDVeV� ,Q WKe 8QLWeG 
.LQJGRP, DOO FU\SWR FXUUeQF\ ILUPV, 
VXFK DV e[FKDQJeV, DGYLVRUV DQG 
SURIeVVLRQDOV WKDW KDYe eLWKeU D 
SUeVeQFe, PDUNeW SURGXFW RU SURYLGe 
VeUYLFeV ZLWKLQ WKe 8. PDUNeW PXVW 
UeJLVWeU ZLWK WKe )LQDQFLDO &RQGXFW 
$XWKRU L W\�  6RX WK  .RUeD  KDV 
LPSOePeQWeG QeZ OeJLVODWLRQ WR 
VWUeQJWKeQ WKeLU RYeUVLJKW RI GLJLWDO 
DVVeWV� 6RXWK $IULFD KDV VeeQ D ODUJe 
DPRXQW RI VFDPV UeODWeG WR FU\SWR 
FXUUeQF\, LV SODQQLQJ D UeJXODWRU\ 
IUDPeZRUN�

7Ke )LQDQFLDO $FWLRQ 7DVN 
)RUFe �)$7)� DQ LQWeUJRYeUQPeQWDO 
RUJDQLVDWLRQ IRXQGeG LQ ���� RQ WKe 
LQLWLDWLYe RI WKe *� WR GeYeORS 
S R O L F L e V  W R  F R P E D W  P R Q e \ 

KDYe EDQQeG RU UeVWULFWeG LW� )eZ 
FRXQWULeV DUe SODQQLQJ WR FUeDWe WKeLU 
RZQ FU\SWR FXUUeQF\� 

ODXQGeULQJ DQG ILQDQFLQJ KDV 
GeILQeG FU\SWR FXUUeQF\�UeODWeG 
VeUYLFeV DV �YLUWXDO DVVeW VeUYLFe 
S U R Y L G e U V �  � 9$ 6 3 V �  D Q G 
UeFRPPeQGeG WKDW WKe\ Ee UeJXODWeG 
ZLWK WKe VDPe PRQe\ ODXQGeULQJ 
�$0/� DQG NQRZ \RXU FXVWRPeU 
�.<&� UeTXLUePeQWV DV ILQDQFLDO 
LQVWLWXWLRQV� ,W KDV LQWURGXFeG WKe 
�7UDYeO 5XOe� IRU FU\SWR FXUUeQFLeV, 
D PeDVXUe ZKLFK PDQGDWeV WKDW 
9$63V REWDLQ, KROG, DQG e[FKDQJe 
LQIRUPDWLRQ DERXW WKe RULJLQDWRUV 
DQG EeQeILFLDULeV RI YLUWXDO DVVeW 
WUDQVIeUV� 

6RPe SURSRVe WKDW EDQNV WKDW 
KeOG FU\SWR FXUUeQF\ DVVeWV PXVW VeW 
DVLGe FDSLWDO WR FRYeU DOO SRWeQWLDO 
ORVVeV� 

  $ QXPEeU RI $LG DJeQFLeV 
KDYe VWDUWeG DFFeSWLQJ GRQDWLRQV LQ 
FU\SWR FXUUeQFLeV, LQFOXGLQJ WKe 
$PeULFDQ 5eG &URVV, 81,&(), DQG 
WKe 81 :RUOG )RRG 3URJUDP�

Ban on Advertising 
&U\SWR FXUUeQF\ DGYeUWLVePeQWV 
KDYe EeeQ WePSRUDULO\ EDQQeG RQ 
PDQ\ VRFLDO SODWIRUPV LQFOXGLQJ 
)DFeERRN, *RRJOe, 7ZLWWeU, %LQJ, 
6QDSFKDW, /LQNeG,Q eWF�

What Are Crypto currencies?
$ FU\SWR FXUUeQF\, FU\SWR�FXUUeQF\, 
RU FU\SWR LV D FROOeFWLRQ RI ELQDU\ 

8QLWeG 6WDWeV WUeDWV ELWFRLQ DV 
SURSeUW\ IRU WD[ SXUSRVeV� 

7 K e  ³ F U \ S W R ´  L Q  F U \ S W R 
FXUUeQFLeV UeIeUV WR FRPSOLFDWeG 
FU\SWRJUDSK\ WKDW DOORZV IRU WKe 
FUeDWLRQ DQG SURFeVVLQJ RI GLJLWDO 
FXUUeQFLeV DQG WKeLU WUDQVDFWLRQV 
DFURVV GeFeQWUDOL]eG V\VWePV� 
$ORQJVLGe WKLV LPSRUWDQW ³FU\SWR´ 
IeDWXUe RI WKeVe FXUUeQFLeV LV D 
F R P P R Q  F R P P L W P e Q W  W R 
GeFeQWUDOL]DWLRQ� FU\SWR FXUUeQFLeV 
DUe W\SLFDOO\ GeYeORSeG DV FRGe E\ 
WeDPV ZKR EXLOG LQ PeFKDQLVPV IRU 
LVVXDQFe �WKURXJK D SURFeVV FDOOeG 
PLQLQJ� DQG RWKeU FRQWUROV�

GDWD ZKLFK LV GeVLJQeG WR ZRUN DV D 
PeGLXP RI e[FKDQJe� ,QGLYLGXDO 
FRLQ RZQeUVKLS UeFRUGV DUe VWRUeG LQ 
D OeGJeU, ZKLFK LV D FRPSXWeUL]eG 
GDWDEDVe XVLQJ VWURQJ FU\SWRJUDSK\ 
WR VeFXUe WUDQVDFWLRQ UeFRUGV, WR 
FRQWURO WKe FUeDWLRQ RI DGGLWLRQDO 
FRLQV, DQG WR YeULI\ WKe WUDQVIeU RI 
FRLQ RZQeUVKLS� 

&U\SWR FXUUeQF\ GReV QRW e[LVW 
LQ SK\VLFDO  IRUP �O LNe SDSeU 
PRQe\�,WKeUe DUe QR FRLQV WR PLQW RU 
ELOOV WR SULQW, RQO\ e[LVWV RQOLQe, DQG 
LV W\SLFDOO\ QRW LVVXeG E\ D FeQWUDO 
DXWKRULW\� &U\SWR FXUUeQFLeV XVe 
GeFeQWUDOL]eG FRQWURO DV RSSRVeG WR D 
FeQWUDO EDQN GLJLWDO FXUUeQF\ 
�&%'&��  :KeQ LPSOePeQWeG ZLWK 
GeFeQWUDOL]eG FRQWURO, eDFK FU\SWR 
FXUUeQF\ ZRUNV WKURXJK GLVWULEXWeG 
OeGJeU WeFKQRORJ\, W\SLFDOO\ D EORFN 
FKDLQ WKDW VeUYeV DV D SXEOLF 
ILQDQFLDO WUDQVDFWLRQ GDWDEDVe� 2QFe 
D EORFN LV DGGeG WR WKe EORFN FKDLQ, LW 
EeFRPeV DFFeVVLEOe WR DQ\RQe ZKR 
ZLVKeV WR YLeZ LW, DFWLQJ DV D SXEOLF 
OeGJeU RI FU\SWR FXUUeQF\ WUDQVDFWLRQV� 

'LJLWDO µFU\SWR�FXUUeQFLeV¶ DQG 
µFU\SWR�DVVeWV¶ DLP WR PLUURU VRPe, 
RU DOO, RI WKe XVeV RI WUDGLWLRQDO 
PRQe\ ± D PeDQV RI SD\PeQW, D VWRUe 
RI YDOXe, DQG D XQLW RI DFFRXQW, DV DQ 
DOWeUQDWLYe LQYeVWPeQW, KeOSLQJ 
GLYeUVLI\ D SRUWIROLR DSDUW IURP 
VWRFNV DQG ERQGV� FDQ DOVR Ee XVeG WR 
PDNe SXUFKDVeV, EXW WKe QXPEeU RI 
YeQGRUV WKDW DFFeSW WKe FU\SWR 
FXUUeQF\ LV VWLOO OLPLWeG�

%LWFRLQ, ILUVW UeOeDVeG DV RSeQ�
VRXUFe VRIWZDUe LQ ����, LV WKe ILUVW 
GeFeQWUDOL]eG FU\SWR FXUUeQF\� 0RVW 
FU\SWR FXUUeQFLeV DUe GeVLJQeG WR 
JUDGXDOO\ GeFUeDVe WKe SURGXFWLRQ RI 
WKDW FXUUeQF\, SODFLQJ D FDS RQ WKe 
WRWDO DPRXQW RI WKDW FXUUeQF\ WKDW 

$V GeFeQWUDOL]eG SODWIRUPV, 
EORFN FKDLQ�EDVeG FU\SWR FXUUeQFLeV 
DOORZ LQGLYLGXDOV WR eQJDJe LQ SeeU�
WR�SeeU ILQDQFLDO WUDQVDFWLRQV RU 
eQWeU LQWR FRQWUDFWV� ,Q eLWKeU FDVe, 

(DFK DQG eYeU\ %LWFRLQ WUDQVDFWLRQ 
WKDW¶V eYeU EeeQ PDGe e[LVWV RQ D 
S X E O L F  O e G J e U  D F F e V V L E O e  W R 
eYeU\RQe, PDNLQJ WUDQVDFWLRQV KDUG 
WR UeYeUVe DQG GLIILFXOW WR IDNe� 

$ FU\SWR FXUUeQF\ ZDOOeW VWRUeV 
WKe SXEOLF DQG SULYDWe �Ne\V� 
�DGGUeVV� RU VeeG ZKLFK FDQ Ee XVeG 
WR UeFeLYe RU WUDGe RU VSeQG WKe 
FU\SWR FXUUeQF\� &U\SWR FXUUeQF\ 
e[FKDQJeV DOORZ FXVWRPeUV WR WUDGe 
FU\SWR FXUUeQFLeV IRU RWKeU DVVeWV, 
VXFK DV FRQYeQWLRQDO ILDW PRQe\, RU 
WR WUDGe EeWZeeQ GLIIeUeQW GLJLWDO 
FXUUeQFLeV� $WRPLF VZDSV DUe D 
PeFKDQLVP ZKeUe RQe FU\SWR 
FXUUeQF\ FDQ Ee e[FKDQJeG GLUeFWO\ 
IRU DQRWKeU FU\SWR FXUUeQF\, ZLWKRXW 
WKe QeeG IRU D WUXVWeG WKLUG SDUW\ VXFK 
DV DQ e[FKDQJe�

Initial coin offerings

Advantages:

$Q LQLWLDO FRLQ RIIeULQJ �,&2� LV D 
FRQWURYeUVLDO PeDQV RI UDLVLQJ IXQGV 
IRU D QeZ FU\SWR FXUUeQF\ YeQWXUe� 
$Q ,&2 PD\ Ee XVeG E\ VWDUW�XSV 
ZLWK WKe LQWeQWLRQ RI DYRLGLQJ 
UeJXODWLRQ� ,Q DQ ,&2 FDPSDLJQ, D 
SeUFeQWDJe RI WKe FU\SWR FXUUeQF\ 
�XVXDOO\ LQ WKe IRUP RI �WRNeQV�� LV 
VROG WR eDUO\ EDFNeUV RI WKe SURMeFW LQ 
e[FKDQJe IRU OeJDO WeQGeU RU RWKeU 
FU\SWR FXUUeQFLeV� 

6LQFe WKe UeOeDVe RI ELWFRLQ, 
PDQ\ RWKeU FU\SWR FXUUeQFLeV KDYe 
EeeQ FUeDWeG� 7KeUe DUe FXUUeQWO\ 
RYeU D WKRXVDQG GLIIeUeQW FU\SWR 
FXUUeQFLeV LQ WKe ZRUOG, DQG PDQ\ 
Vee WKeP DV WKe Ne\ WR D IDLUeU IXWXUe 
eFRQRP\�    7Ke FU\SWR FXUUeQFLeV 
P R G e O O e G  D I W e U  E L W F R L Q  D U e 
FROOeFWLYeO\ FDOOeG DOWFRLQV, DQG LQ 
VRPe FDVeV VKLWFRLQV, DQG KDYe RIWeQ 
WULeG WR SUeVeQW WKePVeOYeV DV 
PRGLILeG RU LPSURYeG YeUVLRQV RI 
ELWFRLQ� 6WDEOeFRLQV DUe DOWFRLQV WKDW 
DUe GeVLJQeG WR PDLQWDLQ D VWDEOe 
OeYeO RI SXUFKDVLQJ SRZeU� 

ZLOO eYeU Ee LQ FLUFXODWLRQ� &U\SWR 
FXUUeQFLeV DUe DOPRVW DOZD\V 
GeVLJQeG WR Ee IUee IURP JRYeUQPeQW 
PDQLSXODWLRQ DQG FRQWUROVR LW¶V 
GeFeQWUDOL]eG�

7Ke RZQeUV ZKR KDYe FU\SWR 
F X U U e Q F \  L Q  W K e  V \ V W e P  D U e 
DQRQ\PRXV²WKeUe DUe QR DFFRXQW 
QXPEeUV, QDPeV, VRFLDO VeFXULW\ 
QXPEeUV RU DQ\ RWKeU LGeQWLI\LQJ 
IeDWXUeV WKDW FRQQeFWV WR LWV RZQeUV�  
,W KDV EeeQ DSSeDOLQJ WR FULPLQDOV 
GXe WR LWV DQRQ\PLW\ DQG ODFN RI 
UeJXODWLRQ� 7UDQVDFWLRQV WKDW RFFXU 
WKURXJK WKe XVe DQG e[FKDQJe RI 
DOWFRLQV DUe LQGeSeQGeQW IURP 
IRUPDO EDQNLQJ V\VWePV, eQDEOeV WD[ 
eYDVLRQ DQG ODXQGeULQJ RI PRQe\� 
0RQe\ ODXQGeULQJ LVVXeV DUe DOVR 
SUeVeQW LQ UeJXODU EDQN WUDQVIeUV, 
KRZeYeU ZLWK EDQN�WR�EDQN ZLUe 
WUDQVIeUV IRU LQVWDQFe, WKe DFFRXQW 
KROGeU PXVW DW OeDVW SURYLGe D SURYeQ 
LGeQWLW\�     6LQFe FU\SWR SURWeFWV WKe 
LGeQWLW\ RI KROGeUV, JRYeUQPeQWV DUe 
GeeSO\ FRQFeUQeG DERXW WKeLU XVe LQ 
LOOLFLW DFWLYLWLeV VXFK DV PRQe\ 
ODXQGeULQJ, WeUURULVW ILQDQFLQJ, 
RQOLQe EODFN PDUNeWV, DQG WD[ 
eYDVLRQ� 6RPe IeDU WKe UeSODFePeQW 
R I  J R Y e U Q P e Q W � F R Q W U R O O e G , 
FeQWUDOL]eG PRQe\ E\ FU\SWR�

/RVV, WKeIW, DQG IUDXG ZLWK FU\SWR 
FXUUeQF\ DUe EeFRPLQJ D URXWLQe 

7Ke UeDO LGeQWLW\ RI SeUVRQ RU JURXSV 
EeKLQG WKe GeYeORSPeQW RI %LWFRLQ 
Z K R  V W D W e G  W K e  J R D O  R I  W K e 
WeFKQRORJ\ ZDV WR FUeDWe ³D QeZ 
eOeFWURQLF FDVK V\VWeP´ WKDW ZDV 
³FRPSOeWeO\ GeFeQWUDOL]eG ZLWK QR 
VeUYeU RU FeQWUDO DXWKRULW\´ LV VWLOO 
XQNQRZQ�

Difficult to resolve

Anonymity

The Risks: 

WKeUe LV QR QeeG IRU VRPe WUXVWeG 
WKLUG�SDUW\ LQWeUPeGLDU\ VXFK DV D 
EDQN, PRQeWDU\ DXWKRULW\, FRXUW, RU 
MXGJe� 

6RPe IeeO WKDW ZeOO�UeJXODWeG 
GLJLWDO FXUUeQFLeV FDQ SURYLGe 
VLJQLILFDQW SXEOLF EeQeILWV LQ JUeDWeU 
eIILFLeQF\ DQG ORZeU FRVWV IRU ERWK 
GRPeVW LF  DQG ,  LQ  SDU W LFX ODU, 
LQWeUQDWLRQDO SD\PeQWV V\VWePV, DQG 
KeOS eQVXUe ILQDQFLDO VeUYLFeV UeDFK 
WKe KXQGUeGV RI PLOOLRQV RI SeRSOe ± 
eVSeFLDOO\ LQ GeYeORSLQJ FRXQWULeV ± 
ZLWKRXW EDQN DFFRXQWV�

&U\S WR  FXU UeQF LeV  PDNe 
WUDFNLQJ GRQDWLRQV eDVLeU DQG KDYe 
WKe SRWeQWLDO WR DOORZ GRQRUV WR Vee 
KRZ WKeLU PRQe\ LV XVeG�

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

DIIDLU eYeQ WKRXJK WDOO FODLPV DUe 
EeLQJ SXW IRUWK UeJDUGLQJ WKeLU 
VeFXULW\� ,Q WKe DEVeQFe RI D 
JRYeUQLQJ ERG\, LW FDQ Ee GLIILFXOW WR 
UeVROYe LVVXeV LI FU\SWR JeW VWROeQ RU 
ORVW� &U\SWR FXUUeQFLeV DUe XVeG 
SULPDULO\ RXWVLGe e[LVWLQJ EDQNLQJ 
DQG JRYeUQPeQWDO LQVWLWXWLRQV DQG 
DUe e[FKDQJeG RYeU WKe ,QWeUQeW� 
:KeQeYeU WKeUe LV DQ LQWeUPeGLDU\ 
OLNe WKe EDQNV IRU e[DPSOe, LW LV 
SRVVLEOe WR WUDFe WKe UeYeQXe 
JeQeUDWLRQ DQG WKe JRYeUQPeQW ZLOO 
KDYe FRQWURO RYeU WKe LQYeVWPeQW 
SeRSOe SXW LQ�

Volatile, Speculative

7Ke e[SDQVLRQ RI ELJ WeFK ILUPV LQWR 
JOREDO ILQDQFe DQG EDQNV WKePVeOYeV 
ZLGeQLQJ WKeLU GLJLWDO IRRWSULQWV, 
ILQDQFLDO WeFKQRORJ\ ZLOO UeVKDSe 
QRW MXVW WKe FRPPeUFLDO EXW DOVR WKe 
JeRSROLWLFDO VSKeUe� ,QWURGXFWLRQ RI 
D µGLJLWDO \XDQ¶ ZRXOG JLYe &KLQD WKe 
DELOLW\ WR E\SDVV WKe ZRUOG¶V 
WUDGLWLRQDO EDQNLQJ V\VWePV DQG WKeQ 
FKDO OeQJe DQG KeOS FXUE WKe 
GRPLQDQW UROe RI WKe GROODU LQ 
LQWeUQDWLRQDO WUDGe DQG ILQDQFe� 7KLV 
FRXOG KeOS OLPLW &KLQD¶V e[SRVXUe WR 
86 VDQFWLRQV SROLFLeV ZKLFK UeO\ 
KeDYLO\ RQ WKe GROODU¶V SUe�ePLQeQW 

%LWFRLQV DQG WKeLU PDQ\ ORRN�DOLNeV, 
RIWeQ NQRZQ DV µFU\SWR�DVVeWV¶, DUe 
EeVW YLeZeG DV D YRODWLOe, VSeFXODWLYe 
DVVeW FODVV, ZKLFK VRPe XVeUV DUe 
SUeSDUeG WR DFFeSW DV D IRUP RI 
SD\PeQW�  6LQFe LWV SXEOLF ODXQFK LQ 
����, %LWFRLQ KDV ULVeQ GUDPDWLFDOO\ 
LQ YDOXe, DOWKRXJK LW RQFe VROG IRU 
ൟ��,����� SeU FRLQ, LWV SUeVeQW SULFe 
LV  DERXW  5V�� ODNKV�  &U\SWR 
FXUUeQFLeV KDYe EeeQ FRPSDUeG WR 
3RQ]L VFKePeV, S\UDPLG VFKePeV 
DQG eFRQRPLF EXEEOeV, VXFK DV 
KRXVLQJ PDUNeW EXEEOeV� 6RPe VD\ 
WKDW GLJLWDO FXUUeQFLeV DUe QRWKLQJ 
EXW DQ XQIRXQGeG IDG, EDVeG RQ D 
ZLOOLQJQeVV WR DVFULEe YDOXe WR 
VRPeWKLQJ WKDW KDV OLWWOe RU QRQe 
Ee\RQG ZKDW SeRSOe ZLOO SD\ IRU LW� 
5eJXODWRUV LQ VeYeUDO FRXQWULeV KDYe 
ZDUQeG DJDLQVW FU\SWR FXUUeQF\ DQG 
VRPe KDYe WDNeQ PeDVXUeV WR 
GLVVXDGe XVeUV� VXFK ZDUQLQJV DUe 
XQKeDUG, RU LJQRUeG� 

Digital currencies to 
affect geopolitics

:K\ GR FeQWUDO EDQNV ZDQW 
WKeLU RZQ GLJLWDO FXUUeQFLeV"

The Reality:

2QFe D FU\SWR e[FKDQJe LV 
eVWDEOLVKeG, LW FDQ PLQG LWV RZQ 
FU\SWR FXUUeQFLeV, LW FDQ KDYe LQLWLDO 
FRLQ RIIeULQJV, DQG WKLV ZLOO OeDG WR D 
QeZ DVVeW FODVV LQ WKDW FRXQWU\ DQG 
KeOS SeRSOe WR LQYeVW� 6XSSRUWeUV RI 
WKLV WKeRU\ VXJJeVW WKDW 5%, VKRXOG 
LQWURGXFe LWV RZQ FU\SWR FXUUeQF\ LQ 
,QGLD�

,QYeVWPeQW LQ FU\SWR FXUUeQF\ LV D 
VSeFXODWLYe DFWLYLW\, DQG LQ QR ZD\ LW 
eQFRXUDJeV SURGXFWLRQ DFWLYLW\ RU 
FUeDWeV UeDO ePSOR\PeQW�   7KRVe LQ 
I DYRX U  R I  O eJD O L V L QJ  F U\S WR 
FXUUeQFLeV DUJXe WKDW ZLWK WKe KeOS RI 
WeFKQRORJ\ SeRSOe ZLOO ILQG QeZeU 
ZD\V WR eVFDSe IURP WKe QRRVe RI 
ODZ� 6R, LW LV JRLQJ WR Ee e[WUePeO\ 
GLIILFXOW WR UeJXODWe FU\SWR� %XW, WKe\ 
RYeUORRN WKe IDFW WKDW WeFKQRORJ\ 
FDQ FXW WKe WeFKQRORJ\� $QRWKeU 
DUJXPeQW SXW IRUWK LV WKDW SeRSOe 
FRQWLQXe WR LQYeVW ZKeUeYeU WKe 
UeWXUQV DUe KLJK eYeQ LI LW LV ULVN\� 
7KLV LV WUXe WR VRPe e[WeQW XQGeU WKe 
e[LVWLQJ VRFLR�eFRQRPLF V\VWeP 

SRVLWLRQ LQ LQWeUQDWLRQDO ILQDQFe� 
7Ke ZLGeVSUeDG LQWURGXFWLRQ RI 
GLJLWDO FXUUeQFLeV KDV WKe SRWeQWLDO WR 
WUDQVIRUP WKe ZRUOG ILQDQFLDO 
V\VWeP� ,Q -DQXDU\ ����, D JURXS RI 
DGYDQFeG eFRQRP\ FeQWUDO EDQNV ± 
IURP &DQDGD, WKe 8., -DSDQ, 
6ZeGeQ, 6ZLW]eUODQG, DQG WKe 
(XURSeDQ &eQWUDO %DQN ± DQQRXQFeG 
WKe\ ZeUe ZRUNLQJ WRJeWKeU RQ 
FeQWUDO EDQN GLJLWDO FXUUeQFLeV XQGeU 
WKe DXVSLFeV RI WKe %DQN IRU 
,QWeUQDWLRQDO 6eWWOePeQWV �%,6��

The concern of an unregulated 
global economy
$V WKe SRSXODULW\ RI DQG GePDQG IRU 
RQOLQe FXUUeQFLeV KDV LQFUeDVeG, VR 
KDYe  FRQFe UQV  WKD W  VXFK  DQ 
XQUeJXODWeG SeUVRQ WR SeUVRQ JOREDO 
eFRQRP\ WKDW FU\SWR FXUUeQFLeV 
RIIeU PD\ EeFRPe D WKUeDW WR VRFLeW\� 
7Ke JRYeUQPeQWV RI WKe *� KDYe 
UeFRJQLVeG WKe QeeG IRU LQWeUQDWLRQDO 
FRRSeUDWLRQ RQ KRZ SULYDWe GLJLWDO 
FXUUeQFLeV VKRXOG Ee UeJXODWeG, 
EeFDXVe WKe DOWeUQDWLYe ± D JOREDO 
IUee�IRU�DOO ± FRXOG Ee FKDRWLF DQG 
GDQJeURXV� 

Views of PROUT:

ZKeUe QR RQe LV DVVXUeG RI D VeFXUeG 
IXWXUe DQG ZKeUe DFTXLVLWLYe QDWXUe 
GRPLQDWeV WKe VRFLeW\�

7Ke EDQNLQJ V\VWeP PXVW Ee 
YLJLODQW DERXW WZR LPSRUWDQW SRLQWV� 
)LUVW, WKe LQWULQVLF GePRQLF JUeeG RI 
WKe EDQNV PXVW QRW Ee DOORZeG WR 
MeRSDUGL]e WKe OLIe RI WKe FRPPRQ 
SeRSOe� 6eFRQGO\, WKe EDQNV PXVW 
QRW DOORZ XQZLVe DGPLQLVWUDWRUV RU 
JRYeUQPeQWV WR SULQW PRQeWDU\ 
QRWeV LQGLVFULPLQDWeO\ ZLWKRXW 
UeVeUYLQJ WKe SURSRUWLRQDWe DPRXQW 
RI EXOOLRQ LQ WKeLU WUeDVXULeV�  7Ke 
SULQWLQJ DQG LVVXLQJ RI PRQeWDU\ 
QRWeV KDYLQJ QR EXOOLRQ YDOXe PXVW 
VWRS LPPeGLDWeO\� 1R PRQeWDU\ 
QRWeV VKRXOG Ee LVVXeG E\ WKe 
JRYeUQPeQW IURP WKeQ RQ ZLWKRXW D 
FOeDU DVVXUDQFe WKDW LW LV SUeSDUeG WR 
SD\ WKe UeTXLVLWe DPRXQW RI PRQe\ 
LQ JROG FRLQV� $ VRFLReFRQRPLF XQLW 
FDQ FRQVeUYe LWV UeVeUYe EXOOLRQ DQG 
LPSURYe WKe SXUFKDVLQJ FDSDFLW\ RI 
WKe ORFDO SeRSOe E\ PDQXIDFWXULQJ 
ORFDOO\ ILQLVKeG SURGXFWV�

   7KRVe FRXQWULeV ZKLFK KDYe D 
O D U J e  Y R O X P e  R I  Y e U \  I e Z 
FRPPRGLWLeV WR VeOO EXW PDQ\ 
FRPPRGLWLeV WR EX\ ZLOO ILQG EDUWeU 
WUDGe SURILWDEOe� 2WKeUZLVe WKeLU 
UeVeUYeV RI JROG EXOOLRQ PD\ JeW 
e[KDXVWeG YeU\ TXLFNO\�  %DUWeU 
WUDGe ZLOO JLYe SURWeFWLRQ IURP 
GLVDVWURXV LPSDFW GXe WR eFRQRPLF 
GeSUeVVLRQV� 35287 DGYRFDWeV 
EDQQLQJ RI DOO WKe VSeFXODWLYe 
DFWLYLW LeV DOO  RYeU WKe ZRUOG 
LQFOXGLQJ VWRFN PDUNeWV, KeQFe QR 
FKDQFe WR DSSURYe FU\SWR FXUUeQF\ 
RI WKe SUeVeQW IRUP�˜

 %XW, WKeVe e[SeUWV DQG OeDGeUV 
IDLO WR FRQFeLYe RI D GeFeQWUDOL]eG 
eFRQRPLF V\VWeP ZKeUe eYeU\RQe LV 
JXDUDQWeeG WKe EDVLF QeFeVVLWLeV RI 
OLIe WKURXJK ���� ePSOR\PeQW 
R S S R U W X Q L W \  Z L W K  D G e T X D W e 
SXUFKDVLQJ FDSDFLW\ VR WKDW SeRSOe 
FDQ SXUVXe KLJKeU YDOXeV RI OLIe 
LQVWeDG RI EeFRPLQJ D PRQe\ 
e D U Q L Q J  P D F K L Q e V �  3 5 2 8 7 
DGYRFDWeV VXFK D VRFLR�eFRQRPLF 
V\VWeP IRU WKe eQWLUe JOREe ZKeUe 
VSeFXODWLYe DFWLYLWLeV DUe EDQQeG 
DQG RSSRUWXQLWLeV DUe FUeDWeG IRU 
JDLQIXO LQYeVWPeQW LQ WKe ORFDO DUeD�

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar



17 

ECONOMIC TRANSITION

16

,Q KLV GLVFRXUVe RQ �(FRQRPLF 
'\QDPLFV,� 3� 5� 6DUNDU REVeUYeG 
WKDW �&DSLWDOLVP LV RQ WKe YeUJe RI 
e[WLQFWLRQ IURP WKLV ZRUOG� 7Ke 
FRQWUDGLFWLRQV LQ &DSLWDOLVP DUe GXe 
WR WKe VeOI�FeQWeUeG SURILW PRWLYDWeG 
SV\FKRORJ\ DQG WKe DFFXPXODWLRQ RI 
ZeDOWK IRU WKe EeQeILW RI D IeZ UDWKeU 
WKDQ IRU WKe ZeOIDUe RI DOO� +eQFe, 
&DSLWDOLVP LV QRW FRQJeQLDO WR WKe 
LQ WeJUD WeG  JURZWK RI  KXPDQ 
SURJUeVV� $ GD\ LV WKeUeIRUe VXUe WR 
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FRPe ZKeQ &DSLWDOLVP ZLOO EXUVW 
OLNe D ILUe�FUDFNeU 7RGD\ WKe VWDJe 
KDV DOPRVW FRPe IRU VXFK D VeYeUe 
UeDFWLRQ��

:KeQ WKe FDSLWDOLVW eFRQRP\ 
EXUVWV, WKeUe ZLOO Ee DQ e[FeOOeQW 
RSSRUWXQLW\ IRU WKe RZQeUVKLS RI WKe 
LQGXVWULeV DQG WKe ELJ EXVLQeVVeV WR 
FKDQJe� 7KeUe ZLOO Ee VWRSSDJeV DQG 
VKRUWDJeV ZKeUe WKe WUDQVLWLRQ RI 
SRZeU LV QRW VR VPRRWK� 6WLOO, WKeUe 
FDQ Ee DQ RUGeUO\ WUDQVLWLRQ IURP 

FRUSRUDWe RZQeUVKLS WR FRRSeUDWLYe 
RZQeUVKLS LQ RWKeU FLUFXPVWDQFeV� ,W 
FRXOG RFFXU ZLWK WKe VWRSSLQJ RI 
SURGXFWLRQ DQG GLVWULEXWLRQ RI 
QeFeVVLWLeV� 7KeUe LV D WUDLQeG 
ZRUN IR UFe  DQG  D  GeYe ORSeG 
LQIUDVWUXFWXUe� ,I WKe RSSRUWXQLW\ LV 
VeL]eG, LW ZLOO PRVWO\ FKDQJe ZKR LV 
LQ FKDUJe�

2ZQeUVKLSV ZLOO FKDQJe� WKe 
FDSLWDOLVWV ZLOO QR ORQJeU RZQ WKe 
eQWeUSULVeV� %XW eFRQRPLF IXQFWLRQLQJ 
GReV QRW KDYe WR VWRS� $QG eFRQRPLF 
DFWLYLW\ ZLOO, E\ QeFeVVLW\, EeFRPe 
PRUe ORFDOL]eG�

$V WKe ILQDQFLDO FROODSVe RI 
&DSLWDOLVP FDXVeV eQWeUSULVeV WR JR 
EDQNUXSW, WKeUe LV QR QeeG IRU WKeP 
WR FORVe GRZQ� 7Ke ZRUNeUV FDQ WDNe 
RYeU DQG NeeS WKeP UXQQLQJ ZKLOe 
WKe\ WKeQ EeFRPe WKe RQeV WR UeFeLYe 
WKe FRPSDQ\ DV WKeUe ZLOO Ee IeZ 
RWKeUV LQ D SRVLWLRQ WR SXUFKDVe LW 
RXWULJKW� 6R WKe WUDQVLWLRQ RI SRZeU 
DQG WUDQVIeU RI RZQeUVKLS RI WKeVe 
eQWeUSULVeV KDV WKe SRWeQWLDO WR Ee 
RUGeUO\ DQG QRW GUDPDWLF�

7Ke IDOO RI &DSLWDOLVP ZLOO Ee 
DQ RSSRUWXQLW\ IRU WKe WUDQVLWLRQ IURP 
&DSLWDOLVP WR D PRUe VXVWDLQDEOe 
eFRQRPLF PRGeO� +RZeYeU, LQVWeDG RI 
IXVVLQJ DERXW WKe IDOO RI &DSLWDOLVP 
² ZKLFK PD\ JLYe ULVe WR IeDU IRU 
PDQ\ ² ZKDW VKRXOG Ee ePSKDVL]eG 

1RZ WKe ZRUNeUV ZLOO KDYe D 
VLJQLILFDQW VWDNe LQ WKe FRPSDQ\
V 
VXFFeVV, IRU WKeLU VDYLQJV DUe WLeG XS 
LQ LW, DQG WKe\ PD\ KDYe KDG WR 
JXDUDQWee D ORDQ WDNeQ WR SXUFKDVe LW 
SeUVRQDOO\� %XW WKe EXVLQeVV LV QR 
ORQJeU VWUDLQLQJ XQGeU WKe KeDY\ 
GeEW�ORDG WKDW FDXVeG LWV EDQNUXSWF\ 
LQ WKe ILUVW SODFe�

Blueprint for Transitioning from 
Capitalism to Cooperatives:
,W QR ORQJeU KDV D SRVLWLYe FDSLWDO 
DFFRXQW ZKeQ DQ eQWeUSULVe JReV 
EDQNUXSW� (LWKeU WKe OLDELOLWLeV DUe 
JUeDWeU WKDQ WKe DVVeWV, RU WKe 
OLDELOLWLeV � VXFK DV ORDQV RU DFFRXQWV 
SD\DEOe DUe JUeDWeU WKDQ WKe FDVK RQ 
KDQG, WKe DFFRXQWV UeFeLYDEOe, RU WKe 
FDSDFLW\ WR IXOILO WKRVe REOLJDWLRQV LQ 
WKe IXWXUe� $V D UeVXOW, WKe LQYeVWRUV 
KDYe ORVW RXW, RU E\ DUELWUDWLRQ, WKe\ 
JeW EDFN D WLQ\ SeUFeQWDJe RI ZKDW 
WKe\ KDYe LQYeVWeG IURP WKe UeVLGXDO 
YDOXe RI WKe eQWeUSULVe WKURXJK WKe 
VDOe RI WKe LQYeQWRU\, WKe PDFKLQeU\, 
DQG WKe EXLOGLQJV�

7Ke VWUXJJOe LV QeFeVVDU\ IRU 
FKDQJe� %XW, RI FRXUVe, LW ZLOO WDNe 
VWUXJJOe DQG VRPe KDUGVKLS WR JeW ULG 
RI WKe e[SORLWeUV RQFe DQG IRU DOO, IRU 
WKe\ ZLOO QRW JLYe XS WKeLU SRZeU DQG 
DFFeVV WR PRQe\ ZLOOLQJO\� %XW 
ZLWKRXW VWUXJJOe DQG KDUGVKLS, WKe 
JDLQV RI WKe SeRSOe ZLOO PeDQ 
QRWKLQJ, DQG LW ZLOO eDVLO\ OeDG WKeP 
DVWUD\ DJDLQ�

7Ke ILUVW WR EDQNUXSW RXW RI WKe 
e Q W e U S U L V e V  D U e  W K R V e  Z L W K 

,W DOVR PeDQV WKDW D QeZ 
RZQeUVKLS eQWLW\ FDQ EX\ WKe ZKROe 
eQWeUSULVe FKeDSO\ EeFDXVe WKeUe 
ZLOO Ee e[ePSWLRQV IURP GeEWV, RWKeU 
WKDQ D ORDQ WDNeQ RXW WR EX\ WKe 
UeVLGXDO WDQJLEOe DVVeWV DW D SULFe 
WKe\ PLJKW Ee ZRUWK DW DQ DXFWLRQ� 
6R, WKe ZRUNeUV WRJeWKeU FDQ SRRO 
WKeLU UeVRXUFeV WR SXUFKDVe WKe 
FRPSDQ\� $QG, LI WKDW LV QRW eQRXJK, 
WKe\ FDQ WDNe RXW D UeDVRQDEOe ORDQ 
IURP D FRRS EDQN RU FUeGLW XQLRQ WR 
ILOO WKe JDS�

LV WKe SURPRWLRQ RI FRRSeUDWLYe 
eQWeUSULVeV� 6XFK D GeVFULSWLRQ 
SRLQWV WKe ZD\ WR D SRVLWLYe IXWXUe LQ 
ZKLFK VRFLeW\ DQG eFRQRP\ GR QRW 
FROODSVe, EXW WKe RZQeUVKLS DQG 
RSeUDWLRQ RI eQWeUSULVeV FKDQJe 
KDQGV�

%DQNUXSWF\ PeDQV WKDW WKe 
FRPPRQ VKDUeKROGeU DQG WKe 
OeQGLQJ eQWLWLeV ORVe RXW� 7KRVe IeZ 
FDSLWDOLVWV ZKR KDYe ODUJe DPRXQWV 
RI PRQe\ VDYeG ZLOO DWWePSW WR 
UeSXUFKDVe WKeVe LQGXVWULeV DQG 
EXVLQeVVeV DW EDUJDLQ SULFeV� 6WLOO, 
QRZ WKeUe ZLOO Ee FRPSeWLWLRQ IURP 
WKe ZRUNeUV
 XQLRQV DQG ZRUNeUV
 
FRRSeUDWLYeV�

(UVWZKLOe RZQeUV ZLOO QRW Ee 
KDQGeG EDFN WKeVe EXVLQeVVeV� 7Ke\ 

XQVXVWDLQDEOe GeEW�ORDGV� 7KeUe ZLOO 
Ee PDQ\ RI WKeVe GXe WR WKe FXUUeQW 
UeFNOeVV SUDFWLFe RI SXUFKDVLQJ WKe 
eQWeUSULVe E\ WDNLQJ RXW ODUJe ORDQV 
WKDW RQe FDQ RQO\ UeSD\ ZKLOe WKe 
eFRQRP\ LV JURZLQJ� $V D UeVXOW, 
WKe\ ZLOO Ee XQDEOe WR VeUYLFe WKLV 
GeEW LQ KDUG WLPeV ZKeQ FRQVXPeU 
GePDQG IDOOV� ,W ZLOO FDXVe WKe 
FDSLWDOLVWV WR ORVe WKeLU JULS RQ VXFK 
EXVLQeVVeV�

7Ke DUELWUDWLRQ PD\ QRW UeZDUG 
WKe EXVLQeVVeV
 eUVWZKLOe RZQeUV� 
WKe\ ZLOO KDYe WR LQYeVW WKeLU VDYLQJV 
DQG JXDUDQWee WKe ORDQV� +RZeYeU, 
WKe\ PD\ e[eUW IXUWKeU OeYeUDJe LQ 
WKeLU ELG WR EeFRPe WKe QeZ RZQeUV 
E\ PDNLQJ LW NQRZQ WKDW WKe\ ZLOO 
QRW ZRUN IRU D QeZ FDSLWDOLVWLF 
RZQeU� $OVR, EeFDXVe QXPeURXV 
eQWeUSULVeV ZLOO Ee UXQQLQJ LQWR 
GLIILFXOW\ LQ WKe VDPe SeULRG, 
ZRUNeUV IURP WZR FRPSeWLQJ 
FRPSDQLeV FDQ FRPELQe WKeLU DVVeWV 
DQG ERUURZLQJ DELOLWLeV WR SXUFKDVe 
RQe FRPSDQ\, PDNe LW D VKLQLQJ 
VXFFeVV, DQG eQVXUe WKe GRZQIDOO RI 
WKe FRPSeWLQJ FRPSDQ\�

ZLOO KDYe WR ILJKW IRU WKe RSSRUWXQLW\ 
WR RXWELG WKe UePDLQLQJ FDSLWDOLVWV, 
DQG WKe\ ZLOO OLNeO\ KDYe WR UeVRUW WR 
DJJUeVVLYe WDFWLFV WR ZLQ WKe GD\� %XW 
WKLV ZLOO PDNe WKe YLFWRU\ RI 
DFTXLULQJ RZQeUVKLS DOO WKe VZeeWeU 
DQG PRUe SUeFLRXV� $ PDUJLQDO 
eQWeUSULVe�FDSLWDOLVW DWWePSWLQJ WR 
FRPe RXW RI EDQNUXSWF\ ZLWK D 
GLVSLULWeG ZRUNIRUFe ZLOO QRW 
FRPSeWe ZLWK WKe YLEUDQW eQWeUSULVe 
RI D ZRUNeU�RZQeG FRRS� :RUNeUV 
ZKR DUe VNLOOeG DQG PRWLYDWeG ZLOO 
QDWXUDOO\ Ee DWWUDFWeG WR WKe EeQeILWV 
RI FRRSeUDWLYe RZQeUVKLS� 7Ke\ JeW 
WR VKDUe LQ WKe ILQDQFLDO UeZDUGV RI 
VXFFeVV UDWKeU WKDQ Ee OLPLWeG WR 
ZDJeV VeW E\ SURILW�PRWLYDWeG 
VKDUeKROGeUV�

$QG EDQNLQJ ZLOO IROORZ VXLW LQ 
WKLV PRYePeQW, IRU EDQNV ZDQW WR 
ORDQ WR EXVLQeVVeV ZLWK D WUDFN 
UeFRUG RI VXFFeVV DQG UeVSRQVLELOLW\ 
LQ SD\LQJ RQ WKeLU ORDQV� 6R, LQ WKLV 
ZD\, FRRS RZQeUVKLS FDQ VQRZEDOO 
² VORZO\ DQG SDLQIXOO\ DW ILUVW, EXW 
WKeQ LW ZLOO JDWKeU PRPeQWXP� 

$W ILUVW, WKe FRQYeUVLRQ WR 
FRRSeUDWLYe RZQeUVKLS PD\ Ee VORZ� 
%XW DV WKe EeQeILWV RI LQYeVWLQJ LQ 
DQG ZRUNLQJ ZLWKLQ FRRSeUDWLYeV 
EeFRPe DSSDUeQW, WKe RWKeU FDSLWDOLVW 
eQWeUSULVeV ZLOO e[SeULeQFe PDVV 
GeIeFWLRQV RI WKe VNLOOeG ZRUNeUV WR 
WKeVe FRRSV, VR WKe FDSLWDOLVW RZQeG 
EXVLQeVVeV ZLOO EeJLQ WR IDLO� 
0RUeRYeU, LW ZRXOG SURYLGe PRUe 
RSSRUWXQLWLeV IRU DJJUeVVLYe FRRS 
RZQeUVKLSV WR JREEOe XS WKe IDLOLQJ 
RU ZeDN FDSLWDOLVW eQWeUSULVeV�

Ravi Logan

COOPERATIVE
TRANSITIONING TO A

  ECONOMY

When the economy 
collapses, the time 
will be right to 
strike for economic 
democracy.

NEW ERA CURRENCY

1RZ, WKe JRYeUQPeQW LV WDONLQJ 
DERXW SURKLELWLQJ DOO SULYDWe FU\SWR 
FXUUeQFLeV DQG WKe 5%, LQWURGXFLQJ D 
FXUUeQF\� ,QGLDQV DUe WU\LQJ WR ILQG 
DQVZeUV WR WKe TXeVWLRQV, µ,V WKe 
JRYeUQPeQW
V SODQ WR UeJXODWe FU\SWR 
FXUUeQF\ D JRRG PRYe" :LOO FU\SWR 
E e  D  V e U L R X V  W K U e D W  W R  W K e 
PDFUReFRQRPLF DQG ILQDQFLDO 
VWDELOLW\ RI WKe FRXQWU\" 6KRXOG 5%, 
LQWURGXFe LWV FU\SWR"

Global Scenario

IQGLD KDV WKe KLJKeVW QXPEeU RI 
FU\SWR RZQeUV LQ WKe ZRUOG, 
DURXQG ��� PLOOLRQ� DQG LQ WKe 

ODVW  RQe \eDU,  FU\SWR PDUNeW 
UeSRUWeGO\ JUeZ DW ���� LQ ,QGLD� 
7Ke 6XSUePe &RXUW, LQ 0DUFK ���� 
QXOOLILeG WKe FLUFXODU RI WKe 5%, 
EDQQLQJ FU\SWR FXUUeQF\� 3eRSOe 
WKRXJKW WKeUe ZDV YDOLGDWLRQ E\ WKe 
6XSUePe &RXUW DV WKe FRXUW OLIWeG WKe 
EDQ LPSRVeG E\ WKe 5%,� 7KDW PDGe 
PDQ\ SeRSOe MRLQLQJ WKe FU\SWR 
EDQGZDJRQ�

7Ke ULVe LQ WKe SRSXODULW\ RI FU\SWR 
FXUUeQFLeV DQG WKeLU DGRSWLRQ E\ 
ILQDQFLDO LQVWLWXWLRQV KDV OeG VRPe 
JRYeUQPeQWV WR DVVeVV ZKeWKeU 
UeJXODWLRQ LV QeeGeG WR SURWeFW XVeUV� 
7Ke OeJDO VWDWXV RI FU\SWR FXUUeQFLeV 
YDULeV VXEVWDQWLDOO\ IURP FRXQWU\ WR 
FRXQWU\ DQG LV VWLOO XQGeILQeG RU 
FKDQJLQJ LQ PDQ\ RI WKeP� :KLOe 
VRPe FRXQWULeV KDYe e[SOLFLWO\ 
DOORZeG WKeLU XVe DQG WUDGe, RWKeUV 

 (O 6DOYDGRU PDGe %LWFRLQ OeJDO 
WeQGeU RQ -XQe �, ����� ,W LV WKe ILUVW 
FRXQWU\ WR GR VR� 7Ke FU\SWR 
FXUUeQF\ FDQ Ee XVeG IRU DQ\ 
WUDQVDFWLRQ ZKeUe WKe EXVLQeVV FDQ 
DFFeSW LW� &XED KDV IROORZeG WKLV� 
0DQ\ /DWLQ $PeULFDQ FRXQWULeV DUe 
UeSRUWeGO\ FRQVLGeULQJ VLPLODU 
PRYeV�

&KLQeVe JRYeUQPeQW  KDV 
GeFODUeG DO O  FU\SWR FXUUeQF\ 
WUDQVDFWLRQV RI DQ\ NLQG LOOeJDO� 
7XUNe\ KDV EDQQeG WKe XVe RI FU\SWR 
FXUUeQFLeV DQG FU\SWR DVVeWV IRU 
PDNLQJ SXUFKDVeV� ,Q WKe 8QLWeG 
.LQJGRP, DOO FU\SWR FXUUeQF\ ILUPV, 
VXFK DV e[FKDQJeV, DGYLVRUV DQG 
SURIeVVLRQDOV WKDW KDYe eLWKeU D 
SUeVeQFe, PDUNeW SURGXFW RU SURYLGe 
VeUYLFeV ZLWKLQ WKe 8. PDUNeW PXVW 
UeJLVWeU ZLWK WKe )LQDQFLDO &RQGXFW 
$XWKRU L W\�  6RX WK  .RUeD  KDV 
LPSOePeQWeG QeZ OeJLVODWLRQ WR 
VWUeQJWKeQ WKeLU RYeUVLJKW RI GLJLWDO 
DVVeWV� 6RXWK $IULFD KDV VeeQ D ODUJe 
DPRXQW RI VFDPV UeODWeG WR FU\SWR 
FXUUeQF\, LV SODQQLQJ D UeJXODWRU\ 
IUDPeZRUN�

7Ke )LQDQFLDO $FWLRQ 7DVN 
)RUFe �)$7)� DQ LQWeUJRYeUQPeQWDO 
RUJDQLVDWLRQ IRXQGeG LQ ���� RQ WKe 
LQLWLDWLYe RI WKe *� WR GeYeORS 
S R O L F L e V  W R  F R P E D W  P R Q e \ 

KDYe EDQQeG RU UeVWULFWeG LW� )eZ 
FRXQWULeV DUe SODQQLQJ WR FUeDWe WKeLU 
RZQ FU\SWR FXUUeQF\� 

ODXQGeULQJ DQG ILQDQFLQJ KDV 
GeILQeG FU\SWR FXUUeQF\�UeODWeG 
VeUYLFeV DV �YLUWXDO DVVeW VeUYLFe 
S U R Y L G e U V �  � 9$ 6 3 V �  D Q G 
UeFRPPeQGeG WKDW WKe\ Ee UeJXODWeG 
ZLWK WKe VDPe PRQe\ ODXQGeULQJ 
�$0/� DQG NQRZ \RXU FXVWRPeU 
�.<&� UeTXLUePeQWV DV ILQDQFLDO 
LQVWLWXWLRQV� ,W KDV LQWURGXFeG WKe 
�7UDYeO 5XOe� IRU FU\SWR FXUUeQFLeV, 
D PeDVXUe ZKLFK PDQGDWeV WKDW 
9$63V REWDLQ, KROG, DQG e[FKDQJe 
LQIRUPDWLRQ DERXW WKe RULJLQDWRUV 
DQG EeQeILFLDULeV RI YLUWXDO DVVeW 
WUDQVIeUV� 

6RPe SURSRVe WKDW EDQNV WKDW 
KeOG FU\SWR FXUUeQF\ DVVeWV PXVW VeW 
DVLGe FDSLWDO WR FRYeU DOO SRWeQWLDO 
ORVVeV� 

  $ QXPEeU RI $LG DJeQFLeV 
KDYe VWDUWeG DFFeSWLQJ GRQDWLRQV LQ 
FU\SWR FXUUeQFLeV, LQFOXGLQJ WKe 
$PeULFDQ 5eG &URVV, 81,&(), DQG 
WKe 81 :RUOG )RRG 3URJUDP�

Ban on Advertising 
&U\SWR FXUUeQF\ DGYeUWLVePeQWV 
KDYe EeeQ WePSRUDULO\ EDQQeG RQ 
PDQ\ VRFLDO SODWIRUPV LQFOXGLQJ 
)DFeERRN, *RRJOe, 7ZLWWeU, %LQJ, 
6QDSFKDW, /LQNeG,Q eWF�

What Are Crypto currencies?
$ FU\SWR FXUUeQF\, FU\SWR�FXUUeQF\, 
RU FU\SWR LV D FROOeFWLRQ RI ELQDU\ 

8QLWeG 6WDWeV WUeDWV ELWFRLQ DV 
SURSeUW\ IRU WD[ SXUSRVeV� 

7 K e  ³ F U \ S W R ´  L Q  F U \ S W R 
FXUUeQFLeV UeIeUV WR FRPSOLFDWeG 
FU\SWRJUDSK\ WKDW DOORZV IRU WKe 
FUeDWLRQ DQG SURFeVVLQJ RI GLJLWDO 
FXUUeQFLeV DQG WKeLU WUDQVDFWLRQV 
DFURVV GeFeQWUDOL]eG V\VWePV� 
$ORQJVLGe WKLV LPSRUWDQW ³FU\SWR´ 
IeDWXUe RI WKeVe FXUUeQFLeV LV D 
F R P P R Q  F R P P L W P e Q W  W R 
GeFeQWUDOL]DWLRQ� FU\SWR FXUUeQFLeV 
DUe W\SLFDOO\ GeYeORSeG DV FRGe E\ 
WeDPV ZKR EXLOG LQ PeFKDQLVPV IRU 
LVVXDQFe �WKURXJK D SURFeVV FDOOeG 
PLQLQJ� DQG RWKeU FRQWUROV�

GDWD ZKLFK LV GeVLJQeG WR ZRUN DV D 
PeGLXP RI e[FKDQJe� ,QGLYLGXDO 
FRLQ RZQeUVKLS UeFRUGV DUe VWRUeG LQ 
D OeGJeU, ZKLFK LV D FRPSXWeUL]eG 
GDWDEDVe XVLQJ VWURQJ FU\SWRJUDSK\ 
WR VeFXUe WUDQVDFWLRQ UeFRUGV, WR 
FRQWURO WKe FUeDWLRQ RI DGGLWLRQDO 
FRLQV, DQG WR YeULI\ WKe WUDQVIeU RI 
FRLQ RZQeUVKLS� 

&U\SWR FXUUeQF\ GReV QRW e[LVW 
LQ SK\VLFDO  IRUP �O LNe SDSeU 
PRQe\�,WKeUe DUe QR FRLQV WR PLQW RU 
ELOOV WR SULQW, RQO\ e[LVWV RQOLQe, DQG 
LV W\SLFDOO\ QRW LVVXeG E\ D FeQWUDO 
DXWKRULW\� &U\SWR FXUUeQFLeV XVe 
GeFeQWUDOL]eG FRQWURO DV RSSRVeG WR D 
FeQWUDO EDQN GLJLWDO FXUUeQF\ 
�&%'&��  :KeQ LPSOePeQWeG ZLWK 
GeFeQWUDOL]eG FRQWURO, eDFK FU\SWR 
FXUUeQF\ ZRUNV WKURXJK GLVWULEXWeG 
OeGJeU WeFKQRORJ\, W\SLFDOO\ D EORFN 
FKDLQ WKDW VeUYeV DV D SXEOLF 
ILQDQFLDO WUDQVDFWLRQ GDWDEDVe� 2QFe 
D EORFN LV DGGeG WR WKe EORFN FKDLQ, LW 
EeFRPeV DFFeVVLEOe WR DQ\RQe ZKR 
ZLVKeV WR YLeZ LW, DFWLQJ DV D SXEOLF 
OeGJeU RI FU\SWR FXUUeQF\ WUDQVDFWLRQV� 

'LJLWDO µFU\SWR�FXUUeQFLeV¶ DQG 
µFU\SWR�DVVeWV¶ DLP WR PLUURU VRPe, 
RU DOO, RI WKe XVeV RI WUDGLWLRQDO 
PRQe\ ± D PeDQV RI SD\PeQW, D VWRUe 
RI YDOXe, DQG D XQLW RI DFFRXQW, DV DQ 
DOWeUQDWLYe LQYeVWPeQW, KeOSLQJ 
GLYeUVLI\ D SRUWIROLR DSDUW IURP 
VWRFNV DQG ERQGV� FDQ DOVR Ee XVeG WR 
PDNe SXUFKDVeV, EXW WKe QXPEeU RI 
YeQGRUV WKDW DFFeSW WKe FU\SWR 
FXUUeQF\ LV VWLOO OLPLWeG�

%LWFRLQ, ILUVW UeOeDVeG DV RSeQ�
VRXUFe VRIWZDUe LQ ����, LV WKe ILUVW 
GeFeQWUDOL]eG FU\SWR FXUUeQF\� 0RVW 
FU\SWR FXUUeQFLeV DUe GeVLJQeG WR 
JUDGXDOO\ GeFUeDVe WKe SURGXFWLRQ RI 
WKDW FXUUeQF\, SODFLQJ D FDS RQ WKe 
WRWDO DPRXQW RI WKDW FXUUeQF\ WKDW 

$V GeFeQWUDOL]eG SODWIRUPV, 
EORFN FKDLQ�EDVeG FU\SWR FXUUeQFLeV 
DOORZ LQGLYLGXDOV WR eQJDJe LQ SeeU�
WR�SeeU ILQDQFLDO WUDQVDFWLRQV RU 
eQWeU LQWR FRQWUDFWV� ,Q eLWKeU FDVe, 

(DFK DQG eYeU\ %LWFRLQ WUDQVDFWLRQ 
WKDW¶V eYeU EeeQ PDGe e[LVWV RQ D 
S X E O L F  O e G J e U  D F F e V V L E O e  W R 
eYeU\RQe, PDNLQJ WUDQVDFWLRQV KDUG 
WR UeYeUVe DQG GLIILFXOW WR IDNe� 

$ FU\SWR FXUUeQF\ ZDOOeW VWRUeV 
WKe SXEOLF DQG SULYDWe �Ne\V� 
�DGGUeVV� RU VeeG ZKLFK FDQ Ee XVeG 
WR UeFeLYe RU WUDGe RU VSeQG WKe 
FU\SWR FXUUeQF\� &U\SWR FXUUeQF\ 
e[FKDQJeV DOORZ FXVWRPeUV WR WUDGe 
FU\SWR FXUUeQFLeV IRU RWKeU DVVeWV, 
VXFK DV FRQYeQWLRQDO ILDW PRQe\, RU 
WR WUDGe EeWZeeQ GLIIeUeQW GLJLWDO 
FXUUeQFLeV� $WRPLF VZDSV DUe D 
PeFKDQLVP ZKeUe RQe FU\SWR 
FXUUeQF\ FDQ Ee e[FKDQJeG GLUeFWO\ 
IRU DQRWKeU FU\SWR FXUUeQF\, ZLWKRXW 
WKe QeeG IRU D WUXVWeG WKLUG SDUW\ VXFK 
DV DQ e[FKDQJe�

Initial coin offerings

Advantages:

$Q LQLWLDO FRLQ RIIeULQJ �,&2� LV D 
FRQWURYeUVLDO PeDQV RI UDLVLQJ IXQGV 
IRU D QeZ FU\SWR FXUUeQF\ YeQWXUe� 
$Q ,&2 PD\ Ee XVeG E\ VWDUW�XSV 
ZLWK WKe LQWeQWLRQ RI DYRLGLQJ 
UeJXODWLRQ� ,Q DQ ,&2 FDPSDLJQ, D 
SeUFeQWDJe RI WKe FU\SWR FXUUeQF\ 
�XVXDOO\ LQ WKe IRUP RI �WRNeQV�� LV 
VROG WR eDUO\ EDFNeUV RI WKe SURMeFW LQ 
e[FKDQJe IRU OeJDO WeQGeU RU RWKeU 
FU\SWR FXUUeQFLeV� 

6LQFe WKe UeOeDVe RI ELWFRLQ, 
PDQ\ RWKeU FU\SWR FXUUeQFLeV KDYe 
EeeQ FUeDWeG� 7KeUe DUe FXUUeQWO\ 
RYeU D WKRXVDQG GLIIeUeQW FU\SWR 
FXUUeQFLeV LQ WKe ZRUOG, DQG PDQ\ 
Vee WKeP DV WKe Ne\ WR D IDLUeU IXWXUe 
eFRQRP\�    7Ke FU\SWR FXUUeQFLeV 
P R G e O O e G  D I W e U  E L W F R L Q  D U e 
FROOeFWLYeO\ FDOOeG DOWFRLQV, DQG LQ 
VRPe FDVeV VKLWFRLQV, DQG KDYe RIWeQ 
WULeG WR SUeVeQW WKePVeOYeV DV 
PRGLILeG RU LPSURYeG YeUVLRQV RI 
ELWFRLQ� 6WDEOeFRLQV DUe DOWFRLQV WKDW 
DUe GeVLJQeG WR PDLQWDLQ D VWDEOe 
OeYeO RI SXUFKDVLQJ SRZeU� 

ZLOO eYeU Ee LQ FLUFXODWLRQ� &U\SWR 
FXUUeQFLeV DUe DOPRVW DOZD\V 
GeVLJQeG WR Ee IUee IURP JRYeUQPeQW 
PDQLSXODWLRQ DQG FRQWUROVR LW¶V 
GeFeQWUDOL]eG�

7Ke RZQeUV ZKR KDYe FU\SWR 
F X U U e Q F \  L Q  W K e  V \ V W e P  D U e 
DQRQ\PRXV²WKeUe DUe QR DFFRXQW 
QXPEeUV, QDPeV, VRFLDO VeFXULW\ 
QXPEeUV RU DQ\ RWKeU LGeQWLI\LQJ 
IeDWXUeV WKDW FRQQeFWV WR LWV RZQeUV�  
,W KDV EeeQ DSSeDOLQJ WR FULPLQDOV 
GXe WR LWV DQRQ\PLW\ DQG ODFN RI 
UeJXODWLRQ� 7UDQVDFWLRQV WKDW RFFXU 
WKURXJK WKe XVe DQG e[FKDQJe RI 
DOWFRLQV DUe LQGeSeQGeQW IURP 
IRUPDO EDQNLQJ V\VWePV, eQDEOeV WD[ 
eYDVLRQ DQG ODXQGeULQJ RI PRQe\� 
0RQe\ ODXQGeULQJ LVVXeV DUe DOVR 
SUeVeQW LQ UeJXODU EDQN WUDQVIeUV, 
KRZeYeU ZLWK EDQN�WR�EDQN ZLUe 
WUDQVIeUV IRU LQVWDQFe, WKe DFFRXQW 
KROGeU PXVW DW OeDVW SURYLGe D SURYeQ 
LGeQWLW\�     6LQFe FU\SWR SURWeFWV WKe 
LGeQWLW\ RI KROGeUV, JRYeUQPeQWV DUe 
GeeSO\ FRQFeUQeG DERXW WKeLU XVe LQ 
LOOLFLW DFWLYLWLeV VXFK DV PRQe\ 
ODXQGeULQJ, WeUURULVW ILQDQFLQJ, 
RQOLQe EODFN PDUNeWV, DQG WD[ 
eYDVLRQ� 6RPe IeDU WKe UeSODFePeQW 
R I  J R Y e U Q P e Q W � F R Q W U R O O e G , 
FeQWUDOL]eG PRQe\ E\ FU\SWR�

/RVV, WKeIW, DQG IUDXG ZLWK FU\SWR 
FXUUeQF\ DUe EeFRPLQJ D URXWLQe 

7Ke UeDO LGeQWLW\ RI SeUVRQ RU JURXSV 
EeKLQG WKe GeYeORSPeQW RI %LWFRLQ 
Z K R  V W D W e G  W K e  J R D O  R I  W K e 
WeFKQRORJ\ ZDV WR FUeDWe ³D QeZ 
eOeFWURQLF FDVK V\VWeP´ WKDW ZDV 
³FRPSOeWeO\ GeFeQWUDOL]eG ZLWK QR 
VeUYeU RU FeQWUDO DXWKRULW\´ LV VWLOO 
XQNQRZQ�

Difficult to resolve

Anonymity

The Risks: 

WKeUe LV QR QeeG IRU VRPe WUXVWeG 
WKLUG�SDUW\ LQWeUPeGLDU\ VXFK DV D 
EDQN, PRQeWDU\ DXWKRULW\, FRXUW, RU 
MXGJe� 

6RPe IeeO WKDW ZeOO�UeJXODWeG 
GLJLWDO FXUUeQFLeV FDQ SURYLGe 
VLJQLILFDQW SXEOLF EeQeILWV LQ JUeDWeU 
eIILFLeQF\ DQG ORZeU FRVWV IRU ERWK 
GRPeVW LF  DQG ,  LQ  SDU W LFX ODU, 
LQWeUQDWLRQDO SD\PeQWV V\VWePV, DQG 
KeOS eQVXUe ILQDQFLDO VeUYLFeV UeDFK 
WKe KXQGUeGV RI PLOOLRQV RI SeRSOe ± 
eVSeFLDOO\ LQ GeYeORSLQJ FRXQWULeV ± 
ZLWKRXW EDQN DFFRXQWV�

&U\S WR  FXU UeQF LeV  PDNe 
WUDFNLQJ GRQDWLRQV eDVLeU DQG KDYe 
WKe SRWeQWLDO WR DOORZ GRQRUV WR Vee 
KRZ WKeLU PRQe\ LV XVeG�

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

DIIDLU eYeQ WKRXJK WDOO FODLPV DUe 
EeLQJ SXW IRUWK UeJDUGLQJ WKeLU 
VeFXULW\� ,Q WKe DEVeQFe RI D 
JRYeUQLQJ ERG\, LW FDQ Ee GLIILFXOW WR 
UeVROYe LVVXeV LI FU\SWR JeW VWROeQ RU 
ORVW� &U\SWR FXUUeQFLeV DUe XVeG 
SULPDULO\ RXWVLGe e[LVWLQJ EDQNLQJ 
DQG JRYeUQPeQWDO LQVWLWXWLRQV DQG 
DUe e[FKDQJeG RYeU WKe ,QWeUQeW� 
:KeQeYeU WKeUe LV DQ LQWeUPeGLDU\ 
OLNe WKe EDQNV IRU e[DPSOe, LW LV 
SRVVLEOe WR WUDFe WKe UeYeQXe 
JeQeUDWLRQ DQG WKe JRYeUQPeQW ZLOO 
KDYe FRQWURO RYeU WKe LQYeVWPeQW 
SeRSOe SXW LQ�

Volatile, Speculative

7Ke e[SDQVLRQ RI ELJ WeFK ILUPV LQWR 
JOREDO ILQDQFe DQG EDQNV WKePVeOYeV 
ZLGeQLQJ WKeLU GLJLWDO IRRWSULQWV, 
ILQDQFLDO WeFKQRORJ\ ZLOO UeVKDSe 
QRW MXVW WKe FRPPeUFLDO EXW DOVR WKe 
JeRSROLWLFDO VSKeUe� ,QWURGXFWLRQ RI 
D µGLJLWDO \XDQ¶ ZRXOG JLYe &KLQD WKe 
DELOLW\ WR E\SDVV WKe ZRUOG¶V 
WUDGLWLRQDO EDQNLQJ V\VWePV DQG WKeQ 
FKDO OeQJe DQG KeOS FXUE WKe 
GRPLQDQW UROe RI WKe GROODU LQ 
LQWeUQDWLRQDO WUDGe DQG ILQDQFe� 7KLV 
FRXOG KeOS OLPLW &KLQD¶V e[SRVXUe WR 
86 VDQFWLRQV SROLFLeV ZKLFK UeO\ 
KeDYLO\ RQ WKe GROODU¶V SUe�ePLQeQW 

%LWFRLQV DQG WKeLU PDQ\ ORRN�DOLNeV, 
RIWeQ NQRZQ DV µFU\SWR�DVVeWV¶, DUe 
EeVW YLeZeG DV D YRODWLOe, VSeFXODWLYe 
DVVeW FODVV, ZKLFK VRPe XVeUV DUe 
SUeSDUeG WR DFFeSW DV D IRUP RI 
SD\PeQW�  6LQFe LWV SXEOLF ODXQFK LQ 
����, %LWFRLQ KDV ULVeQ GUDPDWLFDOO\ 
LQ YDOXe, DOWKRXJK LW RQFe VROG IRU 
ൟ��,����� SeU FRLQ, LWV SUeVeQW SULFe 
LV  DERXW  5V�� ODNKV�  &U\SWR 
FXUUeQFLeV KDYe EeeQ FRPSDUeG WR 
3RQ]L VFKePeV, S\UDPLG VFKePeV 
DQG eFRQRPLF EXEEOeV, VXFK DV 
KRXVLQJ PDUNeW EXEEOeV� 6RPe VD\ 
WKDW GLJLWDO FXUUeQFLeV DUe QRWKLQJ 
EXW DQ XQIRXQGeG IDG, EDVeG RQ D 
ZLOOLQJQeVV WR DVFULEe YDOXe WR 
VRPeWKLQJ WKDW KDV OLWWOe RU QRQe 
Ee\RQG ZKDW SeRSOe ZLOO SD\ IRU LW� 
5eJXODWRUV LQ VeYeUDO FRXQWULeV KDYe 
ZDUQeG DJDLQVW FU\SWR FXUUeQF\ DQG 
VRPe KDYe WDNeQ PeDVXUeV WR 
GLVVXDGe XVeUV� VXFK ZDUQLQJV DUe 
XQKeDUG, RU LJQRUeG� 

Digital currencies to 
affect geopolitics

:K\ GR FeQWUDO EDQNV ZDQW 
WKeLU RZQ GLJLWDO FXUUeQFLeV"

The Reality:

2QFe D FU\SWR e[FKDQJe LV 
eVWDEOLVKeG, LW FDQ PLQG LWV RZQ 
FU\SWR FXUUeQFLeV, LW FDQ KDYe LQLWLDO 
FRLQ RIIeULQJV, DQG WKLV ZLOO OeDG WR D 
QeZ DVVeW FODVV LQ WKDW FRXQWU\ DQG 
KeOS SeRSOe WR LQYeVW� 6XSSRUWeUV RI 
WKLV WKeRU\ VXJJeVW WKDW 5%, VKRXOG 
LQWURGXFe LWV RZQ FU\SWR FXUUeQF\ LQ 
,QGLD�

,QYeVWPeQW LQ FU\SWR FXUUeQF\ LV D 
VSeFXODWLYe DFWLYLW\, DQG LQ QR ZD\ LW 
eQFRXUDJeV SURGXFWLRQ DFWLYLW\ RU 
FUeDWeV UeDO ePSOR\PeQW�   7KRVe LQ 
I DYRX U  R I  O eJD O L V L QJ  F U\S WR 
FXUUeQFLeV DUJXe WKDW ZLWK WKe KeOS RI 
WeFKQRORJ\ SeRSOe ZLOO ILQG QeZeU 
ZD\V WR eVFDSe IURP WKe QRRVe RI 
ODZ� 6R, LW LV JRLQJ WR Ee e[WUePeO\ 
GLIILFXOW WR UeJXODWe FU\SWR� %XW, WKe\ 
RYeUORRN WKe IDFW WKDW WeFKQRORJ\ 
FDQ FXW WKe WeFKQRORJ\� $QRWKeU 
DUJXPeQW SXW IRUWK LV WKDW SeRSOe 
FRQWLQXe WR LQYeVW ZKeUeYeU WKe 
UeWXUQV DUe KLJK eYeQ LI LW LV ULVN\� 
7KLV LV WUXe WR VRPe e[WeQW XQGeU WKe 
e[LVWLQJ VRFLR�eFRQRPLF V\VWeP 

SRVLWLRQ LQ LQWeUQDWLRQDO ILQDQFe� 
7Ke ZLGeVSUeDG LQWURGXFWLRQ RI 
GLJLWDO FXUUeQFLeV KDV WKe SRWeQWLDO WR 
WUDQVIRUP WKe ZRUOG ILQDQFLDO 
V\VWeP� ,Q -DQXDU\ ����, D JURXS RI 
DGYDQFeG eFRQRP\ FeQWUDO EDQNV ± 
IURP &DQDGD, WKe 8., -DSDQ, 
6ZeGeQ, 6ZLW]eUODQG, DQG WKe 
(XURSeDQ &eQWUDO %DQN ± DQQRXQFeG 
WKe\ ZeUe ZRUNLQJ WRJeWKeU RQ 
FeQWUDO EDQN GLJLWDO FXUUeQFLeV XQGeU 
WKe DXVSLFeV RI WKe %DQN IRU 
,QWeUQDWLRQDO 6eWWOePeQWV �%,6��

The concern of an unregulated 
global economy
$V WKe SRSXODULW\ RI DQG GePDQG IRU 
RQOLQe FXUUeQFLeV KDV LQFUeDVeG, VR 
KDYe  FRQFe UQV  WKD W  VXFK  DQ 
XQUeJXODWeG SeUVRQ WR SeUVRQ JOREDO 
eFRQRP\ WKDW FU\SWR FXUUeQFLeV 
RIIeU PD\ EeFRPe D WKUeDW WR VRFLeW\� 
7Ke JRYeUQPeQWV RI WKe *� KDYe 
UeFRJQLVeG WKe QeeG IRU LQWeUQDWLRQDO 
FRRSeUDWLRQ RQ KRZ SULYDWe GLJLWDO 
FXUUeQFLeV VKRXOG Ee UeJXODWeG, 
EeFDXVe WKe DOWeUQDWLYe ± D JOREDO 
IUee�IRU�DOO ± FRXOG Ee FKDRWLF DQG 
GDQJeURXV� 

Views of PROUT:

ZKeUe QR RQe LV DVVXUeG RI D VeFXUeG 
IXWXUe DQG ZKeUe DFTXLVLWLYe QDWXUe 
GRPLQDWeV WKe VRFLeW\�

7Ke EDQNLQJ V\VWeP PXVW Ee 
YLJLODQW DERXW WZR LPSRUWDQW SRLQWV� 
)LUVW, WKe LQWULQVLF GePRQLF JUeeG RI 
WKe EDQNV PXVW QRW Ee DOORZeG WR 
MeRSDUGL]e WKe OLIe RI WKe FRPPRQ 
SeRSOe� 6eFRQGO\, WKe EDQNV PXVW 
QRW DOORZ XQZLVe DGPLQLVWUDWRUV RU 
JRYeUQPeQWV WR SULQW PRQeWDU\ 
QRWeV LQGLVFULPLQDWeO\ ZLWKRXW 
UeVeUYLQJ WKe SURSRUWLRQDWe DPRXQW 
RI EXOOLRQ LQ WKeLU WUeDVXULeV�  7Ke 
SULQWLQJ DQG LVVXLQJ RI PRQeWDU\ 
QRWeV KDYLQJ QR EXOOLRQ YDOXe PXVW 
VWRS LPPeGLDWeO\� 1R PRQeWDU\ 
QRWeV VKRXOG Ee LVVXeG E\ WKe 
JRYeUQPeQW IURP WKeQ RQ ZLWKRXW D 
FOeDU DVVXUDQFe WKDW LW LV SUeSDUeG WR 
SD\ WKe UeTXLVLWe DPRXQW RI PRQe\ 
LQ JROG FRLQV� $ VRFLReFRQRPLF XQLW 
FDQ FRQVeUYe LWV UeVeUYe EXOOLRQ DQG 
LPSURYe WKe SXUFKDVLQJ FDSDFLW\ RI 
WKe ORFDO SeRSOe E\ PDQXIDFWXULQJ 
ORFDOO\ ILQLVKeG SURGXFWV�

   7KRVe FRXQWULeV ZKLFK KDYe D 
O D U J e  Y R O X P e  R I  Y e U \  I e Z 
FRPPRGLWLeV WR VeOO EXW PDQ\ 
FRPPRGLWLeV WR EX\ ZLOO ILQG EDUWeU 
WUDGe SURILWDEOe� 2WKeUZLVe WKeLU 
UeVeUYeV RI JROG EXOOLRQ PD\ JeW 
e[KDXVWeG YeU\ TXLFNO\�  %DUWeU 
WUDGe ZLOO JLYe SURWeFWLRQ IURP 
GLVDVWURXV LPSDFW GXe WR eFRQRPLF 
GeSUeVVLRQV� 35287 DGYRFDWeV 
EDQQLQJ RI DOO WKe VSeFXODWLYe 
DFWLYLW LeV DO O  RYeU WKe ZRUOG 
LQFOXGLQJ VWRFN PDUNeWV, KeQFe QR 
FKDQFe WR DSSURYe FU\SWR FXUUeQF\ 
RI WKe SUeVeQW IRUP�˜

 %XW, WKeVe e[SeUWV DQG OeDGeUV 
IDLO WR FRQFeLYe RI D GeFeQWUDOL]eG 
eFRQRPLF V\VWeP ZKeUe eYeU\RQe LV 
JXDUDQWeeG WKe EDVLF QeFeVVLWLeV RI 
OLIe WKURXJK ���� ePSOR\PeQW 
R S S R U W X Q L W \  Z L W K  D G e T X D W e 
SXUFKDVLQJ FDSDFLW\ VR WKDW SeRSOe 
FDQ SXUVXe KLJKeU YDOXeV RI OLIe 
LQVWeDG RI EeFRPLQJ D PRQe\ 
e D U Q L Q J  P D F K L Q e V �  3 5 2 8 7 
DGYRFDWeV VXFK D VRFLR�eFRQRPLF 
V\VWeP IRU WKe eQWLUe JOREe ZKeUe 
VSeFXODWLYe DFWLYLWLeV DUe EDQQeG 
DQG RSSRUWXQLWLeV DUe FUeDWeG IRU 
JDLQIXO LQYeVWPeQW LQ WKe ORFDO DUeD�

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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,W ZLOO PRVW OLNeO\ VWDUW LQ WKe 
:eVW, ZKeUe WKe VSLULW RI LQQRYDWLRQ 
LV LQJUDLQeG LQWR WKe FXOWXUe, DQG 
DGDSWDWLRQ WR QeZ PRGeOV LV SDUW DQG 
SDUFeO RI WKe EXVLQeVV FXOWXUe� :e 
VDZ QeZ PRGeOV RI EXVLQeVV FXOWXUe 
FRPe RXW LQ 6LOLFRQ 9DOOe\, EXW WKe 
FDSLWDOLVWV eYeQWXDOO\ VXEVXPeG 
WKeP DV RXWVLGe LQYeVWRUV IORRGeG LQ� 
<eW $SSOe, $PD]RQ, DQG 0LFURVRIW 
VWDUWeG DV LGeDV WXUQeG LQWR VPDOO 
VWDUWXS EXVLQeVVeV E\ RQO\ D IeZ 
IRXQGeUV� ,QQRYDWLRQ ZDV WKe 
FRUQeUVWRQe RI WKeVe EXVLQeVVeV� 
,QQRYDWLRQ LV DW WKe KeDUW RI WKe 
QeZeVW DQG PRVW VXFFeVVIXO EXVLQeVV 
PRGeOV� ,QQRYDWLRQV ZLOO SOD\ RXW 
GLIIeUeQWO\ ZKeQ WKe ZRUNeU�
PDMRULW\ FRRSeUDWLYeO\ RZQ WKe 
eQWeUSULVe DQG QRW DV WUDGLWLRQDOO\ 
DVVXPeG WKDW RQO\ WKe LQYeVWRU�
PLQRULW\ VXFFeeGV�

:R U N e U V  Z D Q W  W R  R Z Q  W K e L U 
EXVLQeVVeV DQG ZRUN WZLFe DV KDUG WR 
P D N e  F R R S e U D W L Y e O \  R Z Q e G 
EXVLQeVVeV VXFFeVVIXO� 7Ke\ FDQ 
SURYLGe DSSUeQWLFeVKLS SURJUDPV IRU 
WKRVe ZKR KDYe QR FDSLWDO WR LQYeVW 
VR WKDW QeZ ZRUNeU�RZQeUV FDQ Ee 
WUDLQeG DQG EXLOG XS WKeLU LQYeVWPeQW 
SXUFKDVLQJ SRZeU� 2QFe WKe EDOO LV 
UROOLQJ, WKLV PRGeO ZLOO VWDUW WR Ee 
FRSLeG WKe ZRUOG RYeU�

7Ke WUDQVLWLRQ WR ZLGeVSUeDG 
FRRSeUDWLYe RZQeUVKLS ZLOO QRW 
QeFeVVDULO\ RFFXU RUGeUO\ DQG 
VDQFWLRQeG� ,W ZLOO OLNeO\ Ee TXLWe 
URXJK DQG WXPEOe DW ILUVW, IRU WKe 
FDSLWDOLVWV ZLOO Vee WKe e[LVWeQWLDOLVW 
WKUeDW WR &DSLWDOLVP DQG ZLOO ILJKW LW 
WRRWK DQG QDLO� 7Ke FRRSeUDWLYe 
PRYePeQW ZLOO E\ QeFeVVLW\ KDYe WR 
XWLOL]e IRUFeIXO WDFWLFV ² VXFK DV 
VWULNeV DQG ZRUN VWRSSDJeV ² WR 
IRUFe WKe ZLGeVSUeDG FRQYeUVLRQ 
I U R P  S U L Y D W e  e Q W e U S U L V e  W R 
FRRSeUDWLYeV� ,W ZLOO WDNe ZLO\ DQG 
SURDFWLYe OeDGeUV WR GeYLVe DQG 
SURPRWe WDFWLFV WR VSeeG XS WKe 
SURFeVV� 7Ke\ PD\ SDVV /DZV WR 
EORFN WKLV W\Se RI FRQYeUVLRQ� ,I VR, 
VXFK XQMXVW ODZV ZLOO KDYe WR Ee 
IRUFeIXOO\ FKDOOeQJeG RU GLVREe\eG 
IRU FRQYeUVLRQ WR JR IRUZDUG�

,W LV ZRUWK UeFRJQL]LQJ WKDW 
RWKeU IRUFeV DW SOD\ ZLOO EULQJ WKe 
FDSLWDOLVW SRZeU EURNeUV WR WKeLU 
NQeeV� &OLPDWe FDXVeG GLVUXSWLRQV, 
DQG RQJRLQJ KeDOWK FULVeV DUe DOO 
GLVUXSWRUV WKDW DUe QRW XQGeU WKe 
FRQWURO RI WKe FDSLWDOLVWV� /RRN DW 
ZKDW RQe YLUXV KDV GRQe WR WKeLU 
V\VWeP RI eFRQRPLF JOREDOL]DWLRQ� 
7Ke\ VWUXJJOe eYeQ WR WUDQVSRUW WKeLU 

Strategies that will Support 
the Transition:

6R, WKe IRUFeV DUe QRZ 
FRPLQJ LQWR SOD\ WR ZeDNeQ 
DQG XQGeUPLQe WKe FDSLWDOLVWLF 
FRQVXPSWLRQ�EDVeG V\VWeP� 
%XW WKe FRRSeUDWLYe PRGeO, 
WKe eFRQRPLF GePRFUDF\ 
PRGeO, PXVW TXLFNO\ GeYeORS 
IURP WDNLQJ XS WKe FKDOOeQJe 
LQ DQ DJJUeVVLYe IDVKLRQ� ,I 
WKLV LV VXFFeVVIXOO\ GRQe, Ze 
FDQ DOOeYLDWe PXFK VXIIeULQJ� 
%XW LW ZLOO WDNe D IRUFeIXO 
DSSOLFDWLRQ WR VSeeG XS WKe 
WUDQVLWLRQ� 3URJUeVVLYe SeRSOe 
FDQQRW MXVW ZDLW IRU WKe 
FDSLWDOLVWV WR KROG XS WKeLU 
KDQGV LQ GeVSDLU DQG VD\, �:e 
JLYe XS��

7KLV UeYROXWLRQ ZLOO Ee, LQ SDUW, 
D WUDQVLWLRQ IURP WKe eFRQRPLF 
SOXWRFUDF\ DQG e[SORLWDWLRQ RI 
&DSL WD O L VP WR  WKe  eFRQRPLF 
GePRFUDF\ RI 3URXW� $QG DW LWV 
IRUeIURQW PXVW Ee WKe FRQYeUVLRQ 
IURP FDSLWDO LV W  eQWeUSULVe WR 
FRRSeUDWLYe eQWeUSULVe� ̃

JRRGV SURPSWO\ ZKeQ WKe\ 
DUe QRW ORFDOO\ PDQXIDFWXUeG�

7Ke\ ZLOO QeYeU JLYe XS, 
EXW ZLVeU SeRSOe ZLOO Vee ZKDW 
LV FRPLQJ DQG ZLOOLQJO\ MRLQ 
WKe FRRSeUDWLYeV ZKeQ WKe\ 

XQGeUVWDQG WKe EeQeILWV� 7Ke\ 
UeDOL]e WKe VWUeQJWK RI WKe ZLOO RI 
eQWUeSUeQeXULDO ZRUNeUV� 0DQ\ LQ 
WKeLU KeDUWV ZRXOG ZDQW WR GR JRRG 
LQ VRFLeW\, EXW WKeLU PLQGV DUe ORFNeG 
XS LQ WKe FDSLWDOLVWLF ZD\� 3URXWLVWV 
PXVW VKRZ WKeP D EULJKWeU SDWK DQG 
FRQYLQFe WKeP WR OeDYe WKe VLQNLQJ 
VKLS DQG MXPS RQWR WKe ULVLQJ VKLS� 
7KeVe eQWUeSUeQeXUV DUe WUDLQeG WR 
Vee RSSRUWXQLWLeV, VR PDQ\ RI WKe 
EeVW DQG EULJKWeVW ZLOO MXPS ZKeQ 
WKeUe LV D SURPLVLQJ ULVLQJ ERDW WR 
MXPS LQWR�

7Ke RQVeW RI DQ eFRQRPLF 
GeSUeVVLRQ LV QRW IDU RII� 0XFK LV 
DOUeDG\ VWDUWLQJ WR FRPe DSDUW LQ WKe 
FDSLWDOLVW eFRQRP\� 3� 5� 6DUNDU 
XUJeG WKDW LI 3URXWLVWV FDQ FUeDWe D 
SRVLWLYe LPSDFW WKDW �FRLQFLGeV ZLWK 
WKe eFRQRPLF e[SORVLRQ, WKe eIIeFW 
FDQ Ee e[FeOOeQW�� +e IXUWKeU 
DGYLVeG, �:LVe SeRSOe VKRXOG XWLOL]e 
WK LV  PRPeQW �  , W  L V  WKe  PRVW 
RSSRUWXQe PRPeQW IRU FUeDWLQJ DQ 
DOO� DURXQG UeYROXWLRQ��

/eDUQLQJ LV WUDQVIRUPLQJ 
WKURXJKRXW $VLD�3DFLILF, PRYLQJ 

,W KDV EeeQ ORQJ UeFRJQL]eG WKDW 
WKe SRWeQWLDO RI QeZ eGXFDWLRQDO 
WeFKQRORJLeV LV eQRUPRXV DQG \eW WR 
IXOO\ PDQLIeVW� 1eZ WeFKQRORJLeV 
DOORZ IRU D QeZ W\Se RI WeDFKLQJ DQG 
OeDUQLQJ eQYLURQPeQWV, IUeeLQJ 
SURIeVVRUV DQG VWXGeQWV IURP WKe 
FODVVURRP FKDLQV �IDFWRU\�� 'LJLWDO 
QDWLYeV ZKR OeDUQ LQ QeZ YLUWXDO 
VeWWLQJV e[SeFW IOXLGLW\, DGDSWDELOLW\, 
DQG VWXGeQW�FeQWUeG WeDFKLQJ�

Key Messages

IURP WKe IDFWRU\ PRGeO WR RWKeU 
SDUDGLJPV�

E $ VKLIW DZD\ IURP WKe IDFWRU\ 
PRGeO RI (GXFDWLRQ WR D 
IDFLOLWDWLYe OeDUQLQJ PRGeO LV 
FXUUeQWO\ WDNLQJ SODFe�

E 1DWLRQV DQG eFRQRPLeV WKDW 
VKLIW WR WKLV PRGeO VRRQeU ZLOO 
KDYe D FRPSeWLWLYe DGYDQWDJe 
LQ WKe IXWXUe�

E 'LJLWDO QDWLYeV OeDG WKe VKLIW
E )OXLGLW\, DGDSWDELOLW\, DQG 

Ue OeYDQFe DUe  WKeL U  FRUe 
e[SeFWDWLRQV�

E %XVLQeVVeV DUe OeDGLQJ LQ WKLV 
DUeD� $V D UeVXOW, LW LV OLNeO\ WR 
SUeVVXUe XQLYeUVLWLeV DQG 
VFKRROV WR DGRSW PRUe PDUNeW� 
UeOeYDQW� SeGDJRJLeV WKDW OeDG 
WR VNLOOV DQG FRPSeWeQFLeV�

E 7Ke &29,'��� SDQGePLF LV 
eQKDQFLQJ WUeQGV WRZDUGV e�
OeDUQLQJ EXW UeYeUVLQJ JDLQV 
FRQFeUQLQJ JeQGeU DQG VRFLR�
eFRQRPLF eTXLW\�

LEARNING TRANSFORMATIONS

Sohail Inayatullah

LEARNING
Anytime, Anywhere, With Anyone

Learning is being transformed throughout the Asia-Pacific 
Region moving from the factory model to other paradigms.

NEW ERA CURRENCY

1RZ, WKe JRYeUQPeQW LV WDONLQJ 
DERXW SURKLELWLQJ DOO SULYDWe FU\SWR 
FXUUeQFLeV DQG WKe 5%, LQWURGXFLQJ D 
FXUUeQF\� ,QGLDQV DUe WU\LQJ WR ILQG 
DQVZeUV WR WKe TXeVWLRQV, µ,V WKe 
JRYeUQPeQW
V SODQ WR UeJXODWe FU\SWR 
FXUUeQF\ D JRRG PRYe" :LOO FU\SWR 
E e  D  V e U L R X V  W K U e D W  W R  W K e 
PDFUReFRQRPLF DQG ILQDQFLDO 
VWDELOLW\ RI WKe FRXQWU\" 6KRXOG 5%, 
LQWURGXFe LWV FU\SWR"

Global Scenario

IQGLD KDV WKe KLJKeVW QXPEeU RI 
FU\SWR RZQeUV LQ WKe ZRUOG, 
DURXQG ��� PLOOLRQ� DQG LQ WKe 

ODVW  RQe \eDU,  FU\SWR PDUNeW 
UeSRUWeGO\ JUeZ DW ���� LQ ,QGLD� 
7Ke 6XSUePe &RXUW, LQ 0DUFK ���� 
QXOOLILeG WKe FLUFXODU RI WKe 5%, 
EDQQLQJ FU\SWR FXUUeQF\� 3eRSOe 
WKRXJKW WKeUe ZDV YDOLGDWLRQ E\ WKe 
6XSUePe &RXUW DV WKe FRXUW OLIWeG WKe 
EDQ LPSRVeG E\ WKe 5%,� 7KDW PDGe 
PDQ\ SeRSOe MRLQLQJ WKe FU\SWR 
EDQGZDJRQ�

7Ke ULVe LQ WKe SRSXODULW\ RI FU\SWR 
FXUUeQFLeV DQG WKeLU DGRSWLRQ E\ 
ILQDQFLDO LQVWLWXWLRQV KDV OeG VRPe 
JRYeUQPeQWV WR DVVeVV ZKeWKeU 
UeJXODWLRQ LV QeeGeG WR SURWeFW XVeUV� 
7Ke OeJDO VWDWXV RI FU\SWR FXUUeQFLeV 
YDULeV VXEVWDQWLDOO\ IURP FRXQWU\ WR 
FRXQWU\ DQG LV VWLOO XQGeILQeG RU 
FKDQJLQJ LQ PDQ\ RI WKeP� :KLOe 
VRPe FRXQWULeV KDYe e[SOLFLWO\ 
DOORZeG WKeLU XVe DQG WUDGe, RWKeUV 

 (O 6DOYDGRU PDGe %LWFRLQ OeJDO 
WeQGeU RQ -XQe �, ����� ,W LV WKe ILUVW 
FRXQWU\ WR GR VR� 7Ke FU\SWR 
FXUUeQF\ FDQ Ee XVeG IRU DQ\ 
WUDQVDFWLRQ ZKeUe WKe EXVLQeVV FDQ 
DFFeSW LW� &XED KDV IROORZeG WKLV� 
0DQ\ /DWLQ $PeULFDQ FRXQWULeV DUe 
UeSRUWeGO\ FRQVLGeULQJ VLPLODU 
PRYeV�

&KLQeVe JRYeUQPeQW  KDV 
GeFODUeG DO O  FU\SWR FXUUeQF\ 
WUDQVDFWLRQV RI DQ\ NLQG LOOeJDO� 
7XUNe\ KDV EDQQeG WKe XVe RI FU\SWR 
FXUUeQFLeV DQG FU\SWR DVVeWV IRU 
PDNLQJ SXUFKDVeV� ,Q WKe 8QLWeG 
.LQJGRP, DOO FU\SWR FXUUeQF\ ILUPV, 
VXFK DV e[FKDQJeV, DGYLVRUV DQG 
SURIeVVLRQDOV WKDW KDYe eLWKeU D 
SUeVeQFe, PDUNeW SURGXFW RU SURYLGe 
VeUYLFeV ZLWKLQ WKe 8. PDUNeW PXVW 
UeJLVWeU ZLWK WKe )LQDQFLDO &RQGXFW 
$XWKRU L W\�  6RX WK  .RUeD  KDV 
LPSOePeQWeG QeZ OeJLVODWLRQ WR 
VWUeQJWKeQ WKeLU RYeUVLJKW RI GLJLWDO 
DVVeWV� 6RXWK $IULFD KDV VeeQ D ODUJe 
DPRXQW RI VFDPV UeODWeG WR FU\SWR 
FXUUeQF\, LV SODQQLQJ D UeJXODWRU\ 
IUDPeZRUN�

7Ke )LQDQFLDO $FWLRQ 7DVN 
)RUFe �)$7)� DQ LQWeUJRYeUQPeQWDO 
RUJDQLVDWLRQ IRXQGeG LQ ���� RQ WKe 
LQLWLDWLYe RI WKe *� WR GeYeORS 
S R O L F L e V  W R  F R P E D W  P R Q e \ 

KDYe EDQQeG RU UeVWULFWeG LW� )eZ 
FRXQWULeV DUe SODQQLQJ WR FUeDWe WKeLU 
RZQ FU\SWR FXUUeQF\� 

ODXQGeULQJ DQG ILQDQFLQJ KDV 
GeILQeG FU\SWR FXUUeQF\�UeODWeG 
VeUYLFeV DV �YLUWXDO DVVeW VeUYLFe 
S U R Y L G e U V �  � 9$ 6 3 V �  D Q G 
UeFRPPeQGeG WKDW WKe\ Ee UeJXODWeG 
ZLWK WKe VDPe PRQe\ ODXQGeULQJ 
�$0/� DQG NQRZ \RXU FXVWRPeU 
�.<&� UeTXLUePeQWV DV ILQDQFLDO 
LQVWLWXWLRQV� ,W KDV LQWURGXFeG WKe 
�7UDYeO 5XOe� IRU FU\SWR FXUUeQFLeV, 
D PeDVXUe ZKLFK PDQGDWeV WKDW 
9$63V REWDLQ, KROG, DQG e[FKDQJe 
LQIRUPDWLRQ DERXW WKe RULJLQDWRUV 
DQG EeQeILFLDULeV RI YLUWXDO DVVeW 
WUDQVIeUV� 

6RPe SURSRVe WKDW EDQNV WKDW 
KeOG FU\SWR FXUUeQF\ DVVeWV PXVW VeW 
DVLGe FDSLWDO WR FRYeU DOO SRWeQWLDO 
ORVVeV� 

  $ QXPEeU RI $LG DJeQFLeV 
KDYe VWDUWeG DFFeSWLQJ GRQDWLRQV LQ 
FU\SWR FXUUeQFLeV, LQFOXGLQJ WKe 
$PeULFDQ 5eG &URVV, 81,&(), DQG 
WKe 81 :RUOG )RRG 3URJUDP�

Ban on Advertising 
&U\SWR FXUUeQF\ DGYeUWLVePeQWV 
KDYe EeeQ WePSRUDULO\ EDQQeG RQ 
PDQ\ VRFLDO SODWIRUPV LQFOXGLQJ 
)DFeERRN, *RRJOe, 7ZLWWeU, %LQJ, 
6QDSFKDW, /LQNeG,Q eWF�

What Are Crypto currencies?
$ FU\SWR FXUUeQF\, FU\SWR�FXUUeQF\, 
RU FU\SWR LV D FROOeFWLRQ RI ELQDU\ 

8QLWeG 6WDWeV WUeDWV ELWFRLQ DV 
SURSeUW\ IRU WD[ SXUSRVeV� 

7 K e  ³ F U \ S W R ´  L Q  F U \ S W R 
FXUUeQFLeV UeIeUV WR FRPSOLFDWeG 
FU\SWRJUDSK\ WKDW DOORZV IRU WKe 
FUeDWLRQ DQG SURFeVVLQJ RI GLJLWDO 
FXUUeQFLeV DQG WKeLU WUDQVDFWLRQV 
DFURVV GeFeQWUDOL]eG V\VWePV� 
$ORQJVLGe WKLV LPSRUWDQW ³FU\SWR´ 
IeDWXUe RI WKeVe FXUUeQFLeV LV D 
F R P P R Q  F R P P L W P e Q W  W R 
GeFeQWUDOL]DWLRQ� FU\SWR FXUUeQFLeV 
DUe W\SLFDOO\ GeYeORSeG DV FRGe E\ 
WeDPV ZKR EXLOG LQ PeFKDQLVPV IRU 
LVVXDQFe �WKURXJK D SURFeVV FDOOeG 
PLQLQJ� DQG RWKeU FRQWUROV�

GDWD ZKLFK LV GeVLJQeG WR ZRUN DV D 
PeGLXP RI e[FKDQJe� ,QGLYLGXDO 
FRLQ RZQeUVKLS UeFRUGV DUe VWRUeG LQ 
D OeGJeU, ZKLFK LV D FRPSXWeUL]eG 
GDWDEDVe XVLQJ VWURQJ FU\SWRJUDSK\ 
WR VeFXUe WUDQVDFWLRQ UeFRUGV, WR 
FRQWURO WKe FUeDWLRQ RI DGGLWLRQDO 
FRLQV, DQG WR YeULI\ WKe WUDQVIeU RI 
FRLQ RZQeUVKLS� 

&U\SWR FXUUeQF\ GReV QRW e[LVW 
LQ SK\VLFDO  IRUP �O LNe SDSeU 
PRQe\�,WKeUe DUe QR FRLQV WR PLQW RU 
ELOOV WR SULQW, RQO\ e[LVWV RQOLQe, DQG 
LV W\SLFDOO\ QRW LVVXeG E\ D FeQWUDO 
DXWKRULW\� &U\SWR FXUUeQFLeV XVe 
GeFeQWUDOL]eG FRQWURO DV RSSRVeG WR D 
FeQWUDO EDQN GLJLWDO FXUUeQF\ 
�&%'&��  :KeQ LPSOePeQWeG ZLWK 
GeFeQWUDOL]eG FRQWURO, eDFK FU\SWR 
FXUUeQF\ ZRUNV WKURXJK GLVWULEXWeG 
OeGJeU WeFKQRORJ\, W\SLFDOO\ D EORFN 
FKDLQ WKDW VeUYeV DV D SXEOLF 
ILQDQFLDO WUDQVDFWLRQ GDWDEDVe� 2QFe 
D EORFN LV DGGeG WR WKe EORFN FKDLQ, LW 
EeFRPeV DFFeVVLEOe WR DQ\RQe ZKR 
ZLVKeV WR YLeZ LW, DFWLQJ DV D SXEOLF 
OeGJeU RI FU\SWR FXUUeQF\ WUDQVDFWLRQV� 

'LJLWDO µFU\SWR�FXUUeQFLeV¶ DQG 
µFU\SWR�DVVeWV¶ DLP WR PLUURU VRPe, 
RU DOO, RI WKe XVeV RI WUDGLWLRQDO 
PRQe\ ± D PeDQV RI SD\PeQW, D VWRUe 
RI YDOXe, DQG D XQLW RI DFFRXQW, DV DQ 
DOWeUQDWLYe LQYeVWPeQW, KeOSLQJ 
GLYeUVLI\ D SRUWIROLR DSDUW IURP 
VWRFNV DQG ERQGV� FDQ DOVR Ee XVeG WR 
PDNe SXUFKDVeV, EXW WKe QXPEeU RI 
YeQGRUV WKDW DFFeSW WKe FU\SWR 
FXUUeQF\ LV VWLOO OLPLWeG�

%LWFRLQ, ILUVW UeOeDVeG DV RSeQ�
VRXUFe VRIWZDUe LQ ����, LV WKe ILUVW 
GeFeQWUDOL]eG FU\SWR FXUUeQF\� 0RVW 
FU\SWR FXUUeQFLeV DUe GeVLJQeG WR 
JUDGXDOO\ GeFUeDVe WKe SURGXFWLRQ RI 
WKDW FXUUeQF\, SODFLQJ D FDS RQ WKe 
WRWDO DPRXQW RI WKDW FXUUeQF\ WKDW 

$V GeFeQWUDOL]eG SODWIRUPV, 
EORFN FKDLQ�EDVeG FU\SWR FXUUeQFLeV 
DOORZ LQGLYLGXDOV WR eQJDJe LQ SeeU�
WR�SeeU ILQDQFLDO WUDQVDFWLRQV RU 
eQWeU LQWR FRQWUDFWV� ,Q eLWKeU FDVe, 

(DFK DQG eYeU\ %LWFRLQ WUDQVDFWLRQ 
WKDW¶V eYeU EeeQ PDGe e[LVWV RQ D 
S X E O L F  O e G J e U  D F F e V V L E O e  W R 
eYeU\RQe, PDNLQJ WUDQVDFWLRQV KDUG 
WR UeYeUVe DQG GLIILFXOW WR IDNe� 

$ FU\SWR FXUUeQF\ ZDOOeW VWRUeV 
WKe SXEOLF DQG SULYDWe �Ne\V� 
�DGGUeVV� RU VeeG ZKLFK FDQ Ee XVeG 
WR UeFeLYe RU WUDGe RU VSeQG WKe 
FU\SWR FXUUeQF\� &U\SWR FXUUeQF\ 
e[FKDQJeV DOORZ FXVWRPeUV WR WUDGe 
FU\SWR FXUUeQFLeV IRU RWKeU DVVeWV, 
VXFK DV FRQYeQWLRQDO ILDW PRQe\, RU 
WR WUDGe EeWZeeQ GLIIeUeQW GLJLWDO 
FXUUeQFLeV� $WRPLF VZDSV DUe D 
PeFKDQLVP ZKeUe RQe FU\SWR 
FXUUeQF\ FDQ Ee e[FKDQJeG GLUeFWO\ 
IRU DQRWKeU FU\SWR FXUUeQF\, ZLWKRXW 
WKe QeeG IRU D WUXVWeG WKLUG SDUW\ VXFK 
DV DQ e[FKDQJe�

Initial coin offerings

Advantages:

$Q LQLWLDO FRLQ RIIeULQJ �,&2� LV D 
FRQWURYeUVLDO PeDQV RI UDLVLQJ IXQGV 
IRU D QeZ FU\SWR FXUUeQF\ YeQWXUe� 
$Q ,&2 PD\ Ee XVeG E\ VWDUW�XSV 
ZLWK WKe LQWeQWLRQ RI DYRLGLQJ 
UeJXODWLRQ� ,Q DQ ,&2 FDPSDLJQ, D 
SeUFeQWDJe RI WKe FU\SWR FXUUeQF\ 
�XVXDOO\ LQ WKe IRUP RI �WRNeQV�� LV 
VROG WR eDUO\ EDFNeUV RI WKe SURMeFW LQ 
e[FKDQJe IRU OeJDO WeQGeU RU RWKeU 
FU\SWR FXUUeQFLeV� 

6LQFe WKe UeOeDVe RI ELWFRLQ, 
PDQ\ RWKeU FU\SWR FXUUeQFLeV KDYe 
EeeQ FUeDWeG� 7KeUe DUe FXUUeQWO\ 
RYeU D WKRXVDQG GLIIeUeQW FU\SWR 
FXUUeQFLeV LQ WKe ZRUOG, DQG PDQ\ 
Vee WKeP DV WKe Ne\ WR D IDLUeU IXWXUe 
eFRQRP\�    7Ke FU\SWR FXUUeQFLeV 
P R G e O O e G  D I W e U  E L W F R L Q  D U e 
FROOeFWLYeO\ FDOOeG DOWFRLQV, DQG LQ 
VRPe FDVeV VKLWFRLQV, DQG KDYe RIWeQ 
WULeG WR SUeVeQW WKePVeOYeV DV 
PRGLILeG RU LPSURYeG YeUVLRQV RI 
ELWFRLQ� 6WDEOeFRLQV DUe DOWFRLQV WKDW 
DUe GeVLJQeG WR PDLQWDLQ D VWDEOe 
OeYeO RI SXUFKDVLQJ SRZeU� 

ZLOO eYeU Ee LQ FLUFXODWLRQ� &U\SWR 
FXUUeQFLeV DUe DOPRVW DOZD\V 
GeVLJQeG WR Ee IUee IURP JRYeUQPeQW 
PDQLSXODWLRQ DQG FRQWUROVR LW¶V 
GeFeQWUDOL]eG�

7Ke RZQeUV ZKR KDYe FU\SWR 
F X U U e Q F \  L Q  W K e  V \ V W e P  D U e 
DQRQ\PRXV²WKeUe DUe QR DFFRXQW 
QXPEeUV, QDPeV, VRFLDO VeFXULW\ 
QXPEeUV RU DQ\ RWKeU LGeQWLI\LQJ 
IeDWXUeV WKDW FRQQeFWV WR LWV RZQeUV�  
,W KDV EeeQ DSSeDOLQJ WR FULPLQDOV 
GXe WR LWV DQRQ\PLW\ DQG ODFN RI 
UeJXODWLRQ� 7UDQVDFWLRQV WKDW RFFXU 
WKURXJK WKe XVe DQG e[FKDQJe RI 
DOWFRLQV DUe LQGeSeQGeQW IURP 
IRUPDO EDQNLQJ V\VWePV, eQDEOeV WD[ 
eYDVLRQ DQG ODXQGeULQJ RI PRQe\� 
0RQe\ ODXQGeULQJ LVVXeV DUe DOVR 
SUeVeQW LQ UeJXODU EDQN WUDQVIeUV, 
KRZeYeU ZLWK EDQN�WR�EDQN ZLUe 
WUDQVIeUV IRU LQVWDQFe, WKe DFFRXQW 
KROGeU PXVW DW OeDVW SURYLGe D SURYeQ 
LGeQWLW\�     6LQFe FU\SWR SURWeFWV WKe 
LGeQWLW\ RI KROGeUV, JRYeUQPeQWV DUe 
GeeSO\ FRQFeUQeG DERXW WKeLU XVe LQ 
LOOLFLW DFWLYLWLeV VXFK DV PRQe\ 
ODXQGeULQJ, WeUURULVW ILQDQFLQJ, 
RQOLQe EODFN PDUNeWV, DQG WD[ 
eYDVLRQ� 6RPe IeDU WKe UeSODFePeQW 
R I  J R Y e U Q P e Q W � F R Q W U R O O e G , 
FeQWUDOL]eG PRQe\ E\ FU\SWR�

/RVV, WKeIW, DQG IUDXG ZLWK FU\SWR 
FXUUeQF\ DUe EeFRPLQJ D URXWLQe 

7Ke UeDO LGeQWLW\ RI SeUVRQ RU JURXSV 
EeKLQG WKe GeYeORSPeQW RI %LWFRLQ 
Z K R  V W D W e G  W K e  J R D O  R I  W K e 
WeFKQRORJ\ ZDV WR FUeDWe ³D QeZ 
eOeFWURQLF FDVK V\VWeP´ WKDW ZDV 
³FRPSOeWeO\ GeFeQWUDOL]eG ZLWK QR 
VeUYeU RU FeQWUDO DXWKRULW\´ LV VWLOO 
XQNQRZQ�

Difficult to resolve

Anonymity

The Risks: 

WKeUe LV QR QeeG IRU VRPe WUXVWeG 
WKLUG�SDUW\ LQWeUPeGLDU\ VXFK DV D 
EDQN, PRQeWDU\ DXWKRULW\, FRXUW, RU 
MXGJe� 

6RPe IeeO WKDW ZeOO�UeJXODWeG 
GLJLWDO FXUUeQFLeV FDQ SURYLGe 
VLJQLILFDQW SXEOLF EeQeILWV LQ JUeDWeU 
eIILFLeQF\ DQG ORZeU FRVWV IRU ERWK 
GRPeVW LF  DQG ,  LQ  SDU W LFX ODU, 
LQWeUQDWLRQDO SD\PeQWV V\VWePV, DQG 
KeOS eQVXUe ILQDQFLDO VeUYLFeV UeDFK 
WKe KXQGUeGV RI PLOOLRQV RI SeRSOe ± 
eVSeFLDOO\ LQ GeYeORSLQJ FRXQWULeV ± 
ZLWKRXW EDQN DFFRXQWV�

&U\S WR  FXU UeQF LeV  PDNe 
WUDFNLQJ GRQDWLRQV eDVLeU DQG KDYe 
WKe SRWeQWLDO WR DOORZ GRQRUV WR Vee 
KRZ WKeLU PRQe\ LV XVeG�

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

DIIDLU eYeQ WKRXJK WDOO FODLPV DUe 
EeLQJ SXW IRUWK UeJDUGLQJ WKeLU 
VeFXULW\� ,Q WKe DEVeQFe RI D 
JRYeUQLQJ ERG\, LW FDQ Ee GLIILFXOW WR 
UeVROYe LVVXeV LI FU\SWR JeW VWROeQ RU 
ORVW� &U\SWR FXUUeQFLeV DUe XVeG 
SULPDULO\ RXWVLGe e[LVWLQJ EDQNLQJ 
DQG JRYeUQPeQWDO LQVWLWXWLRQV DQG 
DUe e[FKDQJeG RYeU WKe ,QWeUQeW� 
:KeQeYeU WKeUe LV DQ LQWeUPeGLDU\ 
OLNe WKe EDQNV IRU e[DPSOe, LW LV 
SRVVLEOe WR WUDFe WKe UeYeQXe 
JeQeUDWLRQ DQG WKe JRYeUQPeQW ZLOO 
KDYe FRQWURO RYeU WKe LQYeVWPeQW 
SeRSOe SXW LQ�

Volatile, Speculative

7Ke e[SDQVLRQ RI ELJ WeFK ILUPV LQWR 
JOREDO ILQDQFe DQG EDQNV WKePVeOYeV 
ZLGeQLQJ WKeLU GLJLWDO IRRWSULQWV, 
ILQDQFLDO WeFKQRORJ\ ZLOO UeVKDSe 
QRW MXVW WKe FRPPeUFLDO EXW DOVR WKe 
JeRSROLWLFDO VSKeUe� ,QWURGXFWLRQ RI 
D µGLJLWDO \XDQ¶ ZRXOG JLYe &KLQD WKe 
DELOLW\ WR E\SDVV WKe ZRUOG¶V 
WUDGLWLRQDO EDQNLQJ V\VWePV DQG WKeQ 
FKDO OeQJe DQG KeOS FXUE WKe 
GRPLQDQW UROe RI WKe GROODU LQ 
LQWeUQDWLRQDO WUDGe DQG ILQDQFe� 7KLV 
FRXOG KeOS OLPLW &KLQD¶V e[SRVXUe WR 
86 VDQFWLRQV SROLFLeV ZKLFK UeO\ 
KeDYLO\ RQ WKe GROODU¶V SUe�ePLQeQW 

%LWFRLQV DQG WKeLU PDQ\ ORRN�DOLNeV, 
RIWeQ NQRZQ DV µFU\SWR�DVVeWV¶, DUe 
EeVW YLeZeG DV D YRODWLOe, VSeFXODWLYe 
DVVeW FODVV, ZKLFK VRPe XVeUV DUe 
SUeSDUeG WR DFFeSW DV D IRUP RI 
SD\PeQW�  6LQFe LWV SXEOLF ODXQFK LQ 
����, %LWFRLQ KDV ULVeQ GUDPDWLFDOO\ 
LQ YDOXe, DOWKRXJK LW RQFe VROG IRU 
ൟ��,����� SeU FRLQ, LWV SUeVeQW SULFe 
LV  DERXW  5V�� ODNKV�  &U\SWR 
FXUUeQFLeV KDYe EeeQ FRPSDUeG WR 
3RQ]L VFKePeV, S\UDPLG VFKePeV 
DQG eFRQRPLF EXEEOeV, VXFK DV 
KRXVLQJ PDUNeW EXEEOeV� 6RPe VD\ 
WKDW GLJLWDO FXUUeQFLeV DUe QRWKLQJ 
EXW DQ XQIRXQGeG IDG, EDVeG RQ D 
ZLOOLQJQeVV WR DVFULEe YDOXe WR 
VRPeWKLQJ WKDW KDV OLWWOe RU QRQe 
Ee\RQG ZKDW SeRSOe ZLOO SD\ IRU LW� 
5eJXODWRUV LQ VeYeUDO FRXQWULeV KDYe 
ZDUQeG DJDLQVW FU\SWR FXUUeQF\ DQG 
VRPe KDYe WDNeQ PeDVXUeV WR 
GLVVXDGe XVeUV� VXFK ZDUQLQJV DUe 
XQKeDUG, RU LJQRUeG� 

Digital currencies to 
affect geopolitics

:K\ GR FeQWUDO EDQNV ZDQW 
WKeLU RZQ GLJLWDO FXUUeQFLeV"

The Reality:

2QFe D FU\SWR e[FKDQJe LV 
eVWDEOLVKeG, LW FDQ PLQG LWV RZQ 
FU\SWR FXUUeQFLeV, LW FDQ KDYe LQLWLDO 
FRLQ RIIeULQJV, DQG WKLV ZLOO OeDG WR D 
QeZ DVVeW FODVV LQ WKDW FRXQWU\ DQG 
KeOS SeRSOe WR LQYeVW� 6XSSRUWeUV RI 
WKLV WKeRU\ VXJJeVW WKDW 5%, VKRXOG 
LQWURGXFe LWV RZQ FU\SWR FXUUeQF\ LQ 
,QGLD�

,QYeVWPeQW LQ FU\SWR FXUUeQF\ LV D 
VSeFXODWLYe DFWLYLW\, DQG LQ QR ZD\ LW 
eQFRXUDJeV SURGXFWLRQ DFWLYLW\ RU 
FUeDWeV UeDO ePSOR\PeQW�   7KRVe LQ 
I DYRX U  R I  O eJD O L V L QJ  F U\S WR 
FXUUeQFLeV DUJXe WKDW ZLWK WKe KeOS RI 
WeFKQRORJ\ SeRSOe ZLOO ILQG QeZeU 
ZD\V WR eVFDSe IURP WKe QRRVe RI 
ODZ� 6R, LW LV JRLQJ WR Ee e[WUePeO\ 
GLIILFXOW WR UeJXODWe FU\SWR� %XW, WKe\ 
RYeUORRN WKe IDFW WKDW WeFKQRORJ\ 
FDQ FXW WKe WeFKQRORJ\� $QRWKeU 
DUJXPeQW SXW IRUWK LV WKDW SeRSOe 
FRQWLQXe WR LQYeVW ZKeUeYeU WKe 
UeWXUQV DUe KLJK eYeQ LI LW LV ULVN\� 
7KLV LV WUXe WR VRPe e[WeQW XQGeU WKe 
e[LVWLQJ VRFLR�eFRQRPLF V\VWeP 

SRVLWLRQ LQ LQWeUQDWLRQDO ILQDQFe� 
7Ke ZLGeVSUeDG LQWURGXFWLRQ RI 
GLJLWDO FXUUeQFLeV KDV WKe SRWeQWLDO WR 
WUDQVIRUP WKe ZRUOG ILQDQFLDO 
V\VWeP� ,Q -DQXDU\ ����, D JURXS RI 
DGYDQFeG eFRQRP\ FeQWUDO EDQNV ± 
IURP &DQDGD, WKe 8., -DSDQ, 
6ZeGeQ, 6ZLW]eUODQG, DQG WKe 
(XURSeDQ &eQWUDO %DQN ± DQQRXQFeG 
WKe\ ZeUe ZRUNLQJ WRJeWKeU RQ 
FeQWUDO EDQN GLJLWDO FXUUeQFLeV XQGeU 
WKe DXVSLFeV RI WKe %DQN IRU 
,QWeUQDWLRQDO 6eWWOePeQWV �%,6��

The concern of an unregulated 
global economy
$V WKe SRSXODULW\ RI DQG GePDQG IRU 
RQOLQe FXUUeQFLeV KDV LQFUeDVeG, VR 
KDYe  FRQFe UQV  WKD W  VXFK  DQ 
XQUeJXODWeG SeUVRQ WR SeUVRQ JOREDO 
eFRQRP\ WKDW FU\SWR FXUUeQFLeV 
RIIeU PD\ EeFRPe D WKUeDW WR VRFLeW\� 
7Ke JRYeUQPeQWV RI WKe *� KDYe 
UeFRJQLVeG WKe QeeG IRU LQWeUQDWLRQDO 
FRRSeUDWLRQ RQ KRZ SULYDWe GLJLWDO 
FXUUeQFLeV VKRXOG Ee UeJXODWeG, 
EeFDXVe WKe DOWeUQDWLYe ± D JOREDO 
IUee�IRU�DOO ± FRXOG Ee FKDRWLF DQG 
GDQJeURXV� 

Views of PROUT:

ZKeUe QR RQe LV DVVXUeG RI D VeFXUeG 
IXWXUe DQG ZKeUe DFTXLVLWLYe QDWXUe 
GRPLQDWeV WKe VRFLeW\�

7Ke EDQNLQJ V\VWeP PXVW Ee 
YLJLODQW DERXW WZR LPSRUWDQW SRLQWV� 
)LUVW, WKe LQWULQVLF GePRQLF JUeeG RI 
WKe EDQNV PXVW QRW Ee DOORZeG WR 
MeRSDUGL]e WKe OLIe RI WKe FRPPRQ 
SeRSOe� 6eFRQGO\, WKe EDQNV PXVW 
QRW DOORZ XQZLVe DGPLQLVWUDWRUV RU 
JRYeUQPeQWV WR SULQW PRQeWDU\ 
QRWeV LQGLVFULPLQDWeO\ ZLWKRXW 
UeVeUYLQJ WKe SURSRUWLRQDWe DPRXQW 
RI EXOOLRQ LQ WKeLU WUeDVXULeV�  7Ke 
SULQWLQJ DQG LVVXLQJ RI PRQeWDU\ 
QRWeV KDYLQJ QR EXOOLRQ YDOXe PXVW 
VWRS LPPeGLDWeO\� 1R PRQeWDU\ 
QRWeV VKRXOG Ee LVVXeG E\ WKe 
JRYeUQPeQW IURP WKeQ RQ ZLWKRXW D 
FOeDU DVVXUDQFe WKDW LW LV SUeSDUeG WR 
SD\ WKe UeTXLVLWe DPRXQW RI PRQe\ 
LQ JROG FRLQV� $ VRFLReFRQRPLF XQLW 
FDQ FRQVeUYe LWV UeVeUYe EXOOLRQ DQG 
LPSURYe WKe SXUFKDVLQJ FDSDFLW\ RI 
WKe ORFDO SeRSOe E\ PDQXIDFWXULQJ 
ORFDOO\ ILQLVKeG SURGXFWV�

   7KRVe FRXQWULeV ZKLFK KDYe D 
O D U J e  Y R O X P e  R I  Y e U \  I e Z 
FRPPRGLWLeV WR VeOO EXW PDQ\ 
FRPPRGLWLeV WR EX\ ZLOO ILQG EDUWeU 
WUDGe SURILWDEOe� 2WKeUZLVe WKeLU 
UeVeUYeV RI JROG EXOOLRQ PD\ JeW 
e[KDXVWeG YeU\ TXLFNO\�  %DUWeU 
WUDGe ZLOO JLYe SURWeFWLRQ IURP 
GLVDVWURXV LPSDFW GXe WR eFRQRPLF 
GeSUeVVLRQV� 35287 DGYRFDWeV 
EDQQLQJ RI DOO WKe VSeFXODWLYe 
DFWLYLW LeV DOO  RYeU WKe ZRUOG 
LQFOXGLQJ VWRFN PDUNeWV, KeQFe QR 
FKDQFe WR DSSURYe FU\SWR FXUUeQF\ 
RI WKe SUeVeQW IRUP�˜

 %XW, WKeVe e[SeUWV DQG OeDGeUV 
IDLO WR FRQFeLYe RI D GeFeQWUDOL]eG 
eFRQRPLF V\VWeP ZKeUe eYeU\RQe LV 
JXDUDQWeeG WKe EDVLF QeFeVVLWLeV RI 
OLIe WKURXJK ���� ePSOR\PeQW 
R S S R U W X Q L W \  Z L W K  D G e T X D W e 
SXUFKDVLQJ FDSDFLW\ VR WKDW SeRSOe 
FDQ SXUVXe KLJKeU YDOXeV RI OLIe 
LQVWeDG RI EeFRPLQJ D PRQe\ 
e D U Q L Q J  P D F K L Q e V �  3 5 2 8 7 
DGYRFDWeV VXFK D VRFLR�eFRQRPLF 
V\VWeP IRU WKe eQWLUe JOREe ZKeUe 
VSeFXODWLYe DFWLYLWLeV DUe EDQQeG 
DQG RSSRUWXQLWLeV DUe FUeDWeG IRU 
JDLQIXO LQYeVWPeQW LQ WKe ORFDO DUeD�

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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,W ZLOO PRVW OLNeO\ VWDUW LQ WKe 
:eVW, ZKeUe WKe VSLULW RI LQQRYDWLRQ 
LV LQJUDLQeG LQWR WKe FXOWXUe, DQG 
DGDSWDWLRQ WR QeZ PRGeOV LV SDUW DQG 
SDUFeO RI WKe EXVLQeVV FXOWXUe� :e 
VDZ QeZ PRGeOV RI EXVLQeVV FXOWXUe 
FRPe RXW LQ 6LOLFRQ 9DOOe\, EXW WKe 
FDSLWDOLVWV eYeQWXDOO\ VXEVXPeG 
WKeP DV RXWVLGe LQYeVWRUV IORRGeG LQ� 
<eW $SSOe, $PD]RQ, DQG 0LFURVRIW 
VWDUWeG DV LGeDV WXUQeG LQWR VPDOO 
VWDUWXS EXVLQeVVeV E\ RQO\ D IeZ 
IRXQGeUV� ,QQRYDWLRQ ZDV WKe 
FRUQeUVWRQe RI WKeVe EXVLQeVVeV� 
,QQRYDWLRQ LV DW WKe KeDUW RI WKe 
QeZeVW DQG PRVW VXFFeVVIXO EXVLQeVV 
PRGeOV� ,QQRYDWLRQV ZLOO SOD\ RXW 
GLIIeUeQWO\ ZKeQ WKe ZRUNeU�
PDMRULW\ FRRSeUDWLYeO\ RZQ WKe 
eQWeUSULVe DQG QRW DV WUDGLWLRQDOO\ 
DVVXPeG WKDW RQO\ WKe LQYeVWRU�
PLQRULW\ VXFFeeGV�

:R U N e U V  Z D Q W  W R  R Z Q  W K e L U 
EXVLQeVVeV DQG ZRUN WZLFe DV KDUG WR 
P D N e  F R R S e U D W L Y e O \  R Z Q e G 
EXVLQeVVeV VXFFeVVIXO� 7Ke\ FDQ 
SURYLGe DSSUeQWLFeVKLS SURJUDPV IRU 
WKRVe ZKR KDYe QR FDSLWDO WR LQYeVW 
VR WKDW QeZ ZRUNeU�RZQeUV FDQ Ee 
WUDLQeG DQG EXLOG XS WKeLU LQYeVWPeQW 
SXUFKDVLQJ SRZeU� 2QFe WKe EDOO LV 
UROOLQJ, WKLV PRGeO ZLOO VWDUW WR Ee 
FRSLeG WKe ZRUOG RYeU�

7Ke WUDQVLWLRQ WR ZLGeVSUeDG 
FRRSeUDWLYe RZQeUVKLS ZLOO QRW 
QeFeVVDULO\ RFFXU RUGeUO\ DQG 
VDQFWLRQeG� ,W ZLOO OLNeO\ Ee TXLWe 
URXJK DQG WXPEOe DW ILUVW, IRU WKe 
FDSLWDOLVWV ZLOO Vee WKe e[LVWeQWLDOLVW 
WKUeDW WR &DSLWDOLVP DQG ZLOO ILJKW LW 
WRRWK DQG QDLO� 7Ke FRRSeUDWLYe 
PRYePeQW ZLOO E\ QeFeVVLW\ KDYe WR 
XWLOL]e IRUFeIXO WDFWLFV ² VXFK DV 
VWULNeV DQG ZRUN VWRSSDJeV ² WR 
IRUFe WKe ZLGeVSUeDG FRQYeUVLRQ 
I U R P  S U L Y D W e  e Q W e U S U L V e  W R 
FRRSeUDWLYeV� ,W ZLOO WDNe ZLO\ DQG 
SURDFWLYe OeDGeUV WR GeYLVe DQG 
SURPRWe WDFWLFV WR VSeeG XS WKe 
SURFeVV� 7Ke\ PD\ SDVV /DZV WR 
EORFN WKLV W\Se RI FRQYeUVLRQ� ,I VR, 
VXFK XQMXVW ODZV ZLOO KDYe WR Ee 
IRUFeIXOO\ FKDOOeQJeG RU GLVREe\eG 
IRU FRQYeUVLRQ WR JR IRUZDUG�

,W LV ZRUWK UeFRJQL]LQJ WKDW 
RWKeU IRUFeV DW SOD\ ZLOO EULQJ WKe 
FDSLWDOLVW SRZeU EURNeUV WR WKeLU 
NQeeV� &OLPDWe FDXVeG GLVUXSWLRQV, 
DQG RQJRLQJ KeDOWK FULVeV DUe DOO 
GLVUXSWRUV WKDW DUe QRW XQGeU WKe 
FRQWURO RI WKe FDSLWDOLVWV� /RRN DW 
ZKDW RQe YLUXV KDV GRQe WR WKeLU 
V\VWeP RI eFRQRPLF JOREDOL]DWLRQ� 
7Ke\ VWUXJJOe eYeQ WR WUDQVSRUW WKeLU 

Strategies that will Support 
the Transition:

6R, WKe IRUFeV DUe QRZ 
FRPLQJ LQWR SOD\ WR ZeDNeQ 
DQG XQGeUPLQe WKe FDSLWDOLVWLF 
FRQVXPSWLRQ�EDVeG V\VWeP� 
%XW WKe FRRSeUDWLYe PRGeO, 
WKe eFRQRPLF GePRFUDF\ 
PRGeO, PXVW TXLFNO\ GeYeORS 
IURP WDNLQJ XS WKe FKDOOeQJe 
LQ DQ DJJUeVVLYe IDVKLRQ� ,I 
WKLV LV VXFFeVVIXOO\ GRQe, Ze 
FDQ DOOeYLDWe PXFK VXIIeULQJ� 
%XW LW ZLOO WDNe D IRUFeIXO 
DSSOLFDWLRQ WR VSeeG XS WKe 
WUDQVLWLRQ� 3URJUeVVLYe SeRSOe 
FDQQRW MXVW ZDLW IRU WKe 
FDSLWDOLVWV WR KROG XS WKeLU 
KDQGV LQ GeVSDLU DQG VD\, �:e 
JLYe XS��

7KLV UeYROXWLRQ ZLOO Ee, LQ SDUW, 
D WUDQVLWLRQ IURP WKe eFRQRPLF 
SOXWRFUDF\ DQG e[SORLWDWLRQ RI 
&DSL WD O L VP WR  WKe  eFRQRPLF 
GePRFUDF\ RI 3URXW� $QG DW LWV 
IRUeIURQW PXVW Ee WKe FRQYeUVLRQ 
IURP FDSLWDO LV W  eQWeUSULVe WR 
FRRSeUDWLYe eQWeUSULVe� ̃

JRRGV SURPSWO\ ZKeQ WKe\ 
DUe QRW ORFDOO\ PDQXIDFWXUeG�

7Ke\ ZLOO QeYeU JLYe XS, 
EXW ZLVeU SeRSOe ZLOO Vee ZKDW 
LV FRPLQJ DQG ZLOOLQJO\ MRLQ 
WKe FRRSeUDWLYeV ZKeQ WKe\ 

XQGeUVWDQG WKe EeQeILWV� 7Ke\ 
UeDOL]e WKe VWUeQJWK RI WKe ZLOO RI 
eQWUeSUeQeXULDO ZRUNeUV� 0DQ\ LQ 
WKeLU KeDUWV ZRXOG ZDQW WR GR JRRG 
LQ VRFLeW\, EXW WKeLU PLQGV DUe ORFNeG 
XS LQ WKe FDSLWDOLVWLF ZD\� 3URXWLVWV 
PXVW VKRZ WKeP D EULJKWeU SDWK DQG 
FRQYLQFe WKeP WR OeDYe WKe VLQNLQJ 
VKLS DQG MXPS RQWR WKe ULVLQJ VKLS� 
7KeVe eQWUeSUeQeXUV DUe WUDLQeG WR 
Vee RSSRUWXQLWLeV, VR PDQ\ RI WKe 
EeVW DQG EULJKWeVW ZLOO MXPS ZKeQ 
WKeUe LV D SURPLVLQJ ULVLQJ ERDW WR 
MXPS LQWR�

7Ke RQVeW RI DQ eFRQRPLF 
GeSUeVVLRQ LV QRW IDU RII� 0XFK LV 
DOUeDG\ VWDUWLQJ WR FRPe DSDUW LQ WKe 
FDSLWDOLVW eFRQRP\� 3� 5� 6DUNDU 
XUJeG WKDW LI 3URXWLVWV FDQ FUeDWe D 
SRVLWLYe LPSDFW WKDW �FRLQFLGeV ZLWK 
WKe eFRQRPLF e[SORVLRQ, WKe eIIeFW 
FDQ Ee e[FeOOeQW�� +e IXUWKeU 
DGYLVeG, �:LVe SeRSOe VKRXOG XWLOL]e 
WK LV  PRPeQW �  , W  L V  WKe  PRVW 
RSSRUWXQe PRPeQW IRU FUeDWLQJ DQ 
DOO� DURXQG UeYROXWLRQ��

/eDUQLQJ LV WUDQVIRUPLQJ 
WKURXJKRXW $VLD�3DFLILF, PRYLQJ 

,W KDV EeeQ ORQJ UeFRJQL]eG WKDW 
WKe SRWeQWLDO RI QeZ eGXFDWLRQDO 
WeFKQRORJLeV LV eQRUPRXV DQG \eW WR 
IXOO\ PDQLIeVW� 1eZ WeFKQRORJLeV 
DOORZ IRU D QeZ W\Se RI WeDFKLQJ DQG 
OeDUQLQJ eQYLURQPeQWV, IUeeLQJ 
SURIeVVRUV DQG VWXGeQWV IURP WKe 
FODVVURRP FKDLQV �IDFWRU\�� 'LJLWDO 
QDWLYeV ZKR OeDUQ LQ QeZ YLUWXDO 
VeWWLQJV e[SeFW IOXLGLW\, DGDSWDELOLW\, 
DQG VWXGeQW�FeQWUeG WeDFKLQJ�

Key Messages

IURP WKe IDFWRU\ PRGeO WR RWKeU 
SDUDGLJPV�

E $ VKLIW DZD\ IURP WKe IDFWRU\ 
PRGeO RI (GXFDWLRQ WR D 
IDFLOLWDWLYe OeDUQLQJ PRGeO LV 
FXUUeQWO\ WDNLQJ SODFe�

E 1DWLRQV DQG eFRQRPLeV WKDW 
VKLIW WR WKLV PRGeO VRRQeU ZLOO 
KDYe D FRPSeWLWLYe DGYDQWDJe 
LQ WKe IXWXUe�

E 'LJLWDO QDWLYeV OeDG WKe VKLIW
E )OXLGLW\, DGDSWDELOLW\, DQG 

Ue OeYDQFe DUe  WKeL U  FRUe 
e[SeFWDWLRQV�

E %XVLQeVVeV DUe OeDGLQJ LQ WKLV 
DUeD� $V D UeVXOW, LW LV OLNeO\ WR 
SUeVVXUe XQLYeUVLWLeV DQG 
VFKRROV WR DGRSW PRUe PDUNeW� 
UeOeYDQW� SeGDJRJLeV WKDW OeDG 
WR VNLOOV DQG FRPSeWeQFLeV�

E 7Ke &29,'��� SDQGePLF LV 
eQKDQFLQJ WUeQGV WRZDUGV e�
OeDUQLQJ EXW UeYeUVLQJ JDLQV 
FRQFeUQLQJ JeQGeU DQG VRFLR�
eFRQRPLF eTXLW\�

LEARNING TRANSFORMATIONS

Sohail Inayatullah

LEARNING
Anytime, Anywhere, With Anyone

Learning is being transformed throughout the Asia-Pacific 
Region moving from the factory model to other paradigms.

NEW ERA CURRENCY

1RZ, WKe JRYeUQPeQW LV WDONLQJ 
DERXW SURKLELWLQJ DOO SULYDWe FU\SWR 
FXUUeQFLeV DQG WKe 5%, LQWURGXFLQJ D 
FXUUeQF\� ,QGLDQV DUe WU\LQJ WR ILQG 
DQVZeUV WR WKe TXeVWLRQV, µ,V WKe 
JRYeUQPeQW
V SODQ WR UeJXODWe FU\SWR 
FXUUeQF\ D JRRG PRYe" :LOO FU\SWR 
E e  D  V e U L R X V  W K U e D W  W R  W K e 
PDFUReFRQRPLF DQG ILQDQFLDO 
VWDELOLW\ RI WKe FRXQWU\" 6KRXOG 5%, 
LQWURGXFe LWV FU\SWR"

Global Scenario

IQGLD KDV WKe KLJKeVW QXPEeU RI 
FU\SWR RZQeUV LQ WKe ZRUOG, 
DURXQG ��� PLOOLRQ� DQG LQ WKe 

ODVW  RQe \eDU,  FU\SWR PDUNeW 
UeSRUWeGO\ JUeZ DW ���� LQ ,QGLD� 
7Ke 6XSUePe &RXUW, LQ 0DUFK ���� 
QXOOLILeG WKe FLUFXODU RI WKe 5%, 
EDQQLQJ FU\SWR FXUUeQF\� 3eRSOe 
WKRXJKW WKeUe ZDV YDOLGDWLRQ E\ WKe 
6XSUePe &RXUW DV WKe FRXUW OLIWeG WKe 
EDQ LPSRVeG E\ WKe 5%,� 7KDW PDGe 
PDQ\ SeRSOe MRLQLQJ WKe FU\SWR 
EDQGZDJRQ�

7Ke ULVe LQ WKe SRSXODULW\ RI FU\SWR 
FXUUeQFLeV DQG WKeLU DGRSWLRQ E\ 
ILQDQFLDO LQVWLWXWLRQV KDV OeG VRPe 
JRYeUQPeQWV WR DVVeVV ZKeWKeU 
UeJXODWLRQ LV QeeGeG WR SURWeFW XVeUV� 
7Ke OeJDO VWDWXV RI FU\SWR FXUUeQFLeV 
YDULeV VXEVWDQWLDOO\ IURP FRXQWU\ WR 
FRXQWU\ DQG LV VWLOO XQGeILQeG RU 
FKDQJLQJ LQ PDQ\ RI WKeP� :KLOe 
VRPe FRXQWULeV KDYe e[SOLFLWO\ 
DOORZeG WKeLU XVe DQG WUDGe, RWKeUV 

 (O 6DOYDGRU PDGe %LWFRLQ OeJDO 
WeQGeU RQ -XQe �, ����� ,W LV WKe ILUVW 
FRXQWU\ WR GR VR� 7Ke FU\SWR 
FXUUeQF\ FDQ Ee XVeG IRU DQ\ 
WUDQVDFWLRQ ZKeUe WKe EXVLQeVV FDQ 
DFFeSW LW� &XED KDV IROORZeG WKLV� 
0DQ\ /DWLQ $PeULFDQ FRXQWULeV DUe 
UeSRUWeGO\ FRQVLGeULQJ VLPLODU 
PRYeV�

&KLQeVe JRYeUQPeQW  KDV 
GeFODUeG DO O  FU\SWR FXUUeQF\ 
WUDQVDFWLRQV RI DQ\ NLQG LOOeJDO� 
7XUNe\ KDV EDQQeG WKe XVe RI FU\SWR 
FXUUeQFLeV DQG FU\SWR DVVeWV IRU 
PDNLQJ SXUFKDVeV� ,Q WKe 8QLWeG 
.LQJGRP, DOO FU\SWR FXUUeQF\ ILUPV, 
VXFK DV e[FKDQJeV, DGYLVRUV DQG 
SURIeVVLRQDOV WKDW KDYe eLWKeU D 
SUeVeQFe, PDUNeW SURGXFW RU SURYLGe 
VeUYLFeV ZLWKLQ WKe 8. PDUNeW PXVW 
UeJLVWeU ZLWK WKe )LQDQFLDO &RQGXFW 
$XWKRU L W\�  6RX WK  .RUeD  KDV 
LPSOePeQWeG QeZ OeJLVODWLRQ WR 
VWUeQJWKeQ WKeLU RYeUVLJKW RI GLJLWDO 
DVVeWV� 6RXWK $IULFD KDV VeeQ D ODUJe 
DPRXQW RI VFDPV UeODWeG WR FU\SWR 
FXUUeQF\, LV SODQQLQJ D UeJXODWRU\ 
IUDPeZRUN�

7Ke )LQDQFLDO $FWLRQ 7DVN 
)RUFe �)$7)� DQ LQWeUJRYeUQPeQWDO 
RUJDQLVDWLRQ IRXQGeG LQ ���� RQ WKe 
LQLWLDWLYe RI WKe *� WR GeYeORS 
S R O L F L e V  W R  F R P E D W  P R Q e \ 

KDYe EDQQeG RU UeVWULFWeG LW� )eZ 
FRXQWULeV DUe SODQQLQJ WR FUeDWe WKeLU 
RZQ FU\SWR FXUUeQF\� 

ODXQGeULQJ DQG ILQDQFLQJ KDV 
GeILQeG FU\SWR FXUUeQF\�UeODWeG 
VeUYLFeV DV �YLUWXDO DVVeW VeUYLFe 
S U R Y L G e U V �  � 9$ 6 3 V �  D Q G 
UeFRPPeQGeG WKDW WKe\ Ee UeJXODWeG 
ZLWK WKe VDPe PRQe\ ODXQGeULQJ 
�$0/� DQG NQRZ \RXU FXVWRPeU 
�.<&� UeTXLUePeQWV DV ILQDQFLDO 
LQVWLWXWLRQV� ,W KDV LQWURGXFeG WKe 
�7UDYeO 5XOe� IRU FU\SWR FXUUeQFLeV, 
D PeDVXUe ZKLFK PDQGDWeV WKDW 
9$63V REWDLQ, KROG, DQG e[FKDQJe 
LQIRUPDWLRQ DERXW WKe RULJLQDWRUV 
DQG EeQeILFLDULeV RI YLUWXDO DVVeW 
WUDQVIeUV� 

6RPe SURSRVe WKDW EDQNV WKDW 
KeOG FU\SWR FXUUeQF\ DVVeWV PXVW VeW 
DVLGe FDSLWDO WR FRYeU DOO SRWeQWLDO 
ORVVeV� 

  $ QXPEeU RI $LG DJeQFLeV 
KDYe VWDUWeG DFFeSWLQJ GRQDWLRQV LQ 
FU\SWR FXUUeQFLeV, LQFOXGLQJ WKe 
$PeULFDQ 5eG &URVV, 81,&(), DQG 
WKe 81 :RUOG )RRG 3URJUDP�

Ban on Advertising 
&U\SWR FXUUeQF\ DGYeUWLVePeQWV 
KDYe EeeQ WePSRUDULO\ EDQQeG RQ 
PDQ\ VRFLDO SODWIRUPV LQFOXGLQJ 
)DFeERRN, *RRJOe, 7ZLWWeU, %LQJ, 
6QDSFKDW, /LQNeG,Q eWF�

What Are Crypto currencies?
$ FU\SWR FXUUeQF\, FU\SWR�FXUUeQF\, 
RU FU\SWR LV D FROOeFWLRQ RI ELQDU\ 

8QLWeG 6WDWeV WUeDWV ELWFRLQ DV 
SURSeUW\ IRU WD[ SXUSRVeV� 

7 K e  ³ F U \ S W R ´  L Q  F U \ S W R 
FXUUeQFLeV UeIeUV WR FRPSOLFDWeG 
FU\SWRJUDSK\ WKDW DOORZV IRU WKe 
FUeDWLRQ DQG SURFeVVLQJ RI GLJLWDO 
FXUUeQFLeV DQG WKeLU WUDQVDFWLRQV 
DFURVV GeFeQWUDOL]eG V\VWePV� 
$ORQJVLGe WKLV LPSRUWDQW ³FU\SWR´ 
IeDWXUe RI WKeVe FXUUeQFLeV LV D 
F R P P R Q  F R P P L W P e Q W  W R 
GeFeQWUDOL]DWLRQ� FU\SWR FXUUeQFLeV 
DUe W\SLFDOO\ GeYeORSeG DV FRGe E\ 
WeDPV ZKR EXLOG LQ PeFKDQLVPV IRU 
LVVXDQFe �WKURXJK D SURFeVV FDOOeG 
PLQLQJ� DQG RWKeU FRQWUROV�

GDWD ZKLFK LV GeVLJQeG WR ZRUN DV D 
PeGLXP RI e[FKDQJe� ,QGLYLGXDO 
FRLQ RZQeUVKLS UeFRUGV DUe VWRUeG LQ 
D OeGJeU, ZKLFK LV D FRPSXWeUL]eG 
GDWDEDVe XVLQJ VWURQJ FU\SWRJUDSK\ 
WR VeFXUe WUDQVDFWLRQ UeFRUGV, WR 
FRQWURO WKe FUeDWLRQ RI DGGLWLRQDO 
FRLQV, DQG WR YeULI\ WKe WUDQVIeU RI 
FRLQ RZQeUVKLS� 

&U\SWR FXUUeQF\ GReV QRW e[LVW 
LQ SK\VLFDO  IRUP �O LNe SDSeU 
PRQe\�,WKeUe DUe QR FRLQV WR PLQW RU 
ELOOV WR SULQW, RQO\ e[LVWV RQOLQe, DQG 
LV W\SLFDOO\ QRW LVVXeG E\ D FeQWUDO 
DXWKRULW\� &U\SWR FXUUeQFLeV XVe 
GeFeQWUDOL]eG FRQWURO DV RSSRVeG WR D 
FeQWUDO EDQN GLJLWDO FXUUeQF\ 
�&%'&��  :KeQ LPSOePeQWeG ZLWK 
GeFeQWUDOL]eG FRQWURO, eDFK FU\SWR 
FXUUeQF\ ZRUNV WKURXJK GLVWULEXWeG 
OeGJeU WeFKQRORJ\, W\SLFDOO\ D EORFN 
FKDLQ WKDW VeUYeV DV D SXEOLF 
ILQDQFLDO WUDQVDFWLRQ GDWDEDVe� 2QFe 
D EORFN LV DGGeG WR WKe EORFN FKDLQ, LW 
EeFRPeV DFFeVVLEOe WR DQ\RQe ZKR 
ZLVKeV WR YLeZ LW, DFWLQJ DV D SXEOLF 
OeGJeU RI FU\SWR FXUUeQF\ WUDQVDFWLRQV� 

'LJLWDO µFU\SWR�FXUUeQFLeV¶ DQG 
µFU\SWR�DVVeWV¶ DLP WR PLUURU VRPe, 
RU DOO, RI WKe XVeV RI WUDGLWLRQDO 
PRQe\ ± D PeDQV RI SD\PeQW, D VWRUe 
RI YDOXe, DQG D XQLW RI DFFRXQW, DV DQ 
DOWeUQDWLYe LQYeVWPeQW, KeOSLQJ 
GLYeUVLI\ D SRUWIROLR DSDUW IURP 
VWRFNV DQG ERQGV� FDQ DOVR Ee XVeG WR 
PDNe SXUFKDVeV, EXW WKe QXPEeU RI 
YeQGRUV WKDW DFFeSW WKe FU\SWR 
FXUUeQF\ LV VWLOO OLPLWeG�

%LWFRLQ, ILUVW UeOeDVeG DV RSeQ�
VRXUFe VRIWZDUe LQ ����, LV WKe ILUVW 
GeFeQWUDOL]eG FU\SWR FXUUeQF\� 0RVW 
FU\SWR FXUUeQFLeV DUe GeVLJQeG WR 
JUDGXDOO\ GeFUeDVe WKe SURGXFWLRQ RI 
WKDW FXUUeQF\, SODFLQJ D FDS RQ WKe 
WRWDO DPRXQW RI WKDW FXUUeQF\ WKDW 

$V GeFeQWUDOL]eG SODWIRUPV, 
EORFN FKDLQ�EDVeG FU\SWR FXUUeQFLeV 
DOORZ LQGLYLGXDOV WR eQJDJe LQ SeeU�
WR�SeeU ILQDQFLDO WUDQVDFWLRQV RU 
eQWeU LQWR FRQWUDFWV� ,Q eLWKeU FDVe, 

(DFK DQG eYeU\ %LWFRLQ WUDQVDFWLRQ 
WKDW¶V eYeU EeeQ PDGe e[LVWV RQ D 
S X E O L F  O e G J e U  D F F e V V L E O e  W R 
eYeU\RQe, PDNLQJ WUDQVDFWLRQV KDUG 
WR UeYeUVe DQG GLIILFXOW WR IDNe� 

$ FU\SWR FXUUeQF\ ZDOOeW VWRUeV 
WKe SXEOLF DQG SULYDWe �Ne\V� 
�DGGUeVV� RU VeeG ZKLFK FDQ Ee XVeG 
WR UeFeLYe RU WUDGe RU VSeQG WKe 
FU\SWR FXUUeQF\� &U\SWR FXUUeQF\ 
e[FKDQJeV DOORZ FXVWRPeUV WR WUDGe 
FU\SWR FXUUeQFLeV IRU RWKeU DVVeWV, 
VXFK DV FRQYeQWLRQDO ILDW PRQe\, RU 
WR WUDGe EeWZeeQ GLIIeUeQW GLJLWDO 
FXUUeQFLeV� $WRPLF VZDSV DUe D 
PeFKDQLVP ZKeUe RQe FU\SWR 
FXUUeQF\ FDQ Ee e[FKDQJeG GLUeFWO\ 
IRU DQRWKeU FU\SWR FXUUeQF\, ZLWKRXW 
WKe QeeG IRU D WUXVWeG WKLUG SDUW\ VXFK 
DV DQ e[FKDQJe�

Initial coin offerings

Advantages:

$Q LQLWLDO FRLQ RIIeULQJ �,&2� LV D 
FRQWURYeUVLDO PeDQV RI UDLVLQJ IXQGV 
IRU D QeZ FU\SWR FXUUeQF\ YeQWXUe� 
$Q ,&2 PD\ Ee XVeG E\ VWDUW�XSV 
ZLWK WKe LQWeQWLRQ RI DYRLGLQJ 
UeJXODWLRQ� ,Q DQ ,&2 FDPSDLJQ, D 
SeUFeQWDJe RI WKe FU\SWR FXUUeQF\ 
�XVXDOO\ LQ WKe IRUP RI �WRNeQV�� LV 
VROG WR eDUO\ EDFNeUV RI WKe SURMeFW LQ 
e[FKDQJe IRU OeJDO WeQGeU RU RWKeU 
FU\SWR FXUUeQFLeV� 

6LQFe WKe UeOeDVe RI ELWFRLQ, 
PDQ\ RWKeU FU\SWR FXUUeQFLeV KDYe 
EeeQ FUeDWeG� 7KeUe DUe FXUUeQWO\ 
RYeU D WKRXVDQG GLIIeUeQW FU\SWR 
FXUUeQFLeV LQ WKe ZRUOG, DQG PDQ\ 
Vee WKeP DV WKe Ne\ WR D IDLUeU IXWXUe 
eFRQRP\�    7Ke FU\SWR FXUUeQFLeV 
P R G e O O e G  D I W e U  E L W F R L Q  D U e 
FROOeFWLYeO\ FDOOeG DOWFRLQV, DQG LQ 
VRPe FDVeV VKLWFRLQV, DQG KDYe RIWeQ 
WULeG WR SUeVeQW WKePVeOYeV DV 
PRGLILeG RU LPSURYeG YeUVLRQV RI 
ELWFRLQ� 6WDEOeFRLQV DUe DOWFRLQV WKDW 
DUe GeVLJQeG WR PDLQWDLQ D VWDEOe 
OeYeO RI SXUFKDVLQJ SRZeU� 

ZLOO eYeU Ee LQ FLUFXODWLRQ� &U\SWR 
FXUUeQFLeV DUe DOPRVW DOZD\V 
GeVLJQeG WR Ee IUee IURP JRYeUQPeQW 
PDQLSXODWLRQ DQG FRQWUROVR LW¶V 
GeFeQWUDOL]eG�

7Ke RZQeUV ZKR KDYe FU\SWR 
F X U U e Q F \  L Q  W K e  V \ V W e P  D U e 
DQRQ\PRXV²WKeUe DUe QR DFFRXQW 
QXPEeUV, QDPeV, VRFLDO VeFXULW\ 
QXPEeUV RU DQ\ RWKeU LGeQWLI\LQJ 
IeDWXUeV WKDW FRQQeFWV WR LWV RZQeUV�  
,W KDV EeeQ DSSeDOLQJ WR FULPLQDOV 
GXe WR LWV DQRQ\PLW\ DQG ODFN RI 
UeJXODWLRQ� 7UDQVDFWLRQV WKDW RFFXU 
WKURXJK WKe XVe DQG e[FKDQJe RI 
DOWFRLQV DUe LQGeSeQGeQW IURP 
IRUPDO EDQNLQJ V\VWePV, eQDEOeV WD[ 
eYDVLRQ DQG ODXQGeULQJ RI PRQe\� 
0RQe\ ODXQGeULQJ LVVXeV DUe DOVR 
SUeVeQW LQ UeJXODU EDQN WUDQVIeUV, 
KRZeYeU ZLWK EDQN�WR�EDQN ZLUe 
WUDQVIeUV IRU LQVWDQFe, WKe DFFRXQW 
KROGeU PXVW DW OeDVW SURYLGe D SURYeQ 
LGeQWLW\�     6LQFe FU\SWR SURWeFWV WKe 
LGeQWLW\ RI KROGeUV, JRYeUQPeQWV DUe 
GeeSO\ FRQFeUQeG DERXW WKeLU XVe LQ 
LOOLFLW DFWLYLWLeV VXFK DV PRQe\ 
ODXQGeULQJ, WeUURULVW ILQDQFLQJ, 
RQOLQe EODFN PDUNeWV, DQG WD[ 
eYDVLRQ� 6RPe IeDU WKe UeSODFePeQW 
R I  J R Y e U Q P e Q W � F R Q W U R O O e G , 
FeQWUDOL]eG PRQe\ E\ FU\SWR�

/RVV, WKeIW, DQG IUDXG ZLWK FU\SWR 
FXUUeQF\ DUe EeFRPLQJ D URXWLQe 

7Ke UeDO LGeQWLW\ RI SeUVRQ RU JURXSV 
EeKLQG WKe GeYeORSPeQW RI %LWFRLQ 
Z K R  V W D W e G  W K e  J R D O  R I  W K e 
WeFKQRORJ\ ZDV WR FUeDWe ³D QeZ 
eOeFWURQLF FDVK V\VWeP´ WKDW ZDV 
³FRPSOeWeO\ GeFeQWUDOL]eG ZLWK QR 
VeUYeU RU FeQWUDO DXWKRULW\´ LV VWLOO 
XQNQRZQ�

Difficult to resolve

Anonymity

The Risks: 

WKeUe LV QR QeeG IRU VRPe WUXVWeG 
WKLUG�SDUW\ LQWeUPeGLDU\ VXFK DV D 
EDQN, PRQeWDU\ DXWKRULW\, FRXUW, RU 
MXGJe� 

6RPe IeeO WKDW ZeOO�UeJXODWeG 
GLJLWDO FXUUeQFLeV FDQ SURYLGe 
VLJQLILFDQW SXEOLF EeQeILWV LQ JUeDWeU 
eIILFLeQF\ DQG ORZeU FRVWV IRU ERWK 
GRPeVW LF  DQG ,  LQ  SDU W LFX ODU, 
LQWeUQDWLRQDO SD\PeQWV V\VWePV, DQG 
KeOS eQVXUe ILQDQFLDO VeUYLFeV UeDFK 
WKe KXQGUeGV RI PLOOLRQV RI SeRSOe ± 
eVSeFLDOO\ LQ GeYeORSLQJ FRXQWULeV ± 
ZLWKRXW EDQN DFFRXQWV�

&U\S WR  FXU UeQF LeV  PDNe 
WUDFNLQJ GRQDWLRQV eDVLeU DQG KDYe 
WKe SRWeQWLDO WR DOORZ GRQRUV WR Vee 
KRZ WKeLU PRQe\ LV XVeG�

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

DIIDLU eYeQ WKRXJK WDOO FODLPV DUe 
EeLQJ SXW IRUWK UeJDUGLQJ WKeLU 
VeFXULW\� ,Q WKe DEVeQFe RI D 
JRYeUQLQJ ERG\, LW FDQ Ee GLIILFXOW WR 
UeVROYe LVVXeV LI FU\SWR JeW VWROeQ RU 
ORVW� &U\SWR FXUUeQFLeV DUe XVeG 
SULPDULO\ RXWVLGe e[LVWLQJ EDQNLQJ 
DQG JRYeUQPeQWDO LQVWLWXWLRQV DQG 
DUe e[FKDQJeG RYeU WKe ,QWeUQeW� 
:KeQeYeU WKeUe LV DQ LQWeUPeGLDU\ 
OLNe WKe EDQNV IRU e[DPSOe, LW LV 
SRVVLEOe WR WUDFe WKe UeYeQXe 
JeQeUDWLRQ DQG WKe JRYeUQPeQW ZLOO 
KDYe FRQWURO RYeU WKe LQYeVWPeQW 
SeRSOe SXW LQ�

Volatile, Speculative

7Ke e[SDQVLRQ RI ELJ WeFK ILUPV LQWR 
JOREDO ILQDQFe DQG EDQNV WKePVeOYeV 
ZLGeQLQJ WKeLU GLJLWDO IRRWSULQWV, 
ILQDQFLDO WeFKQRORJ\ ZLOO UeVKDSe 
QRW MXVW WKe FRPPeUFLDO EXW DOVR WKe 
JeRSROLWLFDO VSKeUe� ,QWURGXFWLRQ RI 
D µGLJLWDO \XDQ¶ ZRXOG JLYe &KLQD WKe 
DELOLW\ WR E\SDVV WKe ZRUOG¶V 
WUDGLWLRQDO EDQNLQJ V\VWePV DQG WKeQ 
FKDO OeQJe DQG KeOS FXUE WKe 
GRPLQDQW UROe RI WKe GROODU LQ 
LQWeUQDWLRQDO WUDGe DQG ILQDQFe� 7KLV 
FRXOG KeOS OLPLW &KLQD¶V e[SRVXUe WR 
86 VDQFWLRQV SROLFLeV ZKLFK UeO\ 
KeDYLO\ RQ WKe GROODU¶V SUe�ePLQeQW 

%LWFRLQV DQG WKeLU PDQ\ ORRN�DOLNeV, 
RIWeQ NQRZQ DV µFU\SWR�DVVeWV¶, DUe 
EeVW YLeZeG DV D YRODWLOe, VSeFXODWLYe 
DVVeW FODVV, ZKLFK VRPe XVeUV DUe 
SUeSDUeG WR DFFeSW DV D IRUP RI 
SD\PeQW�  6LQFe LWV SXEOLF ODXQFK LQ 
����, %LWFRLQ KDV ULVeQ GUDPDWLFDOO\ 
LQ YDOXe, DOWKRXJK LW RQFe VROG IRU 
ൟ��,����� SeU FRLQ, LWV SUeVeQW SULFe 
LV  DERXW  5V�� ODNKV�  &U\SWR 
FXUUeQFLeV KDYe EeeQ FRPSDUeG WR 
3RQ]L VFKePeV, S\UDPLG VFKePeV 
DQG eFRQRPLF EXEEOeV, VXFK DV 
KRXVLQJ PDUNeW EXEEOeV� 6RPe VD\ 
WKDW GLJLWDO FXUUeQFLeV DUe QRWKLQJ 
EXW DQ XQIRXQGeG IDG, EDVeG RQ D 
ZLOOLQJQeVV WR DVFULEe YDOXe WR 
VRPeWKLQJ WKDW KDV OLWWOe RU QRQe 
Ee\RQG ZKDW SeRSOe ZLOO SD\ IRU LW� 
5eJXODWRUV LQ VeYeUDO FRXQWULeV KDYe 
ZDUQeG DJDLQVW FU\SWR FXUUeQF\ DQG 
VRPe KDYe WDNeQ PeDVXUeV WR 
GLVVXDGe XVeUV� VXFK ZDUQLQJV DUe 
XQKeDUG, RU LJQRUeG� 

Digital currencies to 
affect geopolitics

:K\ GR FeQWUDO EDQNV ZDQW 
WKeLU RZQ GLJLWDO FXUUeQFLeV"

The Reality:

2QFe D FU\SWR e[FKDQJe LV 
eVWDEOLVKeG, LW FDQ PLQG LWV RZQ 
FU\SWR FXUUeQFLeV, LW FDQ KDYe LQLWLDO 
FRLQ RIIeULQJV, DQG WKLV ZLOO OeDG WR D 
QeZ DVVeW FODVV LQ WKDW FRXQWU\ DQG 
KeOS SeRSOe WR LQYeVW� 6XSSRUWeUV RI 
WKLV WKeRU\ VXJJeVW WKDW 5%, VKRXOG 
LQWURGXFe LWV RZQ FU\SWR FXUUeQF\ LQ 
,QGLD�

,QYeVWPeQW LQ FU\SWR FXUUeQF\ LV D 
VSeFXODWLYe DFWLYLW\, DQG LQ QR ZD\ LW 
eQFRXUDJeV SURGXFWLRQ DFWLYLW\ RU 
FUeDWeV UeDO ePSOR\PeQW�   7KRVe LQ 
I DYRX U  R I  O eJD O L V L QJ  F U\S WR 
FXUUeQFLeV DUJXe WKDW ZLWK WKe KeOS RI 
WeFKQRORJ\ SeRSOe ZLOO ILQG QeZeU 
ZD\V WR eVFDSe IURP WKe QRRVe RI 
ODZ� 6R, LW LV JRLQJ WR Ee e[WUePeO\ 
GLIILFXOW WR UeJXODWe FU\SWR� %XW, WKe\ 
RYeUORRN WKe IDFW WKDW WeFKQRORJ\ 
FDQ FXW WKe WeFKQRORJ\� $QRWKeU 
DUJXPeQW SXW IRUWK LV WKDW SeRSOe 
FRQWLQXe WR LQYeVW ZKeUeYeU WKe 
UeWXUQV DUe KLJK eYeQ LI LW LV ULVN\� 
7KLV LV WUXe WR VRPe e[WeQW XQGeU WKe 
e[LVWLQJ VRFLR�eFRQRPLF V\VWeP 

SRVLWLRQ LQ LQWeUQDWLRQDO ILQDQFe� 
7Ke ZLGeVSUeDG LQWURGXFWLRQ RI 
GLJLWDO FXUUeQFLeV KDV WKe SRWeQWLDO WR 
WUDQVIRUP WKe ZRUOG ILQDQFLDO 
V\VWeP� ,Q -DQXDU\ ����, D JURXS RI 
DGYDQFeG eFRQRP\ FeQWUDO EDQNV ± 
IURP &DQDGD, WKe 8., -DSDQ, 
6ZeGeQ, 6ZLW]eUODQG, DQG WKe 
(XURSeDQ &eQWUDO %DQN ± DQQRXQFeG 
WKe\ ZeUe ZRUNLQJ WRJeWKeU RQ 
FeQWUDO EDQN GLJLWDO FXUUeQFLeV XQGeU 
WKe DXVSLFeV RI WKe %DQN IRU 
,QWeUQDWLRQDO 6eWWOePeQWV �%,6��

The concern of an unregulated 
global economy
$V WKe SRSXODULW\ RI DQG GePDQG IRU 
RQOLQe FXUUeQFLeV KDV LQFUeDVeG, VR 
KDYe  FRQFe UQV  WKD W  VXFK  DQ 
XQUeJXODWeG SeUVRQ WR SeUVRQ JOREDO 
eFRQRP\ WKDW FU\SWR FXUUeQFLeV 
RIIeU PD\ EeFRPe D WKUeDW WR VRFLeW\� 
7Ke JRYeUQPeQWV RI WKe *� KDYe 
UeFRJQLVeG WKe QeeG IRU LQWeUQDWLRQDO 
FRRSeUDWLRQ RQ KRZ SULYDWe GLJLWDO 
FXUUeQFLeV VKRXOG Ee UeJXODWeG, 
EeFDXVe WKe DOWeUQDWLYe ± D JOREDO 
IUee�IRU�DOO ± FRXOG Ee FKDRWLF DQG 
GDQJeURXV� 

Views of PROUT:

ZKeUe QR RQe LV DVVXUeG RI D VeFXUeG 
IXWXUe DQG ZKeUe DFTXLVLWLYe QDWXUe 
GRPLQDWeV WKe VRFLeW\�

7Ke EDQNLQJ V\VWeP PXVW Ee 
YLJLODQW DERXW WZR LPSRUWDQW SRLQWV� 
)LUVW, WKe LQWULQVLF GePRQLF JUeeG RI 
WKe EDQNV PXVW QRW Ee DOORZeG WR 
MeRSDUGL]e WKe OLIe RI WKe FRPPRQ 
SeRSOe� 6eFRQGO\, WKe EDQNV PXVW 
QRW DOORZ XQZLVe DGPLQLVWUDWRUV RU 
JRYeUQPeQWV WR SULQW PRQeWDU\ 
QRWeV LQGLVFULPLQDWeO\ ZLWKRXW 
UeVeUYLQJ WKe SURSRUWLRQDWe DPRXQW 
RI EXOOLRQ LQ WKeLU WUeDVXULeV�  7Ke 
SULQWLQJ DQG LVVXLQJ RI PRQeWDU\ 
QRWeV KDYLQJ QR EXOOLRQ YDOXe PXVW 
VWRS LPPeGLDWeO\� 1R PRQeWDU\ 
QRWeV VKRXOG Ee LVVXeG E\ WKe 
JRYeUQPeQW IURP WKeQ RQ ZLWKRXW D 
FOeDU DVVXUDQFe WKDW LW LV SUeSDUeG WR 
SD\ WKe UeTXLVLWe DPRXQW RI PRQe\ 
LQ JROG FRLQV� $ VRFLReFRQRPLF XQLW 
FDQ FRQVeUYe LWV UeVeUYe EXOOLRQ DQG 
LPSURYe WKe SXUFKDVLQJ FDSDFLW\ RI 
WKe ORFDO SeRSOe E\ PDQXIDFWXULQJ 
ORFDOO\ ILQLVKeG SURGXFWV�

   7KRVe FRXQWULeV ZKLFK KDYe D 
O D U J e  Y R O X P e  R I  Y e U \  I e Z 
FRPPRGLWLeV WR VeOO EXW PDQ\ 
FRPPRGLWLeV WR EX\ ZLOO ILQG EDUWeU 
WUDGe SURILWDEOe� 2WKeUZLVe WKeLU 
UeVeUYeV RI JROG EXOOLRQ PD\ JeW 
e[KDXVWeG YeU\ TXLFNO\�  %DUWeU 
WUDGe ZLOO JLYe SURWeFWLRQ IURP 
GLVDVWURXV LPSDFW GXe WR eFRQRPLF 
GeSUeVVLRQV� 35287 DGYRFDWeV 
EDQQLQJ RI DOO WKe VSeFXODWLYe 
DFWLYLW LeV DO O  RYeU WKe ZRUOG 
LQFOXGLQJ VWRFN PDUNeWV, KeQFe QR 
FKDQFe WR DSSURYe FU\SWR FXUUeQF\ 
RI WKe SUeVeQW IRUP�˜

 %XW, WKeVe e[SeUWV DQG OeDGeUV 
IDLO WR FRQFeLYe RI D GeFeQWUDOL]eG 
eFRQRPLF V\VWeP ZKeUe eYeU\RQe LV 
JXDUDQWeeG WKe EDVLF QeFeVVLWLeV RI 
OLIe WKURXJK ���� ePSOR\PeQW 
R S S R U W X Q L W \  Z L W K  D G e T X D W e 
SXUFKDVLQJ FDSDFLW\ VR WKDW SeRSOe 
FDQ SXUVXe KLJKeU YDOXeV RI OLIe 
LQVWeDG RI EeFRPLQJ D PRQe\ 
e D U Q L Q J  P D F K L Q e V �  3 5 2 8 7 
DGYRFDWeV VXFK D VRFLR�eFRQRPLF 
V\VWeP IRU WKe eQWLUe JOREe ZKeUe 
VSeFXODWLYe DFWLYLWLeV DUe EDQQeG 
DQG RSSRUWXQLWLeV DUe FUeDWeG IRU 
JDLQIXO LQYeVWPeQW LQ WKe ORFDO DUeD�

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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The new emergent world of 
teaching and learning is drastically 
shifting traditional Education 
approaches through the Asia- 
Pacific, indeed the world. To 
summarise, the old approach to 
Education was based on 'the factory 
model'. Classes and curriculum 
were time and space standardized. 
Vo c a t i o n a l  a n d  t e c h n i c a l l y 
measurable aspects of Education 
focused on producing quantifiable 
and narrowly useful outcomes were 
dominant (Milojević, 2003). The 
educational system was hierarchical 
– with the ministry and the principal 
at the top, followed by teachers than 
students. The complete educational 
experience was highly structured, 
primarily based on age-based 
cohorts rather than the interests and 
abilities of students. There was one-
directional communication. First, 
students were given facts and truths 
a s  de f ined  by  the  t eache r s , 
curriculum, and ministries of 
Educat ion.  Second,  s tudents 
regurgitated those facts and truths. 
The keys to success were discipline, 
obedience and the abil i ty to 

While this traditional approach 
remains active in parts of the Asia-
Pacific region, it has been eroded 
and transformed. While the process 
is uneven, the approach has lost 
legitimacy by and large. Neither 
educators nor policy planners 
anticipate such an approach will 
strengthen in the future. Instead, it is 
expected to weaken even further to 
t h e  p o i n t  o f  a l m o s t  w h o l l y 
disappearing by 2050.

It has been long recognized that 
the potential of new educational 
technologies is enormous and yet to 
fully manifest. New technologies 
allow for a new type of teaching and 
learning environments, freeing 
professors and students from the 
classroom chains (factory); Digital 
natives who learn in new virtual 
settings expect fluidity, adaptability, 
and student-centred teaching. 
Students will demand these new 
learning approaches and expect 
t hem th rough  webs i t e s  l i ke 

memorize and recite. The reward for 
reciting the truth as defined by the 
curriculum was accreditation, then 
used for employment.

ratemyteacher.com. Moreover, due 
to the Covid-19 pandemic - virtual 
Education has gone from a question 
that needed to be eventually 
addressed  to  an  u rgen t  and 
immediate concern.

But the shift is not only about 
educational technology. It is also 
about a new model of pedagogy 
which is likely to morph into a 
facilitative model of teaching and 
learning that is far more student-
centred and flexible.  In this 
emergent model, the teacher uses 
new technologies for lectures – the 
flipped classroom – and classroom 
time for discussions. They then do 
not need to know all the answers; 
rather, they facilitate the discussion. 
It is done by encouraging students to 
focus  on  p rob lems  tha t  a r e 
compelling and urgent to them. 
They engage in inquiry. The 
teacher/professor still provides the 
content architecture but does not 
require students to memorize or 
engage in rote learning. They solve 
problems. The professor then moves 
to the role of knowledge navigator, 
helping students find their content 

In Norway, they discussed 

pathways. The student is first. The 
factory transforms into a playground 
where learning becomes fun. If 
Education is to be improved, the role 
of the teacher will need to shift as 
well. Teacher enthusiasm has most 
strongly (and positively) been 
a s s o c i a t e d  w i t h  s t u d e n t s ' 
performance (OECD, 2019).

To do this well, the emotional 
intelligence of the professor is 
critical. Helping students engage in 
cooperative learning – working 
together – is central. Metrics need to 
be  des igned  to  reward  such 
behaviour instead of "the individual 
hero" – from what is in it for me to 
we are in this together. Indeed, it will 
no longer be sufficient to simply 
"ace" key aspects of the curriculum. 
For example, "15-year-old students 
in four provinces/municipalities of 
China – Beijing, Shanghai, Jiangsu 
and Zhejiang – outperformed their 
peers  in  a l l  of  the  other  78 
participating education systems – in 
mathematics and science by a wide 
margin, and in reading, only 
Singapore came close" (Schleicher, 
2018: 5). At the same time, "they 
have a long way to go when it comes 
to  improving the  socia l  and 
emotional outcomes, and other 
aspects of students' well-being … 
areas where other countries excel 
(ibid). More balanced approaches to 
Education will be increasingly 
needed in the future. Indeed, 
participants ata month-long futures 
course/workshop in Shanghai 
suggested a new narrative was 
needed from the current Education 
in China as a zoo. They wished to see 
learning and teaching transform into 
an organic orchid.

Another key factor is the shift 
from competition to coordinated 
cooperation. Here, students scored 
higher when they reported greater 
cooperation amongst their peers 
(OECD, 2019). Finally, developing 
a "growth mindset" has also been 
"positively associated with students' 
motivation to master tasks, general 
self-efficacy, setting learning goals 
and perceiving the value of school; it 
was negatively associated with their 
fear of failure" (OECD, 2019: 16).

moving from Education as a 
factory/castle to a jazz orchestra - 
where there is individual excellence, 
but cooperation is the key. The role 
of the educational system is to 
ensure inner and outer harmony.

Emerging  indus t r ies  a re 
leading in this area, and they may 
pressure universities to adopt more 
relevant pedagogies that lead to the 
skills and competencies they 
require .  Those competencies 
include critical, innovative, adaptive 
thinking, emotional and social 
intelligence, new media literacy, 
networking, trans-disciplinary 
skills, and virtual collaboration 
skills. It is a facilitative model of 
learning, rather than the traditional 
hierarchical one, that can best assist 
students in developing much-
needed skills and personal attributes 
for a changing future. It may help 
reverse the situation where two-
thirds of university students are 
"chasing careers that won't exist" as 
early as 2030 (Brown, 2015). 
Education may further be disrupted 
by the major players – Alibaba, 
Google, and Facebook – offering 
degree courses not just for their 
employees but the broader public as 
well. Although, of course, national 
accreditation will work against this 
trend, however, there may be 
e n h a n c e d  p r e s s u r e s  f o r  t h e 
accreditation barrier to be broken. 
The Government of Malaysia, 
r e c o g n i z i n g  t h e s e  c h a n g e s , 

In sum, we can expect more 
digitalization and virtualization (and 
wi th  ho log rams  and  v i r t ua l 
technology) far more high-tech- soft 
touch immersive experiences. 
Despite COVID-19 setbacks, we 
can also expect the continued 
globalization of Education with 
providers at high school and 
university levels coming from all 
over the world, competing for the 
student dollar. Major disruptions are 
likely. Perhaps it will, as with Uber, 
Lyft, Airbnb, Snapgoods (The 
Economist, 2013) and other aspects 
of the sharing economy, where 
formal providers – the universities – 
are disrupted by peer-to-peer app-
based networks. It means a world 
where learning is where you want it, 
when you want it, how you want it, at 
a  c h e a p e r  c o s t ,  w i t h  n o v e l 
certification forms. ̃

developed four futures of Education 
(Inayatullah, 2020; Government of 
Malaysia, 2018). The first was the 
conventional "Bricks and Mortar," 
with few choices for students. The 
s e c o n d  w a s  t h e  " J u k e b o x 
University," with students having far 
greater options in courses. The third, 
the adaptive scenario, was called the 
"Uberification of Education," with 
students calling Education to them, 
anytime, from anywhere. The final, 
radical  scenario was "Nano-
education and certification," with 
accreditation integral to lifelong 
learning.

NEW ERA CURRENCY

Now, the government is talking 
about prohibiting all private crypto 
currencies and the RBI introducing a 
currency. Indians are trying to find 
answers to the questions, ‘Is the 
government's plan to regulate crypto 
currency a good move? Will crypto 
b e  a  s e r i o u s  t h r e a t  t o  t h e 
macroeconomic and financial 
stability of the country? Should RBI 
introduce its crypto?

Global Scenario

India has the highest number of 
crypto owners in the world, 
around 100 million; and in the 

last  one year,  crypto market 
reportedly grew at 641% in India. 
The Supreme Court, in March 2020 
nullified the circular of the RBI 
banning crypto currency. People 
thought there was validation by the 
Supreme Court as the court lifted the 
ban imposed by the RBI. That made 
many people joining the crypto 
bandwagon.

The rise in the popularity of crypto 
currencies and their adoption by 
financial institutions has led some 
governments to assess whether 
regulation is needed to protect users. 
The legal status of crypto currencies 
varies substantially from country to 
country and is still undefined or 
changing in many of them. While 
some countries have explicitly 
allowed their use and trade, others 

 El Salvador made Bitcoin legal 
tender on June 9, 2021. It is the first 
country to do so. The crypto 
currency can be used for any 
transaction where the business can 
accept it. Cuba has followed this. 
Many Latin American countries are 
reportedly considering similar 
moves.

Chinese government  has 
declared al l  crypto currency 
transactions of any kind illegal. 
Turkey has banned the use of crypto 
currencies and crypto assets for 
making purchases. In the United 
Kingdom, all crypto currency firms, 
such as exchanges, advisors and 
professionals that have either a 
presence, market product or provide 
services within the UK market must 
register with the Financial Conduct 
Author i ty.  Sou th  Korea  has 
implemented new legislation to 
strengthen their oversight of digital 
assets. South Africa has seen a large 
amount of scams related to crypto 
currency, is planning a regulatory 
framework.

The Financial Action Task 
Force (FATF) an intergovernmental 
organisation founded in 1989 on the 
initiative of the G7 to develop 
p o l i c i e s  t o  c o m b a t  m o n e y 

have banned or restricted it. Few 
countries are planning to create their 
own crypto currency. 

laundering and financing has 
defined crypto currency-related 
services as "virtual asset service 
p r o v i d e r s "  ( VA S P s )  a n d 
recommended that they be regulated 
with the same money laundering 
(AML) and know your customer 
(KYC) requirements as financial 
institutions. It has introduced the 
"Travel Rule" for crypto currencies, 
a measure which mandates that 
VASPs obtain, hold, and exchange 
information about the originators 
and beneficiaries of virtual asset 
transfers. 

Some propose that banks that 
held crypto currency assets must set 
aside capital to cover all potential 
losses. 

  A number of Aid agencies 
have started accepting donations in 
crypto currencies, including the 
American Red Cross, UNICEF, and 
the UN World Food Program.

Ban on Advertising 
Crypto currency advertisements 
have been temporarily banned on 
many social platforms including 
Facebook, Google, Twitter, Bing, 
Snapchat, LinkedIn etc.

What Are Crypto currencies?
A crypto currency, crypto-currency, 
or crypto is a collection of binary 

United States treats bitcoin as 
property for tax purposes. 

T h e  “ c r y p t o ”  i n  c r y p t o 
currencies refers to complicated 
cryptography that allows for the 
creation and processing of digital 
currencies and their transactions 
across decentralized systems. 
Alongside this important “crypto” 
feature of these currencies is a 
c o m m o n  c o m m i t m e n t  t o 
decentralization; crypto currencies 
are typically developed as code by 
teams who build in mechanisms for 
issuance (through a process called 
mining) and other controls.

data which is designed to work as a 
medium of exchange. Individual 
coin ownership records are stored in 
a ledger, which is a computerized 
database using strong cryptography 
to secure transaction records, to 
control the creation of additional 
coins, and to verify the transfer of 
coin ownership. 

Crypto currency does not exist 
in physical  form (l ike paper 
money),there are no coins to mint or 
bills to print, only exists online, and 
is typically not issued by a central 
authority. Crypto currencies use 
decentralized control as opposed to a 
central bank digital currency 
(CBDC).  When implemented with 
decentralized control, each crypto 
currency works through distributed 
ledger technology, typically a block 
chain that serves as a public 
financial transaction database. Once 
a block is added to the block chain, it 
becomes accessible to anyone who 
wishes to view it, acting as a public 
ledger of crypto currency transactions. 

Digital ‘crypto-currencies’ and 
‘crypto-assets’ aim to mirror some, 
or all, of the uses of traditional 
money – a means of payment, a store 
of value, and a unit of account, as an 
alternative investment, helping 
diversify a portfolio apart from 
stocks and bonds; can also be used to 
make purchases, but the number of 
vendors that accept the crypto 
currency is still limited.

Bitcoin, first released as open-
source software in 2009, is the first 
decentralized crypto currency. Most 
crypto currencies are designed to 
gradually decrease the production of 
that currency, placing a cap on the 
total amount of that currency that 

As decentralized platforms, 
block chain-based crypto currencies 
allow individuals to engage in peer-
to-peer financial transactions or 
enter into contracts. In either case, 

Each and every Bitcoin transaction 
that’s ever been made exists on a 
p u b l i c  l e d g e r  a c c e s s i b l e  t o 
everyone, making transactions hard 
to reverse and difficult to fake. 

A crypto currency wallet stores 
the public and private "keys" 
(address) or seed which can be used 
to receive or trade or spend the 
crypto currency. Crypto currency 
exchanges allow customers to trade 
crypto currencies for other assets, 
such as conventional fiat money, or 
to trade between different digital 
currencies. Atomic swaps are a 
mechanism where one crypto 
currency can be exchanged directly 
for another crypto currency, without 
the need for a trusted third party such 
as an exchange.

Initial coin offerings

Advantages:

An initial coin offering (ICO) is a 
controversial means of raising funds 
for a new crypto currency venture. 
An ICO may be used by start-ups 
with the intention of avoiding 
regulation. In an ICO campaign, a 
percentage of the crypto currency 
(usually in the form of "tokens") is 
sold to early backers of the project in 
exchange for legal tender or other 
crypto currencies. 

Since the release of bitcoin, 
many other crypto currencies have 
been created. There are currently 
over a thousand different crypto 
currencies in the world, and many 
see them as the key to a fairer future 
economy.    The crypto currencies 
m o d e l l e d  a f t e r  b i t c o i n  a r e 
collectively called altcoins, and in 
some cases shitcoins, and have often 
tried to present themselves as 
modified or improved versions of 
bitcoin. Stablecoins are altcoins that 
are designed to maintain a stable 
level of purchasing power. 

will ever be in circulation. Crypto 
currencies are almost always 
designed to be free from government 
manipulation and controlso it’s 
decentralized.

The owners who have crypto 
c u r r e n c y  i n  t h e  s y s t e m  a r e 
anonymous—there are no account 
numbers, names, social security 
numbers or any other identifying 
features that connects to its owners.  
It has been appealing to criminals 
due to its anonymity and lack of 
regulation. Transactions that occur 
through the use and exchange of 
altcoins are independent from 
formal banking systems, enables tax 
evasion and laundering of money. 
Money laundering issues are also 
present in regular bank transfers, 
however with bank-to-bank wire 
transfers for instance, the account 
holder must at least provide a proven 
identity.     Since crypto protects the 
identity of holders, governments are 
deeply concerned about their use in 
illicit activities such as money 
laundering, terrorist financing, 
online black markets, and tax 
evasion. Some fear the replacement 
o f  g o v e r n m e n t - c o n t r o l l e d , 
centralized money by crypto.

Loss, theft, and fraud with crypto 
currency are becoming a routine 

The real identity of person or groups 
behind the development of Bitcoin 
w h o  s t a t e d  t h e  g o a l  o f  t h e 
technology was to create “a new 
electronic cash system” that was 
“completely decentralized with no 
server or central authority” is still 
unknown.

Difficult to resolve

Anonymity

The Risks: 

there is no need for some trusted 
third-party intermediary such as a 
bank, monetary authority, court, or 
judge. 

Some feel that well-regulated 
digital currencies can provide 
significant public benefits in greater 
efficiency and lower costs for both 
domest ic  and ,  in  par t icu lar, 
international payments systems, and 
help ensure financial services reach 
the hundreds of millions of people – 
especially in developing countries – 
without bank accounts.

Cryp to  cur renc ies  make 
tracking donations easier and have 
the potential to allow donors to see 
how their money is used.

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

affair even though tall claims are 
being put forth regarding their 
security. In the absence of a 
governing body, it can be difficult to 
resolve issues if crypto get stolen or 
lost. Crypto currencies are used 
primarily outside existing banking 
and governmental institutions and 
are exchanged over the Internet. 
Whenever there is an intermediary 
like the banks for example, it is 
possible to trace the revenue 
generation and the government will 
have control over the investment 
people put in.

Volatile, Speculative

The expansion of big tech firms into 
global finance and banks themselves 
widening their digital footprints, 
financial technology will reshape 
not just the commercial but also the 
geopolitical sphere. Introduction of 
a ‘digital yuan’ would give China the 
ability to bypass the world’s 
traditional banking systems and then 
chal lenge and help curb the 
dominant role of the dollar in 
international trade and finance. This 
could help limit China’s exposure to 
US sanctions policies which rely 
heavily on the dollar’s pre-eminent 

Bitcoins and their many look-alikes, 
often known as ‘crypto-assets’, are 
best viewed as a volatile, speculative 
asset class, which some users are 
prepared to accept as a form of 
payment.  Since its public launch in 
2009, Bitcoin has risen dramatically 
in value, although it once sold for 
₹10,000/- per coin, its present price 
is  about  Rs39 lakhs.  Crypto 
currencies have been compared to 
Ponzi schemes, pyramid schemes 
and economic bubbles, such as 
housing market bubbles. Some say 
that digital currencies are nothing 
but an unfounded fad, based on a 
willingness to ascribe value to 
something that has little or none 
beyond what people will pay for it. 
Regulators in several countries have 
warned against crypto currency and 
some have taken measures to 
dissuade users; such warnings are 
unheard, or ignored. 

Digital currencies to 
affect geopolitics

Why do central banks want 
their own digital currencies?

The Reality:

Once a crypto exchange is 
established, it can mind its own 
crypto currencies, it can have initial 
coin offerings, and this will lead to a 
new asset class in that country and 
help people to invest. Supporters of 
this theory suggest that RBI should 
introduce its own crypto currency in 
India.

Investment in crypto currency is a 
speculative activity, and in no way it 
encourages production activity or 
creates real employment.   Those in 
f avou r  o f  l ega l i s i ng  c ryp to 
currencies argue that with the help of 
technology people will find newer 
ways to escape from the noose of 
law. So, it is going to be extremely 
difficult to regulate crypto. But, they 
overlook the fact that technology 
can cut the technology. Another 
argument put forth is that people 
continue to invest wherever the 
returns are high even if it is risky. 
This is true to some extent under the 
existing socio-economic system 

position in international finance. 
The widespread introduction of 
digital currencies has the potential to 
transform the world financial 
system. In January 2020, a group of 
advanced economy central banks – 
from Canada, the UK, Japan, 
Sweden, Switzerland, and the 
European Central Bank – announced 
they were working together on 
central bank digital currencies under 
the auspices of the Bank for 
International Settlements (BIS).

The concern of an unregulated 
global economy
As the popularity of and demand for 
online currencies has increased, so 
have  conce rns  tha t  such  an 
unregulated person to person global 
economy that crypto currencies 
offer may become a threat to society. 
The governments of the G7 have 
recognised the need for international 
cooperation on how private digital 
currencies should be regulated, 
because the alternative – a global 
free-for-all – could be chaotic and 
dangerous. 

Views of PROUT:

where no one is assured of a secured 
future and where acquisitive nature 
dominates the society.

The banking system must be 
vigilant about two important points. 
First, the intrinsic demonic greed of 
the banks must not be allowed to 
jeopardize the life of the common 
people. Secondly, the banks must 
not allow unwise administrators or 
governments to print monetary 
notes indiscriminately without 
reserving the proportionate amount 
of bullion in their treasuries.  The 
printing and issuing of monetary 
notes having no bullion value must 
stop immediately. No monetary 
notes should be issued by the 
government from then on without a 
clear assurance that it is prepared to 
pay the requisite amount of money 
in gold coins. A socioeconomic unit 
can conserve its reserve bullion and 
improve the purchasing capacity of 
the local people by manufacturing 
locally finished products.

   Those countries which have a 
l a r g e  v o l u m e  o f  v e r y  f e w 
commodities to sell but many 
commodities to buy will find barter 
trade profitable. Otherwise their 
reserves of gold bullion may get 
exhausted very quickly.  Barter 
trade will give protection from 
disastrous impact due to economic 
depressions. PROUT advocates 
banning of all the speculative 
activit ies al l  over the world 
including stock markets, hence no 
chance to approve crypto currency 
of the present form.˜

 But, these experts and leaders 
fail to conceive of a decentralized 
economic system where everyone is 
guaranteed the basic necessities of 
life through 100% employment 
o p p o r t u n i t y  w i t h  a d e q u a t e 
purchasing capacity so that people 
can pursue higher values of life 
instead of becoming a money 
e a r n i n g  m a c h i n e s .  P R O U T 
advocates such a socio-economic 
system for the entire globe where 
speculative activities are banned 
and opportunities are created for 
gainful investment in the local area.

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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The new emergent world of 
teaching and learning is drastically 
shifting traditional Education 
approaches through the Asia- 
Pacific, indeed the world. To 
summarise, the old approach to 
Education was based on 'the factory 
model'. Classes and curriculum 
were time and space standardized. 
Vo c a t i o n a l  a n d  t e c h n i c a l l y 
measurable aspects of Education 
focused on producing quantifiable 
and narrowly useful outcomes were 
dominant (Milojević, 2003). The 
educational system was hierarchical 
– with the ministry and the principal 
at the top, followed by teachers than 
students. The complete educational 
experience was highly structured, 
primarily based on age-based 
cohorts rather than the interests and 
abilities of students. There was one-
directional communication. First, 
students were given facts and truths 
a s  de f ined  by  the  t eache r s , 
curriculum, and ministries of 
Educat ion.  Second,  s tudents 
regurgitated those facts and truths. 
The keys to success were discipline, 
obedience and the abil i ty to 

While this traditional approach 
remains active in parts of the Asia-
Pacific region, it has been eroded 
and transformed. While the process 
is uneven, the approach has lost 
legitimacy by and large. Neither 
educators nor policy planners 
anticipate such an approach will 
strengthen in the future. Instead, it is 
expected to weaken even further to 
t h e  p o i n t  o f  a l m o s t  w h o l l y 
disappearing by 2050.

It has been long recognized that 
the potential of new educational 
technologies is enormous and yet to 
fully manifest. New technologies 
allow for a new type of teaching and 
learning environments, freeing 
professors and students from the 
classroom chains (factory); Digital 
natives who learn in new virtual 
settings expect fluidity, adaptability, 
and student-centred teaching. 
Students will demand these new 
learning approaches and expect 
t hem th rough  webs i t e s  l i ke 

memorize and recite. The reward for 
reciting the truth as defined by the 
curriculum was accreditation, then 
used for employment.

ratemyteacher.com. Moreover, due 
to the Covid-19 pandemic - virtual 
Education has gone from a question 
that needed to be eventually 
addressed  to  an  u rgen t  and 
immediate concern.

But the shift is not only about 
educational technology. It is also 
about a new model of pedagogy 
which is likely to morph into a 
facilitative model of teaching and 
learning that is far more student-
centred and flexible.  In this 
emergent model, the teacher uses 
new technologies for lectures – the 
flipped classroom – and classroom 
time for discussions. They then do 
not need to know all the answers; 
rather, they facilitate the discussion. 
It is done by encouraging students to 
focus  on  p rob lems  tha t  a r e 
compelling and urgent to them. 
They engage in inquiry. The 
teacher/professor still provides the 
content architecture but does not 
require students to memorize or 
engage in rote learning. They solve 
problems. The professor then moves 
to the role of knowledge navigator, 
helping students find their content 

In Norway, they discussed 

pathways. The student is first. The 
factory transforms into a playground 
where learning becomes fun. If 
Education is to be improved, the role 
of the teacher will need to shift as 
well. Teacher enthusiasm has most 
strongly (and positively) been 
a s s o c i a t e d  w i t h  s t u d e n t s ' 
performance (OECD, 2019).

To do this well, the emotional 
intelligence of the professor is 
critical. Helping students engage in 
cooperative learning – working 
together – is central. Metrics need to 
be  des igned  to  reward  such 
behaviour instead of "the individual 
hero" – from what is in it for me to 
we are in this together. Indeed, it will 
no longer be sufficient to simply 
"ace" key aspects of the curriculum. 
For example, "15-year-old students 
in four provinces/municipalities of 
China – Beijing, Shanghai, Jiangsu 
and Zhejiang – outperformed their 
peers  in  a l l  of  the  other  78 
participating education systems – in 
mathematics and science by a wide 
margin, and in reading, only 
Singapore came close" (Schleicher, 
2018: 5). At the same time, "they 
have a long way to go when it comes 
to  improving the  socia l  and 
emotional outcomes, and other 
aspects of students' well-being … 
areas where other countries excel 
(ibid). More balanced approaches to 
Education will be increasingly 
needed in the future. Indeed, 
participants ata month-long futures 
course/workshop in Shanghai 
suggested a new narrative was 
needed from the current Education 
in China as a zoo. They wished to see 
learning and teaching transform into 
an organic orchid.

Another key factor is the shift 
from competition to coordinated 
cooperation. Here, students scored 
higher when they reported greater 
cooperation amongst their peers 
(OECD, 2019). Finally, developing 
a "growth mindset" has also been 
"positively associated with students' 
motivation to master tasks, general 
self-efficacy, setting learning goals 
and perceiving the value of school; it 
was negatively associated with their 
fear of failure" (OECD, 2019: 16).

moving from Education as a 
factory/castle to a jazz orchestra - 
where there is individual excellence, 
but cooperation is the key. The role 
of the educational system is to 
ensure inner and outer harmony.

Emerging  indus t r ies  a re 
leading in this area, and they may 
pressure universities to adopt more 
relevant pedagogies that lead to the 
skills and competencies they 
require .  Those competencies 
include critical, innovative, adaptive 
thinking, emotional and social 
intelligence, new media literacy, 
networking, trans-disciplinary 
skills, and virtual collaboration 
skills. It is a facilitative model of 
learning, rather than the traditional 
hierarchical one, that can best assist 
students in developing much-
needed skills and personal attributes 
for a changing future. It may help 
reverse the situation where two-
thirds of university students are 
"chasing careers that won't exist" as 
early as 2030 (Brown, 2015). 
Education may further be disrupted 
by the major players – Alibaba, 
Google, and Facebook – offering 
degree courses not just for their 
employees but the broader public as 
well. Although, of course, national 
accreditation will work against this 
trend, however, there may be 
e n h a n c e d  p r e s s u r e s  f o r  t h e 
accreditation barrier to be broken. 
The Government of Malaysia, 
r e c o g n i z i n g  t h e s e  c h a n g e s , 

In sum, we can expect more 
digitalization and virtualization (and 
wi th  ho log rams  and  v i r t ua l 
technology) far more high-tech- soft 
touch immersive experiences. 
Despite COVID-19 setbacks, we 
can also expect the continued 
globalization of Education with 
providers at high school and 
university levels coming from all 
over the world, competing for the 
student dollar. Major disruptions are 
likely. Perhaps it will, as with Uber, 
Lyft, Airbnb, Snapgoods (The 
Economist, 2013) and other aspects 
of the sharing economy, where 
formal providers – the universities – 
are disrupted by peer-to-peer app-
based networks. It means a world 
where learning is where you want it, 
when you want it, how you want it, at 
a  c h e a p e r  c o s t ,  w i t h  n o v e l 
certification forms. ̃

developed four futures of Education 
(Inayatullah, 2020; Government of 
Malaysia, 2018). The first was the 
conventional "Bricks and Mortar," 
with few choices for students. The 
s e c o n d  w a s  t h e  " J u k e b o x 
University," with students having far 
greater options in courses. The third, 
the adaptive scenario, was called the 
"Uberification of Education," with 
students calling Education to them, 
anytime, from anywhere. The final, 
radical  scenario was "Nano-
education and certification," with 
accreditation integral to lifelong 
learning.

NEW ERA CURRENCY

Now, the government is talking 
about prohibiting all private crypto 
currencies and the RBI introducing a 
currency. Indians are trying to find 
answers to the questions, ‘Is the 
government's plan to regulate crypto 
currency a good move? Will crypto 
b e  a  s e r i o u s  t h r e a t  t o  t h e 
macroeconomic and financial 
stability of the country? Should RBI 
introduce its crypto?

Global Scenario

India has the highest number of 
crypto owners in the world, 
around 100 million; and in the 

last  one year,  crypto market 
reportedly grew at 641% in India. 
The Supreme Court, in March 2020 
nullified the circular of the RBI 
banning crypto currency. People 
thought there was validation by the 
Supreme Court as the court lifted the 
ban imposed by the RBI. That made 
many people joining the crypto 
bandwagon.

The rise in the popularity of crypto 
currencies and their adoption by 
financial institutions has led some 
governments to assess whether 
regulation is needed to protect users. 
The legal status of crypto currencies 
varies substantially from country to 
country and is still undefined or 
changing in many of them. While 
some countries have explicitly 
allowed their use and trade, others 

 El Salvador made Bitcoin legal 
tender on June 9, 2021. It is the first 
country to do so. The crypto 
currency can be used for any 
transaction where the business can 
accept it. Cuba has followed this. 
Many Latin American countries are 
reportedly considering similar 
moves.

Chinese government  has 
declared al l  crypto currency 
transactions of any kind illegal. 
Turkey has banned the use of crypto 
currencies and crypto assets for 
making purchases. In the United 
Kingdom, all crypto currency firms, 
such as exchanges, advisors and 
professionals that have either a 
presence, market product or provide 
services within the UK market must 
register with the Financial Conduct 
Author i ty.  Sou th  Korea  has 
implemented new legislation to 
strengthen their oversight of digital 
assets. South Africa has seen a large 
amount of scams related to crypto 
currency, is planning a regulatory 
framework.

The Financial Action Task 
Force (FATF) an intergovernmental 
organisation founded in 1989 on the 
initiative of the G7 to develop 
p o l i c i e s  t o  c o m b a t  m o n e y 

have banned or restricted it. Few 
countries are planning to create their 
own crypto currency. 

laundering and financing has 
defined crypto currency-related 
services as "virtual asset service 
p r o v i d e r s "  ( VA S P s )  a n d 
recommended that they be regulated 
with the same money laundering 
(AML) and know your customer 
(KYC) requirements as financial 
institutions. It has introduced the 
"Travel Rule" for crypto currencies, 
a measure which mandates that 
VASPs obtain, hold, and exchange 
information about the originators 
and beneficiaries of virtual asset 
transfers. 

Some propose that banks that 
held crypto currency assets must set 
aside capital to cover all potential 
losses. 

  A number of Aid agencies 
have started accepting donations in 
crypto currencies, including the 
American Red Cross, UNICEF, and 
the UN World Food Program.

Ban on Advertising 
Crypto currency advertisements 
have been temporarily banned on 
many social platforms including 
Facebook, Google, Twitter, Bing, 
Snapchat, LinkedIn etc.

What Are Crypto currencies?
A crypto currency, crypto-currency, 
or crypto is a collection of binary 

United States treats bitcoin as 
property for tax purposes. 

T h e  “ c r y p t o ”  i n  c r y p t o 
currencies refers to complicated 
cryptography that allows for the 
creation and processing of digital 
currencies and their transactions 
across decentralized systems. 
Alongside this important “crypto” 
feature of these currencies is a 
c o m m o n  c o m m i t m e n t  t o 
decentralization; crypto currencies 
are typically developed as code by 
teams who build in mechanisms for 
issuance (through a process called 
mining) and other controls.

data which is designed to work as a 
medium of exchange. Individual 
coin ownership records are stored in 
a ledger, which is a computerized 
database using strong cryptography 
to secure transaction records, to 
control the creation of additional 
coins, and to verify the transfer of 
coin ownership. 

Crypto currency does not exist 
in physical  form (l ike paper 
money),there are no coins to mint or 
bills to print, only exists online, and 
is typically not issued by a central 
authority. Crypto currencies use 
decentralized control as opposed to a 
central bank digital currency 
(CBDC).  When implemented with 
decentralized control, each crypto 
currency works through distributed 
ledger technology, typically a block 
chain that serves as a public 
financial transaction database. Once 
a block is added to the block chain, it 
becomes accessible to anyone who 
wishes to view it, acting as a public 
ledger of crypto currency transactions. 

Digital ‘crypto-currencies’ and 
‘crypto-assets’ aim to mirror some, 
or all, of the uses of traditional 
money – a means of payment, a store 
of value, and a unit of account, as an 
alternative investment, helping 
diversify a portfolio apart from 
stocks and bonds; can also be used to 
make purchases, but the number of 
vendors that accept the crypto 
currency is still limited.

Bitcoin, first released as open-
source software in 2009, is the first 
decentralized crypto currency. Most 
crypto currencies are designed to 
gradually decrease the production of 
that currency, placing a cap on the 
total amount of that currency that 

As decentralized platforms, 
block chain-based crypto currencies 
allow individuals to engage in peer-
to-peer financial transactions or 
enter into contracts. In either case, 

Each and every Bitcoin transaction 
that’s ever been made exists on a 
p u b l i c  l e d g e r  a c c e s s i b l e  t o 
everyone, making transactions hard 
to reverse and difficult to fake. 

A crypto currency wallet stores 
the public and private "keys" 
(address) or seed which can be used 
to receive or trade or spend the 
crypto currency. Crypto currency 
exchanges allow customers to trade 
crypto currencies for other assets, 
such as conventional fiat money, or 
to trade between different digital 
currencies. Atomic swaps are a 
mechanism where one crypto 
currency can be exchanged directly 
for another crypto currency, without 
the need for a trusted third party such 
as an exchange.

Initial coin offerings

Advantages:

An initial coin offering (ICO) is a 
controversial means of raising funds 
for a new crypto currency venture. 
An ICO may be used by start-ups 
with the intention of avoiding 
regulation. In an ICO campaign, a 
percentage of the crypto currency 
(usually in the form of "tokens") is 
sold to early backers of the project in 
exchange for legal tender or other 
crypto currencies. 

Since the release of bitcoin, 
many other crypto currencies have 
been created. There are currently 
over a thousand different crypto 
currencies in the world, and many 
see them as the key to a fairer future 
economy.    The crypto currencies 
m o d e l l e d  a f t e r  b i t c o i n  a r e 
collectively called altcoins, and in 
some cases shitcoins, and have often 
tried to present themselves as 
modified or improved versions of 
bitcoin. Stablecoins are altcoins that 
are designed to maintain a stable 
level of purchasing power. 

will ever be in circulation. Crypto 
currencies are almost always 
designed to be free from government 
manipulation and controlso it’s 
decentralized.

The owners who have crypto 
c u r r e n c y  i n  t h e  s y s t e m  a r e 
anonymous—there are no account 
numbers, names, social security 
numbers or any other identifying 
features that connects to its owners.  
It has been appealing to criminals 
due to its anonymity and lack of 
regulation. Transactions that occur 
through the use and exchange of 
altcoins are independent from 
formal banking systems, enables tax 
evasion and laundering of money. 
Money laundering issues are also 
present in regular bank transfers, 
however with bank-to-bank wire 
transfers for instance, the account 
holder must at least provide a proven 
identity.     Since crypto protects the 
identity of holders, governments are 
deeply concerned about their use in 
illicit activities such as money 
laundering, terrorist financing, 
online black markets, and tax 
evasion. Some fear the replacement 
o f  g o v e r n m e n t - c o n t r o l l e d , 
centralized money by crypto.

Loss, theft, and fraud with crypto 
currency are becoming a routine 

The real identity of person or groups 
behind the development of Bitcoin 
w h o  s t a t e d  t h e  g o a l  o f  t h e 
technology was to create “a new 
electronic cash system” that was 
“completely decentralized with no 
server or central authority” is still 
unknown.

Difficult to resolve

Anonymity

The Risks: 

there is no need for some trusted 
third-party intermediary such as a 
bank, monetary authority, court, or 
judge. 

Some feel that well-regulated 
digital currencies can provide 
significant public benefits in greater 
efficiency and lower costs for both 
domest ic  and ,  in  par t icu lar, 
international payments systems, and 
help ensure financial services reach 
the hundreds of millions of people – 
especially in developing countries – 
without bank accounts.

Cryp to  cur renc ies  make 
tracking donations easier and have 
the potential to allow donors to see 
how their money is used.

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

affair even though tall claims are 
being put forth regarding their 
security. In the absence of a 
governing body, it can be difficult to 
resolve issues if crypto get stolen or 
lost. Crypto currencies are used 
primarily outside existing banking 
and governmental institutions and 
are exchanged over the Internet. 
Whenever there is an intermediary 
like the banks for example, it is 
possible to trace the revenue 
generation and the government will 
have control over the investment 
people put in.

Volatile, Speculative

The expansion of big tech firms into 
global finance and banks themselves 
widening their digital footprints, 
financial technology will reshape 
not just the commercial but also the 
geopolitical sphere. Introduction of 
a ‘digital yuan’ would give China the 
ability to bypass the world’s 
traditional banking systems and then 
chal lenge and help curb the 
dominant role of the dollar in 
international trade and finance. This 
could help limit China’s exposure to 
US sanctions policies which rely 
heavily on the dollar’s pre-eminent 

Bitcoins and their many look-alikes, 
often known as ‘crypto-assets’, are 
best viewed as a volatile, speculative 
asset class, which some users are 
prepared to accept as a form of 
payment.  Since its public launch in 
2009, Bitcoin has risen dramatically 
in value, although it once sold for 
₹10,000/- per coin, its present price 
is  about  Rs39 lakhs.  Crypto 
currencies have been compared to 
Ponzi schemes, pyramid schemes 
and economic bubbles, such as 
housing market bubbles. Some say 
that digital currencies are nothing 
but an unfounded fad, based on a 
willingness to ascribe value to 
something that has little or none 
beyond what people will pay for it. 
Regulators in several countries have 
warned against crypto currency and 
some have taken measures to 
dissuade users; such warnings are 
unheard, or ignored. 

Digital currencies to 
affect geopolitics

Why do central banks want 
their own digital currencies?

The Reality:

Once a crypto exchange is 
established, it can mind its own 
crypto currencies, it can have initial 
coin offerings, and this will lead to a 
new asset class in that country and 
help people to invest. Supporters of 
this theory suggest that RBI should 
introduce its own crypto currency in 
India.

Investment in crypto currency is a 
speculative activity, and in no way it 
encourages production activity or 
creates real employment.   Those in 
f avou r  o f  l ega l i s i ng  c ryp to 
currencies argue that with the help of 
technology people will find newer 
ways to escape from the noose of 
law. So, it is going to be extremely 
difficult to regulate crypto. But, they 
overlook the fact that technology 
can cut the technology. Another 
argument put forth is that people 
continue to invest wherever the 
returns are high even if it is risky. 
This is true to some extent under the 
existing socio-economic system 

position in international finance. 
The widespread introduction of 
digital currencies has the potential to 
transform the world financial 
system. In January 2020, a group of 
advanced economy central banks – 
from Canada, the UK, Japan, 
Sweden, Switzerland, and the 
European Central Bank – announced 
they were working together on 
central bank digital currencies under 
the auspices of the Bank for 
International Settlements (BIS).

The concern of an unregulated 
global economy
As the popularity of and demand for 
online currencies has increased, so 
have  conce rns  tha t  such  an 
unregulated person to person global 
economy that crypto currencies 
offer may become a threat to society. 
The governments of the G7 have 
recognised the need for international 
cooperation on how private digital 
currencies should be regulated, 
because the alternative – a global 
free-for-all – could be chaotic and 
dangerous. 

Views of PROUT:

where no one is assured of a secured 
future and where acquisitive nature 
dominates the society.

The banking system must be 
vigilant about two important points. 
First, the intrinsic demonic greed of 
the banks must not be allowed to 
jeopardize the life of the common 
people. Secondly, the banks must 
not allow unwise administrators or 
governments to print monetary 
notes indiscriminately without 
reserving the proportionate amount 
of bullion in their treasuries.  The 
printing and issuing of monetary 
notes having no bullion value must 
stop immediately. No monetary 
notes should be issued by the 
government from then on without a 
clear assurance that it is prepared to 
pay the requisite amount of money 
in gold coins. A socioeconomic unit 
can conserve its reserve bullion and 
improve the purchasing capacity of 
the local people by manufacturing 
locally finished products.

   Those countries which have a 
l a r g e  v o l u m e  o f  v e r y  f e w 
commodities to sell but many 
commodities to buy will find barter 
trade profitable. Otherwise their 
reserves of gold bullion may get 
exhausted very quickly.  Barter 
trade will give protection from 
disastrous impact due to economic 
depressions. PROUT advocates 
banning of all the speculative 
activit ies al l  over the world 
including stock markets, hence no 
chance to approve crypto currency 
of the present form.˜

 But, these experts and leaders 
fail to conceive of a decentralized 
economic system where everyone is 
guaranteed the basic necessities of 
life through 100% employment 
o p p o r t u n i t y  w i t h  a d e q u a t e 
purchasing capacity so that people 
can pursue higher values of life 
instead of becoming a money 
e a r n i n g  m a c h i n e s .  P R O U T 
advocates such a socio-economic 
system for the entire globe where 
speculative activities are banned 
and opportunities are created for 
gainful investment in the local area.

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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MICROVITA

Dr. A. K. Bhaskar

Today theoretical physicists are 
pushing physics beyond cosmology 
and are trying nature's extreme 
scales together, searching for an 
u l t i m a t e  u n i f i e d  t h e o r y 
encompassing the universe and its 
e v o l u t i o n ,  t h e  f u n d a m e n t a l 
constituents of the matter and their 
interactions, their transformations 
and their interconnectedness.

1. Abstract

P.R .Sa rka r ' s  concep t  o f 

“Microvitum, the Mysterious 
Emanation of Cosmic Factor” can be 
taken as the science of the present, 
past and future. Microvita, plural for 
microvitum are subtle that create 
f o r m s ,  a r e  i n s t r u m e n t a l  i n 
emanating life and are responsible 
for various processes and activities 
in the universe.

Key Words:  Unif icat ion, 
Leptons, Quarks, Microvita (MV), 
Anthropic Principle (AP) 

thBy the mid- thirties of the 20  
century it had become clear that all 
matter is made of three fundamental 
particles – the proton, the neutron 
and the electron. As the time passes, 
a large number of fundamental 
particles were discovered. Their 
number kept on increasing with the 
increase of the accelerators. These 

2.1 Leptons & Quarks
2. Introduction 

so that each lepton has its neutrino counterpart. Each lepton enters 

the charged current J with the appropriate neutrino:

- - -

e             μ             τ    

par t i c l e s  were  c l a s s i f i ed  as 
L E P T O N S ,  t h e  l i g h t  o n e s , 
MESONS of medium mass, and 
BARYONS,  the  heavy ones . 
Mesons and baryons are strongly 
interacting particles and they are 
called HADRONS.

+This current emits W  bosons 
-and absorbs  W  bosons.  The 

hermitian conjugate current emits 
- +W  bosons and absorbs W  bosons 

whereas the neutral leptonic current 
0responsible for Z  boson contains six 

terms:
- - - - - -ν ν ν ν ν νe e ,  μ μ , τ τ ,   e  e  , μ  μ  ,  τ  τ   .   

While classification of hadrons 
(whose number rose to hundreds) 
according to their grouping into 
charge multiplets, super multiplets 
and the eight-fold way etc brought 
some order into this jungle of 
fundamental particles. The real 
simplification and progress however 
came with the introduction of 
QUARK model and its development 
into the successful gauge theory 
k n o w n  a s  q u a n t u m 
c h r o m o d y n a m i c s  ( Q C D ) . 
According to this theory, all known 
hadrons consist of quarks of six 
types (flavours). The six quarks 
from these pairs:

u(up)         c(charm)      t(truth)

ν ν νe            μ            τ

At present we know six leptons 
which are naturally grouped into 
three pairs:

- - -J ═ e ν ν νl   e     + μ μ     + τ  τ

Another exciting development 
that has taken place in the late 1960's 
is the unification of the WI and EMI 
known as GWS model, again as 

d (down)      s ( s t r ange )     
b(beauty) 

Each quark is associated with 
three colour quantum numbers: R, 
B, and G. All the six quarks possess 
fractional charges. The charges of u, 
c, and t are 2\3 and those of d, s, and b 
are -1\3. In this picture a baryon is 
made up of three quarks whereas a 
meson is a combination of a quark 
and an antiquark.  The quark 
structure is uud for proton, ūd for the 

-neutron, and ud for the л  meson, 
and so on.

2.2 Microvita

Then question arises - are 
l e p t o n s  a n d  q u a r k s  r e a l l y 
fundamental particles? Many 
theories/models were proposed for 
the composite structure of leptons 
and quarks, but couldn't succeed to 
overcome the deadlock faced by the 
physicists, microvita can be seen as 
the panacea for all such deadlock.

gauge theory. The initial success of 
the gauge theories is unifying WI 
and EMI and successful QCD 
propelled many theorists to explore 
the feasibility of constructing a 
single gauge theory of all the three – 
the strong the weak and the EM. 
Such unification is known as “Grand 
Unification”. Under GUTs it is the 
leptoquarks that bring about the 
interaction between the quarks and 
leptons and their mass is about 

1510 GeV, the unification energy. Two 
most extraordinary predictions of 
GUTs are- (i) the instability of the 
proton, (ii) the existence of super-
heavy magnetic monopole. But 
unfortunately physicists noticed 
partial success. 

Indian philosopher and spiritual 
leader Shri P.R. Sarkar proposed on 

st31  Dec 1986 a new concept that 
could lead to such a theory. It is the 
MICROVITUM “the mysterious 
emanation of cosmic factor” or in 
plural, MICROVITA (MV). Some 
of the properties of microvita are 
described as follows:

So the MV theory has the 
inherent qualities for the unification 
of not only physical laws but also all 
laws of physical sciences as well as 

In the book 'Microvitum in a 
Nutshell', Shri Sarkar writes: There 
are entities which come within the 
realm of both physicality and 
psychic expressions which are 
smaller or subtler than electrons or 
protons, and in the psychic realm 
may be subtler than ectoplasm. For 
such objects or for such entities the 
term MV has been used. The 
position of MV is just on the silver 
lining of animate and inanimate. So 
far as physicality is concerned, the 
position of these MV is just between 
ectoplasm and electron, but they are 
neither electron nor ectoplasm.

Microvita may be broadly 
divided into three categories. Of the 
three types of MV, crude type called 
physical MV, which come within the 
s c o p e  o f  a  m i c r o s c o p e  a r e 
instrumental in emanating life 
throughout the cosmos. Subtle MV, 
those not coming within the scope of 
a highly developed microscope, are 
divided into two categories. One 
category functions within the world 
of perception through inferences 
such as form, sound, smell, taste and 
touch, and other category functions 
through special type of perception 
which is actually the reflection of 
conception within the periphery of 
perception. 

Towards Total Unification

A New Approach to Matter and Consciousness

There is the belief that consciousness is actually a 
scientifically describable ‘thing’.

NEW ERA CURRENCY

Now, the government is talking 
about prohibiting all private crypto 
currencies and the RBI introducing a 
currency. Indians are trying to find 
answers to the questions, ‘Is the 
government's plan to regulate crypto 
currency a good move? Will crypto 
b e  a  s e r i o u s  t h r e a t  t o  t h e 
macroeconomic and financial 
stability of the country? Should RBI 
introduce its crypto?

Global Scenario

India has the highest number of 
crypto owners in the world, 
around 100 million; and in the 

last  one year,  crypto market 
reportedly grew at 641% in India. 
The Supreme Court, in March 2020 
nullified the circular of the RBI 
banning crypto currency. People 
thought there was validation by the 
Supreme Court as the court lifted the 
ban imposed by the RBI. That made 
many people joining the crypto 
bandwagon.

The rise in the popularity of crypto 
currencies and their adoption by 
financial institutions has led some 
governments to assess whether 
regulation is needed to protect users. 
The legal status of crypto currencies 
varies substantially from country to 
country and is still undefined or 
changing in many of them. While 
some countries have explicitly 
allowed their use and trade, others 

 El Salvador made Bitcoin legal 
tender on June 9, 2021. It is the first 
country to do so. The crypto 
currency can be used for any 
transaction where the business can 
accept it. Cuba has followed this. 
Many Latin American countries are 
reportedly considering similar 
moves.

Chinese government  has 
declared al l  crypto currency 
transactions of any kind illegal. 
Turkey has banned the use of crypto 
currencies and crypto assets for 
making purchases. In the United 
Kingdom, all crypto currency firms, 
such as exchanges, advisors and 
professionals that have either a 
presence, market product or provide 
services within the UK market must 
register with the Financial Conduct 
Author i ty.  Sou th  Korea  has 
implemented new legislation to 
strengthen their oversight of digital 
assets. South Africa has seen a large 
amount of scams related to crypto 
currency, is planning a regulatory 
framework.

The Financial Action Task 
Force (FATF) an intergovernmental 
organisation founded in 1989 on the 
initiative of the G7 to develop 
p o l i c i e s  t o  c o m b a t  m o n e y 

have banned or restricted it. Few 
countries are planning to create their 
own crypto currency. 

laundering and financing has 
defined crypto currency-related 
services as "virtual asset service 
p r o v i d e r s "  ( VA S P s )  a n d 
recommended that they be regulated 
with the same money laundering 
(AML) and know your customer 
(KYC) requirements as financial 
institutions. It has introduced the 
"Travel Rule" for crypto currencies, 
a measure which mandates that 
VASPs obtain, hold, and exchange 
information about the originators 
and beneficiaries of virtual asset 
transfers. 

Some propose that banks that 
held crypto currency assets must set 
aside capital to cover all potential 
losses. 

  A number of Aid agencies 
have started accepting donations in 
crypto currencies, including the 
American Red Cross, UNICEF, and 
the UN World Food Program.

Ban on Advertising 
Crypto currency advertisements 
have been temporarily banned on 
many social platforms including 
Facebook, Google, Twitter, Bing, 
Snapchat, LinkedIn etc.

What Are Crypto currencies?
A crypto currency, crypto-currency, 
or crypto is a collection of binary 

United States treats bitcoin as 
property for tax purposes. 

T h e  “ c r y p t o ”  i n  c r y p t o 
currencies refers to complicated 
cryptography that allows for the 
creation and processing of digital 
currencies and their transactions 
across decentralized systems. 
Alongside this important “crypto” 
feature of these currencies is a 
c o m m o n  c o m m i t m e n t  t o 
decentralization; crypto currencies 
are typically developed as code by 
teams who build in mechanisms for 
issuance (through a process called 
mining) and other controls.

data which is designed to work as a 
medium of exchange. Individual 
coin ownership records are stored in 
a ledger, which is a computerized 
database using strong cryptography 
to secure transaction records, to 
control the creation of additional 
coins, and to verify the transfer of 
coin ownership. 

Crypto currency does not exist 
in physical  form (l ike paper 
money),there are no coins to mint or 
bills to print, only exists online, and 
is typically not issued by a central 
authority. Crypto currencies use 
decentralized control as opposed to a 
central bank digital currency 
(CBDC).  When implemented with 
decentralized control, each crypto 
currency works through distributed 
ledger technology, typically a block 
chain that serves as a public 
financial transaction database. Once 
a block is added to the block chain, it 
becomes accessible to anyone who 
wishes to view it, acting as a public 
ledger of crypto currency transactions. 

Digital ‘crypto-currencies’ and 
‘crypto-assets’ aim to mirror some, 
or all, of the uses of traditional 
money – a means of payment, a store 
of value, and a unit of account, as an 
alternative investment, helping 
diversify a portfolio apart from 
stocks and bonds; can also be used to 
make purchases, but the number of 
vendors that accept the crypto 
currency is still limited.

Bitcoin, first released as open-
source software in 2009, is the first 
decentralized crypto currency. Most 
crypto currencies are designed to 
gradually decrease the production of 
that currency, placing a cap on the 
total amount of that currency that 

As decentralized platforms, 
block chain-based crypto currencies 
allow individuals to engage in peer-
to-peer financial transactions or 
enter into contracts. In either case, 

Each and every Bitcoin transaction 
that’s ever been made exists on a 
p u b l i c  l e d g e r  a c c e s s i b l e  t o 
everyone, making transactions hard 
to reverse and difficult to fake. 

A crypto currency wallet stores 
the public and private "keys" 
(address) or seed which can be used 
to receive or trade or spend the 
crypto currency. Crypto currency 
exchanges allow customers to trade 
crypto currencies for other assets, 
such as conventional fiat money, or 
to trade between different digital 
currencies. Atomic swaps are a 
mechanism where one crypto 
currency can be exchanged directly 
for another crypto currency, without 
the need for a trusted third party such 
as an exchange.

Initial coin offerings

Advantages:

An initial coin offering (ICO) is a 
controversial means of raising funds 
for a new crypto currency venture. 
An ICO may be used by start-ups 
with the intention of avoiding 
regulation. In an ICO campaign, a 
percentage of the crypto currency 
(usually in the form of "tokens") is 
sold to early backers of the project in 
exchange for legal tender or other 
crypto currencies. 

Since the release of bitcoin, 
many other crypto currencies have 
been created. There are currently 
over a thousand different crypto 
currencies in the world, and many 
see them as the key to a fairer future 
economy.    The crypto currencies 
m o d e l l e d  a f t e r  b i t c o i n  a r e 
collectively called altcoins, and in 
some cases shitcoins, and have often 
tried to present themselves as 
modified or improved versions of 
bitcoin. Stablecoins are altcoins that 
are designed to maintain a stable 
level of purchasing power. 

will ever be in circulation. Crypto 
currencies are almost always 
designed to be free from government 
manipulation and controlso it’s 
decentralized.

The owners who have crypto 
c u r r e n c y  i n  t h e  s y s t e m  a r e 
anonymous—there are no account 
numbers, names, social security 
numbers or any other identifying 
features that connects to its owners.  
It has been appealing to criminals 
due to its anonymity and lack of 
regulation. Transactions that occur 
through the use and exchange of 
altcoins are independent from 
formal banking systems, enables tax 
evasion and laundering of money. 
Money laundering issues are also 
present in regular bank transfers, 
however with bank-to-bank wire 
transfers for instance, the account 
holder must at least provide a proven 
identity.     Since crypto protects the 
identity of holders, governments are 
deeply concerned about their use in 
illicit activities such as money 
laundering, terrorist financing, 
online black markets, and tax 
evasion. Some fear the replacement 
o f  g o v e r n m e n t - c o n t r o l l e d , 
centralized money by crypto.

Loss, theft, and fraud with crypto 
currency are becoming a routine 

The real identity of person or groups 
behind the development of Bitcoin 
w h o  s t a t e d  t h e  g o a l  o f  t h e 
technology was to create “a new 
electronic cash system” that was 
“completely decentralized with no 
server or central authority” is still 
unknown.

Difficult to resolve

Anonymity

The Risks: 

there is no need for some trusted 
third-party intermediary such as a 
bank, monetary authority, court, or 
judge. 

Some feel that well-regulated 
digital currencies can provide 
significant public benefits in greater 
efficiency and lower costs for both 
domest ic  and ,  in  par t icu lar, 
international payments systems, and 
help ensure financial services reach 
the hundreds of millions of people – 
especially in developing countries – 
without bank accounts.

Cryp to  cur renc ies  make 
tracking donations easier and have 
the potential to allow donors to see 
how their money is used.

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

affair even though tall claims are 
being put forth regarding their 
security. In the absence of a 
governing body, it can be difficult to 
resolve issues if crypto get stolen or 
lost. Crypto currencies are used 
primarily outside existing banking 
and governmental institutions and 
are exchanged over the Internet. 
Whenever there is an intermediary 
like the banks for example, it is 
possible to trace the revenue 
generation and the government will 
have control over the investment 
people put in.

Volatile, Speculative

The expansion of big tech firms into 
global finance and banks themselves 
widening their digital footprints, 
financial technology will reshape 
not just the commercial but also the 
geopolitical sphere. Introduction of 
a ‘digital yuan’ would give China the 
ability to bypass the world’s 
traditional banking systems and then 
chal lenge and help curb the 
dominant role of the dollar in 
international trade and finance. This 
could help limit China’s exposure to 
US sanctions policies which rely 
heavily on the dollar’s pre-eminent 

Bitcoins and their many look-alikes, 
often known as ‘crypto-assets’, are 
best viewed as a volatile, speculative 
asset class, which some users are 
prepared to accept as a form of 
payment.  Since its public launch in 
2009, Bitcoin has risen dramatically 
in value, although it once sold for 
₹10,000/- per coin, its present price 
is  about  Rs39 lakhs.  Crypto 
currencies have been compared to 
Ponzi schemes, pyramid schemes 
and economic bubbles, such as 
housing market bubbles. Some say 
that digital currencies are nothing 
but an unfounded fad, based on a 
willingness to ascribe value to 
something that has little or none 
beyond what people will pay for it. 
Regulators in several countries have 
warned against crypto currency and 
some have taken measures to 
dissuade users; such warnings are 
unheard, or ignored. 

Digital currencies to 
affect geopolitics

Why do central banks want 
their own digital currencies?

The Reality:

Once a crypto exchange is 
established, it can mind its own 
crypto currencies, it can have initial 
coin offerings, and this will lead to a 
new asset class in that country and 
help people to invest. Supporters of 
this theory suggest that RBI should 
introduce its own crypto currency in 
India.

Investment in crypto currency is a 
speculative activity, and in no way it 
encourages production activity or 
creates real employment.   Those in 
f avou r  o f  l ega l i s i ng  c ryp to 
currencies argue that with the help of 
technology people will find newer 
ways to escape from the noose of 
law. So, it is going to be extremely 
difficult to regulate crypto. But, they 
overlook the fact that technology 
can cut the technology. Another 
argument put forth is that people 
continue to invest wherever the 
returns are high even if it is risky. 
This is true to some extent under the 
existing socio-economic system 

position in international finance. 
The widespread introduction of 
digital currencies has the potential to 
transform the world financial 
system. In January 2020, a group of 
advanced economy central banks – 
from Canada, the UK, Japan, 
Sweden, Switzerland, and the 
European Central Bank – announced 
they were working together on 
central bank digital currencies under 
the auspices of the Bank for 
International Settlements (BIS).

The concern of an unregulated 
global economy
As the popularity of and demand for 
online currencies has increased, so 
have  conce rns  tha t  such  an 
unregulated person to person global 
economy that crypto currencies 
offer may become a threat to society. 
The governments of the G7 have 
recognised the need for international 
cooperation on how private digital 
currencies should be regulated, 
because the alternative – a global 
free-for-all – could be chaotic and 
dangerous. 

Views of PROUT:

where no one is assured of a secured 
future and where acquisitive nature 
dominates the society.

The banking system must be 
vigilant about two important points. 
First, the intrinsic demonic greed of 
the banks must not be allowed to 
jeopardize the life of the common 
people. Secondly, the banks must 
not allow unwise administrators or 
governments to print monetary 
notes indiscriminately without 
reserving the proportionate amount 
of bullion in their treasuries.  The 
printing and issuing of monetary 
notes having no bullion value must 
stop immediately. No monetary 
notes should be issued by the 
government from then on without a 
clear assurance that it is prepared to 
pay the requisite amount of money 
in gold coins. A socioeconomic unit 
can conserve its reserve bullion and 
improve the purchasing capacity of 
the local people by manufacturing 
locally finished products.

   Those countries which have a 
l a r g e  v o l u m e  o f  v e r y  f e w 
commodities to sell but many 
commodities to buy will find barter 
trade profitable. Otherwise their 
reserves of gold bullion may get 
exhausted very quickly.  Barter 
trade will give protection from 
disastrous impact due to economic 
depressions. PROUT advocates 
banning of all the speculative 
activit ies al l  over the world 
including stock markets, hence no 
chance to approve crypto currency 
of the present form.˜

 But, these experts and leaders 
fail to conceive of a decentralized 
economic system where everyone is 
guaranteed the basic necessities of 
life through 100% employment 
o p p o r t u n i t y  w i t h  a d e q u a t e 
purchasing capacity so that people 
can pursue higher values of life 
instead of becoming a money 
e a r n i n g  m a c h i n e s .  P R O U T 
advocates such a socio-economic 
system for the entire globe where 
speculative activities are banned 
and opportunities are created for 
gainful investment in the local area.

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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MICROVITA

Dr. A. K. Bhaskar

Today theoretical physicists are 
pushing physics beyond cosmology 
and are trying nature's extreme 
scales together, searching for an 
u l t i m a t e  u n i f i e d  t h e o r y 
encompassing the universe and its 
e v o l u t i o n ,  t h e  f u n d a m e n t a l 
constituents of the matter and their 
interactions, their transformations 
and their interconnectedness.

1. Abstract

P.R .Sa rka r ' s  concep t  o f 

“Microvitum, the Mysterious 
Emanation of Cosmic Factor” can be 
taken as the science of the present, 
past and future. Microvita, plural for 
microvitum are subtle that create 
f o r m s ,  a r e  i n s t r u m e n t a l  i n 
emanating life and are responsible 
for various processes and activities 
in the universe.

Key Words:  Unif icat ion, 
Leptons, Quarks, Microvita (MV), 
Anthropic Principle (AP) 

thBy the mid- thirties of the 20  
century it had become clear that all 
matter is made of three fundamental 
particles – the proton, the neutron 
and the electron. As the time passes, 
a large number of fundamental 
particles were discovered. Their 
number kept on increasing with the 
increase of the accelerators. These 

2.1 Leptons & Quarks
2. Introduction 

so that each lepton has its neutrino counterpart. Each lepton enters 

the charged current J with the appropriate neutrino:

- - -

e             μ             τ    

par t i c l e s  were  c l a s s i f i ed  as 
L E P T O N S ,  t h e  l i g h t  o n e s , 
MESONS of medium mass, and 
BARYONS,  the  heavy ones . 
Mesons and baryons are strongly 
interacting particles and they are 
called HADRONS.

+This current emits W  bosons 
-and absorbs  W  bosons.  The 

hermitian conjugate current emits 
- +W  bosons and absorbs W  bosons 

whereas the neutral leptonic current 
0responsible for Z  boson contains six 

terms:
- - - - - -ν ν ν ν ν νe e ,  μ μ , τ τ ,   e  e  , μ  μ  ,  τ  τ   .   

While classification of hadrons 
(whose number rose to hundreds) 
according to their grouping into 
charge multiplets, super multiplets 
and the eight-fold way etc brought 
some order into this jungle of 
fundamental particles. The real 
simplification and progress however 
came with the introduction of 
QUARK model and its development 
into the successful gauge theory 
k n o w n  a s  q u a n t u m 
c h r o m o d y n a m i c s  ( Q C D ) . 
According to this theory, all known 
hadrons consist of quarks of six 
types (flavours). The six quarks 
from these pairs:

u(up)         c(charm)      t(truth)

ν ν νe            μ            τ

At present we know six leptons 
which are naturally grouped into 
three pairs:

- - -J ═ e ν ν νl   e     + μ μ     + τ  τ

Another exciting development 
that has taken place in the late 1960's 
is the unification of the WI and EMI 
known as GWS model, again as 

d (down)      s ( s t r ange )     
b(beauty) 

Each quark is associated with 
three colour quantum numbers: R, 
B, and G. All the six quarks possess 
fractional charges. The charges of u, 
c, and t are 2\3 and those of d, s, and b 
are -1\3. In this picture a baryon is 
made up of three quarks whereas a 
meson is a combination of a quark 
and an antiquark.  The quark 
structure is uud for proton, ūd for the 

-neutron, and ud for the л  meson, 
and so on.

2.2 Microvita

Then question arises - are 
l e p t o n s  a n d  q u a r k s  r e a l l y 
fundamental particles? Many 
theories/models were proposed for 
the composite structure of leptons 
and quarks, but couldn't succeed to 
overcome the deadlock faced by the 
physicists, microvita can be seen as 
the panacea for all such deadlock.

gauge theory. The initial success of 
the gauge theories is unifying WI 
and EMI and successful QCD 
propelled many theorists to explore 
the feasibility of constructing a 
single gauge theory of all the three – 
the strong the weak and the EM. 
Such unification is known as “Grand 
Unification”. Under GUTs it is the 
leptoquarks that bring about the 
interaction between the quarks and 
leptons and their mass is about 

1510 GeV, the unification energy. Two 
most extraordinary predictions of 
GUTs are- (i) the instability of the 
proton, (ii) the existence of super-
heavy magnetic monopole. But 
unfortunately physicists noticed 
partial success. 

Indian philosopher and spiritual 
leader Shri P.R. Sarkar proposed on 

st31  Dec 1986 a new concept that 
could lead to such a theory. It is the 
MICROVITUM “the mysterious 
emanation of cosmic factor” or in 
plural, MICROVITA (MV). Some 
of the properties of microvita are 
described as follows:

So the MV theory has the 
inherent qualities for the unification 
of not only physical laws but also all 
laws of physical sciences as well as 

In the book 'Microvitum in a 
Nutshell', Shri Sarkar writes: There 
are entities which come within the 
realm of both physicality and 
psychic expressions which are 
smaller or subtler than electrons or 
protons, and in the psychic realm 
may be subtler than ectoplasm. For 
such objects or for such entities the 
term MV has been used. The 
position of MV is just on the silver 
lining of animate and inanimate. So 
far as physicality is concerned, the 
position of these MV is just between 
ectoplasm and electron, but they are 
neither electron nor ectoplasm.

Microvita may be broadly 
divided into three categories. Of the 
three types of MV, crude type called 
physical MV, which come within the 
s c o p e  o f  a  m i c r o s c o p e  a r e 
instrumental in emanating life 
throughout the cosmos. Subtle MV, 
those not coming within the scope of 
a highly developed microscope, are 
divided into two categories. One 
category functions within the world 
of perception through inferences 
such as form, sound, smell, taste and 
touch, and other category functions 
through special type of perception 
which is actually the reflection of 
conception within the periphery of 
perception. 

Towards Total Unification

A New Approach to Matter and Consciousness

There is the belief that consciousness is actually a 
scientifically describable ‘thing’.

NEW ERA CURRENCY

Now, the government is talking 
about prohibiting all private crypto 
currencies and the RBI introducing a 
currency. Indians are trying to find 
answers to the questions, ‘Is the 
government's plan to regulate crypto 
currency a good move? Will crypto 
b e  a  s e r i o u s  t h r e a t  t o  t h e 
macroeconomic and financial 
stability of the country? Should RBI 
introduce its crypto?

Global Scenario

India has the highest number of 
crypto owners in the world, 
around 100 million; and in the 

last  one year,  crypto market 
reportedly grew at 641% in India. 
The Supreme Court, in March 2020 
nullified the circular of the RBI 
banning crypto currency. People 
thought there was validation by the 
Supreme Court as the court lifted the 
ban imposed by the RBI. That made 
many people joining the crypto 
bandwagon.

The rise in the popularity of crypto 
currencies and their adoption by 
financial institutions has led some 
governments to assess whether 
regulation is needed to protect users. 
The legal status of crypto currencies 
varies substantially from country to 
country and is still undefined or 
changing in many of them. While 
some countries have explicitly 
allowed their use and trade, others 

 El Salvador made Bitcoin legal 
tender on June 9, 2021. It is the first 
country to do so. The crypto 
currency can be used for any 
transaction where the business can 
accept it. Cuba has followed this. 
Many Latin American countries are 
reportedly considering similar 
moves.

Chinese government  has 
declared al l  crypto currency 
transactions of any kind illegal. 
Turkey has banned the use of crypto 
currencies and crypto assets for 
making purchases. In the United 
Kingdom, all crypto currency firms, 
such as exchanges, advisors and 
professionals that have either a 
presence, market product or provide 
services within the UK market must 
register with the Financial Conduct 
Author i ty.  Sou th  Korea  has 
implemented new legislation to 
strengthen their oversight of digital 
assets. South Africa has seen a large 
amount of scams related to crypto 
currency, is planning a regulatory 
framework.

The Financial Action Task 
Force (FATF) an intergovernmental 
organisation founded in 1989 on the 
initiative of the G7 to develop 
p o l i c i e s  t o  c o m b a t  m o n e y 

have banned or restricted it. Few 
countries are planning to create their 
own crypto currency. 

laundering and financing has 
defined crypto currency-related 
services as "virtual asset service 
p r o v i d e r s "  ( VA S P s )  a n d 
recommended that they be regulated 
with the same money laundering 
(AML) and know your customer 
(KYC) requirements as financial 
institutions. It has introduced the 
"Travel Rule" for crypto currencies, 
a measure which mandates that 
VASPs obtain, hold, and exchange 
information about the originators 
and beneficiaries of virtual asset 
transfers. 

Some propose that banks that 
held crypto currency assets must set 
aside capital to cover all potential 
losses. 

  A number of Aid agencies 
have started accepting donations in 
crypto currencies, including the 
American Red Cross, UNICEF, and 
the UN World Food Program.

Ban on Advertising 
Crypto currency advertisements 
have been temporarily banned on 
many social platforms including 
Facebook, Google, Twitter, Bing, 
Snapchat, LinkedIn etc.

What Are Crypto currencies?
A crypto currency, crypto-currency, 
or crypto is a collection of binary 

United States treats bitcoin as 
property for tax purposes. 

T h e  “ c r y p t o ”  i n  c r y p t o 
currencies refers to complicated 
cryptography that allows for the 
creation and processing of digital 
currencies and their transactions 
across decentralized systems. 
Alongside this important “crypto” 
feature of these currencies is a 
c o m m o n  c o m m i t m e n t  t o 
decentralization; crypto currencies 
are typically developed as code by 
teams who build in mechanisms for 
issuance (through a process called 
mining) and other controls.

data which is designed to work as a 
medium of exchange. Individual 
coin ownership records are stored in 
a ledger, which is a computerized 
database using strong cryptography 
to secure transaction records, to 
control the creation of additional 
coins, and to verify the transfer of 
coin ownership. 

Crypto currency does not exist 
in physical  form (l ike paper 
money),there are no coins to mint or 
bills to print, only exists online, and 
is typically not issued by a central 
authority. Crypto currencies use 
decentralized control as opposed to a 
central bank digital currency 
(CBDC).  When implemented with 
decentralized control, each crypto 
currency works through distributed 
ledger technology, typically a block 
chain that serves as a public 
financial transaction database. Once 
a block is added to the block chain, it 
becomes accessible to anyone who 
wishes to view it, acting as a public 
ledger of crypto currency transactions. 

Digital ‘crypto-currencies’ and 
‘crypto-assets’ aim to mirror some, 
or all, of the uses of traditional 
money – a means of payment, a store 
of value, and a unit of account, as an 
alternative investment, helping 
diversify a portfolio apart from 
stocks and bonds; can also be used to 
make purchases, but the number of 
vendors that accept the crypto 
currency is still limited.

Bitcoin, first released as open-
source software in 2009, is the first 
decentralized crypto currency. Most 
crypto currencies are designed to 
gradually decrease the production of 
that currency, placing a cap on the 
total amount of that currency that 

As decentralized platforms, 
block chain-based crypto currencies 
allow individuals to engage in peer-
to-peer financial transactions or 
enter into contracts. In either case, 

Each and every Bitcoin transaction 
that’s ever been made exists on a 
p u b l i c  l e d g e r  a c c e s s i b l e  t o 
everyone, making transactions hard 
to reverse and difficult to fake. 

A crypto currency wallet stores 
the public and private "keys" 
(address) or seed which can be used 
to receive or trade or spend the 
crypto currency. Crypto currency 
exchanges allow customers to trade 
crypto currencies for other assets, 
such as conventional fiat money, or 
to trade between different digital 
currencies. Atomic swaps are a 
mechanism where one crypto 
currency can be exchanged directly 
for another crypto currency, without 
the need for a trusted third party such 
as an exchange.

Initial coin offerings

Advantages:

An initial coin offering (ICO) is a 
controversial means of raising funds 
for a new crypto currency venture. 
An ICO may be used by start-ups 
with the intention of avoiding 
regulation. In an ICO campaign, a 
percentage of the crypto currency 
(usually in the form of "tokens") is 
sold to early backers of the project in 
exchange for legal tender or other 
crypto currencies. 

Since the release of bitcoin, 
many other crypto currencies have 
been created. There are currently 
over a thousand different crypto 
currencies in the world, and many 
see them as the key to a fairer future 
economy.    The crypto currencies 
m o d e l l e d  a f t e r  b i t c o i n  a r e 
collectively called altcoins, and in 
some cases shitcoins, and have often 
tried to present themselves as 
modified or improved versions of 
bitcoin. Stablecoins are altcoins that 
are designed to maintain a stable 
level of purchasing power. 

will ever be in circulation. Crypto 
currencies are almost always 
designed to be free from government 
manipulation and controlso it’s 
decentralized.

The owners who have crypto 
c u r r e n c y  i n  t h e  s y s t e m  a r e 
anonymous—there are no account 
numbers, names, social security 
numbers or any other identifying 
features that connects to its owners.  
It has been appealing to criminals 
due to its anonymity and lack of 
regulation. Transactions that occur 
through the use and exchange of 
altcoins are independent from 
formal banking systems, enables tax 
evasion and laundering of money. 
Money laundering issues are also 
present in regular bank transfers, 
however with bank-to-bank wire 
transfers for instance, the account 
holder must at least provide a proven 
identity.     Since crypto protects the 
identity of holders, governments are 
deeply concerned about their use in 
illicit activities such as money 
laundering, terrorist financing, 
online black markets, and tax 
evasion. Some fear the replacement 
o f  g o v e r n m e n t - c o n t r o l l e d , 
centralized money by crypto.

Loss, theft, and fraud with crypto 
currency are becoming a routine 

The real identity of person or groups 
behind the development of Bitcoin 
w h o  s t a t e d  t h e  g o a l  o f  t h e 
technology was to create “a new 
electronic cash system” that was 
“completely decentralized with no 
server or central authority” is still 
unknown.

Difficult to resolve

Anonymity

The Risks: 

there is no need for some trusted 
third-party intermediary such as a 
bank, monetary authority, court, or 
judge. 

Some feel that well-regulated 
digital currencies can provide 
significant public benefits in greater 
efficiency and lower costs for both 
domest ic  and ,  in  par t icu lar, 
international payments systems, and 
help ensure financial services reach 
the hundreds of millions of people – 
especially in developing countries – 
without bank accounts.

Cryp to  cur renc ies  make 
tracking donations easier and have 
the potential to allow donors to see 
how their money is used.

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

affair even though tall claims are 
being put forth regarding their 
security. In the absence of a 
governing body, it can be difficult to 
resolve issues if crypto get stolen or 
lost. Crypto currencies are used 
primarily outside existing banking 
and governmental institutions and 
are exchanged over the Internet. 
Whenever there is an intermediary 
like the banks for example, it is 
possible to trace the revenue 
generation and the government will 
have control over the investment 
people put in.

Volatile, Speculative

The expansion of big tech firms into 
global finance and banks themselves 
widening their digital footprints, 
financial technology will reshape 
not just the commercial but also the 
geopolitical sphere. Introduction of 
a ‘digital yuan’ would give China the 
ability to bypass the world’s 
traditional banking systems and then 
chal lenge and help curb the 
dominant role of the dollar in 
international trade and finance. This 
could help limit China’s exposure to 
US sanctions policies which rely 
heavily on the dollar’s pre-eminent 

Bitcoins and their many look-alikes, 
often known as ‘crypto-assets’, are 
best viewed as a volatile, speculative 
asset class, which some users are 
prepared to accept as a form of 
payment.  Since its public launch in 
2009, Bitcoin has risen dramatically 
in value, although it once sold for 
₹10,000/- per coin, its present price 
is  about  Rs39 lakhs.  Crypto 
currencies have been compared to 
Ponzi schemes, pyramid schemes 
and economic bubbles, such as 
housing market bubbles. Some say 
that digital currencies are nothing 
but an unfounded fad, based on a 
willingness to ascribe value to 
something that has little or none 
beyond what people will pay for it. 
Regulators in several countries have 
warned against crypto currency and 
some have taken measures to 
dissuade users; such warnings are 
unheard, or ignored. 

Digital currencies to 
affect geopolitics

Why do central banks want 
their own digital currencies?

The Reality:

Once a crypto exchange is 
established, it can mind its own 
crypto currencies, it can have initial 
coin offerings, and this will lead to a 
new asset class in that country and 
help people to invest. Supporters of 
this theory suggest that RBI should 
introduce its own crypto currency in 
India.

Investment in crypto currency is a 
speculative activity, and in no way it 
encourages production activity or 
creates real employment.   Those in 
f avou r  o f  l ega l i s i ng  c ryp to 
currencies argue that with the help of 
technology people will find newer 
ways to escape from the noose of 
law. So, it is going to be extremely 
difficult to regulate crypto. But, they 
overlook the fact that technology 
can cut the technology. Another 
argument put forth is that people 
continue to invest wherever the 
returns are high even if it is risky. 
This is true to some extent under the 
existing socio-economic system 

position in international finance. 
The widespread introduction of 
digital currencies has the potential to 
transform the world financial 
system. In January 2020, a group of 
advanced economy central banks – 
from Canada, the UK, Japan, 
Sweden, Switzerland, and the 
European Central Bank – announced 
they were working together on 
central bank digital currencies under 
the auspices of the Bank for 
International Settlements (BIS).

The concern of an unregulated 
global economy
As the popularity of and demand for 
online currencies has increased, so 
have  conce rns  tha t  such  an 
unregulated person to person global 
economy that crypto currencies 
offer may become a threat to society. 
The governments of the G7 have 
recognised the need for international 
cooperation on how private digital 
currencies should be regulated, 
because the alternative – a global 
free-for-all – could be chaotic and 
dangerous. 

Views of PROUT:

where no one is assured of a secured 
future and where acquisitive nature 
dominates the society.

The banking system must be 
vigilant about two important points. 
First, the intrinsic demonic greed of 
the banks must not be allowed to 
jeopardize the life of the common 
people. Secondly, the banks must 
not allow unwise administrators or 
governments to print monetary 
notes indiscriminately without 
reserving the proportionate amount 
of bullion in their treasuries.  The 
printing and issuing of monetary 
notes having no bullion value must 
stop immediately. No monetary 
notes should be issued by the 
government from then on without a 
clear assurance that it is prepared to 
pay the requisite amount of money 
in gold coins. A socioeconomic unit 
can conserve its reserve bullion and 
improve the purchasing capacity of 
the local people by manufacturing 
locally finished products.

   Those countries which have a 
l a r g e  v o l u m e  o f  v e r y  f e w 
commodities to sell but many 
commodities to buy will find barter 
trade profitable. Otherwise their 
reserves of gold bullion may get 
exhausted very quickly.  Barter 
trade will give protection from 
disastrous impact due to economic 
depressions. PROUT advocates 
banning of all the speculative 
activit ies al l  over the world 
including stock markets, hence no 
chance to approve crypto currency 
of the present form.˜

 But, these experts and leaders 
fail to conceive of a decentralized 
economic system where everyone is 
guaranteed the basic necessities of 
life through 100% employment 
o p p o r t u n i t y  w i t h  a d e q u a t e 
purchasing capacity so that people 
can pursue higher values of life 
instead of becoming a money 
e a r n i n g  m a c h i n e s .  P R O U T 
advocates such a socio-economic 
system for the entire globe where 
speculative activities are banned 
and opportunities are created for 
gainful investment in the local area.

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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life sciences, because this theory 
accepts the consciousness part of the 
matter. 

In 'The Emperor's New Mind', 
Roger Penrose writes – there is the 
belief that consciousness is actually 
a scientifically describable 'thing'. 
Further he asserts that perhaps there 
is some divine or mysterious 
purpose for the phenomenon of 
c o n s c i o u s n e s s  –  p o s s i b l y  a 
teleological one not yet revealed to 
us – and any discussion of this 
phenomenon in terms merely of the 
ideas of natural selection would 
miss this 'purpose' completely. 
Somewhat preferably, would be a 
rather more scientific version of this 
sort of argument, namely the 
anthropic principle (AP), which 
asserts that the nature of the universe 
that we find ourselves in is strongly 
constrained by the requirement that 
sentient people like ours must 
actually be present to observe it.

AP states that the fact of our 
existence may serve as a valid 
explanation in fundamental physics. 
In other words, the fact of existence 
of intelligent living beings may be 
used to explain why the universe is 
as it is and why the laws of physics 
are as they are. AP is certainly the 
opposite of the usual, deductive 

In discussion of the mind-body 
problem, there are two separate 
issues on which at tent ion is 
commonly focused: 'How is it that a 
material object can actually evoke 
consciousness?; and, conversely; 
'How is it that a consciousness, by 
the action of its will, can actually 
influence the motion of material 
objects?'

There  i s  the  be l i e f  tha t 
consc iousnes s  i s  ac tua l ly  a 
scientifically describable 'thing'. 
There is the assumption that this 
'thing' actually 'does something' – 
and, moreover, that what it does is 
helpful to the creature possessing it, 
so that an otherwise equivalent 
creature, but without consciousness, 
would behave in some less effective 

approach, by which we try to explain 
the existence of life as we know it, 
including ourselves, as following 
from the state of the universe and the 
laws of physics.

AP is often brought forth when 
it appears that the present state of 
affairs in the universe requires some 
rather fine tuning in the cosmic state 
just following the big bang and/or in 
the laws of physics governing the 
subsequent  evolu t ion  of  the 
universe, for which no conventional 
explanation can be found.

way.
Sometimes, we regard the 

terms 'mind' and 'consciousness' as 
synonymous. In 'Idea and Ideology', 
Sri Sarkar explains that the mind is 
not an absolute entity either but a 
transformed state of consciousness 
and consciousness is the supreme 
subjectivity and all other mundane 
subjectivities or objectivities are 
mere blending of the absolute 
subjectivity. The function of the 
mind is to act through the five 
sensory and five motor organs and 
through afferent and efferent nerves. 
Afferent and efferent nerves act as 
direct agents of these organs. The 
nerves that link up the mind with the 
external objectivities are the indirect 
agents of the mind.

Thousands of billions of 
microvita compose a carbon atom, 
according to Sarkar. MV may 
compose individual electrons as 
well. The number of microvita in a 
single electron could be in the 
millions. So MV can be considered 
to be the building blocks of all 
animate and inanimate entities. 
They may be positive, negative or 
neut ra l .  MV move unbarred 
throughout the universe, creating 
matter and individual minds, as well 
as destroying them. Positive MV are 

responsible for the evolution of 
living protoplasmic beings and 
i n d i v i d u a l  m i n d s ,  a n d  f o r 
maintaining good physical and 
mental health. Negative MV evolve 
material structures such as sub-
atomic particles out of energy, and 
direct the mind towards matter. MV 
may also be neutral in their effects.

Thus MV can sometimes 
behave as fermions which constitute 
the matter, sometimes as bosons 
which mediate interactions and 
sometimes as ectoplasm which 
creates life. As a physicist, MV can 
be treated as “Fermi-Boson” 
particles. So, it can have half integral 
spin values of : ½,3/2,…; and 
integral spin values of :1,2,3, …., as 
well its speed c ≥ c. For c  = c, we MV MV

have es tabl ished re la t iv is t ic 
quantum methodology but for 
superluminal MV who possess 
speed greater than the speed of light 
i.e., c >c, a new theory will have to MV 

be developed in due course of 
progress in theoretical physics.

 Each and every movement of 
the universe is of systaltic order. So 
MV also move and they recognize 
no interplanetary, no interspatial, no 
celestial hindrance or impediment or 
barrier. The movement is not just 
like a straight line, it is to some 
extent angular and where the speed 
is not dominating factor- it is a bit 
circular. Otherwise it is angular. The 
greater the speed, the less will be the 
angle created by it.

3. Conclusions
In 'Ideas and Opinions', Albert 

 Einstein writes: From what source 
shall I, as a partial layman in the 
realm of pedagogy, derive courage 
to expound opinions with no 
foundat ions  except  personal 
experience and personal conviction? 
However, with the affairs of active 
human beings it is different. Here 
knowledge of truth alone does not 
suffice;  on the contrary this 
knowledge must continually be 
renewed by ceaseless effort, if it is 
not to be lost. 

Further he adds, the theorist's 
method involves his using as his 
foundation general postulates or 

“principles” from which he can 
deduce conclusions. His work thus 
falls into two parts. He must first 
discover his principles and then 
draw the conclusions which follow 
from them. The first of these tasks 
are to serve as the starting point of 
his deduction, is of an entirely 
different nature. Here there is no 
method capable of being learned and 
systematically applied so that it 
leads to the goal. The scientist has to 
worm these general principles out 
o f  n a t u r e  b y  p e r c e i v i n g  i n 
comprehensive complexes of 
empirical facts certain general 
features which permit of precise 
formulation.   

My own experience with MV, 
since becoming acquainted with it, 
has been: initial fascination along 
with some uneasiness, then growing 
ease along with growing familiarity, 
and finally the conviction that MV is 
the most fundamental theories 
around, even, let me dare venture, 
the most basic theory of all sciences 
we have. I hope this article will put 
the reader in a comfortable position, 
or at least more familiar, with MV. In 
any case I hope the concept of MV 
w i l l  e n t h u s e  t h e  s c i e n t i f i c 
community. 

Microvita theory can lead to 
useful quantitative descriptions in the 
area of sub-atomic physics by 
providing new models describing the 
size and structure of elementary 
particles such as leptons, quarks and 
photon. Quantitative dynamic 
models of the electron and the photon 
have been developed based on the 
concept of microvita and combining 
known experimental facts about 
electron and photon. For this a new 
interpretation of physics in particular 
and science in general is needed.

So far physics research is 
concerned, we have taken only into 
account the cruder part of the atom 
and left out the subtler part of the 
atom uninvestigated. Research on 
cruder part of the atom requires 
physical laboratories whereas for 
research into the subtler part of atom 
psycho-spiritual practice is needed. 
According to Sri Sarkar we can 
utilize the cruder part for the physical 
development of the society, but many 
great things can be achieved by using 
the subtler part of the atoms. This is 
yet to be seen. When research into the 
crude and the subtler part of the atoms 
proceed together, there will be great 
benefit for the entire creation. The 
subtler part is closer to idea and the 
cruder part is closer to matter. ̃

NEW ERA CURRENCY

Now, the government is talking 
about prohibiting all private crypto 
currencies and the RBI introducing a 
currency. Indians are trying to find 
answers to the questions, ‘Is the 
government's plan to regulate crypto 
currency a good move? Will crypto 
b e  a  s e r i o u s  t h r e a t  t o  t h e 
macroeconomic and financial 
stability of the country? Should RBI 
introduce its crypto?

Global Scenario

India has the highest number of 
crypto owners in the world, 
around 100 million; and in the 

last  one year,  crypto market 
reportedly grew at 641% in India. 
The Supreme Court, in March 2020 
nullified the circular of the RBI 
banning crypto currency. People 
thought there was validation by the 
Supreme Court as the court lifted the 
ban imposed by the RBI. That made 
many people joining the crypto 
bandwagon.

The rise in the popularity of crypto 
currencies and their adoption by 
financial institutions has led some 
governments to assess whether 
regulation is needed to protect users. 
The legal status of crypto currencies 
varies substantially from country to 
country and is still undefined or 
changing in many of them. While 
some countries have explicitly 
allowed their use and trade, others 

 El Salvador made Bitcoin legal 
tender on June 9, 2021. It is the first 
country to do so. The crypto 
currency can be used for any 
transaction where the business can 
accept it. Cuba has followed this. 
Many Latin American countries are 
reportedly considering similar 
moves.

Chinese government  has 
declared al l  crypto currency 
transactions of any kind illegal. 
Turkey has banned the use of crypto 
currencies and crypto assets for 
making purchases. In the United 
Kingdom, all crypto currency firms, 
such as exchanges, advisors and 
professionals that have either a 
presence, market product or provide 
services within the UK market must 
register with the Financial Conduct 
Author i ty.  Sou th  Korea  has 
implemented new legislation to 
strengthen their oversight of digital 
assets. South Africa has seen a large 
amount of scams related to crypto 
currency, is planning a regulatory 
framework.

The Financial Action Task 
Force (FATF) an intergovernmental 
organisation founded in 1989 on the 
initiative of the G7 to develop 
p o l i c i e s  t o  c o m b a t  m o n e y 

have banned or restricted it. Few 
countries are planning to create their 
own crypto currency. 

laundering and financing has 
defined crypto currency-related 
services as "virtual asset service 
p r o v i d e r s "  ( VA S P s )  a n d 
recommended that they be regulated 
with the same money laundering 
(AML) and know your customer 
(KYC) requirements as financial 
institutions. It has introduced the 
"Travel Rule" for crypto currencies, 
a measure which mandates that 
VASPs obtain, hold, and exchange 
information about the originators 
and beneficiaries of virtual asset 
transfers. 

Some propose that banks that 
held crypto currency assets must set 
aside capital to cover all potential 
losses. 

  A number of Aid agencies 
have started accepting donations in 
crypto currencies, including the 
American Red Cross, UNICEF, and 
the UN World Food Program.

Ban on Advertising 
Crypto currency advertisements 
have been temporarily banned on 
many social platforms including 
Facebook, Google, Twitter, Bing, 
Snapchat, LinkedIn etc.

What Are Crypto currencies?
A crypto currency, crypto-currency, 
or crypto is a collection of binary 

United States treats bitcoin as 
property for tax purposes. 

T h e  “ c r y p t o ”  i n  c r y p t o 
currencies refers to complicated 
cryptography that allows for the 
creation and processing of digital 
currencies and their transactions 
across decentralized systems. 
Alongside this important “crypto” 
feature of these currencies is a 
c o m m o n  c o m m i t m e n t  t o 
decentralization; crypto currencies 
are typically developed as code by 
teams who build in mechanisms for 
issuance (through a process called 
mining) and other controls.

data which is designed to work as a 
medium of exchange. Individual 
coin ownership records are stored in 
a ledger, which is a computerized 
database using strong cryptography 
to secure transaction records, to 
control the creation of additional 
coins, and to verify the transfer of 
coin ownership. 

Crypto currency does not exist 
in physical  form (l ike paper 
money),there are no coins to mint or 
bills to print, only exists online, and 
is typically not issued by a central 
authority. Crypto currencies use 
decentralized control as opposed to a 
central bank digital currency 
(CBDC).  When implemented with 
decentralized control, each crypto 
currency works through distributed 
ledger technology, typically a block 
chain that serves as a public 
financial transaction database. Once 
a block is added to the block chain, it 
becomes accessible to anyone who 
wishes to view it, acting as a public 
ledger of crypto currency transactions. 

Digital ‘crypto-currencies’ and 
‘crypto-assets’ aim to mirror some, 
or all, of the uses of traditional 
money – a means of payment, a store 
of value, and a unit of account, as an 
alternative investment, helping 
diversify a portfolio apart from 
stocks and bonds; can also be used to 
make purchases, but the number of 
vendors that accept the crypto 
currency is still limited.

Bitcoin, first released as open-
source software in 2009, is the first 
decentralized crypto currency. Most 
crypto currencies are designed to 
gradually decrease the production of 
that currency, placing a cap on the 
total amount of that currency that 

As decentralized platforms, 
block chain-based crypto currencies 
allow individuals to engage in peer-
to-peer financial transactions or 
enter into contracts. In either case, 

Each and every Bitcoin transaction 
that’s ever been made exists on a 
p u b l i c  l e d g e r  a c c e s s i b l e  t o 
everyone, making transactions hard 
to reverse and difficult to fake. 

A crypto currency wallet stores 
the public and private "keys" 
(address) or seed which can be used 
to receive or trade or spend the 
crypto currency. Crypto currency 
exchanges allow customers to trade 
crypto currencies for other assets, 
such as conventional fiat money, or 
to trade between different digital 
currencies. Atomic swaps are a 
mechanism where one crypto 
currency can be exchanged directly 
for another crypto currency, without 
the need for a trusted third party such 
as an exchange.

Initial coin offerings

Advantages:

An initial coin offering (ICO) is a 
controversial means of raising funds 
for a new crypto currency venture. 
An ICO may be used by start-ups 
with the intention of avoiding 
regulation. In an ICO campaign, a 
percentage of the crypto currency 
(usually in the form of "tokens") is 
sold to early backers of the project in 
exchange for legal tender or other 
crypto currencies. 

Since the release of bitcoin, 
many other crypto currencies have 
been created. There are currently 
over a thousand different crypto 
currencies in the world, and many 
see them as the key to a fairer future 
economy.    The crypto currencies 
m o d e l l e d  a f t e r  b i t c o i n  a r e 
collectively called altcoins, and in 
some cases shitcoins, and have often 
tried to present themselves as 
modified or improved versions of 
bitcoin. Stablecoins are altcoins that 
are designed to maintain a stable 
level of purchasing power. 

will ever be in circulation. Crypto 
currencies are almost always 
designed to be free from government 
manipulation and controlso it’s 
decentralized.

The owners who have crypto 
c u r r e n c y  i n  t h e  s y s t e m  a r e 
anonymous—there are no account 
numbers, names, social security 
numbers or any other identifying 
features that connects to its owners.  
It has been appealing to criminals 
due to its anonymity and lack of 
regulation. Transactions that occur 
through the use and exchange of 
altcoins are independent from 
formal banking systems, enables tax 
evasion and laundering of money. 
Money laundering issues are also 
present in regular bank transfers, 
however with bank-to-bank wire 
transfers for instance, the account 
holder must at least provide a proven 
identity.     Since crypto protects the 
identity of holders, governments are 
deeply concerned about their use in 
illicit activities such as money 
laundering, terrorist financing, 
online black markets, and tax 
evasion. Some fear the replacement 
o f  g o v e r n m e n t - c o n t r o l l e d , 
centralized money by crypto.

Loss, theft, and fraud with crypto 
currency are becoming a routine 

The real identity of person or groups 
behind the development of Bitcoin 
w h o  s t a t e d  t h e  g o a l  o f  t h e 
technology was to create “a new 
electronic cash system” that was 
“completely decentralized with no 
server or central authority” is still 
unknown.

Difficult to resolve

Anonymity

The Risks: 

there is no need for some trusted 
third-party intermediary such as a 
bank, monetary authority, court, or 
judge. 

Some feel that well-regulated 
digital currencies can provide 
significant public benefits in greater 
efficiency and lower costs for both 
domest ic  and ,  in  par t icu lar, 
international payments systems, and 
help ensure financial services reach 
the hundreds of millions of people – 
especially in developing countries – 
without bank accounts.

Cryp to  cur renc ies  make 
tracking donations easier and have 
the potential to allow donors to see 
how their money is used.

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

affair even though tall claims are 
being put forth regarding their 
security. In the absence of a 
governing body, it can be difficult to 
resolve issues if crypto get stolen or 
lost. Crypto currencies are used 
primarily outside existing banking 
and governmental institutions and 
are exchanged over the Internet. 
Whenever there is an intermediary 
like the banks for example, it is 
possible to trace the revenue 
generation and the government will 
have control over the investment 
people put in.

Volatile, Speculative

The expansion of big tech firms into 
global finance and banks themselves 
widening their digital footprints, 
financial technology will reshape 
not just the commercial but also the 
geopolitical sphere. Introduction of 
a ‘digital yuan’ would give China the 
ability to bypass the world’s 
traditional banking systems and then 
chal lenge and help curb the 
dominant role of the dollar in 
international trade and finance. This 
could help limit China’s exposure to 
US sanctions policies which rely 
heavily on the dollar’s pre-eminent 

Bitcoins and their many look-alikes, 
often known as ‘crypto-assets’, are 
best viewed as a volatile, speculative 
asset class, which some users are 
prepared to accept as a form of 
payment.  Since its public launch in 
2009, Bitcoin has risen dramatically 
in value, although it once sold for 
₹10,000/- per coin, its present price 
is  about  Rs39 lakhs.  Crypto 
currencies have been compared to 
Ponzi schemes, pyramid schemes 
and economic bubbles, such as 
housing market bubbles. Some say 
that digital currencies are nothing 
but an unfounded fad, based on a 
willingness to ascribe value to 
something that has little or none 
beyond what people will pay for it. 
Regulators in several countries have 
warned against crypto currency and 
some have taken measures to 
dissuade users; such warnings are 
unheard, or ignored. 

Digital currencies to 
affect geopolitics

Why do central banks want 
their own digital currencies?

The Reality:

Once a crypto exchange is 
established, it can mind its own 
crypto currencies, it can have initial 
coin offerings, and this will lead to a 
new asset class in that country and 
help people to invest. Supporters of 
this theory suggest that RBI should 
introduce its own crypto currency in 
India.

Investment in crypto currency is a 
speculative activity, and in no way it 
encourages production activity or 
creates real employment.   Those in 
f avou r  o f  l ega l i s i ng  c ryp to 
currencies argue that with the help of 
technology people will find newer 
ways to escape from the noose of 
law. So, it is going to be extremely 
difficult to regulate crypto. But, they 
overlook the fact that technology 
can cut the technology. Another 
argument put forth is that people 
continue to invest wherever the 
returns are high even if it is risky. 
This is true to some extent under the 
existing socio-economic system 

position in international finance. 
The widespread introduction of 
digital currencies has the potential to 
transform the world financial 
system. In January 2020, a group of 
advanced economy central banks – 
from Canada, the UK, Japan, 
Sweden, Switzerland, and the 
European Central Bank – announced 
they were working together on 
central bank digital currencies under 
the auspices of the Bank for 
International Settlements (BIS).

The concern of an unregulated 
global economy
As the popularity of and demand for 
online currencies has increased, so 
have  conce rns  tha t  such  an 
unregulated person to person global 
economy that crypto currencies 
offer may become a threat to society. 
The governments of the G7 have 
recognised the need for international 
cooperation on how private digital 
currencies should be regulated, 
because the alternative – a global 
free-for-all – could be chaotic and 
dangerous. 

Views of PROUT:

where no one is assured of a secured 
future and where acquisitive nature 
dominates the society.

The banking system must be 
vigilant about two important points. 
First, the intrinsic demonic greed of 
the banks must not be allowed to 
jeopardize the life of the common 
people. Secondly, the banks must 
not allow unwise administrators or 
governments to print monetary 
notes indiscriminately without 
reserving the proportionate amount 
of bullion in their treasuries.  The 
printing and issuing of monetary 
notes having no bullion value must 
stop immediately. No monetary 
notes should be issued by the 
government from then on without a 
clear assurance that it is prepared to 
pay the requisite amount of money 
in gold coins. A socioeconomic unit 
can conserve its reserve bullion and 
improve the purchasing capacity of 
the local people by manufacturing 
locally finished products.

   Those countries which have a 
l a r g e  v o l u m e  o f  v e r y  f e w 
commodities to sell but many 
commodities to buy will find barter 
trade profitable. Otherwise their 
reserves of gold bullion may get 
exhausted very quickly.  Barter 
trade will give protection from 
disastrous impact due to economic 
depressions. PROUT advocates 
banning of all the speculative 
activit ies al l  over the world 
including stock markets, hence no 
chance to approve crypto currency 
of the present form.˜

 But, these experts and leaders 
fail to conceive of a decentralized 
economic system where everyone is 
guaranteed the basic necessities of 
life through 100% employment 
o p p o r t u n i t y  w i t h  a d e q u a t e 
purchasing capacity so that people 
can pursue higher values of life 
instead of becoming a money 
e a r n i n g  m a c h i n e s .  P R O U T 
advocates such a socio-economic 
system for the entire globe where 
speculative activities are banned 
and opportunities are created for 
gainful investment in the local area.

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar



24 25PROUTJOURNAL.COM / MARCH 2022   //////  PROUTJOURNAL.COM / MARCH 2022

life sciences, because this theory 
accepts the consciousness part of the 
matter. 

In 'The Emperor's New Mind', 
Roger Penrose writes – there is the 
belief that consciousness is actually 
a scientifically describable 'thing'. 
Further he asserts that perhaps there 
is some divine or mysterious 
purpose for the phenomenon of 
c o n s c i o u s n e s s  –  p o s s i b l y  a 
teleological one not yet revealed to 
us – and any discussion of this 
phenomenon in terms merely of the 
ideas of natural selection would 
miss this 'purpose' completely. 
Somewhat preferably, would be a 
rather more scientific version of this 
sort of argument, namely the 
anthropic principle (AP), which 
asserts that the nature of the universe 
that we find ourselves in is strongly 
constrained by the requirement that 
sentient people like ours must 
actually be present to observe it.

AP states that the fact of our 
existence may serve as a valid 
explanation in fundamental physics. 
In other words, the fact of existence 
of intelligent living beings may be 
used to explain why the universe is 
as it is and why the laws of physics 
are as they are. AP is certainly the 
opposite of the usual, deductive 

In discussion of the mind-body 
problem, there are two separate 
issues on which at tent ion is 
commonly focused: 'How is it that a 
material object can actually evoke 
consciousness?; and, conversely; 
'How is it that a consciousness, by 
the action of its will, can actually 
influence the motion of material 
objects?'

There  i s  the  be l i e f  tha t 
consc iousnes s  i s  ac tua l ly  a 
scientifically describable 'thing'. 
There is the assumption that this 
'thing' actually 'does something' – 
and, moreover, that what it does is 
helpful to the creature possessing it, 
so that an otherwise equivalent 
creature, but without consciousness, 
would behave in some less effective 

approach, by which we try to explain 
the existence of life as we know it, 
including ourselves, as following 
from the state of the universe and the 
laws of physics.

AP is often brought forth when 
it appears that the present state of 
affairs in the universe requires some 
rather fine tuning in the cosmic state 
just following the big bang and/or in 
the laws of physics governing the 
subsequent  evolu t ion  of  the 
universe, for which no conventional 
explanation can be found.

way.
Sometimes, we regard the 

terms 'mind' and 'consciousness' as 
synonymous. In 'Idea and Ideology', 
Sri Sarkar explains that the mind is 
not an absolute entity either but a 
transformed state of consciousness 
and consciousness is the supreme 
subjectivity and all other mundane 
subjectivities or objectivities are 
mere blending of the absolute 
subjectivity. The function of the 
mind is to act through the five 
sensory and five motor organs and 
through afferent and efferent nerves. 
Afferent and efferent nerves act as 
direct agents of these organs. The 
nerves that link up the mind with the 
external objectivities are the indirect 
agents of the mind.

Thousands of billions of 
microvita compose a carbon atom, 
according to Sarkar. MV may 
compose individual electrons as 
well. The number of microvita in a 
single electron could be in the 
millions. So MV can be considered 
to be the building blocks of all 
animate and inanimate entities. 
They may be positive, negative or 
neut ra l .  MV move unbarred 
throughout the universe, creating 
matter and individual minds, as well 
as destroying them. Positive MV are 

responsible for the evolution of 
living protoplasmic beings and 
i n d i v i d u a l  m i n d s ,  a n d  f o r 
maintaining good physical and 
mental health. Negative MV evolve 
material structures such as sub-
atomic particles out of energy, and 
direct the mind towards matter. MV 
may also be neutral in their effects.

Thus MV can sometimes 
behave as fermions which constitute 
the matter, sometimes as bosons 
which mediate interactions and 
sometimes as ectoplasm which 
creates life. As a physicist, MV can 
be treated as “Fermi-Boson” 
particles. So, it can have half integral 
spin values of : ½,3/2,…; and 
integral spin values of :1,2,3, …., as 
well its speed c ≥ c. For c  = c, we MV MV

have es tabl ished re la t iv is t ic 
quantum methodology but for 
superluminal MV who possess 
speed greater than the speed of light 
i.e., c >c, a new theory will have to MV 

be developed in due course of 
progress in theoretical physics.

 Each and every movement of 
the universe is of systaltic order. So 
MV also move and they recognize 
no interplanetary, no interspatial, no 
celestial hindrance or impediment or 
barrier. The movement is not just 
like a straight line, it is to some 
extent angular and where the speed 
is not dominating factor- it is a bit 
circular. Otherwise it is angular. The 
greater the speed, the less will be the 
angle created by it.

3. Conclusions
In 'Ideas and Opinions', Albert 

 Einstein writes: From what source 
shall I, as a partial layman in the 
realm of pedagogy, derive courage 
to expound opinions with no 
foundat ions  except  personal 
experience and personal conviction? 
However, with the affairs of active 
human beings it is different. Here 
knowledge of truth alone does not 
suffice;  on the contrary this 
knowledge must continually be 
renewed by ceaseless effort, if it is 
not to be lost. 

Further he adds, the theorist's 
method involves his using as his 
foundation general postulates or 

“principles” from which he can 
deduce conclusions. His work thus 
falls into two parts. He must first 
discover his principles and then 
draw the conclusions which follow 
from them. The first of these tasks 
are to serve as the starting point of 
his deduction, is of an entirely 
different nature. Here there is no 
method capable of being learned and 
systematically applied so that it 
leads to the goal. The scientist has to 
worm these general principles out 
o f  n a t u r e  b y  p e r c e i v i n g  i n 
comprehensive complexes of 
empirical facts certain general 
features which permit of precise 
formulation.   

My own experience with MV, 
since becoming acquainted with it, 
has been: initial fascination along 
with some uneasiness, then growing 
ease along with growing familiarity, 
and finally the conviction that MV is 
the most fundamental theories 
around, even, let me dare venture, 
the most basic theory of all sciences 
we have. I hope this article will put 
the reader in a comfortable position, 
or at least more familiar, with MV. In 
any case I hope the concept of MV 
w i l l  e n t h u s e  t h e  s c i e n t i f i c 
community. 

Microvita theory can lead to 
useful quantitative descriptions in the 
area of sub-atomic physics by 
providing new models describing the 
size and structure of elementary 
particles such as leptons, quarks and 
photon. Quantitative dynamic 
models of the electron and the photon 
have been developed based on the 
concept of microvita and combining 
known experimental facts about 
electron and photon. For this a new 
interpretation of physics in particular 
and science in general is needed.

So far physics research is 
concerned, we have taken only into 
account the cruder part of the atom 
and left out the subtler part of the 
atom uninvestigated. Research on 
cruder part of the atom requires 
physical laboratories whereas for 
research into the subtler part of atom 
psycho-spiritual practice is needed. 
According to Sri Sarkar we can 
utilize the cruder part for the physical 
development of the society, but many 
great things can be achieved by using 
the subtler part of the atoms. This is 
yet to be seen. When research into the 
crude and the subtler part of the atoms 
proceed together, there will be great 
benefit for the entire creation. The 
subtler part is closer to idea and the 
cruder part is closer to matter. ̃

NEW ERA CURRENCY

Now, the government is talking 
about prohibiting all private crypto 
currencies and the RBI introducing a 
currency. Indians are trying to find 
answers to the questions, ‘Is the 
government's plan to regulate crypto 
currency a good move? Will crypto 
b e  a  s e r i o u s  t h r e a t  t o  t h e 
macroeconomic and financial 
stability of the country? Should RBI 
introduce its crypto?

Global Scenario

India has the highest number of 
crypto owners in the world, 
around 100 million; and in the 

last  one year,  crypto market 
reportedly grew at 641% in India. 
The Supreme Court, in March 2020 
nullified the circular of the RBI 
banning crypto currency. People 
thought there was validation by the 
Supreme Court as the court lifted the 
ban imposed by the RBI. That made 
many people joining the crypto 
bandwagon.

The rise in the popularity of crypto 
currencies and their adoption by 
financial institutions has led some 
governments to assess whether 
regulation is needed to protect users. 
The legal status of crypto currencies 
varies substantially from country to 
country and is still undefined or 
changing in many of them. While 
some countries have explicitly 
allowed their use and trade, others 

 El Salvador made Bitcoin legal 
tender on June 9, 2021. It is the first 
country to do so. The crypto 
currency can be used for any 
transaction where the business can 
accept it. Cuba has followed this. 
Many Latin American countries are 
reportedly considering similar 
moves.

Chinese government  has 
declared al l  crypto currency 
transactions of any kind illegal. 
Turkey has banned the use of crypto 
currencies and crypto assets for 
making purchases. In the United 
Kingdom, all crypto currency firms, 
such as exchanges, advisors and 
professionals that have either a 
presence, market product or provide 
services within the UK market must 
register with the Financial Conduct 
Author i ty.  Sou th  Korea  has 
implemented new legislation to 
strengthen their oversight of digital 
assets. South Africa has seen a large 
amount of scams related to crypto 
currency, is planning a regulatory 
framework.

The Financial Action Task 
Force (FATF) an intergovernmental 
organisation founded in 1989 on the 
initiative of the G7 to develop 
p o l i c i e s  t o  c o m b a t  m o n e y 

have banned or restricted it. Few 
countries are planning to create their 
own crypto currency. 

laundering and financing has 
defined crypto currency-related 
services as "virtual asset service 
p r o v i d e r s "  ( VA S P s )  a n d 
recommended that they be regulated 
with the same money laundering 
(AML) and know your customer 
(KYC) requirements as financial 
institutions. It has introduced the 
"Travel Rule" for crypto currencies, 
a measure which mandates that 
VASPs obtain, hold, and exchange 
information about the originators 
and beneficiaries of virtual asset 
transfers. 

Some propose that banks that 
held crypto currency assets must set 
aside capital to cover all potential 
losses. 

  A number of Aid agencies 
have started accepting donations in 
crypto currencies, including the 
American Red Cross, UNICEF, and 
the UN World Food Program.

Ban on Advertising 
Crypto currency advertisements 
have been temporarily banned on 
many social platforms including 
Facebook, Google, Twitter, Bing, 
Snapchat, LinkedIn etc.

What Are Crypto currencies?
A crypto currency, crypto-currency, 
or crypto is a collection of binary 

United States treats bitcoin as 
property for tax purposes. 

T h e  “ c r y p t o ”  i n  c r y p t o 
currencies refers to complicated 
cryptography that allows for the 
creation and processing of digital 
currencies and their transactions 
across decentralized systems. 
Alongside this important “crypto” 
feature of these currencies is a 
c o m m o n  c o m m i t m e n t  t o 
decentralization; crypto currencies 
are typically developed as code by 
teams who build in mechanisms for 
issuance (through a process called 
mining) and other controls.

data which is designed to work as a 
medium of exchange. Individual 
coin ownership records are stored in 
a ledger, which is a computerized 
database using strong cryptography 
to secure transaction records, to 
control the creation of additional 
coins, and to verify the transfer of 
coin ownership. 

Crypto currency does not exist 
in physical  form (l ike paper 
money),there are no coins to mint or 
bills to print, only exists online, and 
is typically not issued by a central 
authority. Crypto currencies use 
decentralized control as opposed to a 
central bank digital currency 
(CBDC).  When implemented with 
decentralized control, each crypto 
currency works through distributed 
ledger technology, typically a block 
chain that serves as a public 
financial transaction database. Once 
a block is added to the block chain, it 
becomes accessible to anyone who 
wishes to view it, acting as a public 
ledger of crypto currency transactions. 

Digital ‘crypto-currencies’ and 
‘crypto-assets’ aim to mirror some, 
or all, of the uses of traditional 
money – a means of payment, a store 
of value, and a unit of account, as an 
alternative investment, helping 
diversify a portfolio apart from 
stocks and bonds; can also be used to 
make purchases, but the number of 
vendors that accept the crypto 
currency is still limited.

Bitcoin, first released as open-
source software in 2009, is the first 
decentralized crypto currency. Most 
crypto currencies are designed to 
gradually decrease the production of 
that currency, placing a cap on the 
total amount of that currency that 

As decentralized platforms, 
block chain-based crypto currencies 
allow individuals to engage in peer-
to-peer financial transactions or 
enter into contracts. In either case, 

Each and every Bitcoin transaction 
that’s ever been made exists on a 
p u b l i c  l e d g e r  a c c e s s i b l e  t o 
everyone, making transactions hard 
to reverse and difficult to fake. 

A crypto currency wallet stores 
the public and private "keys" 
(address) or seed which can be used 
to receive or trade or spend the 
crypto currency. Crypto currency 
exchanges allow customers to trade 
crypto currencies for other assets, 
such as conventional fiat money, or 
to trade between different digital 
currencies. Atomic swaps are a 
mechanism where one crypto 
currency can be exchanged directly 
for another crypto currency, without 
the need for a trusted third party such 
as an exchange.

Initial coin offerings

Advantages:

An initial coin offering (ICO) is a 
controversial means of raising funds 
for a new crypto currency venture. 
An ICO may be used by start-ups 
with the intention of avoiding 
regulation. In an ICO campaign, a 
percentage of the crypto currency 
(usually in the form of "tokens") is 
sold to early backers of the project in 
exchange for legal tender or other 
crypto currencies. 

Since the release of bitcoin, 
many other crypto currencies have 
been created. There are currently 
over a thousand different crypto 
currencies in the world, and many 
see them as the key to a fairer future 
economy.    The crypto currencies 
m o d e l l e d  a f t e r  b i t c o i n  a r e 
collectively called altcoins, and in 
some cases shitcoins, and have often 
tried to present themselves as 
modified or improved versions of 
bitcoin. Stablecoins are altcoins that 
are designed to maintain a stable 
level of purchasing power. 

will ever be in circulation. Crypto 
currencies are almost always 
designed to be free from government 
manipulation and controlso it’s 
decentralized.

The owners who have crypto 
c u r r e n c y  i n  t h e  s y s t e m  a r e 
anonymous—there are no account 
numbers, names, social security 
numbers or any other identifying 
features that connects to its owners.  
It has been appealing to criminals 
due to its anonymity and lack of 
regulation. Transactions that occur 
through the use and exchange of 
altcoins are independent from 
formal banking systems, enables tax 
evasion and laundering of money. 
Money laundering issues are also 
present in regular bank transfers, 
however with bank-to-bank wire 
transfers for instance, the account 
holder must at least provide a proven 
identity.     Since crypto protects the 
identity of holders, governments are 
deeply concerned about their use in 
illicit activities such as money 
laundering, terrorist financing, 
online black markets, and tax 
evasion. Some fear the replacement 
o f  g o v e r n m e n t - c o n t r o l l e d , 
centralized money by crypto.

Loss, theft, and fraud with crypto 
currency are becoming a routine 

The real identity of person or groups 
behind the development of Bitcoin 
w h o  s t a t e d  t h e  g o a l  o f  t h e 
technology was to create “a new 
electronic cash system” that was 
“completely decentralized with no 
server or central authority” is still 
unknown.

Difficult to resolve

Anonymity

The Risks: 

there is no need for some trusted 
third-party intermediary such as a 
bank, monetary authority, court, or 
judge. 

Some feel that well-regulated 
digital currencies can provide 
significant public benefits in greater 
efficiency and lower costs for both 
domest ic  and ,  in  par t icu lar, 
international payments systems, and 
help ensure financial services reach 
the hundreds of millions of people – 
especially in developing countries – 
without bank accounts.

Cryp to  cur renc ies  make 
tracking donations easier and have 
the potential to allow donors to see 
how their money is used.

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

affair even though tall claims are 
being put forth regarding their 
security. In the absence of a 
governing body, it can be difficult to 
resolve issues if crypto get stolen or 
lost. Crypto currencies are used 
primarily outside existing banking 
and governmental institutions and 
are exchanged over the Internet. 
Whenever there is an intermediary 
like the banks for example, it is 
possible to trace the revenue 
generation and the government will 
have control over the investment 
people put in.

Volatile, Speculative

The expansion of big tech firms into 
global finance and banks themselves 
widening their digital footprints, 
financial technology will reshape 
not just the commercial but also the 
geopolitical sphere. Introduction of 
a ‘digital yuan’ would give China the 
ability to bypass the world’s 
traditional banking systems and then 
chal lenge and help curb the 
dominant role of the dollar in 
international trade and finance. This 
could help limit China’s exposure to 
US sanctions policies which rely 
heavily on the dollar’s pre-eminent 

Bitcoins and their many look-alikes, 
often known as ‘crypto-assets’, are 
best viewed as a volatile, speculative 
asset class, which some users are 
prepared to accept as a form of 
payment.  Since its public launch in 
2009, Bitcoin has risen dramatically 
in value, although it once sold for 
₹10,000/- per coin, its present price 
is  about  Rs39 lakhs.  Crypto 
currencies have been compared to 
Ponzi schemes, pyramid schemes 
and economic bubbles, such as 
housing market bubbles. Some say 
that digital currencies are nothing 
but an unfounded fad, based on a 
willingness to ascribe value to 
something that has little or none 
beyond what people will pay for it. 
Regulators in several countries have 
warned against crypto currency and 
some have taken measures to 
dissuade users; such warnings are 
unheard, or ignored. 

Digital currencies to 
affect geopolitics

Why do central banks want 
their own digital currencies?

The Reality:

Once a crypto exchange is 
established, it can mind its own 
crypto currencies, it can have initial 
coin offerings, and this will lead to a 
new asset class in that country and 
help people to invest. Supporters of 
this theory suggest that RBI should 
introduce its own crypto currency in 
India.

Investment in crypto currency is a 
speculative activity, and in no way it 
encourages production activity or 
creates real employment.   Those in 
f avou r  o f  l ega l i s i ng  c ryp to 
currencies argue that with the help of 
technology people will find newer 
ways to escape from the noose of 
law. So, it is going to be extremely 
difficult to regulate crypto. But, they 
overlook the fact that technology 
can cut the technology. Another 
argument put forth is that people 
continue to invest wherever the 
returns are high even if it is risky. 
This is true to some extent under the 
existing socio-economic system 

position in international finance. 
The widespread introduction of 
digital currencies has the potential to 
transform the world financial 
system. In January 2020, a group of 
advanced economy central banks – 
from Canada, the UK, Japan, 
Sweden, Switzerland, and the 
European Central Bank – announced 
they were working together on 
central bank digital currencies under 
the auspices of the Bank for 
International Settlements (BIS).

The concern of an unregulated 
global economy
As the popularity of and demand for 
online currencies has increased, so 
have  conce rns  tha t  such  an 
unregulated person to person global 
economy that crypto currencies 
offer may become a threat to society. 
The governments of the G7 have 
recognised the need for international 
cooperation on how private digital 
currencies should be regulated, 
because the alternative – a global 
free-for-all – could be chaotic and 
dangerous. 

Views of PROUT:

where no one is assured of a secured 
future and where acquisitive nature 
dominates the society.

The banking system must be 
vigilant about two important points. 
First, the intrinsic demonic greed of 
the banks must not be allowed to 
jeopardize the life of the common 
people. Secondly, the banks must 
not allow unwise administrators or 
governments to print monetary 
notes indiscriminately without 
reserving the proportionate amount 
of bullion in their treasuries.  The 
printing and issuing of monetary 
notes having no bullion value must 
stop immediately. No monetary 
notes should be issued by the 
government from then on without a 
clear assurance that it is prepared to 
pay the requisite amount of money 
in gold coins. A socioeconomic unit 
can conserve its reserve bullion and 
improve the purchasing capacity of 
the local people by manufacturing 
locally finished products.

   Those countries which have a 
l a r g e  v o l u m e  o f  v e r y  f e w 
commodities to sell but many 
commodities to buy will find barter 
trade profitable. Otherwise their 
reserves of gold bullion may get 
exhausted very quickly.  Barter 
trade will give protection from 
disastrous impact due to economic 
depressions. PROUT advocates 
banning of all the speculative 
activit ies al l  over the world 
including stock markets, hence no 
chance to approve crypto currency 
of the present form.˜

 But, these experts and leaders 
fail to conceive of a decentralized 
economic system where everyone is 
guaranteed the basic necessities of 
life through 100% employment 
o p p o r t u n i t y  w i t h  a d e q u a t e 
purchasing capacity so that people 
can pursue higher values of life 
instead of becoming a money 
e a r n i n g  m a c h i n e s .  P R O U T 
advocates such a socio-economic 
system for the entire globe where 
speculative activities are banned 
and opportunities are created for 
gainful investment in the local area.

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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SUPER CONSCIOUSNESS

N o w a d a y s ,  t h e r e  i s  a 
tendency from the left-wing 
corridors to the social 

media to deny the existence of God. 
Some quote Stephen Hawking and 
some Mahatma Buddha to justify 
the denial of God. 

B u t  i t  i s  n e c e s s a r y  t o 
understand that the pure science of 
mathematics begins with zero and 
merges into zero (or say super-zero 
or infinite). God's power is very 
subtle and very vast, i.e., in both zero 
and infinite. The physical health of 
those who do not consider zero a 
number does not get poor. Still, the 
civilizations whose mathematics did 
not consider zero a number could not 
advance much, such as the Roman 
a n d  M a y a  c i v i l i z a t i o n s . 
Mathematics has its language, its 
point of view, to explain anything. 

In the philosophy of life, the 
concept of God is similar. The 
c r e a t i o n  b e g i n s  w i t h  p u r e 

consciousness, and the merger is also 
i n  p u r e  c o n s c i o u s n e s s .  T h e 
intermediate state is that of bound 
consciousness. Many fundamentalists 
have not accepted the concept of God 
for a long time, especially in the left-
wing, and it does not seem to have any 
effect on their physical health. But, 
civilizations like Aarsh, Christianity, 
Islam, Sikh, etc., which adopted the 
vision of this one God, even if a 
blurred and incomplete vision, has 
been dominating the world. Those 
who do not understand it or do not 
want to understand it have not been 
able to go much further. Buddha's 
philosophy has many merits, such as 
his middle path. But it does not have 
the concept of God. What was the 
result! Buddhists were forced to be 
out of India later. Buddhism is rooted 
in the way of life of Southeast Asia, 
China and Japan, but their religious 
philosophies are dominated by 
Shintoism, Confucius, Islam, etc.

And in communism, on the 
o t h e r  h a n d ,  t h e r e  i s  s t a t e 
capitalism—the state becomes the 
monopolist or totalitarian capitalist, 
whose actions no one is there to 
control. It runs its autocratic cycle of 
repression and goes into a useless 
counter-revolution, and the system 
lags. To suppress the people's anger, 
the communists defame socialism 
badly by doing the rest of their deeds 
in its name. But the same thing is 
done by the capitalists in one way or 
another. Both have tried their best to 
defame and thwart socialism 

In  the  absence  o f  God , 
SankhyaYoga darshan also proved 
to be dry and monotonous. In the 
lack of this concept, communism 
collapsed within seventy years of 
the Bolshevik Revolution. The 
world saw that communists turned 
out to be more exploitative than 
Capitalism and were opponents of 
efficiency, technology and progress. 

Capitalism and communism 
seem to be strong opponents of each 
other on the surface, but the real 
outcome of both is the same. In 
Capital ism, many capital is ts 
main ta in  the i r  monopoly  or 
oligopolistic dominance. Their 
mutual competition maintains 
limited efficiency in the system. In 
c o n n i v a n c e  w i t h  c o r r u p t 
bureaucrats, greedy politicians and 
dogma, these capitalists buy the 
state or dominate it so much that the 
state cannot control them even if it 
wants to, so there are scandals like 
Mallya and Modi.

The concept of one God is the 
middle path between atheism and 
polytheism, and socialism paves the 
way for the better development of 
all, away from the contemporary 
d i l e m m a  o f  C a p i t a l i s m  a n d 
communism. Progressive socialism 
(Prout) is a better alternative to a 
higher equilibrium, away from the 
duality of the Left and the Right.

through their pseudo-acts, just with 
deceit that some cunning familialists 
and capitalists in India have been 
hijacking it. 

Interestingly, the left and 
communists have also played their 
games in the name of socialism. The 
people have always been apprehensive 
about their words and deeds in the 
name of communism. For example, 
Russia used to call itself the Union of 
The Soviet Socialist Republic before it 
disintegrated in 1991. Familialists and 
casteists also did the same and first 
deceived the public and have now 
become irrelevant.

Even though some people 
oppose it, the success of any social 
system lies in a God-centered 
philosophy. It is not a matter of 
superstition; it is a matter of rational 
reasoning and wisdom.

Many elements of nature are 
beyond the grasp of our senses, but 
we can't ignore their effect, such as 
X - r a y s .  S c i e n c e  i s  s l o w l y 
penetrating these subtle elements 
with the help of tools, but the limited 
capacity of its devices has not yet 
become an effective alternative to 
reasoning and understanding. But 

pure consciousness is the most 
subtle and sublime. The logic from 
cause to effect is reversed into the 
mysticism from effect to cause. 
When man's mental consciousness 
is a little developed, it begins to act 
out of the physical law of action or 
vice versa for the subtle direction of 
causation. We begin to formulate the 
reason by estimating the result first. 
T h e  l a w s  o f  t h e  w o r l d  o f 
consciousness run contrary to the 
laws of the material world. Zero 
seems to be nothing, but it transcends 
all the capabilities and boundaries of 
mathematics. God symbolizes the 
most potent unifying force.

God is a Positive Entity:
In today's materialism, maintaining 
faith in that pure consciousness is 
not so easy for all the devotees all the 
time. The situation is we are against 
the most efficient deception of the 
earthly Maya Mahathagini (the 
grand illusion of worldly attraction). 
Thus, the flow towards atheist 
inertness is not easy. The great secret 
of elusive nature is that the crude 
elements that come under the direct 
grip of our senses seem to us to be 
actual. Still, consciousness, as subtle 
as it is from the molecule to the 
Earth's level, is just as out of the grip 
of our senses; (rather, our feelings 
are in their hands). This whole 
causal world runs in the game of that 
consciousness. That consciousness 
continues to make known its great 
potential, even in the crude world, 
through the influence of invisible 
rays, dreams, and more so through 

God is not merely the zero of 
mathematical fiction. The logical 
science of the _upanishads_ and the 
six philosophies of India establish 
that passing through the five 
fundamental factors of earthly, fluid, 
luminous, aerial. The essential 
nature in the celestial bodies, the 
gradual dominance of the three 
subtle factors of static, mutative and 
sentient nature, finally establish the 
pure consciousness at the centre of 
the  en t i r e  un ive r se ,  and  i t s 
reflections are everywhere.

Western science, which earlier 
used to deny the existence of 
consciousness and God, has now 
a c c e p t e d  t h e  m y s t e r y  o f 
consciousness. Einstein's 'Universal 
Love'; Subramanian Chandrasekhar's 
'Anti Matter'; ethereal factor, the 
archetype of quantum physics; 
Prabhat Ranjan Sarkar's microvitum 
(_anujivat_); and the 'God particle' of 
Geneva's CERN experiment, but it 
has also stepped into knowing the 
mystery of that eternal consciousness 
and has joined the boundless journey 
of piercing it.    ̃

the supramental realizations and so 
on, even to the non-meditative 
ordinary person.

Science accepts that satellites 
such as the moon are earthly 
compounds in major content. At the 
same time, planets like the Earth, 
Jupiter or Saturn are water-intensive 
bodies (i.e. 71 per cent of the Earth's 
surface is water and its inner part is also 
hot fluid). The luminous factor 
dominates the stars around which the 
planets revolve. Now the centre around 
which these stars revolve must be gas-
intensive. The centre of these gas-
dominated bodies should be a mass of 
ethereal elements (of virtual particles 
as proven in quantum physics). The 
centres of such bodies should be 
dominated by static, mutative and 
sentient elements, respectively. The 
centre of the whole universe is the pure 
consciousness that reflects every 
particle of the entire universe, just as 
the same moon appears separate in 
different reservoirs. The Indian 
philosophies and the Upanishads have 
already penetrated this mystery of 
consciousness. Science is also engaged 
in uncovering this mystery by its tools.

How Far is the Concept of
God Right? Dr Ravi Pratap Singh

God's power is very subtle and very vast, 
i.e., in both zero and infinite.

NEW ERA CURRENCY

Now, the government is talking 
about prohibiting all private crypto 
currencies and the RBI introducing a 
currency. Indians are trying to find 
answers to the questions, ‘Is the 
government's plan to regulate crypto 
currency a good move? Will crypto 
b e  a  s e r i o u s  t h r e a t  t o  t h e 
macroeconomic and financial 
stability of the country? Should RBI 
introduce its crypto?

Global Scenario

India has the highest number of 
crypto owners in the world, 
around 100 million; and in the 

last  one year,  crypto market 
reportedly grew at 641% in India. 
The Supreme Court, in March 2020 
nullified the circular of the RBI 
banning crypto currency. People 
thought there was validation by the 
Supreme Court as the court lifted the 
ban imposed by the RBI. That made 
many people joining the crypto 
bandwagon.

The rise in the popularity of crypto 
currencies and their adoption by 
financial institutions has led some 
governments to assess whether 
regulation is needed to protect users. 
The legal status of crypto currencies 
varies substantially from country to 
country and is still undefined or 
changing in many of them. While 
some countries have explicitly 
allowed their use and trade, others 

 El Salvador made Bitcoin legal 
tender on June 9, 2021. It is the first 
country to do so. The crypto 
currency can be used for any 
transaction where the business can 
accept it. Cuba has followed this. 
Many Latin American countries are 
reportedly considering similar 
moves.

Chinese government  has 
declared al l  crypto currency 
transactions of any kind illegal. 
Turkey has banned the use of crypto 
currencies and crypto assets for 
making purchases. In the United 
Kingdom, all crypto currency firms, 
such as exchanges, advisors and 
professionals that have either a 
presence, market product or provide 
services within the UK market must 
register with the Financial Conduct 
Author i ty.  Sou th  Korea  has 
implemented new legislation to 
strengthen their oversight of digital 
assets. South Africa has seen a large 
amount of scams related to crypto 
currency, is planning a regulatory 
framework.

The Financial Action Task 
Force (FATF) an intergovernmental 
organisation founded in 1989 on the 
initiative of the G7 to develop 
p o l i c i e s  t o  c o m b a t  m o n e y 

have banned or restricted it. Few 
countries are planning to create their 
own crypto currency. 

laundering and financing has 
defined crypto currency-related 
services as "virtual asset service 
p r o v i d e r s "  ( VA S P s )  a n d 
recommended that they be regulated 
with the same money laundering 
(AML) and know your customer 
(KYC) requirements as financial 
institutions. It has introduced the 
"Travel Rule" for crypto currencies, 
a measure which mandates that 
VASPs obtain, hold, and exchange 
information about the originators 
and beneficiaries of virtual asset 
transfers. 

Some propose that banks that 
held crypto currency assets must set 
aside capital to cover all potential 
losses. 

  A number of Aid agencies 
have started accepting donations in 
crypto currencies, including the 
American Red Cross, UNICEF, and 
the UN World Food Program.

Ban on Advertising 
Crypto currency advertisements 
have been temporarily banned on 
many social platforms including 
Facebook, Google, Twitter, Bing, 
Snapchat, LinkedIn etc.

What Are Crypto currencies?
A crypto currency, crypto-currency, 
or crypto is a collection of binary 

United States treats bitcoin as 
property for tax purposes. 

T h e  “ c r y p t o ”  i n  c r y p t o 
currencies refers to complicated 
cryptography that allows for the 
creation and processing of digital 
currencies and their transactions 
across decentralized systems. 
Alongside this important “crypto” 
feature of these currencies is a 
c o m m o n  c o m m i t m e n t  t o 
decentralization; crypto currencies 
are typically developed as code by 
teams who build in mechanisms for 
issuance (through a process called 
mining) and other controls.

data which is designed to work as a 
medium of exchange. Individual 
coin ownership records are stored in 
a ledger, which is a computerized 
database using strong cryptography 
to secure transaction records, to 
control the creation of additional 
coins, and to verify the transfer of 
coin ownership. 

Crypto currency does not exist 
in physical  form (l ike paper 
money),there are no coins to mint or 
bills to print, only exists online, and 
is typically not issued by a central 
authority. Crypto currencies use 
decentralized control as opposed to a 
central bank digital currency 
(CBDC).  When implemented with 
decentralized control, each crypto 
currency works through distributed 
ledger technology, typically a block 
chain that serves as a public 
financial transaction database. Once 
a block is added to the block chain, it 
becomes accessible to anyone who 
wishes to view it, acting as a public 
ledger of crypto currency transactions. 

Digital ‘crypto-currencies’ and 
‘crypto-assets’ aim to mirror some, 
or all, of the uses of traditional 
money – a means of payment, a store 
of value, and a unit of account, as an 
alternative investment, helping 
diversify a portfolio apart from 
stocks and bonds; can also be used to 
make purchases, but the number of 
vendors that accept the crypto 
currency is still limited.

Bitcoin, first released as open-
source software in 2009, is the first 
decentralized crypto currency. Most 
crypto currencies are designed to 
gradually decrease the production of 
that currency, placing a cap on the 
total amount of that currency that 

As decentralized platforms, 
block chain-based crypto currencies 
allow individuals to engage in peer-
to-peer financial transactions or 
enter into contracts. In either case, 

Each and every Bitcoin transaction 
that’s ever been made exists on a 
p u b l i c  l e d g e r  a c c e s s i b l e  t o 
everyone, making transactions hard 
to reverse and difficult to fake. 

A crypto currency wallet stores 
the public and private "keys" 
(address) or seed which can be used 
to receive or trade or spend the 
crypto currency. Crypto currency 
exchanges allow customers to trade 
crypto currencies for other assets, 
such as conventional fiat money, or 
to trade between different digital 
currencies. Atomic swaps are a 
mechanism where one crypto 
currency can be exchanged directly 
for another crypto currency, without 
the need for a trusted third party such 
as an exchange.

Initial coin offerings

Advantages:

An initial coin offering (ICO) is a 
controversial means of raising funds 
for a new crypto currency venture. 
An ICO may be used by start-ups 
with the intention of avoiding 
regulation. In an ICO campaign, a 
percentage of the crypto currency 
(usually in the form of "tokens") is 
sold to early backers of the project in 
exchange for legal tender or other 
crypto currencies. 

Since the release of bitcoin, 
many other crypto currencies have 
been created. There are currently 
over a thousand different crypto 
currencies in the world, and many 
see them as the key to a fairer future 
economy.    The crypto currencies 
m o d e l l e d  a f t e r  b i t c o i n  a r e 
collectively called altcoins, and in 
some cases shitcoins, and have often 
tried to present themselves as 
modified or improved versions of 
bitcoin. Stablecoins are altcoins that 
are designed to maintain a stable 
level of purchasing power. 

will ever be in circulation. Crypto 
currencies are almost always 
designed to be free from government 
manipulation and controlso it’s 
decentralized.

The owners who have crypto 
c u r r e n c y  i n  t h e  s y s t e m  a r e 
anonymous—there are no account 
numbers, names, social security 
numbers or any other identifying 
features that connects to its owners.  
It has been appealing to criminals 
due to its anonymity and lack of 
regulation. Transactions that occur 
through the use and exchange of 
altcoins are independent from 
formal banking systems, enables tax 
evasion and laundering of money. 
Money laundering issues are also 
present in regular bank transfers, 
however with bank-to-bank wire 
transfers for instance, the account 
holder must at least provide a proven 
identity.     Since crypto protects the 
identity of holders, governments are 
deeply concerned about their use in 
illicit activities such as money 
laundering, terrorist financing, 
online black markets, and tax 
evasion. Some fear the replacement 
o f  g o v e r n m e n t - c o n t r o l l e d , 
centralized money by crypto.

Loss, theft, and fraud with crypto 
currency are becoming a routine 

The real identity of person or groups 
behind the development of Bitcoin 
w h o  s t a t e d  t h e  g o a l  o f  t h e 
technology was to create “a new 
electronic cash system” that was 
“completely decentralized with no 
server or central authority” is still 
unknown.

Difficult to resolve

Anonymity

The Risks: 

there is no need for some trusted 
third-party intermediary such as a 
bank, monetary authority, court, or 
judge. 

Some feel that well-regulated 
digital currencies can provide 
significant public benefits in greater 
efficiency and lower costs for both 
domest ic  and ,  in  par t icu lar, 
international payments systems, and 
help ensure financial services reach 
the hundreds of millions of people – 
especially in developing countries – 
without bank accounts.

Cryp to  cur renc ies  make 
tracking donations easier and have 
the potential to allow donors to see 
how their money is used.

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

affair even though tall claims are 
being put forth regarding their 
security. In the absence of a 
governing body, it can be difficult to 
resolve issues if crypto get stolen or 
lost. Crypto currencies are used 
primarily outside existing banking 
and governmental institutions and 
are exchanged over the Internet. 
Whenever there is an intermediary 
like the banks for example, it is 
possible to trace the revenue 
generation and the government will 
have control over the investment 
people put in.

Volatile, Speculative

The expansion of big tech firms into 
global finance and banks themselves 
widening their digital footprints, 
financial technology will reshape 
not just the commercial but also the 
geopolitical sphere. Introduction of 
a ‘digital yuan’ would give China the 
ability to bypass the world’s 
traditional banking systems and then 
chal lenge and help curb the 
dominant role of the dollar in 
international trade and finance. This 
could help limit China’s exposure to 
US sanctions policies which rely 
heavily on the dollar’s pre-eminent 

Bitcoins and their many look-alikes, 
often known as ‘crypto-assets’, are 
best viewed as a volatile, speculative 
asset class, which some users are 
prepared to accept as a form of 
payment.  Since its public launch in 
2009, Bitcoin has risen dramatically 
in value, although it once sold for 
₹10,000/- per coin, its present price 
is  about  Rs39 lakhs.  Crypto 
currencies have been compared to 
Ponzi schemes, pyramid schemes 
and economic bubbles, such as 
housing market bubbles. Some say 
that digital currencies are nothing 
but an unfounded fad, based on a 
willingness to ascribe value to 
something that has little or none 
beyond what people will pay for it. 
Regulators in several countries have 
warned against crypto currency and 
some have taken measures to 
dissuade users; such warnings are 
unheard, or ignored. 

Digital currencies to 
affect geopolitics

Why do central banks want 
their own digital currencies?

The Reality:

Once a crypto exchange is 
established, it can mind its own 
crypto currencies, it can have initial 
coin offerings, and this will lead to a 
new asset class in that country and 
help people to invest. Supporters of 
this theory suggest that RBI should 
introduce its own crypto currency in 
India.

Investment in crypto currency is a 
speculative activity, and in no way it 
encourages production activity or 
creates real employment.   Those in 
f avou r  o f  l ega l i s i ng  c ryp to 
currencies argue that with the help of 
technology people will find newer 
ways to escape from the noose of 
law. So, it is going to be extremely 
difficult to regulate crypto. But, they 
overlook the fact that technology 
can cut the technology. Another 
argument put forth is that people 
continue to invest wherever the 
returns are high even if it is risky. 
This is true to some extent under the 
existing socio-economic system 

position in international finance. 
The widespread introduction of 
digital currencies has the potential to 
transform the world financial 
system. In January 2020, a group of 
advanced economy central banks – 
from Canada, the UK, Japan, 
Sweden, Switzerland, and the 
European Central Bank – announced 
they were working together on 
central bank digital currencies under 
the auspices of the Bank for 
International Settlements (BIS).

The concern of an unregulated 
global economy
As the popularity of and demand for 
online currencies has increased, so 
have  conce rns  tha t  such  an 
unregulated person to person global 
economy that crypto currencies 
offer may become a threat to society. 
The governments of the G7 have 
recognised the need for international 
cooperation on how private digital 
currencies should be regulated, 
because the alternative – a global 
free-for-all – could be chaotic and 
dangerous. 

Views of PROUT:

where no one is assured of a secured 
future and where acquisitive nature 
dominates the society.

The banking system must be 
vigilant about two important points. 
First, the intrinsic demonic greed of 
the banks must not be allowed to 
jeopardize the life of the common 
people. Secondly, the banks must 
not allow unwise administrators or 
governments to print monetary 
notes indiscriminately without 
reserving the proportionate amount 
of bullion in their treasuries.  The 
printing and issuing of monetary 
notes having no bullion value must 
stop immediately. No monetary 
notes should be issued by the 
government from then on without a 
clear assurance that it is prepared to 
pay the requisite amount of money 
in gold coins. A socioeconomic unit 
can conserve its reserve bullion and 
improve the purchasing capacity of 
the local people by manufacturing 
locally finished products.

   Those countries which have a 
l a r g e  v o l u m e  o f  v e r y  f e w 
commodities to sell but many 
commodities to buy will find barter 
trade profitable. Otherwise their 
reserves of gold bullion may get 
exhausted very quickly.  Barter 
trade will give protection from 
disastrous impact due to economic 
depressions. PROUT advocates 
banning of all the speculative 
activit ies al l  over the world 
including stock markets, hence no 
chance to approve crypto currency 
of the present form.˜

 But, these experts and leaders 
fail to conceive of a decentralized 
economic system where everyone is 
guaranteed the basic necessities of 
life through 100% employment 
o p p o r t u n i t y  w i t h  a d e q u a t e 
purchasing capacity so that people 
can pursue higher values of life 
instead of becoming a money 
e a r n i n g  m a c h i n e s .  P R O U T 
advocates such a socio-economic 
system for the entire globe where 
speculative activities are banned 
and opportunities are created for 
gainful investment in the local area.

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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SUPER CONSCIOUSNESS

N o w a d a y s ,  t h e r e  i s  a 
tendency from the left-wing 
corridors to the social 

media to deny the existence of God. 
Some quote Stephen Hawking and 
some Mahatma Buddha to justify 
the denial of God. 

B u t  i t  i s  n e c e s s a r y  t o 
understand that the pure science of 
mathematics begins with zero and 
merges into zero (or say super-zero 
or infinite). God's power is very 
subtle and very vast, i.e., in both zero 
and infinite. The physical health of 
those who do not consider zero a 
number does not get poor. Still, the 
civilizations whose mathematics did 
not consider zero a number could not 
advance much, such as the Roman 
a n d  M a y a  c i v i l i z a t i o n s . 
Mathematics has its language, its 
point of view, to explain anything. 

In the philosophy of life, the 
concept of God is similar. The 
c r e a t i o n  b e g i n s  w i t h  p u r e 

consciousness, and the merger is also 
i n  p u r e  c o n s c i o u s n e s s .  T h e 
intermediate state is that of bound 
consciousness. Many fundamentalists 
have not accepted the concept of God 
for a long time, especially in the left-
wing, and it does not seem to have any 
effect on their physical health. But, 
civilizations like Aarsh, Christianity, 
Islam, Sikh, etc., which adopted the 
vision of this one God, even if a 
blurred and incomplete vision, has 
been dominating the world. Those 
who do not understand it or do not 
want to understand it have not been 
able to go much further. Buddha's 
philosophy has many merits, such as 
his middle path. But it does not have 
the concept of God. What was the 
result! Buddhists were forced to be 
out of India later. Buddhism is rooted 
in the way of life of Southeast Asia, 
China and Japan, but their religious 
philosophies are dominated by 
Shintoism, Confucius, Islam, etc.

And in communism, on the 
o t h e r  h a n d ,  t h e r e  i s  s t a t e 
capitalism—the state becomes the 
monopolist or totalitarian capitalist, 
whose actions no one is there to 
control. It runs its autocratic cycle of 
repression and goes into a useless 
counter-revolution, and the system 
lags. To suppress the people's anger, 
the communists defame socialism 
badly by doing the rest of their deeds 
in its name. But the same thing is 
done by the capitalists in one way or 
another. Both have tried their best to 
defame and thwart socialism 

In  the  absence  o f  God , 
SankhyaYoga darshan also proved 
to be dry and monotonous. In the 
lack of this concept, communism 
collapsed within seventy years of 
the Bolshevik Revolution. The 
world saw that communists turned 
out to be more exploitative than 
Capitalism and were opponents of 
efficiency, technology and progress. 

Capitalism and communism 
seem to be strong opponents of each 
other on the surface, but the real 
outcome of both is the same. In 
Capital ism, many capital is ts 
main ta in  the i r  monopoly  or 
oligopolistic dominance. Their 
mutual competition maintains 
limited efficiency in the system. In 
c o n n i v a n c e  w i t h  c o r r u p t 
bureaucrats, greedy politicians and 
dogma, these capitalists buy the 
state or dominate it so much that the 
state cannot control them even if it 
wants to, so there are scandals like 
Mallya and Modi.

The concept of one God is the 
middle path between atheism and 
polytheism, and socialism paves the 
way for the better development of 
all, away from the contemporary 
d i l e m m a  o f  C a p i t a l i s m  a n d 
communism. Progressive socialism 
(Prout) is a better alternative to a 
higher equilibrium, away from the 
duality of the Left and the Right.

through their pseudo-acts, just with 
deceit that some cunning familialists 
and capitalists in India have been 
hijacking it. 

Interestingly, the left and 
communists have also played their 
games in the name of socialism. The 
people have always been apprehensive 
about their words and deeds in the 
name of communism. For example, 
Russia used to call itself the Union of 
The Soviet Socialist Republic before it 
disintegrated in 1991. Familialists and 
casteists also did the same and first 
deceived the public and have now 
become irrelevant.

Even though some people 
oppose it, the success of any social 
system lies in a God-centered 
philosophy. It is not a matter of 
superstition; it is a matter of rational 
reasoning and wisdom.

Many elements of nature are 
beyond the grasp of our senses, but 
we can't ignore their effect, such as 
X - r a y s .  S c i e n c e  i s  s l o w l y 
penetrating these subtle elements 
with the help of tools, but the limited 
capacity of its devices has not yet 
become an effective alternative to 
reasoning and understanding. But 

pure consciousness is the most 
subtle and sublime. The logic from 
cause to effect is reversed into the 
mysticism from effect to cause. 
When man's mental consciousness 
is a little developed, it begins to act 
out of the physical law of action or 
vice versa for the subtle direction of 
causation. We begin to formulate the 
reason by estimating the result first. 
T h e  l a w s  o f  t h e  w o r l d  o f 
consciousness run contrary to the 
laws of the material world. Zero 
seems to be nothing, but it transcends 
all the capabilities and boundaries of 
mathematics. God symbolizes the 
most potent unifying force.

God is a Positive Entity:
In today's materialism, maintaining 
faith in that pure consciousness is 
not so easy for all the devotees all the 
time. The situation is we are against 
the most efficient deception of the 
earthly Maya Mahathagini (the 
grand illusion of worldly attraction). 
Thus, the flow towards atheist 
inertness is not easy. The great secret 
of elusive nature is that the crude 
elements that come under the direct 
grip of our senses seem to us to be 
actual. Still, consciousness, as subtle 
as it is from the molecule to the 
Earth's level, is just as out of the grip 
of our senses; (rather, our feelings 
are in their hands). This whole 
causal world runs in the game of that 
consciousness. That consciousness 
continues to make known its great 
potential, even in the crude world, 
through the influence of invisible 
rays, dreams, and more so through 

God is not merely the zero of 
mathematical fiction. The logical 
science of the _upanishads_ and the 
six philosophies of India establish 
that passing through the five 
fundamental factors of earthly, fluid, 
luminous, aerial. The essential 
nature in the celestial bodies, the 
gradual dominance of the three 
subtle factors of static, mutative and 
sentient nature, finally establish the 
pure consciousness at the centre of 
the  en t i r e  un ive r se ,  and  i t s 
reflections are everywhere.

Western science, which earlier 
used to deny the existence of 
consciousness and God, has now 
a c c e p t e d  t h e  m y s t e r y  o f 
consciousness. Einstein's 'Universal 
Love'; Subramanian Chandrasekhar's 
'Anti Matter'; ethereal factor, the 
archetype of quantum physics; 
Prabhat Ranjan Sarkar's microvitum 
(_anujivat_); and the 'God particle' of 
Geneva's CERN experiment, but it 
has also stepped into knowing the 
mystery of that eternal consciousness 
and has joined the boundless journey 
of piercing it.    ̃

the supramental realizations and so 
on, even to the non-meditative 
ordinary person.

Science accepts that satellites 
such as the moon are earthly 
compounds in major content. At the 
same time, planets like the Earth, 
Jupiter or Saturn are water-intensive 
bodies (i.e. 71 per cent of the Earth's 
surface is water and its inner part is also 
hot fluid). The luminous factor 
dominates the stars around which the 
planets revolve. Now the centre around 
which these stars revolve must be gas-
intensive. The centre of these gas-
dominated bodies should be a mass of 
ethereal elements (of virtual particles 
as proven in quantum physics). The 
centres of such bodies should be 
dominated by static, mutative and 
sentient elements, respectively. The 
centre of the whole universe is the pure 
consciousness that reflects every 
particle of the entire universe, just as 
the same moon appears separate in 
different reservoirs. The Indian 
philosophies and the Upanishads have 
already penetrated this mystery of 
consciousness. Science is also engaged 
in uncovering this mystery by its tools.

How Far is the Concept of
God Right? Dr Ravi Pratap Singh

God's power is very subtle and very vast, 
i.e., in both zero and infinite.

NEW ERA CURRENCY

Now, the government is talking 
about prohibiting all private crypto 
currencies and the RBI introducing a 
currency. Indians are trying to find 
answers to the questions, ‘Is the 
government's plan to regulate crypto 
currency a good move? Will crypto 
b e  a  s e r i o u s  t h r e a t  t o  t h e 
macroeconomic and financial 
stability of the country? Should RBI 
introduce its crypto?

Global Scenario

India has the highest number of 
crypto owners in the world, 
around 100 million; and in the 

last  one year,  crypto market 
reportedly grew at 641% in India. 
The Supreme Court, in March 2020 
nullified the circular of the RBI 
banning crypto currency. People 
thought there was validation by the 
Supreme Court as the court lifted the 
ban imposed by the RBI. That made 
many people joining the crypto 
bandwagon.

The rise in the popularity of crypto 
currencies and their adoption by 
financial institutions has led some 
governments to assess whether 
regulation is needed to protect users. 
The legal status of crypto currencies 
varies substantially from country to 
country and is still undefined or 
changing in many of them. While 
some countries have explicitly 
allowed their use and trade, others 

 El Salvador made Bitcoin legal 
tender on June 9, 2021. It is the first 
country to do so. The crypto 
currency can be used for any 
transaction where the business can 
accept it. Cuba has followed this. 
Many Latin American countries are 
reportedly considering similar 
moves.

Chinese government  has 
declared al l  crypto currency 
transactions of any kind illegal. 
Turkey has banned the use of crypto 
currencies and crypto assets for 
making purchases. In the United 
Kingdom, all crypto currency firms, 
such as exchanges, advisors and 
professionals that have either a 
presence, market product or provide 
services within the UK market must 
register with the Financial Conduct 
Author i ty.  Sou th  Korea  has 
implemented new legislation to 
strengthen their oversight of digital 
assets. South Africa has seen a large 
amount of scams related to crypto 
currency, is planning a regulatory 
framework.

The Financial Action Task 
Force (FATF) an intergovernmental 
organisation founded in 1989 on the 
initiative of the G7 to develop 
p o l i c i e s  t o  c o m b a t  m o n e y 

have banned or restricted it. Few 
countries are planning to create their 
own crypto currency. 

laundering and financing has 
defined crypto currency-related 
services as "virtual asset service 
p r o v i d e r s "  ( VA S P s )  a n d 
recommended that they be regulated 
with the same money laundering 
(AML) and know your customer 
(KYC) requirements as financial 
institutions. It has introduced the 
"Travel Rule" for crypto currencies, 
a measure which mandates that 
VASPs obtain, hold, and exchange 
information about the originators 
and beneficiaries of virtual asset 
transfers. 

Some propose that banks that 
held crypto currency assets must set 
aside capital to cover all potential 
losses. 

  A number of Aid agencies 
have started accepting donations in 
crypto currencies, including the 
American Red Cross, UNICEF, and 
the UN World Food Program.

Ban on Advertising 
Crypto currency advertisements 
have been temporarily banned on 
many social platforms including 
Facebook, Google, Twitter, Bing, 
Snapchat, LinkedIn etc.

What Are Crypto currencies?
A crypto currency, crypto-currency, 
or crypto is a collection of binary 

United States treats bitcoin as 
property for tax purposes. 

T h e  “ c r y p t o ”  i n  c r y p t o 
currencies refers to complicated 
cryptography that allows for the 
creation and processing of digital 
currencies and their transactions 
across decentralized systems. 
Alongside this important “crypto” 
feature of these currencies is a 
c o m m o n  c o m m i t m e n t  t o 
decentralization; crypto currencies 
are typically developed as code by 
teams who build in mechanisms for 
issuance (through a process called 
mining) and other controls.

data which is designed to work as a 
medium of exchange. Individual 
coin ownership records are stored in 
a ledger, which is a computerized 
database using strong cryptography 
to secure transaction records, to 
control the creation of additional 
coins, and to verify the transfer of 
coin ownership. 

Crypto currency does not exist 
in physical  form (l ike paper 
money),there are no coins to mint or 
bills to print, only exists online, and 
is typically not issued by a central 
authority. Crypto currencies use 
decentralized control as opposed to a 
central bank digital currency 
(CBDC).  When implemented with 
decentralized control, each crypto 
currency works through distributed 
ledger technology, typically a block 
chain that serves as a public 
financial transaction database. Once 
a block is added to the block chain, it 
becomes accessible to anyone who 
wishes to view it, acting as a public 
ledger of crypto currency transactions. 

Digital ‘crypto-currencies’ and 
‘crypto-assets’ aim to mirror some, 
or all, of the uses of traditional 
money – a means of payment, a store 
of value, and a unit of account, as an 
alternative investment, helping 
diversify a portfolio apart from 
stocks and bonds; can also be used to 
make purchases, but the number of 
vendors that accept the crypto 
currency is still limited.

Bitcoin, first released as open-
source software in 2009, is the first 
decentralized crypto currency. Most 
crypto currencies are designed to 
gradually decrease the production of 
that currency, placing a cap on the 
total amount of that currency that 

As decentralized platforms, 
block chain-based crypto currencies 
allow individuals to engage in peer-
to-peer financial transactions or 
enter into contracts. In either case, 

Each and every Bitcoin transaction 
that’s ever been made exists on a 
p u b l i c  l e d g e r  a c c e s s i b l e  t o 
everyone, making transactions hard 
to reverse and difficult to fake. 

A crypto currency wallet stores 
the public and private "keys" 
(address) or seed which can be used 
to receive or trade or spend the 
crypto currency. Crypto currency 
exchanges allow customers to trade 
crypto currencies for other assets, 
such as conventional fiat money, or 
to trade between different digital 
currencies. Atomic swaps are a 
mechanism where one crypto 
currency can be exchanged directly 
for another crypto currency, without 
the need for a trusted third party such 
as an exchange.

Initial coin offerings

Advantages:

An initial coin offering (ICO) is a 
controversial means of raising funds 
for a new crypto currency venture. 
An ICO may be used by start-ups 
with the intention of avoiding 
regulation. In an ICO campaign, a 
percentage of the crypto currency 
(usually in the form of "tokens") is 
sold to early backers of the project in 
exchange for legal tender or other 
crypto currencies. 

Since the release of bitcoin, 
many other crypto currencies have 
been created. There are currently 
over a thousand different crypto 
currencies in the world, and many 
see them as the key to a fairer future 
economy.    The crypto currencies 
m o d e l l e d  a f t e r  b i t c o i n  a r e 
collectively called altcoins, and in 
some cases shitcoins, and have often 
tried to present themselves as 
modified or improved versions of 
bitcoin. Stablecoins are altcoins that 
are designed to maintain a stable 
level of purchasing power. 

will ever be in circulation. Crypto 
currencies are almost always 
designed to be free from government 
manipulation and controlso it’s 
decentralized.

The owners who have crypto 
c u r r e n c y  i n  t h e  s y s t e m  a r e 
anonymous—there are no account 
numbers, names, social security 
numbers or any other identifying 
features that connects to its owners.  
It has been appealing to criminals 
due to its anonymity and lack of 
regulation. Transactions that occur 
through the use and exchange of 
altcoins are independent from 
formal banking systems, enables tax 
evasion and laundering of money. 
Money laundering issues are also 
present in regular bank transfers, 
however with bank-to-bank wire 
transfers for instance, the account 
holder must at least provide a proven 
identity.     Since crypto protects the 
identity of holders, governments are 
deeply concerned about their use in 
illicit activities such as money 
laundering, terrorist financing, 
online black markets, and tax 
evasion. Some fear the replacement 
o f  g o v e r n m e n t - c o n t r o l l e d , 
centralized money by crypto.

Loss, theft, and fraud with crypto 
currency are becoming a routine 

The real identity of person or groups 
behind the development of Bitcoin 
w h o  s t a t e d  t h e  g o a l  o f  t h e 
technology was to create “a new 
electronic cash system” that was 
“completely decentralized with no 
server or central authority” is still 
unknown.

Difficult to resolve

Anonymity

The Risks: 

there is no need for some trusted 
third-party intermediary such as a 
bank, monetary authority, court, or 
judge. 

Some feel that well-regulated 
digital currencies can provide 
significant public benefits in greater 
efficiency and lower costs for both 
domest ic  and ,  in  par t icu lar, 
international payments systems, and 
help ensure financial services reach 
the hundreds of millions of people – 
especially in developing countries – 
without bank accounts.

Cryp to  cur renc ies  make 
tracking donations easier and have 
the potential to allow donors to see 
how their money is used.

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

affair even though tall claims are 
being put forth regarding their 
security. In the absence of a 
governing body, it can be difficult to 
resolve issues if crypto get stolen or 
lost. Crypto currencies are used 
primarily outside existing banking 
and governmental institutions and 
are exchanged over the Internet. 
Whenever there is an intermediary 
like the banks for example, it is 
possible to trace the revenue 
generation and the government will 
have control over the investment 
people put in.

Volatile, Speculative

The expansion of big tech firms into 
global finance and banks themselves 
widening their digital footprints, 
financial technology will reshape 
not just the commercial but also the 
geopolitical sphere. Introduction of 
a ‘digital yuan’ would give China the 
ability to bypass the world’s 
traditional banking systems and then 
chal lenge and help curb the 
dominant role of the dollar in 
international trade and finance. This 
could help limit China’s exposure to 
US sanctions policies which rely 
heavily on the dollar’s pre-eminent 

Bitcoins and their many look-alikes, 
often known as ‘crypto-assets’, are 
best viewed as a volatile, speculative 
asset class, which some users are 
prepared to accept as a form of 
payment.  Since its public launch in 
2009, Bitcoin has risen dramatically 
in value, although it once sold for 
₹10,000/- per coin, its present price 
is  about  Rs39 lakhs.  Crypto 
currencies have been compared to 
Ponzi schemes, pyramid schemes 
and economic bubbles, such as 
housing market bubbles. Some say 
that digital currencies are nothing 
but an unfounded fad, based on a 
willingness to ascribe value to 
something that has little or none 
beyond what people will pay for it. 
Regulators in several countries have 
warned against crypto currency and 
some have taken measures to 
dissuade users; such warnings are 
unheard, or ignored. 

Digital currencies to 
affect geopolitics

Why do central banks want 
their own digital currencies?

The Reality:

Once a crypto exchange is 
established, it can mind its own 
crypto currencies, it can have initial 
coin offerings, and this will lead to a 
new asset class in that country and 
help people to invest. Supporters of 
this theory suggest that RBI should 
introduce its own crypto currency in 
India.

Investment in crypto currency is a 
speculative activity, and in no way it 
encourages production activity or 
creates real employment.   Those in 
f avou r  o f  l ega l i s i ng  c ryp to 
currencies argue that with the help of 
technology people will find newer 
ways to escape from the noose of 
law. So, it is going to be extremely 
difficult to regulate crypto. But, they 
overlook the fact that technology 
can cut the technology. Another 
argument put forth is that people 
continue to invest wherever the 
returns are high even if it is risky. 
This is true to some extent under the 
existing socio-economic system 

position in international finance. 
The widespread introduction of 
digital currencies has the potential to 
transform the world financial 
system. In January 2020, a group of 
advanced economy central banks – 
from Canada, the UK, Japan, 
Sweden, Switzerland, and the 
European Central Bank – announced 
they were working together on 
central bank digital currencies under 
the auspices of the Bank for 
International Settlements (BIS).

The concern of an unregulated 
global economy
As the popularity of and demand for 
online currencies has increased, so 
have  conce rns  tha t  such  an 
unregulated person to person global 
economy that crypto currencies 
offer may become a threat to society. 
The governments of the G7 have 
recognised the need for international 
cooperation on how private digital 
currencies should be regulated, 
because the alternative – a global 
free-for-all – could be chaotic and 
dangerous. 

Views of PROUT:

where no one is assured of a secured 
future and where acquisitive nature 
dominates the society.

The banking system must be 
vigilant about two important points. 
First, the intrinsic demonic greed of 
the banks must not be allowed to 
jeopardize the life of the common 
people. Secondly, the banks must 
not allow unwise administrators or 
governments to print monetary 
notes indiscriminately without 
reserving the proportionate amount 
of bullion in their treasuries.  The 
printing and issuing of monetary 
notes having no bullion value must 
stop immediately. No monetary 
notes should be issued by the 
government from then on without a 
clear assurance that it is prepared to 
pay the requisite amount of money 
in gold coins. A socioeconomic unit 
can conserve its reserve bullion and 
improve the purchasing capacity of 
the local people by manufacturing 
locally finished products.

   Those countries which have a 
l a r g e  v o l u m e  o f  v e r y  f e w 
commodities to sell but many 
commodities to buy will find barter 
trade profitable. Otherwise their 
reserves of gold bullion may get 
exhausted very quickly.  Barter 
trade will give protection from 
disastrous impact due to economic 
depressions. PROUT advocates 
banning of all the speculative 
activit ies al l  over the world 
including stock markets, hence no 
chance to approve crypto currency 
of the present form.˜

 But, these experts and leaders 
fail to conceive of a decentralized 
economic system where everyone is 
guaranteed the basic necessities of 
life through 100% employment 
o p p o r t u n i t y  w i t h  a d e q u a t e 
purchasing capacity so that people 
can pursue higher values of life 
instead of becoming a money 
e a r n i n g  m a c h i n e s .  P R O U T 
advocates such a socio-economic 
system for the entire globe where 
speculative activities are banned 
and opportunities are created for 
gainful investment in the local area.

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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Renowned philosopher Srii 
Prabhat Ranjan Sarkar said: 
“It is often heard that a 

particular country was never so 
united as during war. This is partly 
due to love of one’s motherland, but 
more importantly, it is due to all the 
individuals having a common ideal: 
facing the perils of war. This 
common ideal is, however, a very 
t empora ry  phenomenon  and 
disappears when the dangers of war 

diminish.” 
Russia and Ukraine have been 

embroiled in conflict for the past 
eight years. In 2014, Russia took 
advantage of political turmoil in the 
neighbouring country to seize and 
establish military control over 
Ukra ine’s  southern  Cr imean 
peninsula.  An ensuing war – 
between Ukraine’s military and 
Russian-backed rebels and Russian 
troops in Ukraine’s two eastern 

But today, what concerns 
world leaders most is the huge 
buildup of Russian troops along the 
Ukrainian border – possibly more 
than 100,000.  Russia denies 
planning an invasion, but Russian 
officials have issued an ultimatum to 

regions collectively known as the 
Donbas – never formally ended. As 
a result, an estimated 14,000 people 
have been killed and an estimated 
1.5 million displaced.

the  wes t  demanding  wr i t ten 
guarantees against NATO’s further 
eastern expansion. In addition, 
President Putin wants Ukraine and 
other former Soviet states to be 
banned f rom ever  becoming 
members of the organisation. 
Russia’s Deputy Foreign Minister, 
Sergei Ryabkov, has compared the 
current situation to the 1962 Cuban 
missile crisis, a tense 13-day 
standoff between the US and the 
Soviet Union over the placement of 
nuclear missiles in Cuba, which 
could be regarded as the most 
dangerous confrontation in human 
history so far. 

But why is Ukraine under 
threat, and what might Russia want 
from its neighbouring country? For 
that, we must understand the history 
of the relationship between the two 
inextricably linked countries. This 
history dates back to at least 1200 
years. Sometime in the late 9th 
century, a group of Norsemen called 
themselves Rus (pronounced 
“Roos”) established control over the 
Eas t  S lav ic  communi t i e s  in 
Northwest Russia, then moved 
down the Dnieper River to build the 
city of Kyiv, the present Ukraine 
capital. The heart of the Rus state 
was present-day central Ukraine; 
Moscow was established in the 12th 
century in what was then a far-flung 
northeastern frontier. In 988, Grand 
P r i n c e  Vo l o d i m e r  a c c e p t e d 
Christianity from Byzantium. Few 
Rusyns, however, read or spoke the 
literary language of the church. 
Instead, they spoke a host of East 
Slavic dialects from which the 
Ukrainian, Belarusian, and Russian 
languages eventually developed. 

In the mid 13th century, the 
Mongolians easily conquered this 
l o o s e  f e d e r a t i o n  o f  R u s 
principalities. Still, by the late 14th 
century, Mongolian power declined, 
and in 1654 the Grand Principality 
of Moscow and the Grand Duchy of 
Lithuania later eventually united 
with Poland. The two divided the 
former Rus lands. A new social 
group of Ukrainian Cossacks 
developed on the southern frontier 
of Poland, guarding it against 
Crimean Tatar raids. The Ukrainian 

Cossacks were a large group of free 
people, many of them runaway 
peasant serfs, who guarded the 
southern steppe border of Poland 
against Turkish and Tatar raids.

By the early 17th century, the 
Orthodox Christian population of 
the Ukrainian lands had become 
antagonised by Catholic Poland’s 
religious policies and the spread of 
serfdom – a form of slavery in which 
peasants were bound to the land and 
sold with it. A 1648 Cossack 
rebellion led by Hetman (military 
leader) Bohdan Khmelnytsky 
became a mass social and religious 
war against Polish rule, resulting in 
the creation of the Hetmanate, a 
C o s s a c k  p o l i t y  n o m i n a l l y 
autonomous under the Polish king 
but independent in fact. Searching 
f o r  a l l i e s  a g a i n s t  P o l a n d , 
K h m e l n y t s k y  a c c e p t e d  t h e 
“protection” of the Orthodox 
Russian tsar in the 1654 Treaty of 
Pereiaslav. 

In 1764, Catherine II abolished 
the Hetmanate to erase the last 
remnants of Ukrainian autonomy. 
The Russian army destroyed the 
Cossack stronghold on the Dnieper 
and turned the Ukrainian peasants 
into serfs. During the partitions of 
Poland in the late 18th century, 
Catherine acquired a large stretch of 
Ukrainian lands that Poland had 
r e t a ined  a f t e r  1654 .  As  t he 
i n s t i t u t i o n a l  l e g a c y  o f  t h e 
Hetmanate was being dismantled, 
new interest in Ukrainian history 
and folklore developed among 
intellectuals under the influence of 
pan-European Romanticism. During 
the 1840s, Ukraine’s national bard, 
Taras Shevchenko (1814–61), 
published his  f irs t  poems in 
Ukrainian and subsequently co-
founded a secret political society 
that  d iscussed a  f ree  Slavic 
federation and the abolition of 
serfdom. The Ukrainian national 
revival was also underway in the 
westernmost Rus lands, which 
passed to the Austrian Empire from 
Poland. Worried Russian authorities 
responded in 1863 by banning the 
publication of educational literature 
written in the Ukrainian language. 

In 1876, Tsar Alexander II 

 With the collapse of the 
Russian monarchy in 1917 under the 
strain of war and political discord, 
patriotic Ukrainians established 
their coordinating body, the Central 
Rada (Counci l ) ,  which soon 
developed into a revolutionary 
parliament. The Russian Provisional 
Government granted Ukraine 
autonomy under the Ukrainian 
People’s Republic (UNR) name. 
Still, the Bolsheviks subsequently 
refused to recognise it and invaded 
Ukraine to include it in the Soviet 
state. The UNR declared full 
independence in January 1918 and 
signed a peace treaty with the 
Central Powers in Brest before the 
Bolsheviks did the same. The 
German authorities installed a 
Ukrainian monarch under the 
historic title of Hetman. Still, the 
UNR returned to power after the end 
o f  the  F i r s t  Wor ld  War  and 
proclaimed unification with the 
Ukrainian lands of the former 
Austro-Hungarian Empire. The 
UNR could not survive the titanic 
clash between the Russian Reds and 
Whites during the Russian civil war 
(1917–22),  as  nei ther  power 
recognised Ukrainian sovereignty. 
Still, the precedent of Ukrainian 
independence forced the Bolsheviks 
to create the Soviet Ukrainian 
Republic, which in 1922 became a 
founding member of the Soviet 
Union.

However, in the early 1930s, 
Stalin returned to the unfinished task 
of crushing the Ukrainian political 
nation, which developed during the 
Revolution. As a result, some 4 
million Ukrainian peasants perished 

signed the Ems Act Bad Ems in 
Germany. It banned all publishing in 
the Ukrainian language. The empire 
continued to promote assimilation to 
Russian culture by rewarding those 
“loyal” Ukrainians it considered to 
constitute the ‘Little Russian tribe’ 
of the greater Russian people while 
simultaneously discriminating 
against politicised Ukrainians in the 
form of lost jobs, arrest, and exile. 
Ukrainian patriots began using 
‘ U k r a i n i a n s ’  a s  a n  e t h n i c 
des igna t ion  to  s ign i fy  the i r 
distinctness from Russians.

SABRE RATTLING

Russia Ukraine
 ETHNO CONFLICT

Arun Prakash

“The situation on the Russia-“The situation on the Russia-
Ukraine border is volatile Ukraine border is volatile 

and tense. The crisis needs to and tense. The crisis needs to 
be resolved diplomatically at be resolved diplomatically at 

the earliest.”the earliest.”

“The situation on the Russia-
Ukraine border is volatile 

and tense. The crisis needs to 
be resolved diplomatically at 

the earliest.”

NEW ERA CURRENCY

Now, the government is talking 
about prohibiting all private crypto 
currencies and the RBI introducing a 
currency. Indians are trying to find 
answers to the questions, ‘Is the 
government's plan to regulate crypto 
currency a good move? Will crypto 
b e  a  s e r i o u s  t h r e a t  t o  t h e 
macroeconomic and financial 
stability of the country? Should RBI 
introduce its crypto?

Global Scenario

India has the highest number of 
crypto owners in the world, 
around 100 million; and in the 

last  one year,  crypto market 
reportedly grew at 641% in India. 
The Supreme Court, in March 2020 
nullified the circular of the RBI 
banning crypto currency. People 
thought there was validation by the 
Supreme Court as the court lifted the 
ban imposed by the RBI. That made 
many people joining the crypto 
bandwagon.

The rise in the popularity of crypto 
currencies and their adoption by 
financial institutions has led some 
governments to assess whether 
regulation is needed to protect users. 
The legal status of crypto currencies 
varies substantially from country to 
country and is still undefined or 
changing in many of them. While 
some countries have explicitly 
allowed their use and trade, others 

 El Salvador made Bitcoin legal 
tender on June 9, 2021. It is the first 
country to do so. The crypto 
currency can be used for any 
transaction where the business can 
accept it. Cuba has followed this. 
Many Latin American countries are 
reportedly considering similar 
moves.

Chinese government  has 
declared al l  crypto currency 
transactions of any kind illegal. 
Turkey has banned the use of crypto 
currencies and crypto assets for 
making purchases. In the United 
Kingdom, all crypto currency firms, 
such as exchanges, advisors and 
professionals that have either a 
presence, market product or provide 
services within the UK market must 
register with the Financial Conduct 
Author i ty.  Sou th  Korea  has 
implemented new legislation to 
strengthen their oversight of digital 
assets. South Africa has seen a large 
amount of scams related to crypto 
currency, is planning a regulatory 
framework.

The Financial Action Task 
Force (FATF) an intergovernmental 
organisation founded in 1989 on the 
initiative of the G7 to develop 
p o l i c i e s  t o  c o m b a t  m o n e y 

have banned or restricted it. Few 
countries are planning to create their 
own crypto currency. 

laundering and financing has 
defined crypto currency-related 
services as "virtual asset service 
p r o v i d e r s "  ( VA S P s )  a n d 
recommended that they be regulated 
with the same money laundering 
(AML) and know your customer 
(KYC) requirements as financial 
institutions. It has introduced the 
"Travel Rule" for crypto currencies, 
a measure which mandates that 
VASPs obtain, hold, and exchange 
information about the originators 
and beneficiaries of virtual asset 
transfers. 

Some propose that banks that 
held crypto currency assets must set 
aside capital to cover all potential 
losses. 

  A number of Aid agencies 
have started accepting donations in 
crypto currencies, including the 
American Red Cross, UNICEF, and 
the UN World Food Program.

Ban on Advertising 
Crypto currency advertisements 
have been temporarily banned on 
many social platforms including 
Facebook, Google, Twitter, Bing, 
Snapchat, LinkedIn etc.

What Are Crypto currencies?
A crypto currency, crypto-currency, 
or crypto is a collection of binary 

United States treats bitcoin as 
property for tax purposes. 

T h e  “ c r y p t o ”  i n  c r y p t o 
currencies refers to complicated 
cryptography that allows for the 
creation and processing of digital 
currencies and their transactions 
across decentralized systems. 
Alongside this important “crypto” 
feature of these currencies is a 
c o m m o n  c o m m i t m e n t  t o 
decentralization; crypto currencies 
are typically developed as code by 
teams who build in mechanisms for 
issuance (through a process called 
mining) and other controls.

data which is designed to work as a 
medium of exchange. Individual 
coin ownership records are stored in 
a ledger, which is a computerized 
database using strong cryptography 
to secure transaction records, to 
control the creation of additional 
coins, and to verify the transfer of 
coin ownership. 

Crypto currency does not exist 
in physical  form (l ike paper 
money),there are no coins to mint or 
bills to print, only exists online, and 
is typically not issued by a central 
authority. Crypto currencies use 
decentralized control as opposed to a 
central bank digital currency 
(CBDC).  When implemented with 
decentralized control, each crypto 
currency works through distributed 
ledger technology, typically a block 
chain that serves as a public 
financial transaction database. Once 
a block is added to the block chain, it 
becomes accessible to anyone who 
wishes to view it, acting as a public 
ledger of crypto currency transactions. 

Digital ‘crypto-currencies’ and 
‘crypto-assets’ aim to mirror some, 
or all, of the uses of traditional 
money – a means of payment, a store 
of value, and a unit of account, as an 
alternative investment, helping 
diversify a portfolio apart from 
stocks and bonds; can also be used to 
make purchases, but the number of 
vendors that accept the crypto 
currency is still limited.

Bitcoin, first released as open-
source software in 2009, is the first 
decentralized crypto currency. Most 
crypto currencies are designed to 
gradually decrease the production of 
that currency, placing a cap on the 
total amount of that currency that 

As decentralized platforms, 
block chain-based crypto currencies 
allow individuals to engage in peer-
to-peer financial transactions or 
enter into contracts. In either case, 

Each and every Bitcoin transaction 
that’s ever been made exists on a 
p u b l i c  l e d g e r  a c c e s s i b l e  t o 
everyone, making transactions hard 
to reverse and difficult to fake. 

A crypto currency wallet stores 
the public and private "keys" 
(address) or seed which can be used 
to receive or trade or spend the 
crypto currency. Crypto currency 
exchanges allow customers to trade 
crypto currencies for other assets, 
such as conventional fiat money, or 
to trade between different digital 
currencies. Atomic swaps are a 
mechanism where one crypto 
currency can be exchanged directly 
for another crypto currency, without 
the need for a trusted third party such 
as an exchange.

Initial coin offerings

Advantages:

An initial coin offering (ICO) is a 
controversial means of raising funds 
for a new crypto currency venture. 
An ICO may be used by start-ups 
with the intention of avoiding 
regulation. In an ICO campaign, a 
percentage of the crypto currency 
(usually in the form of "tokens") is 
sold to early backers of the project in 
exchange for legal tender or other 
crypto currencies. 

Since the release of bitcoin, 
many other crypto currencies have 
been created. There are currently 
over a thousand different crypto 
currencies in the world, and many 
see them as the key to a fairer future 
economy.    The crypto currencies 
m o d e l l e d  a f t e r  b i t c o i n  a r e 
collectively called altcoins, and in 
some cases shitcoins, and have often 
tried to present themselves as 
modified or improved versions of 
bitcoin. Stablecoins are altcoins that 
are designed to maintain a stable 
level of purchasing power. 

will ever be in circulation. Crypto 
currencies are almost always 
designed to be free from government 
manipulation and controlso it’s 
decentralized.

The owners who have crypto 
c u r r e n c y  i n  t h e  s y s t e m  a r e 
anonymous—there are no account 
numbers, names, social security 
numbers or any other identifying 
features that connects to its owners.  
It has been appealing to criminals 
due to its anonymity and lack of 
regulation. Transactions that occur 
through the use and exchange of 
altcoins are independent from 
formal banking systems, enables tax 
evasion and laundering of money. 
Money laundering issues are also 
present in regular bank transfers, 
however with bank-to-bank wire 
transfers for instance, the account 
holder must at least provide a proven 
identity.     Since crypto protects the 
identity of holders, governments are 
deeply concerned about their use in 
illicit activities such as money 
laundering, terrorist financing, 
online black markets, and tax 
evasion. Some fear the replacement 
o f  g o v e r n m e n t - c o n t r o l l e d , 
centralized money by crypto.

Loss, theft, and fraud with crypto 
currency are becoming a routine 

The real identity of person or groups 
behind the development of Bitcoin 
w h o  s t a t e d  t h e  g o a l  o f  t h e 
technology was to create “a new 
electronic cash system” that was 
“completely decentralized with no 
server or central authority” is still 
unknown.

Difficult to resolve

Anonymity

The Risks: 

there is no need for some trusted 
third-party intermediary such as a 
bank, monetary authority, court, or 
judge. 

Some feel that well-regulated 
digital currencies can provide 
significant public benefits in greater 
efficiency and lower costs for both 
domest ic  and ,  in  par t icu lar, 
international payments systems, and 
help ensure financial services reach 
the hundreds of millions of people – 
especially in developing countries – 
without bank accounts.

Cryp to  cur renc ies  make 
tracking donations easier and have 
the potential to allow donors to see 
how their money is used.

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

affair even though tall claims are 
being put forth regarding their 
security. In the absence of a 
governing body, it can be difficult to 
resolve issues if crypto get stolen or 
lost. Crypto currencies are used 
primarily outside existing banking 
and governmental institutions and 
are exchanged over the Internet. 
Whenever there is an intermediary 
like the banks for example, it is 
possible to trace the revenue 
generation and the government will 
have control over the investment 
people put in.

Volatile, Speculative

The expansion of big tech firms into 
global finance and banks themselves 
widening their digital footprints, 
financial technology will reshape 
not just the commercial but also the 
geopolitical sphere. Introduction of 
a ‘digital yuan’ would give China the 
ability to bypass the world’s 
traditional banking systems and then 
chal lenge and help curb the 
dominant role of the dollar in 
international trade and finance. This 
could help limit China’s exposure to 
US sanctions policies which rely 
heavily on the dollar’s pre-eminent 

Bitcoins and their many look-alikes, 
often known as ‘crypto-assets’, are 
best viewed as a volatile, speculative 
asset class, which some users are 
prepared to accept as a form of 
payment.  Since its public launch in 
2009, Bitcoin has risen dramatically 
in value, although it once sold for 
₹10,000/- per coin, its present price 
is  about  Rs39 lakhs.  Crypto 
currencies have been compared to 
Ponzi schemes, pyramid schemes 
and economic bubbles, such as 
housing market bubbles. Some say 
that digital currencies are nothing 
but an unfounded fad, based on a 
willingness to ascribe value to 
something that has little or none 
beyond what people will pay for it. 
Regulators in several countries have 
warned against crypto currency and 
some have taken measures to 
dissuade users; such warnings are 
unheard, or ignored. 

Digital currencies to 
affect geopolitics

Why do central banks want 
their own digital currencies?

The Reality:

Once a crypto exchange is 
established, it can mind its own 
crypto currencies, it can have initial 
coin offerings, and this will lead to a 
new asset class in that country and 
help people to invest. Supporters of 
this theory suggest that RBI should 
introduce its own crypto currency in 
India.

Investment in crypto currency is a 
speculative activity, and in no way it 
encourages production activity or 
creates real employment.   Those in 
f avou r  o f  l ega l i s i ng  c ryp to 
currencies argue that with the help of 
technology people will find newer 
ways to escape from the noose of 
law. So, it is going to be extremely 
difficult to regulate crypto. But, they 
overlook the fact that technology 
can cut the technology. Another 
argument put forth is that people 
continue to invest wherever the 
returns are high even if it is risky. 
This is true to some extent under the 
existing socio-economic system 

position in international finance. 
The widespread introduction of 
digital currencies has the potential to 
transform the world financial 
system. In January 2020, a group of 
advanced economy central banks – 
from Canada, the UK, Japan, 
Sweden, Switzerland, and the 
European Central Bank – announced 
they were working together on 
central bank digital currencies under 
the auspices of the Bank for 
International Settlements (BIS).

The concern of an unregulated 
global economy
As the popularity of and demand for 
online currencies has increased, so 
have  conce rns  tha t  such  an 
unregulated person to person global 
economy that crypto currencies 
offer may become a threat to society. 
The governments of the G7 have 
recognised the need for international 
cooperation on how private digital 
currencies should be regulated, 
because the alternative – a global 
free-for-all – could be chaotic and 
dangerous. 

Views of PROUT:

where no one is assured of a secured 
future and where acquisitive nature 
dominates the society.

The banking system must be 
vigilant about two important points. 
First, the intrinsic demonic greed of 
the banks must not be allowed to 
jeopardize the life of the common 
people. Secondly, the banks must 
not allow unwise administrators or 
governments to print monetary 
notes indiscriminately without 
reserving the proportionate amount 
of bullion in their treasuries.  The 
printing and issuing of monetary 
notes having no bullion value must 
stop immediately. No monetary 
notes should be issued by the 
government from then on without a 
clear assurance that it is prepared to 
pay the requisite amount of money 
in gold coins. A socioeconomic unit 
can conserve its reserve bullion and 
improve the purchasing capacity of 
the local people by manufacturing 
locally finished products.

   Those countries which have a 
l a r g e  v o l u m e  o f  v e r y  f e w 
commodities to sell but many 
commodities to buy will find barter 
trade profitable. Otherwise their 
reserves of gold bullion may get 
exhausted very quickly.  Barter 
trade will give protection from 
disastrous impact due to economic 
depressions. PROUT advocates 
banning of all the speculative 
activit ies al l  over the world 
including stock markets, hence no 
chance to approve crypto currency 
of the present form.˜

 But, these experts and leaders 
fail to conceive of a decentralized 
economic system where everyone is 
guaranteed the basic necessities of 
life through 100% employment 
o p p o r t u n i t y  w i t h  a d e q u a t e 
purchasing capacity so that people 
can pursue higher values of life 
instead of becoming a money 
e a r n i n g  m a c h i n e s .  P R O U T 
advocates such a socio-economic 
system for the entire globe where 
speculative activities are banned 
and opportunities are created for 
gainful investment in the local area.

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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Renowned philosopher Srii 
Prabhat Ranjan Sarkar said: 
“It is often heard that a 

particular country was never so 
united as during war. This is partly 
due to love of one’s motherland, but 
more importantly, it is due to all the 
individuals having a common ideal: 
facing the perils of war. This 
common ideal is, however, a very 
t empora ry  phenomenon  and 
disappears when the dangers of war 

diminish.” 
Russia and Ukraine have been 

embroiled in conflict for the past 
eight years. In 2014, Russia took 
advantage of political turmoil in the 
neighbouring country to seize and 
establish military control over 
Ukra ine’s  southern  Cr imean 
peninsula.  An ensuing war – 
between Ukraine’s military and 
Russian-backed rebels and Russian 
troops in Ukraine’s two eastern 

But today, what concerns 
world leaders most is the huge 
buildup of Russian troops along the 
Ukrainian border – possibly more 
than 100,000.  Russia denies 
planning an invasion, but Russian 
officials have issued an ultimatum to 

regions collectively known as the 
Donbas – never formally ended. As 
a result, an estimated 14,000 people 
have been killed and an estimated 
1.5 million displaced.

the  wes t  demanding  wr i t ten 
guarantees against NATO’s further 
eastern expansion. In addition, 
President Putin wants Ukraine and 
other former Soviet states to be 
banned f rom ever  becoming 
members of the organisation. 
Russia’s Deputy Foreign Minister, 
Sergei Ryabkov, has compared the 
current situation to the 1962 Cuban 
missile crisis, a tense 13-day 
standoff between the US and the 
Soviet Union over the placement of 
nuclear missiles in Cuba, which 
could be regarded as the most 
dangerous confrontation in human 
history so far. 

But why is Ukraine under 
threat, and what might Russia want 
from its neighbouring country? For 
that, we must understand the history 
of the relationship between the two 
inextricably linked countries. This 
history dates back to at least 1200 
years. Sometime in the late 9th 
century, a group of Norsemen called 
themselves Rus (pronounced 
“Roos”) established control over the 
Eas t  S lav ic  communi t i e s  in 
Northwest Russia, then moved 
down the Dnieper River to build the 
city of Kyiv, the present Ukraine 
capital. The heart of the Rus state 
was present-day central Ukraine; 
Moscow was established in the 12th 
century in what was then a far-flung 
northeastern frontier. In 988, Grand 
P r i n c e  Vo l o d i m e r  a c c e p t e d 
Christianity from Byzantium. Few 
Rusyns, however, read or spoke the 
literary language of the church. 
Instead, they spoke a host of East 
Slavic dialects from which the 
Ukrainian, Belarusian, and Russian 
languages eventually developed. 

In the mid 13th century, the 
Mongolians easily conquered this 
l o o s e  f e d e r a t i o n  o f  R u s 
principalities. Still, by the late 14th 
century, Mongolian power declined, 
and in 1654 the Grand Principality 
of Moscow and the Grand Duchy of 
Lithuania later eventually united 
with Poland. The two divided the 
former Rus lands. A new social 
group of Ukrainian Cossacks 
developed on the southern frontier 
of Poland, guarding it against 
Crimean Tatar raids. The Ukrainian 

Cossacks were a large group of free 
people, many of them runaway 
peasant serfs, who guarded the 
southern steppe border of Poland 
against Turkish and Tatar raids.

By the early 17th century, the 
Orthodox Christian population of 
the Ukrainian lands had become 
antagonised by Catholic Poland’s 
religious policies and the spread of 
serfdom – a form of slavery in which 
peasants were bound to the land and 
sold with it. A 1648 Cossack 
rebellion led by Hetman (military 
leader) Bohdan Khmelnytsky 
became a mass social and religious 
war against Polish rule, resulting in 
the creation of the Hetmanate, a 
C o s s a c k  p o l i t y  n o m i n a l l y 
autonomous under the Polish king 
but independent in fact. Searching 
f o r  a l l i e s  a g a i n s t  P o l a n d , 
K h m e l n y t s k y  a c c e p t e d  t h e 
“protection” of the Orthodox 
Russian tsar in the 1654 Treaty of 
Pereiaslav. 

In 1764, Catherine II abolished 
the Hetmanate to erase the last 
remnants of Ukrainian autonomy. 
The Russian army destroyed the 
Cossack stronghold on the Dnieper 
and turned the Ukrainian peasants 
into serfs. During the partitions of 
Poland in the late 18th century, 
Catherine acquired a large stretch of 
Ukrainian lands that Poland had 
r e t a ined  a f t e r  1654 .  As  t he 
i n s t i t u t i o n a l  l e g a c y  o f  t h e 
Hetmanate was being dismantled, 
new interest in Ukrainian history 
and folklore developed among 
intellectuals under the influence of 
pan-European Romanticism. During 
the 1840s, Ukraine’s national bard, 
Taras Shevchenko (1814–61), 
published his  f irs t  poems in 
Ukrainian and subsequently co-
founded a secret political society 
that  d iscussed a  f ree  Slavic 
federation and the abolition of 
serfdom. The Ukrainian national 
revival was also underway in the 
westernmost Rus lands, which 
passed to the Austrian Empire from 
Poland. Worried Russian authorities 
responded in 1863 by banning the 
publication of educational literature 
written in the Ukrainian language. 

In 1876, Tsar Alexander II 

 With the collapse of the 
Russian monarchy in 1917 under the 
strain of war and political discord, 
patriotic Ukrainians established 
their coordinating body, the Central 
Rada (Counci l ) ,  which soon 
developed into a revolutionary 
parliament. The Russian Provisional 
Government granted Ukraine 
autonomy under the Ukrainian 
People’s Republic (UNR) name. 
Still, the Bolsheviks subsequently 
refused to recognise it and invaded 
Ukraine to include it in the Soviet 
state. The UNR declared full 
independence in January 1918 and 
signed a peace treaty with the 
Central Powers in Brest before the 
Bolsheviks did the same. The 
German authorities installed a 
Ukrainian monarch under the 
historic title of Hetman. Still, the 
UNR returned to power after the end 
o f  the  F i r s t  Wor ld  War  and 
proclaimed unification with the 
Ukrainian lands of the former 
Austro-Hungarian Empire. The 
UNR could not survive the titanic 
clash between the Russian Reds and 
Whites during the Russian civil war 
(1917–22),  as  nei ther  power 
recognised Ukrainian sovereignty. 
Still, the precedent of Ukrainian 
independence forced the Bolsheviks 
to create the Soviet Ukrainian 
Republic, which in 1922 became a 
founding member of the Soviet 
Union.

However, in the early 1930s, 
Stalin returned to the unfinished task 
of crushing the Ukrainian political 
nation, which developed during the 
Revolution. As a result, some 4 
million Ukrainian peasants perished 

signed the Ems Act Bad Ems in 
Germany. It banned all publishing in 
the Ukrainian language. The empire 
continued to promote assimilation to 
Russian culture by rewarding those 
“loyal” Ukrainians it considered to 
constitute the ‘Little Russian tribe’ 
of the greater Russian people while 
simultaneously discriminating 
against politicised Ukrainians in the 
form of lost jobs, arrest, and exile. 
Ukrainian patriots began using 
‘ U k r a i n i a n s ’  a s  a n  e t h n i c 
des igna t ion  to  s ign i fy  the i r 
distinctness from Russians.

SABRE RATTLING

Russia Ukraine
 ETHNO CONFLICT

Arun Prakash

“The situation on the Russia-“The situation on the Russia-
Ukraine border is volatile Ukraine border is volatile 

and tense. The crisis needs to and tense. The crisis needs to 
be resolved diplomatically at be resolved diplomatically at 

the earliest.”the earliest.”

“The situation on the Russia-
Ukraine border is volatile 

and tense. The crisis needs to 
be resolved diplomatically at 

the earliest.”

NEW ERA CURRENCY

Now, the government is talking 
about prohibiting all private crypto 
currencies and the RBI introducing a 
currency. Indians are trying to find 
answers to the questions, ‘Is the 
government's plan to regulate crypto 
currency a good move? Will crypto 
b e  a  s e r i o u s  t h r e a t  t o  t h e 
macroeconomic and financial 
stability of the country? Should RBI 
introduce its crypto?

Global Scenario

India has the highest number of 
crypto owners in the world, 
around 100 million; and in the 

last  one year,  crypto market 
reportedly grew at 641% in India. 
The Supreme Court, in March 2020 
nullified the circular of the RBI 
banning crypto currency. People 
thought there was validation by the 
Supreme Court as the court lifted the 
ban imposed by the RBI. That made 
many people joining the crypto 
bandwagon.

The rise in the popularity of crypto 
currencies and their adoption by 
financial institutions has led some 
governments to assess whether 
regulation is needed to protect users. 
The legal status of crypto currencies 
varies substantially from country to 
country and is still undefined or 
changing in many of them. While 
some countries have explicitly 
allowed their use and trade, others 

 El Salvador made Bitcoin legal 
tender on June 9, 2021. It is the first 
country to do so. The crypto 
currency can be used for any 
transaction where the business can 
accept it. Cuba has followed this. 
Many Latin American countries are 
reportedly considering similar 
moves.

Chinese government  has 
declared al l  crypto currency 
transactions of any kind illegal. 
Turkey has banned the use of crypto 
currencies and crypto assets for 
making purchases. In the United 
Kingdom, all crypto currency firms, 
such as exchanges, advisors and 
professionals that have either a 
presence, market product or provide 
services within the UK market must 
register with the Financial Conduct 
Author i ty.  Sou th  Korea  has 
implemented new legislation to 
strengthen their oversight of digital 
assets. South Africa has seen a large 
amount of scams related to crypto 
currency, is planning a regulatory 
framework.

The Financial Action Task 
Force (FATF) an intergovernmental 
organisation founded in 1989 on the 
initiative of the G7 to develop 
p o l i c i e s  t o  c o m b a t  m o n e y 

have banned or restricted it. Few 
countries are planning to create their 
own crypto currency. 

laundering and financing has 
defined crypto currency-related 
services as "virtual asset service 
p r o v i d e r s "  ( VA S P s )  a n d 
recommended that they be regulated 
with the same money laundering 
(AML) and know your customer 
(KYC) requirements as financial 
institutions. It has introduced the 
"Travel Rule" for crypto currencies, 
a measure which mandates that 
VASPs obtain, hold, and exchange 
information about the originators 
and beneficiaries of virtual asset 
transfers. 

Some propose that banks that 
held crypto currency assets must set 
aside capital to cover all potential 
losses. 

  A number of Aid agencies 
have started accepting donations in 
crypto currencies, including the 
American Red Cross, UNICEF, and 
the UN World Food Program.

Ban on Advertising 
Crypto currency advertisements 
have been temporarily banned on 
many social platforms including 
Facebook, Google, Twitter, Bing, 
Snapchat, LinkedIn etc.

What Are Crypto currencies?
A crypto currency, crypto-currency, 
or crypto is a collection of binary 

United States treats bitcoin as 
property for tax purposes. 

T h e  “ c r y p t o ”  i n  c r y p t o 
currencies refers to complicated 
cryptography that allows for the 
creation and processing of digital 
currencies and their transactions 
across decentralized systems. 
Alongside this important “crypto” 
feature of these currencies is a 
c o m m o n  c o m m i t m e n t  t o 
decentralization; crypto currencies 
are typically developed as code by 
teams who build in mechanisms for 
issuance (through a process called 
mining) and other controls.

data which is designed to work as a 
medium of exchange. Individual 
coin ownership records are stored in 
a ledger, which is a computerized 
database using strong cryptography 
to secure transaction records, to 
control the creation of additional 
coins, and to verify the transfer of 
coin ownership. 

Crypto currency does not exist 
in physical  form (l ike paper 
money),there are no coins to mint or 
bills to print, only exists online, and 
is typically not issued by a central 
authority. Crypto currencies use 
decentralized control as opposed to a 
central bank digital currency 
(CBDC).  When implemented with 
decentralized control, each crypto 
currency works through distributed 
ledger technology, typically a block 
chain that serves as a public 
financial transaction database. Once 
a block is added to the block chain, it 
becomes accessible to anyone who 
wishes to view it, acting as a public 
ledger of crypto currency transactions. 

Digital ‘crypto-currencies’ and 
‘crypto-assets’ aim to mirror some, 
or all, of the uses of traditional 
money – a means of payment, a store 
of value, and a unit of account, as an 
alternative investment, helping 
diversify a portfolio apart from 
stocks and bonds; can also be used to 
make purchases, but the number of 
vendors that accept the crypto 
currency is still limited.

Bitcoin, first released as open-
source software in 2009, is the first 
decentralized crypto currency. Most 
crypto currencies are designed to 
gradually decrease the production of 
that currency, placing a cap on the 
total amount of that currency that 

As decentralized platforms, 
block chain-based crypto currencies 
allow individuals to engage in peer-
to-peer financial transactions or 
enter into contracts. In either case, 

Each and every Bitcoin transaction 
that’s ever been made exists on a 
p u b l i c  l e d g e r  a c c e s s i b l e  t o 
everyone, making transactions hard 
to reverse and difficult to fake. 

A crypto currency wallet stores 
the public and private "keys" 
(address) or seed which can be used 
to receive or trade or spend the 
crypto currency. Crypto currency 
exchanges allow customers to trade 
crypto currencies for other assets, 
such as conventional fiat money, or 
to trade between different digital 
currencies. Atomic swaps are a 
mechanism where one crypto 
currency can be exchanged directly 
for another crypto currency, without 
the need for a trusted third party such 
as an exchange.

Initial coin offerings

Advantages:

An initial coin offering (ICO) is a 
controversial means of raising funds 
for a new crypto currency venture. 
An ICO may be used by start-ups 
with the intention of avoiding 
regulation. In an ICO campaign, a 
percentage of the crypto currency 
(usually in the form of "tokens") is 
sold to early backers of the project in 
exchange for legal tender or other 
crypto currencies. 

Since the release of bitcoin, 
many other crypto currencies have 
been created. There are currently 
over a thousand different crypto 
currencies in the world, and many 
see them as the key to a fairer future 
economy.    The crypto currencies 
m o d e l l e d  a f t e r  b i t c o i n  a r e 
collectively called altcoins, and in 
some cases shitcoins, and have often 
tried to present themselves as 
modified or improved versions of 
bitcoin. Stablecoins are altcoins that 
are designed to maintain a stable 
level of purchasing power. 

will ever be in circulation. Crypto 
currencies are almost always 
designed to be free from government 
manipulation and controlso it’s 
decentralized.

The owners who have crypto 
c u r r e n c y  i n  t h e  s y s t e m  a r e 
anonymous—there are no account 
numbers, names, social security 
numbers or any other identifying 
features that connects to its owners.  
It has been appealing to criminals 
due to its anonymity and lack of 
regulation. Transactions that occur 
through the use and exchange of 
altcoins are independent from 
formal banking systems, enables tax 
evasion and laundering of money. 
Money laundering issues are also 
present in regular bank transfers, 
however with bank-to-bank wire 
transfers for instance, the account 
holder must at least provide a proven 
identity.     Since crypto protects the 
identity of holders, governments are 
deeply concerned about their use in 
illicit activities such as money 
laundering, terrorist financing, 
online black markets, and tax 
evasion. Some fear the replacement 
o f  g o v e r n m e n t - c o n t r o l l e d , 
centralized money by crypto.

Loss, theft, and fraud with crypto 
currency are becoming a routine 

The real identity of person or groups 
behind the development of Bitcoin 
w h o  s t a t e d  t h e  g o a l  o f  t h e 
technology was to create “a new 
electronic cash system” that was 
“completely decentralized with no 
server or central authority” is still 
unknown.

Difficult to resolve

Anonymity

The Risks: 

there is no need for some trusted 
third-party intermediary such as a 
bank, monetary authority, court, or 
judge. 

Some feel that well-regulated 
digital currencies can provide 
significant public benefits in greater 
efficiency and lower costs for both 
domest ic  and ,  in  par t icu lar, 
international payments systems, and 
help ensure financial services reach 
the hundreds of millions of people – 
especially in developing countries – 
without bank accounts.

Cryp to  cur renc ies  make 
tracking donations easier and have 
the potential to allow donors to see 
how their money is used.

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

affair even though tall claims are 
being put forth regarding their 
security. In the absence of a 
governing body, it can be difficult to 
resolve issues if crypto get stolen or 
lost. Crypto currencies are used 
primarily outside existing banking 
and governmental institutions and 
are exchanged over the Internet. 
Whenever there is an intermediary 
like the banks for example, it is 
possible to trace the revenue 
generation and the government will 
have control over the investment 
people put in.

Volatile, Speculative

The expansion of big tech firms into 
global finance and banks themselves 
widening their digital footprints, 
financial technology will reshape 
not just the commercial but also the 
geopolitical sphere. Introduction of 
a ‘digital yuan’ would give China the 
ability to bypass the world’s 
traditional banking systems and then 
chal lenge and help curb the 
dominant role of the dollar in 
international trade and finance. This 
could help limit China’s exposure to 
US sanctions policies which rely 
heavily on the dollar’s pre-eminent 

Bitcoins and their many look-alikes, 
often known as ‘crypto-assets’, are 
best viewed as a volatile, speculative 
asset class, which some users are 
prepared to accept as a form of 
payment.  Since its public launch in 
2009, Bitcoin has risen dramatically 
in value, although it once sold for 
₹10,000/- per coin, its present price 
is  about  Rs39 lakhs.  Crypto 
currencies have been compared to 
Ponzi schemes, pyramid schemes 
and economic bubbles, such as 
housing market bubbles. Some say 
that digital currencies are nothing 
but an unfounded fad, based on a 
willingness to ascribe value to 
something that has little or none 
beyond what people will pay for it. 
Regulators in several countries have 
warned against crypto currency and 
some have taken measures to 
dissuade users; such warnings are 
unheard, or ignored. 

Digital currencies to 
affect geopolitics

Why do central banks want 
their own digital currencies?

The Reality:

Once a crypto exchange is 
established, it can mind its own 
crypto currencies, it can have initial 
coin offerings, and this will lead to a 
new asset class in that country and 
help people to invest. Supporters of 
this theory suggest that RBI should 
introduce its own crypto currency in 
India.

Investment in crypto currency is a 
speculative activity, and in no way it 
encourages production activity or 
creates real employment.   Those in 
f avou r  o f  l ega l i s i ng  c ryp to 
currencies argue that with the help of 
technology people will find newer 
ways to escape from the noose of 
law. So, it is going to be extremely 
difficult to regulate crypto. But, they 
overlook the fact that technology 
can cut the technology. Another 
argument put forth is that people 
continue to invest wherever the 
returns are high even if it is risky. 
This is true to some extent under the 
existing socio-economic system 

position in international finance. 
The widespread introduction of 
digital currencies has the potential to 
transform the world financial 
system. In January 2020, a group of 
advanced economy central banks – 
from Canada, the UK, Japan, 
Sweden, Switzerland, and the 
European Central Bank – announced 
they were working together on 
central bank digital currencies under 
the auspices of the Bank for 
International Settlements (BIS).

The concern of an unregulated 
global economy
As the popularity of and demand for 
online currencies has increased, so 
have  conce rns  tha t  such  an 
unregulated person to person global 
economy that crypto currencies 
offer may become a threat to society. 
The governments of the G7 have 
recognised the need for international 
cooperation on how private digital 
currencies should be regulated, 
because the alternative – a global 
free-for-all – could be chaotic and 
dangerous. 

Views of PROUT:

where no one is assured of a secured 
future and where acquisitive nature 
dominates the society.

The banking system must be 
vigilant about two important points. 
First, the intrinsic demonic greed of 
the banks must not be allowed to 
jeopardize the life of the common 
people. Secondly, the banks must 
not allow unwise administrators or 
governments to print monetary 
notes indiscriminately without 
reserving the proportionate amount 
of bullion in their treasuries.  The 
printing and issuing of monetary 
notes having no bullion value must 
stop immediately. No monetary 
notes should be issued by the 
government from then on without a 
clear assurance that it is prepared to 
pay the requisite amount of money 
in gold coins. A socioeconomic unit 
can conserve its reserve bullion and 
improve the purchasing capacity of 
the local people by manufacturing 
locally finished products.

   Those countries which have a 
l a r g e  v o l u m e  o f  v e r y  f e w 
commodities to sell but many 
commodities to buy will find barter 
trade profitable. Otherwise their 
reserves of gold bullion may get 
exhausted very quickly.  Barter 
trade will give protection from 
disastrous impact due to economic 
depressions. PROUT advocates 
banning of all the speculative 
activit ies al l  over the world 
including stock markets, hence no 
chance to approve crypto currency 
of the present form.˜

 But, these experts and leaders 
fail to conceive of a decentralized 
economic system where everyone is 
guaranteed the basic necessities of 
life through 100% employment 
o p p o r t u n i t y  w i t h  a d e q u a t e 
purchasing capacity so that people 
can pursue higher values of life 
instead of becoming a money 
e a r n i n g  m a c h i n e s .  P R O U T 
advocates such a socio-economic 
system for the entire globe where 
speculative activities are banned 
and opportunities are created for 
gainful investment in the local area.

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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LQ WKe VWDWe�eQJLQeeUeG IDPLQe RI 
����±��, ZKLFK LQ 8NUDLQe LV 
NQRZQ DV WKe +RORGRPRU �³PXUGeU 
WKURXJK VWDUYDWLRQ´� DQG FRQVLGeUeG 
D JeQRFLGe, DQ LQWeUSUeWDWLRQ 
LQFUeDVLQJO\ DFFeSWeG ZRUOGZLGe, 
EXW ZKLFK 5XVVLD UeMeFWV� 6WDOLQ DOVR 
GeVWUR\eG WKe 8NUDLQLDQ FXOWXUDO 
eOLWe DQG EeJDQ SURPRWLQJ WKe WVDULVW 
QRW LRQ  RI  8NUD LQ LDQV  DV  WKe 
5XVVLDQV¶ ³\RXQJeU EURWKeU�´

)ROORZLQJ XS RQ KLV DJUeePeQW 
ZLWK +LWOeU RQ WKe GLYLVLRQ RI (DVW�
&eQWUDO (XURSe EeWZeeQ WKeP, 
6WDOLQ LQYDGeG 3RODQG LQ 6eSWePEeU 
� � � �  D Q G  L Q F R U S R U D W e G  W K e 
8NUDLQLDQ 6RYLeW 6RFLDOLVW 5eSXEOLF 
�665�, WKe 8NUDLQLDQ ODQGV WKDW 
3RODQG KDG NeSW DIWeU LWV EULeI ZDU 
ZLWK WKe %ROVKeYLNV LQ ����� 7KLV 
VWDOePDWe eQGeG /eQLQ¶V GUeDP RI 
WKe 5eG FDYDOU\ EULQJLQJ WKe 
5eYROXWLRQ WR (XURSe� ,Q ���� WKe 
UeVXOWLQJ eQODUJeG 8NUDLQLDQ 665 
FDPe WR LQFRUSRUDWe QeDUO\ DOO WKe 
WeUULWRULeV ZLWK DQ eWKQLF 8NUDLQLDQ 
PDMRULW\ XQGeU LWV eQeUJeWLF SDUW\ 
E R V V  1 L N L W D  . K U X V K F K e Y 

$OWKRXJK DWWDFKeG E\ ODQG RQO\ 
WR 8NUDLQe, &ULPeD �8NUDLQe¶V 
VRXWKeUQ SeQLQVXOD� EeFDPe DQ 
DXWRQRPRXV UeSXEOLF ZLWKLQ 5XVVLD 
LQ ����, SDUWO\ EeFDXVe RI WKe 
SeQLQVXOD¶V VWUDWeJLF VLJQLILFDQFe� 
1eLWKeU 5XVVLDQV QRU 8NUDLQLDQV 
FRQVWLWXWeG D PDMRULW\ WKeUe� ,Q WKe 
����V, WKe 6RYLeWV FXOWLYDWeG WKe 
FXOWXUe RI WKe &ULPeDQ 7DWDUV, ZKR 
KDG OLYeG RQ WKe SeQLQVXOD VLQFe WKe 
��WK FeQWXU\ DQG ZKRVe &ULPeDQ 
.KDQDWe WKe 5XVVLDQ (PSLUe 
FRQTXeUeG LQ ����, WR LPSUeVV WKe 
:eVWeUQ  FRORQLeV  DQG QeZO\ 
LQGeSeQGeQW VWDWeV LQ $VLD ZLWK WKeLU 
VeePLQJO\ EeQeYROeQW SROLFLeV� 

�����±������ .KUXVKFKeY WKeUeE\ 
DFKLeYeG WKe ORQJVWDQGLQJ DLP RI 
8NUDLQLDQ SDWULRWV WR FUeDWe D XQLWeG 
8NUDLQe EXW SXUVXeG D FRXUVe RI 
FXOWXUDO DVVLPLODWLRQ LQWR 5XVVLD 
UDWKeU WKDQ SURPRWLQJ 8NUDLQLDQ 
D X W R Q R P \�  6 W X E E R U Q  D U P e G 
UeV LV WDQFe  WR  6RYLe W  UX Oe  E\ 
8NUDLQLDQ QDWLRQDOLVWV LQ WKe 
IRUPeUO\ 3ROLVK WeUULWRULeV FRQWLQXeG 
LQWR WKe ����V�

:KeQ WKe 5eG $UP\ UeWRRN &ULPeD 
IURP *eUPDQ\ LQ ����, KRZeYeU, 
6WDOLQ RUGeUeG D IRUFeG GeSRUWDWLRQ 
RI WKe 7DWDUV, ZKLFK PDQ\ KLVWRULDQV 
FRQVLGeU JeQRFLGDO� $V D UeVXOW RI 
WKLV GeSRUWDWLRQ, eWKQLF 5XVVLDQV 
EeFDPe D QXPeULFDO PDMRULW\ 
YLUWXDOO\ RYeUQLJKW� 0RUeRYeU, WKe 
ZDU KDG OeIW  WKe SeQLQVXOD¶V 
eFRQRP\ DQG FLWLeV LQ UXLQV� 7R PDUN 
WKe ��� \eDUV VLQFe 3eUeLDVODY, 
.KUXVKFKeY LQ ���� RUJDQLVeG WKe 
WUDQVIeU RI &ULPeD WR WKe 8NUDLQLDQ 
665, ZKLFK ZDV WR UeEXLOG LW DQG 
VXSSO\ LW ZLWK IUeVK ZDWeU WKURXJK D 
PDMRU FKDQQeO WR Ee FRQVWUXFWeG� +e 
DOVR KRSeG WR JUDWLI\ WKe 8NUDLQLDQ 
EXUeDXFUDWV FRPSULVLQJ KLV SRZeU 
EDVe DQG, SeUKDSV, DGG D FXOWXUDOO\ 
5XVVLDQ FRXQWeUZeLJKW WR WKe 
UeFeQWO\ LQFRUSRUDWeG QDWLRQDOLVWLF 
ZeVWeUQ UeJLRQV�

$IWeU  8NUDLQe YRWeG IRU 
LQGeSeQGeQFe ZLWK D �� SeU FeQW 
PDMRULW\ RQ 'eFePEeU �, ����, 
5XVVLDQ 3UeVLGeQW %RULV <eOWVLQ 
GeFLGeG WR GLVVROYe WKe 6RYLeW 
8QLRQ� 6LQFe JDLQLQJ LQGeSeQGeQFe 

,Q ����, D FRPSUeKeQVLYe 
WUeDW\ EeWZeeQ 5XVVLD DQG 8NUDLQe 
DIILUPeG WKe LQWeJULW\ RI WKe 
8NUDLQLDQ ERUGeUV ± VRPeWKLQJ WKDW 
5XVVLD DQG WKe :eVWeUQ QXFOeDU 
SRZeUV DOVR JXDUDQWeeG LQ WKe 
%XGDSeVW 0ePRUDQGXP RI ����, 
ZKeQ 8NUDLQe DJUeeG WR VXUUeQGeU LWV 
6RYLeW�PDGe QXFOeDU DUVeQDO� 7KLV 
WUeDW\ e[SLUeG RQ 0DUFK �� ����� 
:KeQ D SRSXODU UeYROXWLRQ LQ 
8NUDLQe UePRYeG WKe SUR�5XVVLDQ 
3UeVLGeQW 9LNWRU <DQXNRY\FK DQG 
EURXJKW WR SRZeU SUR�:eVWeUQ 
GePRFUDWLF IRUFeV ± DQ DFW DSSURYeG 
E\ WKe SDUOLDPeQW DQG FRQILUPeG E\ 
VQDS SUeVLGeQWLDO eOeFWLRQV ± LQ ����, 
WKe 5XVVLDQ DXWKRUL W LeV  WRRN 

LQ 'eFePEeU ����, 8NUDLQe KDV 
YDFLOODWeG EeWZeeQ WKe (XURSeDQ 
8QLRQ DQG 5XVVLD IRU eFRQRPLF DQG 
SROLWLFDO FRRSeUDWLRQ� 8QWLO UeFeQWO\, 
QeLWKeU KDG RIIeUeG 8NUDLQe PXFK, 
EXW WKLQJV KDYe KeDWeG XS LQ WKe ODVW 
IeZ PRQWKV� 8NUDLQe¶V LQWeQWLRQ WR 
VLJQ DQ $VVRFLDWLRQ $JUeePeQW IRU 
SROLWLFDO DVVRFLDWLRQ DQG eFRQRPLF 
LQWeJUDWLRQ ZLWK WKe (XURSeDQ 8QLRQ 
KDV UDLVeG D IXURUe LQ WKe .UePOLQ, 
ZKLFK LV QRZ WU\LQJ WR EORFN 
8NUDLQe IURP DOLJQLQJ LWVeOI ZLWK WKe 
( X U R S e D Q  8 Q L R Q �  8 N U D L Q e 
FRQFOXGeG QeJRWLDWLRQV RQ D GeeS 
DQG FRPSUeKeQVLYe IUee WUDGe DUeD 
�'&)7$� ZLWK WKe (XURSeDQ 8QLRQ 
LQ ODWe ���� DQG WKe $VVRFLDWLRQ 
$JUeePeQW LQ 0DUFK ����, ZKLFK 
DLPeG WR DFFeOeUDWe WKe GeeSeQLQJ RI 
SROLWLFDO DQG eFRQRPLF UeODWLRQV 
EeWZeeQ 8NUDLQe DQG WKe (XURSeDQ 
8QLRQ DQG JUDGXDOO\ LQWeJUDWe 
8NUDLQe LQWR WKe (8 LQWeUQDO PDUNeW� 

:eVWeUQ LQWeUPeGLDULeV KeOSeG 
WR Ge�eVFDODWe PLOLWDU\ DFWLRQ LQ 
���� E\ KROGLQJ VXPPLWV �*eUPDQ\, 
)UDQFe, 5XVVLD, DQG 8NUDLQe�� 7Ke 
0LQVN 3URWRFRO RI ����, VLJQeG 
GXULQJ WKe VXPPLW LQ WKe %eODUXVLDQ 
FDSLWDO, FKDUWeG D SDWK WR D SeDFeIXO 
UeVROXWLRQ� 6WLOO, LW UePDLQV EORFNeG 
E e F D X V e  F e U W D L Q  V W e S V  D U e 

DGYDQWDJe RI WKe WXUPRLO WR eVWDEOLVK 
PLOLWDU\ FRQWURO RYeU &ULPeD� 7Ke\ 
FDOFXODWeG WKDW WKe ORFDO 5XVVLDQ 
PD MR U L W\  ZRX OG  VXSSRU W  W Ke 
SeQLQVXOD¶V LQFRUSRUDWLRQ LQWR 
5XVVLD, DWWUDFWeG E\ KLJKeU VDODULeV 
DQG EeWWeU FDUeeU RSWLRQV ZLWKRXW 
VWXG\LQJ 8NUDLQLDQ� %XW WKe VKDP 
UeIeUeQGXP RQ MRLQLQJ 5XVVLD 
SURGXFeG LPSODXVLEOe UeVXOWV, DQG 
WKe ZRUOG FRPPXQLW\, DVLGe IURP D 
IeZ SUR�5XVVLDQ RXWOLeUV OLNe 1RUWK 
.RUeD, 6\ULD, DQG 9eQe]XeOD, 
G e F L V L Y e O \  F R Q G e P Q e G  W K e 
DQQe[DWLRQ� )DFLQJ SXQLWLYe ZeVWeUQ 
VDQFWLRQV, 5XVVLDQ DXWKRULWLeV LQ 
&ULPeD EeJDQ WR UeSUeVV ORFDO 
8NUDLQLDQ DQG &ULPeDQ 7DWDU 
DFWLYLVWV� +DYLQJ eQVXUeG FRQWURO 
RYeU &ULPeD, 5XVVLD DOVR IRPeQWeG 
UeEeOOLRQV LQ RWKeU VRXWKeDVWeUQ 
8NUDLQLDQ SURYLQFeV, ZKeUe WKe 
GRPLQDQW UeJLRQDO SDUWLeV KDYe ORQJ 
FXOWLYDWeG SUR�5XVVLDQ DWWLWXGeV� %XW 
WKLV VWUDWeJ\ RQO\ ZRUNeG LQ WKe 
'RQEDV, D GeSUeVVeG LQGXVWULDO 
UeJLRQ ZLWK D 5XVVLDQ�VSeDNLQJ 
PDMRULW\� :KeQ 8NUDLQLDQ WURRSV 
WU LeG WR Ue�eVWDEOLVK FRQWURO , 
3UeVLGeQW 3XWLQ¶V DGPLQLVWUDWLRQ 
FRYeUWO\ VeQW UeJXODU DUP\ XQLWV WR 
VXSSRUW WKe SUR�5XVVLDQ VeSDUDWLVWV 
DQG 5XVVLDQ ³YROXQWeeUV�´ 

XQDFFeSWDEOe eLWKeU WR 8NUDLQe �D 
SURSRVDO WR DOORZ ORFDO eOeFWLRQV WR 
WDNe SODFe LQ WKe WZR ³SeRSOe¶V 
UeSXEOLFV´ GeVSLWe WKe SUeVeQFe RI 
5XVVLDQ WURRSV WKeUe ZLWKRXW KDYLQJ 
eVWDEOLVKeG 8NUDLQe¶V FRQWURO RYeU 
LWV ERUGeU ZLWK 5XVVLD� RU WR 5XVVLD 
�DFNQRZOeGJLQJ WKe SUeVeQFe RI LWV 
WURRSV DQG ZLWKGUDZLQJ WKeP��

/DWe LQ ����, :eVWeUQ DQG 
8NUDLQLDQ LQWeOOLJeQFe DJeQFLeV 
UeOeDVeG LQIRUPDWLRQ DERXW D PDVVLYe 
EXLOGXS RI 5XVVLDQ WURRSV DORQJ WKe 
8NUDLQLDQ ERUGeU DQG LQIUDVWUXFWXUe 
SUeSDUDWLRQ IRU D SRVVLEOe LQYDVLRQ� ,Q 
DGGLWLRQ, WKe 86 KDV GeSOR\eG WURRSV 
WR (DVWeUQ (XURSe WR VKRZ VROLGDULW\ 
ZLWK 8NUDLQLDQV� :KLOe 5XVVLDQ KDYe 
LQVLVWeG WKDW WKeVe DUe PeUeO\ PLOLWDU\ 
e[eUFLVeV, WKe\ KDYe DOVR LVVXeG DQ 
XOWLPDWXP WR WKe ZeVW GePDQGLQJ 
ZULWWeQ JXDUDQWeeV DJDLQVW 1DWR¶V 
IXUWKeU eDVWeUQ e[SDQVLRQ� UeVWULFWLRQV 
RQ WKe W\SeV RI ZeDSRQV SODFeG LQ 
1DWR PePEeU FRXQWULeV ZKR KDYe 
MRLQeG WKe DOOLDQFe VLQFe ����� DQG D 
KDOW WR DQ\ 1DWR PLOLWDU\ FRRSeUDWLRQ 
ZLWK RWKeU SRVW�6RYLeW VWDWeV �QRWDEO\, 
8NUDLQe DQG *eRUJLD�� 0eDQZKLOe, 
WKe 5XVVLDQ PeGLD KDV EeeQ VWRNLQJ 
IeDUV DERXW DQ LPPLQeQW 1DWR DWWDFN 
RQ 5XVVLD DQG�RU 8NUDLQLDQ RIIeQVLYe 
LQ WKe 'RQEDV� 

7RGD\ WKe VLWXDWLRQ RQ 5XVVLD 
8NUDLQe ERUGeUV LV YRODWLOe DQG 
WeQVe� 7Ke FULVLV QeeGV WR Ee UeVROYeG 
GLSORPDWLFDOO\ DW WKe eDUOLeVW� 7Ke 
���� &XEDQ PLVVLOe FULVLV ZDV D 
GDQJeURXV SUeFXUVRU DQG VKRXOG Ee 
DQ\ZKeUe QeDU WR EeLQJ UeSeDWeG 
XQGeU QR FLUFXPVWDQFeV�  ̃

People take part in a military exercise for civilians conducted by veterans of the Ukrainian National Guard
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1RZ, WKe JRYeUQPeQW LV WDONLQJ 
DERXW SURKLELWLQJ DOO SULYDWe FU\SWR 
FXUUeQFLeV DQG WKe 5%, LQWURGXFLQJ D 
FXUUeQF\� ,QGLDQV DUe WU\LQJ WR ILQG 
DQVZeUV WR WKe TXeVWLRQV, µ,V WKe 
JRYeUQPeQW
V SODQ WR UeJXODWe FU\SWR 
FXUUeQF\ D JRRG PRYe" :LOO FU\SWR 
E e  D  V e U L R X V  W K U e D W  W R  W K e 
PDFUReFRQRPLF DQG ILQDQFLDO 
VWDELOLW\ RI WKe FRXQWU\" 6KRXOG 5%, 
LQWURGXFe LWV FU\SWR"

Global Scenario

IQGLD KDV WKe KLJKeVW QXPEeU RI 
FU\SWR RZQeUV LQ WKe ZRUOG, 
DURXQG ��� PLOOLRQ� DQG LQ WKe 

ODVW  RQe \eDU,  FU\SWR PDUNeW 
UeSRUWeGO\ JUeZ DW ���� LQ ,QGLD� 
7Ke 6XSUePe &RXUW, LQ 0DUFK ���� 
QXOOLILeG WKe FLUFXODU RI WKe 5%, 
EDQQLQJ FU\SWR FXUUeQF\� 3eRSOe 
WKRXJKW WKeUe ZDV YDOLGDWLRQ E\ WKe 
6XSUePe &RXUW DV WKe FRXUW OLIWeG WKe 
EDQ LPSRVeG E\ WKe 5%,� 7KDW PDGe 
PDQ\ SeRSOe MRLQLQJ WKe FU\SWR 
EDQGZDJRQ�

7Ke ULVe LQ WKe SRSXODULW\ RI FU\SWR 
FXUUeQFLeV DQG WKeLU DGRSWLRQ E\ 
ILQDQFLDO LQVWLWXWLRQV KDV OeG VRPe 
JRYeUQPeQWV WR DVVeVV ZKeWKeU 
UeJXODWLRQ LV QeeGeG WR SURWeFW XVeUV� 
7Ke OeJDO VWDWXV RI FU\SWR FXUUeQFLeV 
YDULeV VXEVWDQWLDOO\ IURP FRXQWU\ WR 
FRXQWU\ DQG LV VWLOO XQGeILQeG RU 
FKDQJLQJ LQ PDQ\ RI WKeP� :KLOe 
VRPe FRXQWULeV KDYe e[SOLFLWO\ 
DOORZeG WKeLU XVe DQG WUDGe, RWKeUV 

 (O 6DOYDGRU PDGe %LWFRLQ OeJDO 
WeQGeU RQ -XQe �, ����� ,W LV WKe ILUVW 
FRXQWU\ WR GR VR� 7Ke FU\SWR 
FXUUeQF\ FDQ Ee XVeG IRU DQ\ 
WUDQVDFWLRQ ZKeUe WKe EXVLQeVV FDQ 
DFFeSW LW� &XED KDV IROORZeG WKLV� 
0DQ\ /DWLQ $PeULFDQ FRXQWULeV DUe 
UeSRUWeGO\ FRQVLGeULQJ VLPLODU 
PRYeV�

&KLQeVe JRYeUQPeQW  KDV 
GeFODUeG DO O  FU\SWR FXUUeQF\ 
WUDQVDFWLRQV RI DQ\ NLQG LOOeJDO� 
7XUNe\ KDV EDQQeG WKe XVe RI FU\SWR 
FXUUeQFLeV DQG FU\SWR DVVeWV IRU 
PDNLQJ SXUFKDVeV� ,Q WKe 8QLWeG 
.LQJGRP, DOO FU\SWR FXUUeQF\ ILUPV, 
VXFK DV e[FKDQJeV, DGYLVRUV DQG 
SURIeVVLRQDOV WKDW KDYe eLWKeU D 
SUeVeQFe, PDUNeW SURGXFW RU SURYLGe 
VeUYLFeV ZLWKLQ WKe 8. PDUNeW PXVW 
UeJLVWeU ZLWK WKe )LQDQFLDO &RQGXFW 
$XWKRU L W\�  6RX WK  .RUeD  KDV 
LPSOePeQWeG QeZ OeJLVODWLRQ WR 
VWUeQJWKeQ WKeLU RYeUVLJKW RI GLJLWDO 
DVVeWV� 6RXWK $IULFD KDV VeeQ D ODUJe 
DPRXQW RI VFDPV UeODWeG WR FU\SWR 
FXUUeQF\, LV SODQQLQJ D UeJXODWRU\ 
IUDPeZRUN�

7Ke )LQDQFLDO $FWLRQ 7DVN 
)RUFe �)$7)� DQ LQWeUJRYeUQPeQWDO 
RUJDQLVDWLRQ IRXQGeG LQ ���� RQ WKe 
LQLWLDWLYe RI WKe *� WR GeYeORS 
S R O L F L e V  W R  F R P E D W  P R Q e \ 

KDYe EDQQeG RU UeVWULFWeG LW� )eZ 
FRXQWULeV DUe SODQQLQJ WR FUeDWe WKeLU 
RZQ FU\SWR FXUUeQF\� 

ODXQGeULQJ DQG ILQDQFLQJ KDV 
GeILQeG FU\SWR FXUUeQF\�UeODWeG 
VeUYLFeV DV �YLUWXDO DVVeW VeUYLFe 
S U R Y L G e U V �  � 9$ 6 3 V �  D Q G 
UeFRPPeQGeG WKDW WKe\ Ee UeJXODWeG 
ZLWK WKe VDPe PRQe\ ODXQGeULQJ 
�$0/� DQG NQRZ \RXU FXVWRPeU 
�.<&� UeTXLUePeQWV DV ILQDQFLDO 
LQVWLWXWLRQV� ,W KDV LQWURGXFeG WKe 
�7UDYeO 5XOe� IRU FU\SWR FXUUeQFLeV, 
D PeDVXUe ZKLFK PDQGDWeV WKDW 
9$63V REWDLQ, KROG, DQG e[FKDQJe 
LQIRUPDWLRQ DERXW WKe RULJLQDWRUV 
DQG EeQeILFLDULeV RI YLUWXDO DVVeW 
WUDQVIeUV� 

6RPe SURSRVe WKDW EDQNV WKDW 
KeOG FU\SWR FXUUeQF\ DVVeWV PXVW VeW 
DVLGe FDSLWDO WR FRYeU DOO SRWeQWLDO 
ORVVeV� 

  $ QXPEeU RI $LG DJeQFLeV 
KDYe VWDUWeG DFFeSWLQJ GRQDWLRQV LQ 
FU\SWR FXUUeQFLeV, LQFOXGLQJ WKe 
$PeULFDQ 5eG &URVV, 81,&(), DQG 
WKe 81 :RUOG )RRG 3URJUDP�

Ban on Advertising 
&U\SWR FXUUeQF\ DGYeUWLVePeQWV 
KDYe EeeQ WePSRUDULO\ EDQQeG RQ 
PDQ\ VRFLDO SODWIRUPV LQFOXGLQJ 
)DFeERRN, *RRJOe, 7ZLWWeU, %LQJ, 
6QDSFKDW, /LQNeG,Q eWF�

What Are Crypto currencies?
$ FU\SWR FXUUeQF\, FU\SWR�FXUUeQF\, 
RU FU\SWR LV D FROOeFWLRQ RI ELQDU\ 

8QLWeG 6WDWeV WUeDWV ELWFRLQ DV 
SURSeUW\ IRU WD[ SXUSRVeV� 

7 K e  ³ F U \ S W R ´  L Q  F U \ S W R 
FXUUeQFLeV UeIeUV WR FRPSOLFDWeG 
FU\SWRJUDSK\ WKDW DOORZV IRU WKe 
FUeDWLRQ DQG SURFeVVLQJ RI GLJLWDO 
FXUUeQFLeV DQG WKeLU WUDQVDFWLRQV 
DFURVV GeFeQWUDOL]eG V\VWePV� 
$ORQJVLGe WKLV LPSRUWDQW ³FU\SWR´ 
IeDWXUe RI WKeVe FXUUeQFLeV LV D 
F R P P R Q  F R P P L W P e Q W  W R 
GeFeQWUDOL]DWLRQ� FU\SWR FXUUeQFLeV 
DUe W\SLFDOO\ GeYeORSeG DV FRGe E\ 
WeDPV ZKR EXLOG LQ PeFKDQLVPV IRU 
LVVXDQFe �WKURXJK D SURFeVV FDOOeG 
PLQLQJ� DQG RWKeU FRQWUROV�

GDWD ZKLFK LV GeVLJQeG WR ZRUN DV D 
PeGLXP RI e[FKDQJe� ,QGLYLGXDO 
FRLQ RZQeUVKLS UeFRUGV DUe VWRUeG LQ 
D OeGJeU, ZKLFK LV D FRPSXWeUL]eG 
GDWDEDVe XVLQJ VWURQJ FU\SWRJUDSK\ 
WR VeFXUe WUDQVDFWLRQ UeFRUGV, WR 
FRQWURO WKe FUeDWLRQ RI DGGLWLRQDO 
FRLQV, DQG WR YeULI\ WKe WUDQVIeU RI 
FRLQ RZQeUVKLS� 

&U\SWR FXUUeQF\ GReV QRW e[LVW 
LQ SK\VLFDO  IRUP �O LNe SDSeU 
PRQe\�,WKeUe DUe QR FRLQV WR PLQW RU 
ELOOV WR SULQW, RQO\ e[LVWV RQOLQe, DQG 
LV W\SLFDOO\ QRW LVVXeG E\ D FeQWUDO 
DXWKRULW\� &U\SWR FXUUeQFLeV XVe 
GeFeQWUDOL]eG FRQWURO DV RSSRVeG WR D 
FeQWUDO EDQN GLJLWDO FXUUeQF\ 
�&%'&��  :KeQ LPSOePeQWeG ZLWK 
GeFeQWUDOL]eG FRQWURO, eDFK FU\SWR 
FXUUeQF\ ZRUNV WKURXJK GLVWULEXWeG 
OeGJeU WeFKQRORJ\, W\SLFDOO\ D EORFN 
FKDLQ WKDW VeUYeV DV D SXEOLF 
ILQDQFLDO WUDQVDFWLRQ GDWDEDVe� 2QFe 
D EORFN LV DGGeG WR WKe EORFN FKDLQ, LW 
EeFRPeV DFFeVVLEOe WR DQ\RQe ZKR 
ZLVKeV WR YLeZ LW, DFWLQJ DV D SXEOLF 
OeGJeU RI FU\SWR FXUUeQF\ WUDQVDFWLRQV� 

'LJLWDO µFU\SWR�FXUUeQFLeV¶ DQG 
µFU\SWR�DVVeWV¶ DLP WR PLUURU VRPe, 
RU DOO, RI WKe XVeV RI WUDGLWLRQDO 
PRQe\ ± D PeDQV RI SD\PeQW, D VWRUe 
RI YDOXe, DQG D XQLW RI DFFRXQW, DV DQ 
DOWeUQDWLYe LQYeVWPeQW, KeOSLQJ 
GLYeUVLI\ D SRUWIROLR DSDUW IURP 
VWRFNV DQG ERQGV� FDQ DOVR Ee XVeG WR 
PDNe SXUFKDVeV, EXW WKe QXPEeU RI 
YeQGRUV WKDW DFFeSW WKe FU\SWR 
FXUUeQF\ LV VWLOO OLPLWeG�

%LWFRLQ, ILUVW UeOeDVeG DV RSeQ�
VRXUFe VRIWZDUe LQ ����, LV WKe ILUVW 
GeFeQWUDOL]eG FU\SWR FXUUeQF\� 0RVW 
FU\SWR FXUUeQFLeV DUe GeVLJQeG WR 
JUDGXDOO\ GeFUeDVe WKe SURGXFWLRQ RI 
WKDW FXUUeQF\, SODFLQJ D FDS RQ WKe 
WRWDO DPRXQW RI WKDW FXUUeQF\ WKDW 

$V GeFeQWUDOL]eG SODWIRUPV, 
EORFN FKDLQ�EDVeG FU\SWR FXUUeQFLeV 
DOORZ LQGLYLGXDOV WR eQJDJe LQ SeeU�
WR�SeeU ILQDQFLDO WUDQVDFWLRQV RU 
eQWeU LQWR FRQWUDFWV� ,Q eLWKeU FDVe, 

(DFK DQG eYeU\ %LWFRLQ WUDQVDFWLRQ 
WKDW¶V eYeU EeeQ PDGe e[LVWV RQ D 
S X E O L F  O e G J e U  D F F e V V L E O e  W R 
eYeU\RQe, PDNLQJ WUDQVDFWLRQV KDUG 
WR UeYeUVe DQG GLIILFXOW WR IDNe� 

$ FU\SWR FXUUeQF\ ZDOOeW VWRUeV 
WKe SXEOLF DQG SULYDWe �Ne\V� 
�DGGUeVV� RU VeeG ZKLFK FDQ Ee XVeG 
WR UeFeLYe RU WUDGe RU VSeQG WKe 
FU\SWR FXUUeQF\� &U\SWR FXUUeQF\ 
e[FKDQJeV DOORZ FXVWRPeUV WR WUDGe 
FU\SWR FXUUeQFLeV IRU RWKeU DVVeWV, 
VXFK DV FRQYeQWLRQDO ILDW PRQe\, RU 
WR WUDGe EeWZeeQ GLIIeUeQW GLJLWDO 
FXUUeQFLeV� $WRPLF VZDSV DUe D 
PeFKDQLVP ZKeUe RQe FU\SWR 
FXUUeQF\ FDQ Ee e[FKDQJeG GLUeFWO\ 
IRU DQRWKeU FU\SWR FXUUeQF\, ZLWKRXW 
WKe QeeG IRU D WUXVWeG WKLUG SDUW\ VXFK 
DV DQ e[FKDQJe�

Initial coin offerings

Advantages:

$Q LQLWLDO FRLQ RIIeULQJ �,&2� LV D 
FRQWURYeUVLDO PeDQV RI UDLVLQJ IXQGV 
IRU D QeZ FU\SWR FXUUeQF\ YeQWXUe� 
$Q ,&2 PD\ Ee XVeG E\ VWDUW�XSV 
ZLWK WKe LQWeQWLRQ RI DYRLGLQJ 
UeJXODWLRQ� ,Q DQ ,&2 FDPSDLJQ, D 
SeUFeQWDJe RI WKe FU\SWR FXUUeQF\ 
�XVXDOO\ LQ WKe IRUP RI �WRNeQV�� LV 
VROG WR eDUO\ EDFNeUV RI WKe SURMeFW LQ 
e[FKDQJe IRU OeJDO WeQGeU RU RWKeU 
FU\SWR FXUUeQFLeV� 

6LQFe WKe UeOeDVe RI ELWFRLQ, 
PDQ\ RWKeU FU\SWR FXUUeQFLeV KDYe 
EeeQ FUeDWeG� 7KeUe DUe FXUUeQWO\ 
RYeU D WKRXVDQG GLIIeUeQW FU\SWR 
FXUUeQFLeV LQ WKe ZRUOG, DQG PDQ\ 
Vee WKeP DV WKe Ne\ WR D IDLUeU IXWXUe 
eFRQRP\�    7Ke FU\SWR FXUUeQFLeV 
P R G e O O e G  D I W e U  E L W F R L Q  D U e 
FROOeFWLYeO\ FDOOeG DOWFRLQV, DQG LQ 
VRPe FDVeV VKLWFRLQV, DQG KDYe RIWeQ 
WULeG WR SUeVeQW WKePVeOYeV DV 
PRGLILeG RU LPSURYeG YeUVLRQV RI 
ELWFRLQ� 6WDEOeFRLQV DUe DOWFRLQV WKDW 
DUe GeVLJQeG WR PDLQWDLQ D VWDEOe 
OeYeO RI SXUFKDVLQJ SRZeU� 

ZLOO eYeU Ee LQ FLUFXODWLRQ� &U\SWR 
FXUUeQFLeV DUe DOPRVW DOZD\V 
GeVLJQeG WR Ee IUee IURP JRYeUQPeQW 
PDQLSXODWLRQ DQG FRQWUROVR LW¶V 
GeFeQWUDOL]eG�

7Ke RZQeUV ZKR KDYe FU\SWR 
F X U U e Q F \  L Q  W K e  V \ V W e P  D U e 
DQRQ\PRXV²WKeUe DUe QR DFFRXQW 
QXPEeUV, QDPeV, VRFLDO VeFXULW\ 
QXPEeUV RU DQ\ RWKeU LGeQWLI\LQJ 
IeDWXUeV WKDW FRQQeFWV WR LWV RZQeUV�  
,W KDV EeeQ DSSeDOLQJ WR FULPLQDOV 
GXe WR LWV DQRQ\PLW\ DQG ODFN RI 
UeJXODWLRQ� 7UDQVDFWLRQV WKDW RFFXU 
WKURXJK WKe XVe DQG e[FKDQJe RI 
DOWFRLQV DUe LQGeSeQGeQW IURP 
IRUPDO EDQNLQJ V\VWePV, eQDEOeV WD[ 
eYDVLRQ DQG ODXQGeULQJ RI PRQe\� 
0RQe\ ODXQGeULQJ LVVXeV DUe DOVR 
SUeVeQW LQ UeJXODU EDQN WUDQVIeUV, 
KRZeYeU ZLWK EDQN�WR�EDQN ZLUe 
WUDQVIeUV IRU LQVWDQFe, WKe DFFRXQW 
KROGeU PXVW DW OeDVW SURYLGe D SURYeQ 
LGeQWLW\�     6LQFe FU\SWR SURWeFWV WKe 
LGeQWLW\ RI KROGeUV, JRYeUQPeQWV DUe 
GeeSO\ FRQFeUQeG DERXW WKeLU XVe LQ 
LOOLFLW DFWLYLWLeV VXFK DV PRQe\ 
ODXQGeULQJ, WeUURULVW ILQDQFLQJ, 
RQOLQe EODFN PDUNeWV, DQG WD[ 
eYDVLRQ� 6RPe IeDU WKe UeSODFePeQW 
R I  J R Y e U Q P e Q W � F R Q W U R O O e G , 
FeQWUDOL]eG PRQe\ E\ FU\SWR�

/RVV, WKeIW, DQG IUDXG ZLWK FU\SWR 
FXUUeQF\ DUe EeFRPLQJ D URXWLQe 

7Ke UeDO LGeQWLW\ RI SeUVRQ RU JURXSV 
EeKLQG WKe GeYeORSPeQW RI %LWFRLQ 
Z K R  V W D W e G  W K e  J R D O  R I  W K e 
WeFKQRORJ\ ZDV WR FUeDWe ³D QeZ 
eOeFWURQLF FDVK V\VWeP´ WKDW ZDV 
³FRPSOeWeO\ GeFeQWUDOL]eG ZLWK QR 
VeUYeU RU FeQWUDO DXWKRULW\´ LV VWLOO 
XQNQRZQ�

Difficult to resolve

Anonymity

The Risks: 

WKeUe LV QR QeeG IRU VRPe WUXVWeG 
WKLUG�SDUW\ LQWeUPeGLDU\ VXFK DV D 
EDQN, PRQeWDU\ DXWKRULW\, FRXUW, RU 
MXGJe� 

6RPe IeeO WKDW ZeOO�UeJXODWeG 
GLJLWDO FXUUeQFLeV FDQ SURYLGe 
VLJQLILFDQW SXEOLF EeQeILWV LQ JUeDWeU 
eIILFLeQF\ DQG ORZeU FRVWV IRU ERWK 
GRPeVW LF  DQG ,  LQ  SDU W LFX ODU, 
LQWeUQDWLRQDO SD\PeQWV V\VWePV, DQG 
KeOS eQVXUe ILQDQFLDO VeUYLFeV UeDFK 
WKe KXQGUeGV RI PLOOLRQV RI SeRSOe ± 
eVSeFLDOO\ LQ GeYeORSLQJ FRXQWULeV ± 
ZLWKRXW EDQN DFFRXQWV�

&U\S WR  FXU UeQF LeV  PDNe 
WUDFNLQJ GRQDWLRQV eDVLeU DQG KDYe 
WKe SRWeQWLDO WR DOORZ GRQRUV WR Vee 
KRZ WKeLU PRQe\ LV XVeG�

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

DIIDLU eYeQ WKRXJK WDOO FODLPV DUe 
EeLQJ SXW IRUWK UeJDUGLQJ WKeLU 
VeFXULW\� ,Q WKe DEVeQFe RI D 
JRYeUQLQJ ERG\, LW FDQ Ee GLIILFXOW WR 
UeVROYe LVVXeV LI FU\SWR JeW VWROeQ RU 
ORVW� &U\SWR FXUUeQFLeV DUe XVeG 
SULPDULO\ RXWVLGe e[LVWLQJ EDQNLQJ 
DQG JRYeUQPeQWDO LQVWLWXWLRQV DQG 
DUe e[FKDQJeG RYeU WKe ,QWeUQeW� 
:KeQeYeU WKeUe LV DQ LQWeUPeGLDU\ 
OLNe WKe EDQNV IRU e[DPSOe, LW LV 
SRVVLEOe WR WUDFe WKe UeYeQXe 
JeQeUDWLRQ DQG WKe JRYeUQPeQW ZLOO 
KDYe FRQWURO RYeU WKe LQYeVWPeQW 
SeRSOe SXW LQ�

Volatile, Speculative

7Ke e[SDQVLRQ RI ELJ WeFK ILUPV LQWR 
JOREDO ILQDQFe DQG EDQNV WKePVeOYeV 
ZLGeQLQJ WKeLU GLJLWDO IRRWSULQWV, 
ILQDQFLDO WeFKQRORJ\ ZLOO UeVKDSe 
QRW MXVW WKe FRPPeUFLDO EXW DOVR WKe 
JeRSROLWLFDO VSKeUe� ,QWURGXFWLRQ RI 
D µGLJLWDO \XDQ¶ ZRXOG JLYe &KLQD WKe 
DELOLW\ WR E\SDVV WKe ZRUOG¶V 
WUDGLWLRQDO EDQNLQJ V\VWePV DQG WKeQ 
FKDO OeQJe DQG KeOS FXUE WKe 
GRPLQDQW UROe RI WKe GROODU LQ 
LQWeUQDWLRQDO WUDGe DQG ILQDQFe� 7KLV 
FRXOG KeOS OLPLW &KLQD¶V e[SRVXUe WR 
86 VDQFWLRQV SROLFLeV ZKLFK UeO\ 
KeDYLO\ RQ WKe GROODU¶V SUe�ePLQeQW 

%LWFRLQV DQG WKeLU PDQ\ ORRN�DOLNeV, 
RIWeQ NQRZQ DV µFU\SWR�DVVeWV¶, DUe 
EeVW YLeZeG DV D YRODWLOe, VSeFXODWLYe 
DVVeW FODVV, ZKLFK VRPe XVeUV DUe 
SUeSDUeG WR DFFeSW DV D IRUP RI 
SD\PeQW�  6LQFe LWV SXEOLF ODXQFK LQ 
����, %LWFRLQ KDV ULVeQ GUDPDWLFDOO\ 
LQ YDOXe, DOWKRXJK LW RQFe VROG IRU 
ൟ��,����� SeU FRLQ, LWV SUeVeQW SULFe 
LV  DERXW  5V�� ODNKV�  &U\SWR 
FXUUeQFLeV KDYe EeeQ FRPSDUeG WR 
3RQ]L VFKePeV, S\UDPLG VFKePeV 
DQG eFRQRPLF EXEEOeV, VXFK DV 
KRXVLQJ PDUNeW EXEEOeV� 6RPe VD\ 
WKDW GLJLWDO FXUUeQFLeV DUe QRWKLQJ 
EXW DQ XQIRXQGeG IDG, EDVeG RQ D 
ZLOOLQJQeVV WR DVFULEe YDOXe WR 
VRPeWKLQJ WKDW KDV OLWWOe RU QRQe 
Ee\RQG ZKDW SeRSOe ZLOO SD\ IRU LW� 
5eJXODWRUV LQ VeYeUDO FRXQWULeV KDYe 
ZDUQeG DJDLQVW FU\SWR FXUUeQF\ DQG 
VRPe KDYe WDNeQ PeDVXUeV WR 
GLVVXDGe XVeUV� VXFK ZDUQLQJV DUe 
XQKeDUG, RU LJQRUeG� 

Digital currencies to 
affect geopolitics

:K\ GR FeQWUDO EDQNV ZDQW 
WKeLU RZQ GLJLWDO FXUUeQFLeV"

The Reality:

2QFe D FU\SWR e[FKDQJe LV 
eVWDEOLVKeG, LW FDQ PLQG LWV RZQ 
FU\SWR FXUUeQFLeV, LW FDQ KDYe LQLWLDO 
FRLQ RIIeULQJV, DQG WKLV ZLOO OeDG WR D 
QeZ DVVeW FODVV LQ WKDW FRXQWU\ DQG 
KeOS SeRSOe WR LQYeVW� 6XSSRUWeUV RI 
WKLV WKeRU\ VXJJeVW WKDW 5%, VKRXOG 
LQWURGXFe LWV RZQ FU\SWR FXUUeQF\ LQ 
,QGLD�

,QYeVWPeQW LQ FU\SWR FXUUeQF\ LV D 
VSeFXODWLYe DFWLYLW\, DQG LQ QR ZD\ LW 
eQFRXUDJeV SURGXFWLRQ DFWLYLW\ RU 
FUeDWeV UeDO ePSOR\PeQW�   7KRVe LQ 
I DYRX U  R I  O eJD O L V L QJ  F U\S WR 
FXUUeQFLeV DUJXe WKDW ZLWK WKe KeOS RI 
WeFKQRORJ\ SeRSOe ZLOO ILQG QeZeU 
ZD\V WR eVFDSe IURP WKe QRRVe RI 
ODZ� 6R, LW LV JRLQJ WR Ee e[WUePeO\ 
GLIILFXOW WR UeJXODWe FU\SWR� %XW, WKe\ 
RYeUORRN WKe IDFW WKDW WeFKQRORJ\ 
FDQ FXW WKe WeFKQRORJ\� $QRWKeU 
DUJXPeQW SXW IRUWK LV WKDW SeRSOe 
FRQWLQXe WR LQYeVW ZKeUeYeU WKe 
UeWXUQV DUe KLJK eYeQ LI LW LV ULVN\� 
7KLV LV WUXe WR VRPe e[WeQW XQGeU WKe 
e[LVWLQJ VRFLR�eFRQRPLF V\VWeP 

SRVLWLRQ LQ LQWeUQDWLRQDO ILQDQFe� 
7Ke ZLGeVSUeDG LQWURGXFWLRQ RI 
GLJLWDO FXUUeQFLeV KDV WKe SRWeQWLDO WR 
WUDQVIRUP WKe ZRUOG ILQDQFLDO 
V\VWeP� ,Q -DQXDU\ ����, D JURXS RI 
DGYDQFeG eFRQRP\ FeQWUDO EDQNV ± 
IURP &DQDGD, WKe 8., -DSDQ, 
6ZeGeQ, 6ZLW]eUODQG, DQG WKe 
(XURSeDQ &eQWUDO %DQN ± DQQRXQFeG 
WKe\ ZeUe ZRUNLQJ WRJeWKeU RQ 
FeQWUDO EDQN GLJLWDO FXUUeQFLeV XQGeU 
WKe DXVSLFeV RI WKe %DQN IRU 
,QWeUQDWLRQDO 6eWWOePeQWV �%,6��

The concern of an unregulated 
global economy
$V WKe SRSXODULW\ RI DQG GePDQG IRU 
RQOLQe FXUUeQFLeV KDV LQFUeDVeG, VR 
KDYe  FRQFe UQV  WKD W  VXFK  DQ 
XQUeJXODWeG SeUVRQ WR SeUVRQ JOREDO 
eFRQRP\ WKDW FU\SWR FXUUeQFLeV 
RIIeU PD\ EeFRPe D WKUeDW WR VRFLeW\� 
7Ke JRYeUQPeQWV RI WKe *� KDYe 
UeFRJQLVeG WKe QeeG IRU LQWeUQDWLRQDO 
FRRSeUDWLRQ RQ KRZ SULYDWe GLJLWDO 
FXUUeQFLeV VKRXOG Ee UeJXODWeG, 
EeFDXVe WKe DOWeUQDWLYe ± D JOREDO 
IUee�IRU�DOO ± FRXOG Ee FKDRWLF DQG 
GDQJeURXV� 

Views of PROUT:

ZKeUe QR RQe LV DVVXUeG RI D VeFXUeG 
IXWXUe DQG ZKeUe DFTXLVLWLYe QDWXUe 
GRPLQDWeV WKe VRFLeW\�

7Ke EDQNLQJ V\VWeP PXVW Ee 
YLJLODQW DERXW WZR LPSRUWDQW SRLQWV� 
)LUVW, WKe LQWULQVLF GePRQLF JUeeG RI 
WKe EDQNV PXVW QRW Ee DOORZeG WR 
MeRSDUGL]e WKe OLIe RI WKe FRPPRQ 
SeRSOe� 6eFRQGO\, WKe EDQNV PXVW 
QRW DOORZ XQZLVe DGPLQLVWUDWRUV RU 
JRYeUQPeQWV WR SULQW PRQeWDU\ 
QRWeV LQGLVFULPLQDWeO\ ZLWKRXW 
UeVeUYLQJ WKe SURSRUWLRQDWe DPRXQW 
RI EXOOLRQ LQ WKeLU WUeDVXULeV�  7Ke 
SULQWLQJ DQG LVVXLQJ RI PRQeWDU\ 
QRWeV KDYLQJ QR EXOOLRQ YDOXe PXVW 
VWRS LPPeGLDWeO\� 1R PRQeWDU\ 
QRWeV VKRXOG Ee LVVXeG E\ WKe 
JRYeUQPeQW IURP WKeQ RQ ZLWKRXW D 
FOeDU DVVXUDQFe WKDW LW LV SUeSDUeG WR 
SD\ WKe UeTXLVLWe DPRXQW RI PRQe\ 
LQ JROG FRLQV� $ VRFLReFRQRPLF XQLW 
FDQ FRQVeUYe LWV UeVeUYe EXOOLRQ DQG 
LPSURYe WKe SXUFKDVLQJ FDSDFLW\ RI 
WKe ORFDO SeRSOe E\ PDQXIDFWXULQJ 
ORFDOO\ ILQLVKeG SURGXFWV�

   7KRVe FRXQWULeV ZKLFK KDYe D 
O D U J e  Y R O X P e  R I  Y e U \  I e Z 
FRPPRGLWLeV WR VeOO EXW PDQ\ 
FRPPRGLWLeV WR EX\ ZLOO ILQG EDUWeU 
WUDGe SURILWDEOe� 2WKeUZLVe WKeLU 
UeVeUYeV RI JROG EXOOLRQ PD\ JeW 
e[KDXVWeG YeU\ TXLFNO\�  %DUWeU 
WUDGe ZLOO JLYe SURWeFWLRQ IURP 
GLVDVWURXV LPSDFW GXe WR eFRQRPLF 
GeSUeVVLRQV� 35287 DGYRFDWeV 
EDQQLQJ RI DOO WKe VSeFXODWLYe 
DFWLYLW LeV DOO  RYeU WKe ZRUOG 
LQFOXGLQJ VWRFN PDUNeWV, KeQFe QR 
FKDQFe WR DSSURYe FU\SWR FXUUeQF\ 
RI WKe SUeVeQW IRUP�˜

 %XW, WKeVe e[SeUWV DQG OeDGeUV 
IDLO WR FRQFeLYe RI D GeFeQWUDOL]eG 
eFRQRPLF V\VWeP ZKeUe eYeU\RQe LV 
JXDUDQWeeG WKe EDVLF QeFeVVLWLeV RI 
OLIe WKURXJK ���� ePSOR\PeQW 
R S S R U W X Q L W \  Z L W K  D G e T X D W e 
SXUFKDVLQJ FDSDFLW\ VR WKDW SeRSOe 
FDQ SXUVXe KLJKeU YDOXeV RI OLIe 
LQVWeDG RI EeFRPLQJ D PRQe\ 
e D U Q L Q J  P D F K L Q e V �  3 5 2 8 7 
DGYRFDWeV VXFK D VRFLR�eFRQRPLF 
V\VWeP IRU WKe eQWLUe JOREe ZKeUe 
VSeFXODWLYe DFWLYLWLeV DUe EDQQeG 
DQG RSSRUWXQLWLeV DUe FUeDWeG IRU 
JDLQIXO LQYeVWPeQW LQ WKe ORFDO DUeD�

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar



30 31PROUTJOURNAL.COM / MARCH 2022   //////  PROUTJOURNAL.COM / MARCH 2022

LQ WKe VWDWe�eQJLQeeUeG IDPLQe RI 
����±��, ZKLFK LQ 8NUDLQe LV 
NQRZQ DV WKe +RORGRPRU �³PXUGeU 
WKURXJK VWDUYDWLRQ´� DQG FRQVLGeUeG 
D JeQRFLGe, DQ LQWeUSUeWDWLRQ 
LQFUeDVLQJO\ DFFeSWeG ZRUOGZLGe, 
EXW ZKLFK 5XVVLD UeMeFWV� 6WDOLQ DOVR 
GeVWUR\eG WKe 8NUDLQLDQ FXOWXUDO 
eOLWe DQG EeJDQ SURPRWLQJ WKe WVDULVW 
QRW LRQ  RI  8NUD LQ LDQV  DV  WKe 
5XVVLDQV¶ ³\RXQJeU EURWKeU�´

)ROORZLQJ XS RQ KLV DJUeePeQW 
ZLWK +LWOeU RQ WKe GLYLVLRQ RI (DVW�
&eQWUDO (XURSe EeWZeeQ WKeP, 
6WDOLQ LQYDGeG 3RODQG LQ 6eSWePEeU 
� � � �  D Q G  L Q F R U S R U D W e G  W K e 
8NUDLQLDQ 6RYLeW 6RFLDOLVW 5eSXEOLF 
�665�, WKe 8NUDLQLDQ ODQGV WKDW 
3RODQG KDG NeSW DIWeU LWV EULeI ZDU 
ZLWK WKe %ROVKeYLNV LQ ����� 7KLV 
VWDOePDWe eQGeG /eQLQ¶V GUeDP RI 
WKe 5eG FDYDOU\ EULQJLQJ WKe 
5eYROXWLRQ WR (XURSe� ,Q ���� WKe 
UeVXOWLQJ eQODUJeG 8NUDLQLDQ 665 
FDPe WR LQFRUSRUDWe QeDUO\ DOO WKe 
WeUULWRULeV ZLWK DQ eWKQLF 8NUDLQLDQ 
PDMRULW\ XQGeU LWV eQeUJeWLF SDUW\ 
E R V V  1 L N L W D  . K U X V K F K e Y 

$OWKRXJK DWWDFKeG E\ ODQG RQO\ 
WR 8NUDLQe, &ULPeD �8NUDLQe¶V 
VRXWKeUQ SeQLQVXOD� EeFDPe DQ 
DXWRQRPRXV UeSXEOLF ZLWKLQ 5XVVLD 
LQ ����, SDUWO\ EeFDXVe RI WKe 
SeQLQVXOD¶V VWUDWeJLF VLJQLILFDQFe� 
1eLWKeU 5XVVLDQV QRU 8NUDLQLDQV 
FRQVWLWXWeG D PDMRULW\ WKeUe� ,Q WKe 
����V, WKe 6RYLeWV FXOWLYDWeG WKe 
FXOWXUe RI WKe &ULPeDQ 7DWDUV, ZKR 
KDG OLYeG RQ WKe SeQLQVXOD VLQFe WKe 
��WK FeQWXU\ DQG ZKRVe &ULPeDQ 
.KDQDWe WKe 5XVVLDQ (PSLUe 
FRQTXeUeG LQ ����, WR LPSUeVV WKe 
:eVWeUQ  FRORQLeV  DQG QeZO\ 
LQGeSeQGeQW VWDWeV LQ $VLD ZLWK WKeLU 
VeePLQJO\ EeQeYROeQW SROLFLeV� 

�����±������ .KUXVKFKeY WKeUeE\ 
DFKLeYeG WKe ORQJVWDQGLQJ DLP RI 
8NUDLQLDQ SDWULRWV WR FUeDWe D XQLWeG 
8NUDLQe EXW SXUVXeG D FRXUVe RI 
FXOWXUDO DVVLPLODWLRQ LQWR 5XVVLD 
UDWKeU WKDQ SURPRWLQJ 8NUDLQLDQ 
D X W R Q R P \�  6 W X E E R U Q  D U P e G 
UeV LV WDQFe  WR  6RYLe W  UX Oe  E\ 
8NUDLQLDQ QDWLRQDOLVWV LQ WKe 
IRUPeUO\ 3ROLVK WeUULWRULeV FRQWLQXeG 
LQWR WKe ����V�

:KeQ WKe 5eG $UP\ UeWRRN &ULPeD 
IURP *eUPDQ\ LQ ����, KRZeYeU, 
6WDOLQ RUGeUeG D IRUFeG GeSRUWDWLRQ 
RI WKe 7DWDUV, ZKLFK PDQ\ KLVWRULDQV 
FRQVLGeU JeQRFLGDO� $V D UeVXOW RI 
WKLV GeSRUWDWLRQ, eWKQLF 5XVVLDQV 
EeFDPe D QXPeULFDO PDMRULW\ 
YLUWXDOO\ RYeUQLJKW� 0RUeRYeU, WKe 
ZDU KDG OeIW  WKe SeQLQVXOD¶V 
eFRQRP\ DQG FLWLeV LQ UXLQV� 7R PDUN 
WKe ��� \eDUV VLQFe 3eUeLDVODY, 
.KUXVKFKeY LQ ���� RUJDQLVeG WKe 
WUDQVIeU RI &ULPeD WR WKe 8NUDLQLDQ 
665, ZKLFK ZDV WR UeEXLOG LW DQG 
VXSSO\ LW ZLWK IUeVK ZDWeU WKURXJK D 
PDMRU FKDQQeO WR Ee FRQVWUXFWeG� +e 
DOVR KRSeG WR JUDWLI\ WKe 8NUDLQLDQ 
EXUeDXFUDWV FRPSULVLQJ KLV SRZeU 
EDVe DQG, SeUKDSV, DGG D FXOWXUDOO\ 
5XVVLDQ FRXQWeUZeLJKW WR WKe 
UeFeQWO\ LQFRUSRUDWeG QDWLRQDOLVWLF 
ZeVWeUQ UeJLRQV�

$IWeU  8NUDLQe YRWeG IRU 
LQGeSeQGeQFe ZLWK D �� SeU FeQW 
PDMRULW\ RQ 'eFePEeU �, ����, 
5XVVLDQ 3UeVLGeQW %RULV <eOWVLQ 
GeFLGeG WR GLVVROYe WKe 6RYLeW 
8QLRQ� 6LQFe JDLQLQJ LQGeSeQGeQFe 

,Q ����, D FRPSUeKeQVLYe 
WUeDW\ EeWZeeQ 5XVVLD DQG 8NUDLQe 
DIILUPeG WKe LQWeJULW\ RI WKe 
8NUDLQLDQ ERUGeUV ± VRPeWKLQJ WKDW 
5XVVLD DQG WKe :eVWeUQ QXFOeDU 
SRZeUV DOVR JXDUDQWeeG LQ WKe 
%XGDSeVW 0ePRUDQGXP RI ����, 
ZKeQ 8NUDLQe DJUeeG WR VXUUeQGeU LWV 
6RYLeW�PDGe QXFOeDU DUVeQDO� 7KLV 
WUeDW\ e[SLUeG RQ 0DUFK �� ����� 
:KeQ D SRSXODU UeYROXWLRQ LQ 
8NUDLQe UePRYeG WKe SUR�5XVVLDQ 
3UeVLGeQW 9LNWRU <DQXNRY\FK DQG 
EURXJKW WR SRZeU SUR�:eVWeUQ 
GePRFUDWLF IRUFeV ± DQ DFW DSSURYeG 
E\ WKe SDUOLDPeQW DQG FRQILUPeG E\ 
VQDS SUeVLGeQWLDO eOeFWLRQV ± LQ ����, 
WKe 5XVVLDQ DXWKRUL W LeV  WRRN 

LQ 'eFePEeU ����, 8NUDLQe KDV 
YDFLOODWeG EeWZeeQ WKe (XURSeDQ 
8QLRQ DQG 5XVVLD IRU eFRQRPLF DQG 
SROLWLFDO FRRSeUDWLRQ� 8QWLO UeFeQWO\, 
QeLWKeU KDG RIIeUeG 8NUDLQe PXFK, 
EXW WKLQJV KDYe KeDWeG XS LQ WKe ODVW 
IeZ PRQWKV� 8NUDLQe¶V LQWeQWLRQ WR 
VLJQ DQ $VVRFLDWLRQ $JUeePeQW IRU 
SROLWLFDO DVVRFLDWLRQ DQG eFRQRPLF 
LQWeJUDWLRQ ZLWK WKe (XURSeDQ 8QLRQ 
KDV UDLVeG D IXURUe LQ WKe .UePOLQ, 
ZKLFK LV QRZ WU\LQJ WR EORFN 
8NUDLQe IURP DOLJQLQJ LWVeOI ZLWK WKe 
( X U R S e D Q  8 Q L R Q �  8 N U D L Q e 
FRQFOXGeG QeJRWLDWLRQV RQ D GeeS 
DQG FRPSUeKeQVLYe IUee WUDGe DUeD 
�'&)7$� ZLWK WKe (XURSeDQ 8QLRQ 
LQ ODWe ���� DQG WKe $VVRFLDWLRQ 
$JUeePeQW LQ 0DUFK ����, ZKLFK 
DLPeG WR DFFeOeUDWe WKe GeeSeQLQJ RI 
SROLWLFDO DQG eFRQRPLF UeODWLRQV 
EeWZeeQ 8NUDLQe DQG WKe (XURSeDQ 
8QLRQ DQG JUDGXDOO\ LQWeJUDWe 
8NUDLQe LQWR WKe (8 LQWeUQDO PDUNeW� 

:eVWeUQ LQWeUPeGLDULeV KeOSeG 
WR Ge�eVFDODWe PLOLWDU\ DFWLRQ LQ 
���� E\ KROGLQJ VXPPLWV �*eUPDQ\, 
)UDQFe, 5XVVLD, DQG 8NUDLQe�� 7Ke 
0LQVN 3URWRFRO RI ����, VLJQeG 
GXULQJ WKe VXPPLW LQ WKe %eODUXVLDQ 
FDSLWDO, FKDUWeG D SDWK WR D SeDFeIXO 
UeVROXWLRQ� 6WLOO, LW UePDLQV EORFNeG 
E e F D X V e  F e U W D L Q  V W e S V  D U e 

DGYDQWDJe RI WKe WXUPRLO WR eVWDEOLVK 
PLOLWDU\ FRQWURO RYeU &ULPeD� 7Ke\ 
FDOFXODWeG WKDW WKe ORFDO 5XVVLDQ 
PD MR U L W\  ZRX OG  VXSSRU W  W Ke 
SeQLQVXOD¶V LQFRUSRUDWLRQ LQWR 
5XVVLD, DWWUDFWeG E\ KLJKeU VDODULeV 
DQG EeWWeU FDUeeU RSWLRQV ZLWKRXW 
VWXG\LQJ 8NUDLQLDQ� %XW WKe VKDP 
UeIeUeQGXP RQ MRLQLQJ 5XVVLD 
SURGXFeG LPSODXVLEOe UeVXOWV, DQG 
WKe ZRUOG FRPPXQLW\, DVLGe IURP D 
IeZ SUR�5XVVLDQ RXWOLeUV OLNe 1RUWK 
.RUeD, 6\ULD, DQG 9eQe]XeOD, 
G e F L V L Y e O \  F R Q G e P Q e G  W K e 
DQQe[DWLRQ� )DFLQJ SXQLWLYe ZeVWeUQ 
VDQFWLRQV, 5XVVLDQ DXWKRULWLeV LQ 
&ULPeD EeJDQ WR UeSUeVV ORFDO 
8NUDLQLDQ DQG &ULPeDQ 7DWDU 
DFWLYLVWV� +DYLQJ eQVXUeG FRQWURO 
RYeU &ULPeD, 5XVVLD DOVR IRPeQWeG 
UeEeOOLRQV LQ RWKeU VRXWKeDVWeUQ 
8NUDLQLDQ SURYLQFeV, ZKeUe WKe 
GRPLQDQW UeJLRQDO SDUWLeV KDYe ORQJ 
FXOWLYDWeG SUR�5XVVLDQ DWWLWXGeV� %XW 
WKLV VWUDWeJ\ RQO\ ZRUNeG LQ WKe 
'RQEDV, D GeSUeVVeG LQGXVWULDO 
UeJLRQ ZLWK D 5XVVLDQ�VSeDNLQJ 
PDMRULW\� :KeQ 8NUDLQLDQ WURRSV 
WU LeG WR Ue�eVWDEOLVK FRQWURO , 
3UeVLGeQW 3XWLQ¶V DGPLQLVWUDWLRQ 
FRYeUWO\ VeQW UeJXODU DUP\ XQLWV WR 
VXSSRUW WKe SUR�5XVVLDQ VeSDUDWLVWV 
DQG 5XVVLDQ ³YROXQWeeUV�´ 

XQDFFeSWDEOe eLWKeU WR 8NUDLQe �D 
SURSRVDO WR DOORZ ORFDO eOeFWLRQV WR 
WDNe SODFe LQ WKe WZR ³SeRSOe¶V 
UeSXEOLFV´ GeVSLWe WKe SUeVeQFe RI 
5XVVLDQ WURRSV WKeUe ZLWKRXW KDYLQJ 
eVWDEOLVKeG 8NUDLQe¶V FRQWURO RYeU 
LWV ERUGeU ZLWK 5XVVLD� RU WR 5XVVLD 
�DFNQRZOeGJLQJ WKe SUeVeQFe RI LWV 
WURRSV DQG ZLWKGUDZLQJ WKeP��

/DWe LQ ����, :eVWeUQ DQG 
8NUDLQLDQ LQWeOOLJeQFe DJeQFLeV 
UeOeDVeG LQIRUPDWLRQ DERXW D PDVVLYe 
EXLOGXS RI 5XVVLDQ WURRSV DORQJ WKe 
8NUDLQLDQ ERUGeU DQG LQIUDVWUXFWXUe 
SUeSDUDWLRQ IRU D SRVVLEOe LQYDVLRQ� ,Q 
DGGLWLRQ, WKe 86 KDV GeSOR\eG WURRSV 
WR (DVWeUQ (XURSe WR VKRZ VROLGDULW\ 
ZLWK 8NUDLQLDQV� :KLOe 5XVVLDQ KDYe 
LQVLVWeG WKDW WKeVe DUe PeUeO\ PLOLWDU\ 
e[eUFLVeV, WKe\ KDYe DOVR LVVXeG DQ 
XOWLPDWXP WR WKe ZeVW GePDQGLQJ 
ZULWWeQ JXDUDQWeeV DJDLQVW 1DWR¶V 
IXUWKeU eDVWeUQ e[SDQVLRQ� UeVWULFWLRQV 
RQ WKe W\SeV RI ZeDSRQV SODFeG LQ 
1DWR PePEeU FRXQWULeV ZKR KDYe 
MRLQeG WKe DOOLDQFe VLQFe ����� DQG D 
KDOW WR DQ\ 1DWR PLOLWDU\ FRRSeUDWLRQ 
ZLWK RWKeU SRVW�6RYLeW VWDWeV �QRWDEO\, 
8NUDLQe DQG *eRUJLD�� 0eDQZKLOe, 
WKe 5XVVLDQ PeGLD KDV EeeQ VWRNLQJ 
IeDUV DERXW DQ LPPLQeQW 1DWR DWWDFN 
RQ 5XVVLD DQG�RU 8NUDLQLDQ RIIeQVLYe 
LQ WKe 'RQEDV� 

7RGD\ WKe VLWXDWLRQ RQ 5XVVLD 
8NUDLQe ERUGeUV LV YRODWLOe DQG 
WeQVe� 7Ke FULVLV QeeGV WR Ee UeVROYeG 
GLSORPDWLFDOO\ DW WKe eDUOLeVW� 7Ke 
���� &XEDQ PLVVLOe FULVLV ZDV D 
GDQJeURXV SUeFXUVRU DQG VKRXOG Ee 
DQ\ZKeUe QeDU WR EeLQJ UeSeDWeG 
XQGeU QR FLUFXPVWDQFeV�  ̃
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1RZ, WKe JRYeUQPeQW LV WDONLQJ 
DERXW SURKLELWLQJ DOO SULYDWe FU\SWR 
FXUUeQFLeV DQG WKe 5%, LQWURGXFLQJ D 
FXUUeQF\� ,QGLDQV DUe WU\LQJ WR ILQG 
DQVZeUV WR WKe TXeVWLRQV, µ,V WKe 
JRYeUQPeQW
V SODQ WR UeJXODWe FU\SWR 
FXUUeQF\ D JRRG PRYe" :LOO FU\SWR 
E e  D  V e U L R X V  W K U e D W  W R  W K e 
PDFUReFRQRPLF DQG ILQDQFLDO 
VWDELOLW\ RI WKe FRXQWU\" 6KRXOG 5%, 
LQWURGXFe LWV FU\SWR"

Global Scenario

IQGLD KDV WKe KLJKeVW QXPEeU RI 
FU\SWR RZQeUV LQ WKe ZRUOG, 
DURXQG ��� PLOOLRQ� DQG LQ WKe 

ODVW  RQe \eDU,  FU\SWR PDUNeW 
UeSRUWeGO\ JUeZ DW ���� LQ ,QGLD� 
7Ke 6XSUePe &RXUW, LQ 0DUFK ���� 
QXOOLILeG WKe FLUFXODU RI WKe 5%, 
EDQQLQJ FU\SWR FXUUeQF\� 3eRSOe 
WKRXJKW WKeUe ZDV YDOLGDWLRQ E\ WKe 
6XSUePe &RXUW DV WKe FRXUW OLIWeG WKe 
EDQ LPSRVeG E\ WKe 5%,� 7KDW PDGe 
PDQ\ SeRSOe MRLQLQJ WKe FU\SWR 
EDQGZDJRQ�

7Ke ULVe LQ WKe SRSXODULW\ RI FU\SWR 
FXUUeQFLeV DQG WKeLU DGRSWLRQ E\ 
ILQDQFLDO LQVWLWXWLRQV KDV OeG VRPe 
JRYeUQPeQWV WR DVVeVV ZKeWKeU 
UeJXODWLRQ LV QeeGeG WR SURWeFW XVeUV� 
7Ke OeJDO VWDWXV RI FU\SWR FXUUeQFLeV 
YDULeV VXEVWDQWLDOO\ IURP FRXQWU\ WR 
FRXQWU\ DQG LV VWLOO XQGeILQeG RU 
FKDQJLQJ LQ PDQ\ RI WKeP� :KLOe 
VRPe FRXQWULeV KDYe e[SOLFLWO\ 
DOORZeG WKeLU XVe DQG WUDGe, RWKeUV 

 (O 6DOYDGRU PDGe %LWFRLQ OeJDO 
WeQGeU RQ -XQe �, ����� ,W LV WKe ILUVW 
FRXQWU\ WR GR VR� 7Ke FU\SWR 
FXUUeQF\ FDQ Ee XVeG IRU DQ\ 
WUDQVDFWLRQ ZKeUe WKe EXVLQeVV FDQ 
DFFeSW LW� &XED KDV IROORZeG WKLV� 
0DQ\ /DWLQ $PeULFDQ FRXQWULeV DUe 
UeSRUWeGO\ FRQVLGeULQJ VLPLODU 
PRYeV�

&KLQeVe JRYeUQPeQW  KDV 
GeFODUeG DO O  FU\SWR FXUUeQF\ 
WUDQVDFWLRQV RI DQ\ NLQG LOOeJDO� 
7XUNe\ KDV EDQQeG WKe XVe RI FU\SWR 
FXUUeQFLeV DQG FU\SWR DVVeWV IRU 
PDNLQJ SXUFKDVeV� ,Q WKe 8QLWeG 
.LQJGRP, DOO FU\SWR FXUUeQF\ ILUPV, 
VXFK DV e[FKDQJeV, DGYLVRUV DQG 
SURIeVVLRQDOV WKDW KDYe eLWKeU D 
SUeVeQFe, PDUNeW SURGXFW RU SURYLGe 
VeUYLFeV ZLWKLQ WKe 8. PDUNeW PXVW 
UeJLVWeU ZLWK WKe )LQDQFLDO &RQGXFW 
$XWKRU L W\�  6RX WK  .RUeD  KDV 
LPSOePeQWeG QeZ OeJLVODWLRQ WR 
VWUeQJWKeQ WKeLU RYeUVLJKW RI GLJLWDO 
DVVeWV� 6RXWK $IULFD KDV VeeQ D ODUJe 
DPRXQW RI VFDPV UeODWeG WR FU\SWR 
FXUUeQF\, LV SODQQLQJ D UeJXODWRU\ 
IUDPeZRUN�

7Ke )LQDQFLDO $FWLRQ 7DVN 
)RUFe �)$7)� DQ LQWeUJRYeUQPeQWDO 
RUJDQLVDWLRQ IRXQGeG LQ ���� RQ WKe 
LQLWLDWLYe RI WKe *� WR GeYeORS 
S R O L F L e V  W R  F R P E D W  P R Q e \ 

KDYe EDQQeG RU UeVWULFWeG LW� )eZ 
FRXQWULeV DUe SODQQLQJ WR FUeDWe WKeLU 
RZQ FU\SWR FXUUeQF\� 

ODXQGeULQJ DQG ILQDQFLQJ KDV 
GeILQeG FU\SWR FXUUeQF\�UeODWeG 
VeUYLFeV DV �YLUWXDO DVVeW VeUYLFe 
S U R Y L G e U V �  � 9$ 6 3 V �  D Q G 
UeFRPPeQGeG WKDW WKe\ Ee UeJXODWeG 
ZLWK WKe VDPe PRQe\ ODXQGeULQJ 
�$0/� DQG NQRZ \RXU FXVWRPeU 
�.<&� UeTXLUePeQWV DV ILQDQFLDO 
LQVWLWXWLRQV� ,W KDV LQWURGXFeG WKe 
�7UDYeO 5XOe� IRU FU\SWR FXUUeQFLeV, 
D PeDVXUe ZKLFK PDQGDWeV WKDW 
9$63V REWDLQ, KROG, DQG e[FKDQJe 
LQIRUPDWLRQ DERXW WKe RULJLQDWRUV 
DQG EeQeILFLDULeV RI YLUWXDO DVVeW 
WUDQVIeUV� 

6RPe SURSRVe WKDW EDQNV WKDW 
KeOG FU\SWR FXUUeQF\ DVVeWV PXVW VeW 
DVLGe FDSLWDO WR FRYeU DOO SRWeQWLDO 
ORVVeV� 

  $ QXPEeU RI $LG DJeQFLeV 
KDYe VWDUWeG DFFeSWLQJ GRQDWLRQV LQ 
FU\SWR FXUUeQFLeV, LQFOXGLQJ WKe 
$PeULFDQ 5eG &URVV, 81,&(), DQG 
WKe 81 :RUOG )RRG 3URJUDP�

Ban on Advertising 
&U\SWR FXUUeQF\ DGYeUWLVePeQWV 
KDYe EeeQ WePSRUDULO\ EDQQeG RQ 
PDQ\ VRFLDO SODWIRUPV LQFOXGLQJ 
)DFeERRN, *RRJOe, 7ZLWWeU, %LQJ, 
6QDSFKDW, /LQNeG,Q eWF�

What Are Crypto currencies?
$ FU\SWR FXUUeQF\, FU\SWR�FXUUeQF\, 
RU FU\SWR LV D FROOeFWLRQ RI ELQDU\ 

8QLWeG 6WDWeV WUeDWV ELWFRLQ DV 
SURSeUW\ IRU WD[ SXUSRVeV� 

7 K e  ³ F U \ S W R ´  L Q  F U \ S W R 
FXUUeQFLeV UeIeUV WR FRPSOLFDWeG 
FU\SWRJUDSK\ WKDW DOORZV IRU WKe 
FUeDWLRQ DQG SURFeVVLQJ RI GLJLWDO 
FXUUeQFLeV DQG WKeLU WUDQVDFWLRQV 
DFURVV GeFeQWUDOL]eG V\VWePV� 
$ORQJVLGe WKLV LPSRUWDQW ³FU\SWR´ 
IeDWXUe RI WKeVe FXUUeQFLeV LV D 
F R P P R Q  F R P P L W P e Q W  W R 
GeFeQWUDOL]DWLRQ� FU\SWR FXUUeQFLeV 
DUe W\SLFDOO\ GeYeORSeG DV FRGe E\ 
WeDPV ZKR EXLOG LQ PeFKDQLVPV IRU 
LVVXDQFe �WKURXJK D SURFeVV FDOOeG 
PLQLQJ� DQG RWKeU FRQWUROV�

GDWD ZKLFK LV GeVLJQeG WR ZRUN DV D 
PeGLXP RI e[FKDQJe� ,QGLYLGXDO 
FRLQ RZQeUVKLS UeFRUGV DUe VWRUeG LQ 
D OeGJeU, ZKLFK LV D FRPSXWeUL]eG 
GDWDEDVe XVLQJ VWURQJ FU\SWRJUDSK\ 
WR VeFXUe WUDQVDFWLRQ UeFRUGV, WR 
FRQWURO WKe FUeDWLRQ RI DGGLWLRQDO 
FRLQV, DQG WR YeULI\ WKe WUDQVIeU RI 
FRLQ RZQeUVKLS� 

&U\SWR FXUUeQF\ GReV QRW e[LVW 
LQ SK\VLFDO  IRUP �O LNe SDSeU 
PRQe\�,WKeUe DUe QR FRLQV WR PLQW RU 
ELOOV WR SULQW, RQO\ e[LVWV RQOLQe, DQG 
LV W\SLFDOO\ QRW LVVXeG E\ D FeQWUDO 
DXWKRULW\� &U\SWR FXUUeQFLeV XVe 
GeFeQWUDOL]eG FRQWURO DV RSSRVeG WR D 
FeQWUDO EDQN GLJLWDO FXUUeQF\ 
�&%'&��  :KeQ LPSOePeQWeG ZLWK 
GeFeQWUDOL]eG FRQWURO, eDFK FU\SWR 
FXUUeQF\ ZRUNV WKURXJK GLVWULEXWeG 
OeGJeU WeFKQRORJ\, W\SLFDOO\ D EORFN 
FKDLQ WKDW VeUYeV DV D SXEOLF 
ILQDQFLDO WUDQVDFWLRQ GDWDEDVe� 2QFe 
D EORFN LV DGGeG WR WKe EORFN FKDLQ, LW 
EeFRPeV DFFeVVLEOe WR DQ\RQe ZKR 
ZLVKeV WR YLeZ LW, DFWLQJ DV D SXEOLF 
OeGJeU RI FU\SWR FXUUeQF\ WUDQVDFWLRQV� 

'LJLWDO µFU\SWR�FXUUeQFLeV¶ DQG 
µFU\SWR�DVVeWV¶ DLP WR PLUURU VRPe, 
RU DOO, RI WKe XVeV RI WUDGLWLRQDO 
PRQe\ ± D PeDQV RI SD\PeQW, D VWRUe 
RI YDOXe, DQG D XQLW RI DFFRXQW, DV DQ 
DOWeUQDWLYe LQYeVWPeQW, KeOSLQJ 
GLYeUVLI\ D SRUWIROLR DSDUW IURP 
VWRFNV DQG ERQGV� FDQ DOVR Ee XVeG WR 
PDNe SXUFKDVeV, EXW WKe QXPEeU RI 
YeQGRUV WKDW DFFeSW WKe FU\SWR 
FXUUeQF\ LV VWLOO OLPLWeG�

%LWFRLQ, ILUVW UeOeDVeG DV RSeQ�
VRXUFe VRIWZDUe LQ ����, LV WKe ILUVW 
GeFeQWUDOL]eG FU\SWR FXUUeQF\� 0RVW 
FU\SWR FXUUeQFLeV DUe GeVLJQeG WR 
JUDGXDOO\ GeFUeDVe WKe SURGXFWLRQ RI 
WKDW FXUUeQF\, SODFLQJ D FDS RQ WKe 
WRWDO DPRXQW RI WKDW FXUUeQF\ WKDW 

$V GeFeQWUDOL]eG SODWIRUPV, 
EORFN FKDLQ�EDVeG FU\SWR FXUUeQFLeV 
DOORZ LQGLYLGXDOV WR eQJDJe LQ SeeU�
WR�SeeU ILQDQFLDO WUDQVDFWLRQV RU 
eQWeU LQWR FRQWUDFWV� ,Q eLWKeU FDVe, 

(DFK DQG eYeU\ %LWFRLQ WUDQVDFWLRQ 
WKDW¶V eYeU EeeQ PDGe e[LVWV RQ D 
S X E O L F  O e G J e U  D F F e V V L E O e  W R 
eYeU\RQe, PDNLQJ WUDQVDFWLRQV KDUG 
WR UeYeUVe DQG GLIILFXOW WR IDNe� 

$ FU\SWR FXUUeQF\ ZDOOeW VWRUeV 
WKe SXEOLF DQG SULYDWe �Ne\V� 
�DGGUeVV� RU VeeG ZKLFK FDQ Ee XVeG 
WR UeFeLYe RU WUDGe RU VSeQG WKe 
FU\SWR FXUUeQF\� &U\SWR FXUUeQF\ 
e[FKDQJeV DOORZ FXVWRPeUV WR WUDGe 
FU\SWR FXUUeQFLeV IRU RWKeU DVVeWV, 
VXFK DV FRQYeQWLRQDO ILDW PRQe\, RU 
WR WUDGe EeWZeeQ GLIIeUeQW GLJLWDO 
FXUUeQFLeV� $WRPLF VZDSV DUe D 
PeFKDQLVP ZKeUe RQe FU\SWR 
FXUUeQF\ FDQ Ee e[FKDQJeG GLUeFWO\ 
IRU DQRWKeU FU\SWR FXUUeQF\, ZLWKRXW 
WKe QeeG IRU D WUXVWeG WKLUG SDUW\ VXFK 
DV DQ e[FKDQJe�

Initial coin offerings

Advantages:

$Q LQLWLDO FRLQ RIIeULQJ �,&2� LV D 
FRQWURYeUVLDO PeDQV RI UDLVLQJ IXQGV 
IRU D QeZ FU\SWR FXUUeQF\ YeQWXUe� 
$Q ,&2 PD\ Ee XVeG E\ VWDUW�XSV 
ZLWK WKe LQWeQWLRQ RI DYRLGLQJ 
UeJXODWLRQ� ,Q DQ ,&2 FDPSDLJQ, D 
SeUFeQWDJe RI WKe FU\SWR FXUUeQF\ 
�XVXDOO\ LQ WKe IRUP RI �WRNeQV�� LV 
VROG WR eDUO\ EDFNeUV RI WKe SURMeFW LQ 
e[FKDQJe IRU OeJDO WeQGeU RU RWKeU 
FU\SWR FXUUeQFLeV� 

6LQFe WKe UeOeDVe RI ELWFRLQ, 
PDQ\ RWKeU FU\SWR FXUUeQFLeV KDYe 
EeeQ FUeDWeG� 7KeUe DUe FXUUeQWO\ 
RYeU D WKRXVDQG GLIIeUeQW FU\SWR 
FXUUeQFLeV LQ WKe ZRUOG, DQG PDQ\ 
Vee WKeP DV WKe Ne\ WR D IDLUeU IXWXUe 
eFRQRP\�    7Ke FU\SWR FXUUeQFLeV 
P R G e O O e G  D I W e U  E L W F R L Q  D U e 
FROOeFWLYeO\ FDOOeG DOWFRLQV, DQG LQ 
VRPe FDVeV VKLWFRLQV, DQG KDYe RIWeQ 
WULeG WR SUeVeQW WKePVeOYeV DV 
PRGLILeG RU LPSURYeG YeUVLRQV RI 
ELWFRLQ� 6WDEOeFRLQV DUe DOWFRLQV WKDW 
DUe GeVLJQeG WR PDLQWDLQ D VWDEOe 
OeYeO RI SXUFKDVLQJ SRZeU� 

ZLOO eYeU Ee LQ FLUFXODWLRQ� &U\SWR 
FXUUeQFLeV DUe DOPRVW DOZD\V 
GeVLJQeG WR Ee IUee IURP JRYeUQPeQW 
PDQLSXODWLRQ DQG FRQWUROVR LW¶V 
GeFeQWUDOL]eG�

7Ke RZQeUV ZKR KDYe FU\SWR 
F X U U e Q F \  L Q  W K e  V \ V W e P  D U e 
DQRQ\PRXV²WKeUe DUe QR DFFRXQW 
QXPEeUV, QDPeV, VRFLDO VeFXULW\ 
QXPEeUV RU DQ\ RWKeU LGeQWLI\LQJ 
IeDWXUeV WKDW FRQQeFWV WR LWV RZQeUV�  
,W KDV EeeQ DSSeDOLQJ WR FULPLQDOV 
GXe WR LWV DQRQ\PLW\ DQG ODFN RI 
UeJXODWLRQ� 7UDQVDFWLRQV WKDW RFFXU 
WKURXJK WKe XVe DQG e[FKDQJe RI 
DOWFRLQV DUe LQGeSeQGeQW IURP 
IRUPDO EDQNLQJ V\VWePV, eQDEOeV WD[ 
eYDVLRQ DQG ODXQGeULQJ RI PRQe\� 
0RQe\ ODXQGeULQJ LVVXeV DUe DOVR 
SUeVeQW LQ UeJXODU EDQN WUDQVIeUV, 
KRZeYeU ZLWK EDQN�WR�EDQN ZLUe 
WUDQVIeUV IRU LQVWDQFe, WKe DFFRXQW 
KROGeU PXVW DW OeDVW SURYLGe D SURYeQ 
LGeQWLW\�     6LQFe FU\SWR SURWeFWV WKe 
LGeQWLW\ RI KROGeUV, JRYeUQPeQWV DUe 
GeeSO\ FRQFeUQeG DERXW WKeLU XVe LQ 
LOOLFLW DFWLYLWLeV VXFK DV PRQe\ 
ODXQGeULQJ, WeUURULVW ILQDQFLQJ, 
RQOLQe EODFN PDUNeWV, DQG WD[ 
eYDVLRQ� 6RPe IeDU WKe UeSODFePeQW 
R I  J R Y e U Q P e Q W � F R Q W U R O O e G , 
FeQWUDOL]eG PRQe\ E\ FU\SWR�

/RVV, WKeIW, DQG IUDXG ZLWK FU\SWR 
FXUUeQF\ DUe EeFRPLQJ D URXWLQe 

7Ke UeDO LGeQWLW\ RI SeUVRQ RU JURXSV 
EeKLQG WKe GeYeORSPeQW RI %LWFRLQ 
Z K R  V W D W e G  W K e  J R D O  R I  W K e 
WeFKQRORJ\ ZDV WR FUeDWe ³D QeZ 
eOeFWURQLF FDVK V\VWeP´ WKDW ZDV 
³FRPSOeWeO\ GeFeQWUDOL]eG ZLWK QR 
VeUYeU RU FeQWUDO DXWKRULW\´ LV VWLOO 
XQNQRZQ�

Difficult to resolve

Anonymity

The Risks: 

WKeUe LV QR QeeG IRU VRPe WUXVWeG 
WKLUG�SDUW\ LQWeUPeGLDU\ VXFK DV D 
EDQN, PRQeWDU\ DXWKRULW\, FRXUW, RU 
MXGJe� 

6RPe IeeO WKDW ZeOO�UeJXODWeG 
GLJLWDO FXUUeQFLeV FDQ SURYLGe 
VLJQLILFDQW SXEOLF EeQeILWV LQ JUeDWeU 
eIILFLeQF\ DQG ORZeU FRVWV IRU ERWK 
GRPeVW LF  DQG ,  LQ  SDU W LFX ODU, 
LQWeUQDWLRQDO SD\PeQWV V\VWePV, DQG 
KeOS eQVXUe ILQDQFLDO VeUYLFeV UeDFK 
WKe KXQGUeGV RI PLOOLRQV RI SeRSOe ± 
eVSeFLDOO\ LQ GeYeORSLQJ FRXQWULeV ± 
ZLWKRXW EDQN DFFRXQWV�

&U\S WR  FXU UeQF LeV  PDNe 
WUDFNLQJ GRQDWLRQV eDVLeU DQG KDYe 
WKe SRWeQWLDO WR DOORZ GRQRUV WR Vee 
KRZ WKeLU PRQe\ LV XVeG�

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

DIIDLU eYeQ WKRXJK WDOO FODLPV DUe 
EeLQJ SXW IRUWK UeJDUGLQJ WKeLU 
VeFXULW\� ,Q WKe DEVeQFe RI D 
JRYeUQLQJ ERG\, LW FDQ Ee GLIILFXOW WR 
UeVROYe LVVXeV LI FU\SWR JeW VWROeQ RU 
ORVW� &U\SWR FXUUeQFLeV DUe XVeG 
SULPDULO\ RXWVLGe e[LVWLQJ EDQNLQJ 
DQG JRYeUQPeQWDO LQVWLWXWLRQV DQG 
DUe e[FKDQJeG RYeU WKe ,QWeUQeW� 
:KeQeYeU WKeUe LV DQ LQWeUPeGLDU\ 
OLNe WKe EDQNV IRU e[DPSOe, LW LV 
SRVVLEOe WR WUDFe WKe UeYeQXe 
JeQeUDWLRQ DQG WKe JRYeUQPeQW ZLOO 
KDYe FRQWURO RYeU WKe LQYeVWPeQW 
SeRSOe SXW LQ�

Volatile, Speculative

7Ke e[SDQVLRQ RI ELJ WeFK ILUPV LQWR 
JOREDO ILQDQFe DQG EDQNV WKePVeOYeV 
ZLGeQLQJ WKeLU GLJLWDO IRRWSULQWV, 
ILQDQFLDO WeFKQRORJ\ ZLOO UeVKDSe 
QRW MXVW WKe FRPPeUFLDO EXW DOVR WKe 
JeRSROLWLFDO VSKeUe� ,QWURGXFWLRQ RI 
D µGLJLWDO \XDQ¶ ZRXOG JLYe &KLQD WKe 
DELOLW\ WR E\SDVV WKe ZRUOG¶V 
WUDGLWLRQDO EDQNLQJ V\VWePV DQG WKeQ 
FKDO OeQJe DQG KeOS FXUE WKe 
GRPLQDQW UROe RI WKe GROODU LQ 
LQWeUQDWLRQDO WUDGe DQG ILQDQFe� 7KLV 
FRXOG KeOS OLPLW &KLQD¶V e[SRVXUe WR 
86 VDQFWLRQV SROLFLeV ZKLFK UeO\ 
KeDYLO\ RQ WKe GROODU¶V SUe�ePLQeQW 

%LWFRLQV DQG WKeLU PDQ\ ORRN�DOLNeV, 
RIWeQ NQRZQ DV µFU\SWR�DVVeWV¶, DUe 
EeVW YLeZeG DV D YRODWLOe, VSeFXODWLYe 
DVVeW FODVV, ZKLFK VRPe XVeUV DUe 
SUeSDUeG WR DFFeSW DV D IRUP RI 
SD\PeQW�  6LQFe LWV SXEOLF ODXQFK LQ 
����, %LWFRLQ KDV ULVeQ GUDPDWLFDOO\ 
LQ YDOXe, DOWKRXJK LW RQFe VROG IRU 
ൟ��,����� SeU FRLQ, LWV SUeVeQW SULFe 
LV  DERXW  5V�� ODNKV�  &U\SWR 
FXUUeQFLeV KDYe EeeQ FRPSDUeG WR 
3RQ]L VFKePeV, S\UDPLG VFKePeV 
DQG eFRQRPLF EXEEOeV, VXFK DV 
KRXVLQJ PDUNeW EXEEOeV� 6RPe VD\ 
WKDW GLJLWDO FXUUeQFLeV DUe QRWKLQJ 
EXW DQ XQIRXQGeG IDG, EDVeG RQ D 
ZLOOLQJQeVV WR DVFULEe YDOXe WR 
VRPeWKLQJ WKDW KDV OLWWOe RU QRQe 
Ee\RQG ZKDW SeRSOe ZLOO SD\ IRU LW� 
5eJXODWRUV LQ VeYeUDO FRXQWULeV KDYe 
ZDUQeG DJDLQVW FU\SWR FXUUeQF\ DQG 
VRPe KDYe WDNeQ PeDVXUeV WR 
GLVVXDGe XVeUV� VXFK ZDUQLQJV DUe 
XQKeDUG, RU LJQRUeG� 

Digital currencies to 
affect geopolitics

:K\ GR FeQWUDO EDQNV ZDQW 
WKeLU RZQ GLJLWDO FXUUeQFLeV"

The Reality:

2QFe D FU\SWR e[FKDQJe LV 
eVWDEOLVKeG, LW FDQ PLQG LWV RZQ 
FU\SWR FXUUeQFLeV, LW FDQ KDYe LQLWLDO 
FRLQ RIIeULQJV, DQG WKLV ZLOO OeDG WR D 
QeZ DVVeW FODVV LQ WKDW FRXQWU\ DQG 
KeOS SeRSOe WR LQYeVW� 6XSSRUWeUV RI 
WKLV WKeRU\ VXJJeVW WKDW 5%, VKRXOG 
LQWURGXFe LWV RZQ FU\SWR FXUUeQF\ LQ 
,QGLD�

,QYeVWPeQW LQ FU\SWR FXUUeQF\ LV D 
VSeFXODWLYe DFWLYLW\, DQG LQ QR ZD\ LW 
eQFRXUDJeV SURGXFWLRQ DFWLYLW\ RU 
FUeDWeV UeDO ePSOR\PeQW�   7KRVe LQ 
I DYRX U  R I  O eJD O L V L QJ  F U\S WR 
FXUUeQFLeV DUJXe WKDW ZLWK WKe KeOS RI 
WeFKQRORJ\ SeRSOe ZLOO ILQG QeZeU 
ZD\V WR eVFDSe IURP WKe QRRVe RI 
ODZ� 6R, LW LV JRLQJ WR Ee e[WUePeO\ 
GLIILFXOW WR UeJXODWe FU\SWR� %XW, WKe\ 
RYeUORRN WKe IDFW WKDW WeFKQRORJ\ 
FDQ FXW WKe WeFKQRORJ\� $QRWKeU 
DUJXPeQW SXW IRUWK LV WKDW SeRSOe 
FRQWLQXe WR LQYeVW ZKeUeYeU WKe 
UeWXUQV DUe KLJK eYeQ LI LW LV ULVN\� 
7KLV LV WUXe WR VRPe e[WeQW XQGeU WKe 
e[LVWLQJ VRFLR�eFRQRPLF V\VWeP 

SRVLWLRQ LQ LQWeUQDWLRQDO ILQDQFe� 
7Ke ZLGeVSUeDG LQWURGXFWLRQ RI 
GLJLWDO FXUUeQFLeV KDV WKe SRWeQWLDO WR 
WUDQVIRUP WKe ZRUOG ILQDQFLDO 
V\VWeP� ,Q -DQXDU\ ����, D JURXS RI 
DGYDQFeG eFRQRP\ FeQWUDO EDQNV ± 
IURP &DQDGD, WKe 8., -DSDQ, 
6ZeGeQ, 6ZLW]eUODQG, DQG WKe 
(XURSeDQ &eQWUDO %DQN ± DQQRXQFeG 
WKe\ ZeUe ZRUNLQJ WRJeWKeU RQ 
FeQWUDO EDQN GLJLWDO FXUUeQFLeV XQGeU 
WKe DXVSLFeV RI WKe %DQN IRU 
,QWeUQDWLRQDO 6eWWOePeQWV �%,6��

The concern of an unregulated 
global economy
$V WKe SRSXODULW\ RI DQG GePDQG IRU 
RQOLQe FXUUeQFLeV KDV LQFUeDVeG, VR 
KDYe  FRQFe UQV  WKD W  VXFK  DQ 
XQUeJXODWeG SeUVRQ WR SeUVRQ JOREDO 
eFRQRP\ WKDW FU\SWR FXUUeQFLeV 
RIIeU PD\ EeFRPe D WKUeDW WR VRFLeW\� 
7Ke JRYeUQPeQWV RI WKe *� KDYe 
UeFRJQLVeG WKe QeeG IRU LQWeUQDWLRQDO 
FRRSeUDWLRQ RQ KRZ SULYDWe GLJLWDO 
FXUUeQFLeV VKRXOG Ee UeJXODWeG, 
EeFDXVe WKe DOWeUQDWLYe ± D JOREDO 
IUee�IRU�DOO ± FRXOG Ee FKDRWLF DQG 
GDQJeURXV� 

Views of PROUT:

ZKeUe QR RQe LV DVVXUeG RI D VeFXUeG 
IXWXUe DQG ZKeUe DFTXLVLWLYe QDWXUe 
GRPLQDWeV WKe VRFLeW\�

7Ke EDQNLQJ V\VWeP PXVW Ee 
YLJLODQW DERXW WZR LPSRUWDQW SRLQWV� 
)LUVW, WKe LQWULQVLF GePRQLF JUeeG RI 
WKe EDQNV PXVW QRW Ee DOORZeG WR 
MeRSDUGL]e WKe OLIe RI WKe FRPPRQ 
SeRSOe� 6eFRQGO\, WKe EDQNV PXVW 
QRW DOORZ XQZLVe DGPLQLVWUDWRUV RU 
JRYeUQPeQWV WR SULQW PRQeWDU\ 
QRWeV LQGLVFULPLQDWeO\ ZLWKRXW 
UeVeUYLQJ WKe SURSRUWLRQDWe DPRXQW 
RI EXOOLRQ LQ WKeLU WUeDVXULeV�  7Ke 
SULQWLQJ DQG LVVXLQJ RI PRQeWDU\ 
QRWeV KDYLQJ QR EXOOLRQ YDOXe PXVW 
VWRS LPPeGLDWeO\� 1R PRQeWDU\ 
QRWeV VKRXOG Ee LVVXeG E\ WKe 
JRYeUQPeQW IURP WKeQ RQ ZLWKRXW D 
FOeDU DVVXUDQFe WKDW LW LV SUeSDUeG WR 
SD\ WKe UeTXLVLWe DPRXQW RI PRQe\ 
LQ JROG FRLQV� $ VRFLReFRQRPLF XQLW 
FDQ FRQVeUYe LWV UeVeUYe EXOOLRQ DQG 
LPSURYe WKe SXUFKDVLQJ FDSDFLW\ RI 
WKe ORFDO SeRSOe E\ PDQXIDFWXULQJ 
ORFDOO\ ILQLVKeG SURGXFWV�

   7KRVe FRXQWULeV ZKLFK KDYe D 
O D U J e  Y R O X P e  R I  Y e U \  I e Z 
FRPPRGLWLeV WR VeOO EXW PDQ\ 
FRPPRGLWLeV WR EX\ ZLOO ILQG EDUWeU 
WUDGe SURILWDEOe� 2WKeUZLVe WKeLU 
UeVeUYeV RI JROG EXOOLRQ PD\ JeW 
e[KDXVWeG YeU\ TXLFNO\�  %DUWeU 
WUDGe ZLOO JLYe SURWeFWLRQ IURP 
GLVDVWURXV LPSDFW GXe WR eFRQRPLF 
GeSUeVVLRQV� 35287 DGYRFDWeV 
EDQQLQJ RI DOO WKe VSeFXODWLYe 
DFWLYLW LeV DO O  RYeU WKe ZRUOG 
LQFOXGLQJ VWRFN PDUNeWV, KeQFe QR 
FKDQFe WR DSSURYe FU\SWR FXUUeQF\ 
RI WKe SUeVeQW IRUP�˜

 %XW, WKeVe e[SeUWV DQG OeDGeUV 
IDLO WR FRQFeLYe RI D GeFeQWUDOL]eG 
eFRQRPLF V\VWeP ZKeUe eYeU\RQe LV 
JXDUDQWeeG WKe EDVLF QeFeVVLWLeV RI 
OLIe WKURXJK ���� ePSOR\PeQW 
R S S R U W X Q L W \  Z L W K  D G e T X D W e 
SXUFKDVLQJ FDSDFLW\ VR WKDW SeRSOe 
FDQ SXUVXe KLJKeU YDOXeV RI OLIe 
LQVWeDG RI EeFRPLQJ D PRQe\ 
e D U Q L Q J  P D F K L Q e V �  3 5 2 8 7 
DGYRFDWeV VXFK D VRFLR�eFRQRPLF 
V\VWeP IRU WKe eQWLUe JOREe ZKeUe 
VSeFXODWLYe DFWLYLWLeV DUe EDQQeG 
DQG RSSRUWXQLWLeV DUe FUeDWeG IRU 
JDLQIXO LQYeVWPeQW LQ WKe ORFDO DUeD�

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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SKEWED ECONOMY

Where Do India's Tycoons Fit Into 

Sonali Ranade

ECONOMIC GROWTH?
India's Blueprint

There has always been a 
fallacious assumption held by the 
Indian economic right-wing (ERW) 
that the model best suited to promote 
growth is the so-called "tooth and 
claw" capitalism; wherein the state 
allows a clutch of tycoons to capture 
the commanding heights of the 
economy to facilitate the rapid 
accumulation of capital.  The 
"evidence" often cited in this regard 
is the "robber baron" era of the Wild 
West in the U.S., when legendary 
tycoons built a host of railroads, 
banks, and other services. If this 
results in a rise in inequality and 
pauperisation of the poor, to begin 
with, then it is a necessary price to be 
paid for rapid growth, goes their 
argument.

Why does liberalism favour 
market-based capitalism, with free 
and rule-based competition, which 
jealously guards against creating 
monopolies? Surely both can't be 
right. The ERW largely ignores such 
questions and prefers to conflate 
crony or robber baron capitalism 
with an economic system based on 
free and competitive markets. Yet, 
both are as different as chalk and 

cheese. Modi has largely followed 
the crony capitalism model in his 
seven years in office, while GDP 
growth has continued to tank since 
the high of 2017. Can this model 
deliver the growth rate that India 
needs to break out from the ranks of 
lower-income groups? And how is 
Modi 's  model different  from 

Our per capita GDP today is 
barely $2,136. India ranks 144th out 
of 194 countries in global rankings. 
Its per capita GDP is only 40% of the 

J a w a h a r l a l  N e h r u ' s  a f t e r 
Independence? Or the one followed 
by  P.V.  Naras imha Rao and 
M a n m o h a n  S i n g h  a f t e r  t h e 
economic reforms of the early 90s?

However, even with a mere 3% 
of global GDP, India's right-wing 
elites want to strut on the global 
stage as Vishwagurus, who can teach 
the world how to run it. This vast 
chasm between India's actual 
capacities and the ambitions of its 
right-wing elites can do lasting 
damage to the country's growth 
prospects, and the welfare of its 
poor, as we shall see. Our elites' 
vault ing ambit ions and total 

average world per capita GDP. Our 
per Capita GDP is 60 times lower 
than the wealthiest country and eight 
times higher than the poorest. Can 
Modi's crony capitalism deliver the 
growth we need to break out of the 
low-income that traps some 400 
million of our people? Mind you, 
India's dollar GDP, at $2.66 trillion, 
is marginally ahead of France and 
ranks 6th largest globally. However, 
the global GDP is currently $86 
trillion, and India's GDP is only a 
measly 3% of that.

Limits on Growth

You can circumvent this 
natural limit in various ways, for 
instance, by stepping up savings 
through higher employment levels – 
our labour participation rate is below 
40% – so that you have more people 
earning and saving. Or you can go 

As I argued, a gross savings rate of 
30%, given an incremental capital-
output ratio (ICOR) of 5, can at best 
produce a real GDP growth of 6% 
per annum, which is what I call the 
alpha growth rate. Of course, there is 
a beta component to the growth rate, 
as  we are  now witness ing a 
temporary higher growth rate is 
possible because, in an earlier 
period, the economy tanked due to 
the abrupt shutdown, followed by a 
recovery now underway. However, 
such beta fluctuations in output are 
unsustainable, and over the long 
term, given a savings rate of 30% 
and ICOR of 5, the possible 
maximum is 6%.  

have no incentive to compete in 
global markets when a sheltered 
home market is available. So the 
model, dependent on the same 30% 
of gross domestic savings, will 
never generate overall GDP growth 
of more than 6%. Instead, what it 
does is to increase the crony's share 
of asset growth, as they corner more 
of the savings in the system to the 
detriment of other entrepreneurs. We 
can see that process underway in the 
phenomenal increase in the share of 
wealth and assets of the top two 
tycoons, even as overall growth has 
tanked.

There is far too much wishful 
thinking among supporters that 
somehow "non-linear" growth will 
help the economy break out of the 
constraints imposed by a savings 
rate of 30% and ICOR of 5. No such 
miracles await us. Digitisation of the 
payments system, while very 
visible, at best can provide a 0.1 to 
0.15% boost to the economy. After 

for

contempt for the poor explain the 
economic model that Modi has 
chosen. It is another matter that the 
elite's ambition has never been 
matched by our tycoon's ability to 
compete with the best in global 
markets, even as they seek sheltered 
markets at home, to India's overall 
detriment.

for higher export-led growth 
f i n a n c e d  b y  f o r e i g n  d i r e c t 
investment (FDI). However, this 
crony capitalist model merely seeks 
to corner all the possible domestic 
savings and more as capital for top 
tycoons.

A  s m a l l  g r o u p  o f  t o p 
businessmen seeking easy profits 

Similarly, a lot of hype is 
attached to unicorns. A study 
reported in the pink papers showed 
that Indian unicorns would add 
0.25% incremental growth to the 

all, what can it do except reduce the 
currency printing expenses of the 
RBI, which in any case are a 
minuscule portion of the GDP?

NEW ERA CURRENCY

Now, the government is talking 
about prohibiting all private crypto 
currencies and the RBI introducing a 
currency. Indians are trying to find 
answers to the questions, ‘Is the 
government's plan to regulate crypto 
currency a good move? Will crypto 
b e  a  s e r i o u s  t h r e a t  t o  t h e 
macroeconomic and financial 
stability of the country? Should RBI 
introduce its crypto?

Global Scenario

India has the highest number of 
crypto owners in the world, 
around 100 million; and in the 

last  one year,  crypto market 
reportedly grew at 641% in India. 
The Supreme Court, in March 2020 
nullified the circular of the RBI 
banning crypto currency. People 
thought there was validation by the 
Supreme Court as the court lifted the 
ban imposed by the RBI. That made 
many people joining the crypto 
bandwagon.

The rise in the popularity of crypto 
currencies and their adoption by 
financial institutions has led some 
governments to assess whether 
regulation is needed to protect users. 
The legal status of crypto currencies 
varies substantially from country to 
country and is still undefined or 
changing in many of them. While 
some countries have explicitly 
allowed their use and trade, others 

 El Salvador made Bitcoin legal 
tender on June 9, 2021. It is the first 
country to do so. The crypto 
currency can be used for any 
transaction where the business can 
accept it. Cuba has followed this. 
Many Latin American countries are 
reportedly considering similar 
moves.

Chinese government  has 
declared al l  crypto currency 
transactions of any kind illegal. 
Turkey has banned the use of crypto 
currencies and crypto assets for 
making purchases. In the United 
Kingdom, all crypto currency firms, 
such as exchanges, advisors and 
professionals that have either a 
presence, market product or provide 
services within the UK market must 
register with the Financial Conduct 
Author i ty.  Sou th  Korea  has 
implemented new legislation to 
strengthen their oversight of digital 
assets. South Africa has seen a large 
amount of scams related to crypto 
currency, is planning a regulatory 
framework.

The Financial Action Task 
Force (FATF) an intergovernmental 
organisation founded in 1989 on the 
initiative of the G7 to develop 
p o l i c i e s  t o  c o m b a t  m o n e y 

have banned or restricted it. Few 
countries are planning to create their 
own crypto currency. 

laundering and financing has 
defined crypto currency-related 
services as "virtual asset service 
p r o v i d e r s "  ( VA S P s )  a n d 
recommended that they be regulated 
with the same money laundering 
(AML) and know your customer 
(KYC) requirements as financial 
institutions. It has introduced the 
"Travel Rule" for crypto currencies, 
a measure which mandates that 
VASPs obtain, hold, and exchange 
information about the originators 
and beneficiaries of virtual asset 
transfers. 

Some propose that banks that 
held crypto currency assets must set 
aside capital to cover all potential 
losses. 

  A number of Aid agencies 
have started accepting donations in 
crypto currencies, including the 
American Red Cross, UNICEF, and 
the UN World Food Program.

Ban on Advertising 
Crypto currency advertisements 
have been temporarily banned on 
many social platforms including 
Facebook, Google, Twitter, Bing, 
Snapchat, LinkedIn etc.

What Are Crypto currencies?
A crypto currency, crypto-currency, 
or crypto is a collection of binary 

United States treats bitcoin as 
property for tax purposes. 

T h e  “ c r y p t o ”  i n  c r y p t o 
currencies refers to complicated 
cryptography that allows for the 
creation and processing of digital 
currencies and their transactions 
across decentralized systems. 
Alongside this important “crypto” 
feature of these currencies is a 
c o m m o n  c o m m i t m e n t  t o 
decentralization; crypto currencies 
are typically developed as code by 
teams who build in mechanisms for 
issuance (through a process called 
mining) and other controls.

data which is designed to work as a 
medium of exchange. Individual 
coin ownership records are stored in 
a ledger, which is a computerized 
database using strong cryptography 
to secure transaction records, to 
control the creation of additional 
coins, and to verify the transfer of 
coin ownership. 

Crypto currency does not exist 
in physical  form (l ike paper 
money),there are no coins to mint or 
bills to print, only exists online, and 
is typically not issued by a central 
authority. Crypto currencies use 
decentralized control as opposed to a 
central bank digital currency 
(CBDC).  When implemented with 
decentralized control, each crypto 
currency works through distributed 
ledger technology, typically a block 
chain that serves as a public 
financial transaction database. Once 
a block is added to the block chain, it 
becomes accessible to anyone who 
wishes to view it, acting as a public 
ledger of crypto currency transactions. 

Digital ‘crypto-currencies’ and 
‘crypto-assets’ aim to mirror some, 
or all, of the uses of traditional 
money – a means of payment, a store 
of value, and a unit of account, as an 
alternative investment, helping 
diversify a portfolio apart from 
stocks and bonds; can also be used to 
make purchases, but the number of 
vendors that accept the crypto 
currency is still limited.

Bitcoin, first released as open-
source software in 2009, is the first 
decentralized crypto currency. Most 
crypto currencies are designed to 
gradually decrease the production of 
that currency, placing a cap on the 
total amount of that currency that 

As decentralized platforms, 
block chain-based crypto currencies 
allow individuals to engage in peer-
to-peer financial transactions or 
enter into contracts. In either case, 

Each and every Bitcoin transaction 
that’s ever been made exists on a 
p u b l i c  l e d g e r  a c c e s s i b l e  t o 
everyone, making transactions hard 
to reverse and difficult to fake. 

A crypto currency wallet stores 
the public and private "keys" 
(address) or seed which can be used 
to receive or trade or spend the 
crypto currency. Crypto currency 
exchanges allow customers to trade 
crypto currencies for other assets, 
such as conventional fiat money, or 
to trade between different digital 
currencies. Atomic swaps are a 
mechanism where one crypto 
currency can be exchanged directly 
for another crypto currency, without 
the need for a trusted third party such 
as an exchange.

Initial coin offerings

Advantages:

An initial coin offering (ICO) is a 
controversial means of raising funds 
for a new crypto currency venture. 
An ICO may be used by start-ups 
with the intention of avoiding 
regulation. In an ICO campaign, a 
percentage of the crypto currency 
(usually in the form of "tokens") is 
sold to early backers of the project in 
exchange for legal tender or other 
crypto currencies. 

Since the release of bitcoin, 
many other crypto currencies have 
been created. There are currently 
over a thousand different crypto 
currencies in the world, and many 
see them as the key to a fairer future 
economy.    The crypto currencies 
m o d e l l e d  a f t e r  b i t c o i n  a r e 
collectively called altcoins, and in 
some cases shitcoins, and have often 
tried to present themselves as 
modified or improved versions of 
bitcoin. Stablecoins are altcoins that 
are designed to maintain a stable 
level of purchasing power. 

will ever be in circulation. Crypto 
currencies are almost always 
designed to be free from government 
manipulation and controlso it’s 
decentralized.

The owners who have crypto 
c u r r e n c y  i n  t h e  s y s t e m  a r e 
anonymous—there are no account 
numbers, names, social security 
numbers or any other identifying 
features that connects to its owners.  
It has been appealing to criminals 
due to its anonymity and lack of 
regulation. Transactions that occur 
through the use and exchange of 
altcoins are independent from 
formal banking systems, enables tax 
evasion and laundering of money. 
Money laundering issues are also 
present in regular bank transfers, 
however with bank-to-bank wire 
transfers for instance, the account 
holder must at least provide a proven 
identity.     Since crypto protects the 
identity of holders, governments are 
deeply concerned about their use in 
illicit activities such as money 
laundering, terrorist financing, 
online black markets, and tax 
evasion. Some fear the replacement 
o f  g o v e r n m e n t - c o n t r o l l e d , 
centralized money by crypto.

Loss, theft, and fraud with crypto 
currency are becoming a routine 

The real identity of person or groups 
behind the development of Bitcoin 
w h o  s t a t e d  t h e  g o a l  o f  t h e 
technology was to create “a new 
electronic cash system” that was 
“completely decentralized with no 
server or central authority” is still 
unknown.

Difficult to resolve

Anonymity

The Risks: 

there is no need for some trusted 
third-party intermediary such as a 
bank, monetary authority, court, or 
judge. 

Some feel that well-regulated 
digital currencies can provide 
significant public benefits in greater 
efficiency and lower costs for both 
domest ic  and ,  in  par t icu lar, 
international payments systems, and 
help ensure financial services reach 
the hundreds of millions of people – 
especially in developing countries – 
without bank accounts.

Cryp to  cur renc ies  make 
tracking donations easier and have 
the potential to allow donors to see 
how their money is used.

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

affair even though tall claims are 
being put forth regarding their 
security. In the absence of a 
governing body, it can be difficult to 
resolve issues if crypto get stolen or 
lost. Crypto currencies are used 
primarily outside existing banking 
and governmental institutions and 
are exchanged over the Internet. 
Whenever there is an intermediary 
like the banks for example, it is 
possible to trace the revenue 
generation and the government will 
have control over the investment 
people put in.

Volatile, Speculative

The expansion of big tech firms into 
global finance and banks themselves 
widening their digital footprints, 
financial technology will reshape 
not just the commercial but also the 
geopolitical sphere. Introduction of 
a ‘digital yuan’ would give China the 
ability to bypass the world’s 
traditional banking systems and then 
chal lenge and help curb the 
dominant role of the dollar in 
international trade and finance. This 
could help limit China’s exposure to 
US sanctions policies which rely 
heavily on the dollar’s pre-eminent 

Bitcoins and their many look-alikes, 
often known as ‘crypto-assets’, are 
best viewed as a volatile, speculative 
asset class, which some users are 
prepared to accept as a form of 
payment.  Since its public launch in 
2009, Bitcoin has risen dramatically 
in value, although it once sold for 
₹10,000/- per coin, its present price 
is  about  Rs39 lakhs.  Crypto 
currencies have been compared to 
Ponzi schemes, pyramid schemes 
and economic bubbles, such as 
housing market bubbles. Some say 
that digital currencies are nothing 
but an unfounded fad, based on a 
willingness to ascribe value to 
something that has little or none 
beyond what people will pay for it. 
Regulators in several countries have 
warned against crypto currency and 
some have taken measures to 
dissuade users; such warnings are 
unheard, or ignored. 

Digital currencies to 
affect geopolitics

Why do central banks want 
their own digital currencies?

The Reality:

Once a crypto exchange is 
established, it can mind its own 
crypto currencies, it can have initial 
coin offerings, and this will lead to a 
new asset class in that country and 
help people to invest. Supporters of 
this theory suggest that RBI should 
introduce its own crypto currency in 
India.

Investment in crypto currency is a 
speculative activity, and in no way it 
encourages production activity or 
creates real employment.   Those in 
f avou r  o f  l ega l i s i ng  c ryp to 
currencies argue that with the help of 
technology people will find newer 
ways to escape from the noose of 
law. So, it is going to be extremely 
difficult to regulate crypto. But, they 
overlook the fact that technology 
can cut the technology. Another 
argument put forth is that people 
continue to invest wherever the 
returns are high even if it is risky. 
This is true to some extent under the 
existing socio-economic system 

position in international finance. 
The widespread introduction of 
digital currencies has the potential to 
transform the world financial 
system. In January 2020, a group of 
advanced economy central banks – 
from Canada, the UK, Japan, 
Sweden, Switzerland, and the 
European Central Bank – announced 
they were working together on 
central bank digital currencies under 
the auspices of the Bank for 
International Settlements (BIS).

The concern of an unregulated 
global economy
As the popularity of and demand for 
online currencies has increased, so 
have  conce rns  tha t  such  an 
unregulated person to person global 
economy that crypto currencies 
offer may become a threat to society. 
The governments of the G7 have 
recognised the need for international 
cooperation on how private digital 
currencies should be regulated, 
because the alternative – a global 
free-for-all – could be chaotic and 
dangerous. 

Views of PROUT:

where no one is assured of a secured 
future and where acquisitive nature 
dominates the society.

The banking system must be 
vigilant about two important points. 
First, the intrinsic demonic greed of 
the banks must not be allowed to 
jeopardize the life of the common 
people. Secondly, the banks must 
not allow unwise administrators or 
governments to print monetary 
notes indiscriminately without 
reserving the proportionate amount 
of bullion in their treasuries.  The 
printing and issuing of monetary 
notes having no bullion value must 
stop immediately. No monetary 
notes should be issued by the 
government from then on without a 
clear assurance that it is prepared to 
pay the requisite amount of money 
in gold coins. A socioeconomic unit 
can conserve its reserve bullion and 
improve the purchasing capacity of 
the local people by manufacturing 
locally finished products.

   Those countries which have a 
l a r g e  v o l u m e  o f  v e r y  f e w 
commodities to sell but many 
commodities to buy will find barter 
trade profitable. Otherwise their 
reserves of gold bullion may get 
exhausted very quickly.  Barter 
trade will give protection from 
disastrous impact due to economic 
depressions. PROUT advocates 
banning of all the speculative 
activit ies al l  over the world 
including stock markets, hence no 
chance to approve crypto currency 
of the present form.˜

 But, these experts and leaders 
fail to conceive of a decentralized 
economic system where everyone is 
guaranteed the basic necessities of 
life through 100% employment 
o p p o r t u n i t y  w i t h  a d e q u a t e 
purchasing capacity so that people 
can pursue higher values of life 
instead of becoming a money 
e a r n i n g  m a c h i n e s .  P R O U T 
advocates such a socio-economic 
system for the entire globe where 
speculative activities are banned 
and opportunities are created for 
gainful investment in the local area.

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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SKEWED ECONOMY

Where Do India's Tycoons Fit Into 

Sonali Ranade

ECONOMIC GROWTH?
India's Blueprint

There has always been a 
fallacious assumption held by the 
Indian economic right-wing (ERW) 
that the model best suited to promote 
growth is the so-called "tooth and 
claw" capitalism; wherein the state 
allows a clutch of tycoons to capture 
the commanding heights of the 
economy to facilitate the rapid 
accumulation of capital.  The 
"evidence" often cited in this regard 
is the "robber baron" era of the Wild 
West in the U.S., when legendary 
tycoons built a host of railroads, 
banks, and other services. If this 
results in a rise in inequality and 
pauperisation of the poor, to begin 
with, then it is a necessary price to be 
paid for rapid growth, goes their 
argument.

Why does liberalism favour 
market-based capitalism, with free 
and rule-based competition, which 
jealously guards against creating 
monopolies? Surely both can't be 
right. The ERW largely ignores such 
questions and prefers to conflate 
crony or robber baron capitalism 
with an economic system based on 
free and competitive markets. Yet, 
both are as different as chalk and 

cheese. Modi has largely followed 
the crony capitalism model in his 
seven years in office, while GDP 
growth has continued to tank since 
the high of 2017. Can this model 
deliver the growth rate that India 
needs to break out from the ranks of 
lower-income groups? And how is 
Modi 's  model different  from 

Our per capita GDP today is 
barely $2,136. India ranks 144th out 
of 194 countries in global rankings. 
Its per capita GDP is only 40% of the 

J a w a h a r l a l  N e h r u ' s  a f t e r 
Independence? Or the one followed 
by  P.V.  Naras imha Rao and 
M a n m o h a n  S i n g h  a f t e r  t h e 
economic reforms of the early 90s?

However, even with a mere 3% 
of global GDP, India's right-wing 
elites want to strut on the global 
stage as Vishwagurus, who can teach 
the world how to run it. This vast 
chasm between India's actual 
capacities and the ambitions of its 
right-wing elites can do lasting 
damage to the country's growth 
prospects, and the welfare of its 
poor, as we shall see. Our elites' 
vault ing ambit ions and total 

average world per capita GDP. Our 
per Capita GDP is 60 times lower 
than the wealthiest country and eight 
times higher than the poorest. Can 
Modi's crony capitalism deliver the 
growth we need to break out of the 
low-income that traps some 400 
million of our people? Mind you, 
India's dollar GDP, at $2.66 trillion, 
is marginally ahead of France and 
ranks 6th largest globally. However, 
the global GDP is currently $86 
trillion, and India's GDP is only a 
measly 3% of that.

Limits on Growth

You can circumvent this 
natural limit in various ways, for 
instance, by stepping up savings 
through higher employment levels – 
our labour participation rate is below 
40% – so that you have more people 
earning and saving. Or you can go 

As I argued, a gross savings rate of 
30%, given an incremental capital-
output ratio (ICOR) of 5, can at best 
produce a real GDP growth of 6% 
per annum, which is what I call the 
alpha growth rate. Of course, there is 
a beta component to the growth rate, 
as  we are  now witness ing a 
temporary higher growth rate is 
possible because, in an earlier 
period, the economy tanked due to 
the abrupt shutdown, followed by a 
recovery now underway. However, 
such beta fluctuations in output are 
unsustainable, and over the long 
term, given a savings rate of 30% 
and ICOR of 5, the possible 
maximum is 6%.  

have no incentive to compete in 
global markets when a sheltered 
home market is available. So the 
model, dependent on the same 30% 
of gross domestic savings, will 
never generate overall GDP growth 
of more than 6%. Instead, what it 
does is to increase the crony's share 
of asset growth, as they corner more 
of the savings in the system to the 
detriment of other entrepreneurs. We 
can see that process underway in the 
phenomenal increase in the share of 
wealth and assets of the top two 
tycoons, even as overall growth has 
tanked.

There is far too much wishful 
thinking among supporters that 
somehow "non-linear" growth will 
help the economy break out of the 
constraints imposed by a savings 
rate of 30% and ICOR of 5. No such 
miracles await us. Digitisation of the 
payments system, while very 
visible, at best can provide a 0.1 to 
0.15% boost to the economy. After 

for

contempt for the poor explain the 
economic model that Modi has 
chosen. It is another matter that the 
elite's ambition has never been 
matched by our tycoon's ability to 
compete with the best in global 
markets, even as they seek sheltered 
markets at home, to India's overall 
detriment.

for higher export-led growth 
f i n a n c e d  b y  f o r e i g n  d i r e c t 
investment (FDI). However, this 
crony capitalist model merely seeks 
to corner all the possible domestic 
savings and more as capital for top 
tycoons.

A  s m a l l  g r o u p  o f  t o p 
businessmen seeking easy profits 

Similarly, a lot of hype is 
attached to unicorns. A study 
reported in the pink papers showed 
that Indian unicorns would add 
0.25% incremental growth to the 

all, what can it do except reduce the 
currency printing expenses of the 
RBI, which in any case are a 
minuscule portion of the GDP?

NEW ERA CURRENCY

Now, the government is talking 
about prohibiting all private crypto 
currencies and the RBI introducing a 
currency. Indians are trying to find 
answers to the questions, ‘Is the 
government's plan to regulate crypto 
currency a good move? Will crypto 
b e  a  s e r i o u s  t h r e a t  t o  t h e 
macroeconomic and financial 
stability of the country? Should RBI 
introduce its crypto?

Global Scenario

India has the highest number of 
crypto owners in the world, 
around 100 million; and in the 

last  one year,  crypto market 
reportedly grew at 641% in India. 
The Supreme Court, in March 2020 
nullified the circular of the RBI 
banning crypto currency. People 
thought there was validation by the 
Supreme Court as the court lifted the 
ban imposed by the RBI. That made 
many people joining the crypto 
bandwagon.

The rise in the popularity of crypto 
currencies and their adoption by 
financial institutions has led some 
governments to assess whether 
regulation is needed to protect users. 
The legal status of crypto currencies 
varies substantially from country to 
country and is still undefined or 
changing in many of them. While 
some countries have explicitly 
allowed their use and trade, others 

 El Salvador made Bitcoin legal 
tender on June 9, 2021. It is the first 
country to do so. The crypto 
currency can be used for any 
transaction where the business can 
accept it. Cuba has followed this. 
Many Latin American countries are 
reportedly considering similar 
moves.

Chinese government  has 
declared al l  crypto currency 
transactions of any kind illegal. 
Turkey has banned the use of crypto 
currencies and crypto assets for 
making purchases. In the United 
Kingdom, all crypto currency firms, 
such as exchanges, advisors and 
professionals that have either a 
presence, market product or provide 
services within the UK market must 
register with the Financial Conduct 
Author i ty.  Sou th  Korea  has 
implemented new legislation to 
strengthen their oversight of digital 
assets. South Africa has seen a large 
amount of scams related to crypto 
currency, is planning a regulatory 
framework.

The Financial Action Task 
Force (FATF) an intergovernmental 
organisation founded in 1989 on the 
initiative of the G7 to develop 
p o l i c i e s  t o  c o m b a t  m o n e y 

have banned or restricted it. Few 
countries are planning to create their 
own crypto currency. 

laundering and financing has 
defined crypto currency-related 
services as "virtual asset service 
p r o v i d e r s "  ( VA S P s )  a n d 
recommended that they be regulated 
with the same money laundering 
(AML) and know your customer 
(KYC) requirements as financial 
institutions. It has introduced the 
"Travel Rule" for crypto currencies, 
a measure which mandates that 
VASPs obtain, hold, and exchange 
information about the originators 
and beneficiaries of virtual asset 
transfers. 

Some propose that banks that 
held crypto currency assets must set 
aside capital to cover all potential 
losses. 

  A number of Aid agencies 
have started accepting donations in 
crypto currencies, including the 
American Red Cross, UNICEF, and 
the UN World Food Program.

Ban on Advertising 
Crypto currency advertisements 
have been temporarily banned on 
many social platforms including 
Facebook, Google, Twitter, Bing, 
Snapchat, LinkedIn etc.

What Are Crypto currencies?
A crypto currency, crypto-currency, 
or crypto is a collection of binary 

United States treats bitcoin as 
property for tax purposes. 

T h e  “ c r y p t o ”  i n  c r y p t o 
currencies refers to complicated 
cryptography that allows for the 
creation and processing of digital 
currencies and their transactions 
across decentralized systems. 
Alongside this important “crypto” 
feature of these currencies is a 
c o m m o n  c o m m i t m e n t  t o 
decentralization; crypto currencies 
are typically developed as code by 
teams who build in mechanisms for 
issuance (through a process called 
mining) and other controls.

data which is designed to work as a 
medium of exchange. Individual 
coin ownership records are stored in 
a ledger, which is a computerized 
database using strong cryptography 
to secure transaction records, to 
control the creation of additional 
coins, and to verify the transfer of 
coin ownership. 

Crypto currency does not exist 
in physical  form (l ike paper 
money),there are no coins to mint or 
bills to print, only exists online, and 
is typically not issued by a central 
authority. Crypto currencies use 
decentralized control as opposed to a 
central bank digital currency 
(CBDC).  When implemented with 
decentralized control, each crypto 
currency works through distributed 
ledger technology, typically a block 
chain that serves as a public 
financial transaction database. Once 
a block is added to the block chain, it 
becomes accessible to anyone who 
wishes to view it, acting as a public 
ledger of crypto currency transactions. 

Digital ‘crypto-currencies’ and 
‘crypto-assets’ aim to mirror some, 
or all, of the uses of traditional 
money – a means of payment, a store 
of value, and a unit of account, as an 
alternative investment, helping 
diversify a portfolio apart from 
stocks and bonds; can also be used to 
make purchases, but the number of 
vendors that accept the crypto 
currency is still limited.

Bitcoin, first released as open-
source software in 2009, is the first 
decentralized crypto currency. Most 
crypto currencies are designed to 
gradually decrease the production of 
that currency, placing a cap on the 
total amount of that currency that 

As decentralized platforms, 
block chain-based crypto currencies 
allow individuals to engage in peer-
to-peer financial transactions or 
enter into contracts. In either case, 

Each and every Bitcoin transaction 
that’s ever been made exists on a 
p u b l i c  l e d g e r  a c c e s s i b l e  t o 
everyone, making transactions hard 
to reverse and difficult to fake. 

A crypto currency wallet stores 
the public and private "keys" 
(address) or seed which can be used 
to receive or trade or spend the 
crypto currency. Crypto currency 
exchanges allow customers to trade 
crypto currencies for other assets, 
such as conventional fiat money, or 
to trade between different digital 
currencies. Atomic swaps are a 
mechanism where one crypto 
currency can be exchanged directly 
for another crypto currency, without 
the need for a trusted third party such 
as an exchange.

Initial coin offerings

Advantages:

An initial coin offering (ICO) is a 
controversial means of raising funds 
for a new crypto currency venture. 
An ICO may be used by start-ups 
with the intention of avoiding 
regulation. In an ICO campaign, a 
percentage of the crypto currency 
(usually in the form of "tokens") is 
sold to early backers of the project in 
exchange for legal tender or other 
crypto currencies. 

Since the release of bitcoin, 
many other crypto currencies have 
been created. There are currently 
over a thousand different crypto 
currencies in the world, and many 
see them as the key to a fairer future 
economy.    The crypto currencies 
m o d e l l e d  a f t e r  b i t c o i n  a r e 
collectively called altcoins, and in 
some cases shitcoins, and have often 
tried to present themselves as 
modified or improved versions of 
bitcoin. Stablecoins are altcoins that 
are designed to maintain a stable 
level of purchasing power. 

will ever be in circulation. Crypto 
currencies are almost always 
designed to be free from government 
manipulation and controlso it’s 
decentralized.

The owners who have crypto 
c u r r e n c y  i n  t h e  s y s t e m  a r e 
anonymous—there are no account 
numbers, names, social security 
numbers or any other identifying 
features that connects to its owners.  
It has been appealing to criminals 
due to its anonymity and lack of 
regulation. Transactions that occur 
through the use and exchange of 
altcoins are independent from 
formal banking systems, enables tax 
evasion and laundering of money. 
Money laundering issues are also 
present in regular bank transfers, 
however with bank-to-bank wire 
transfers for instance, the account 
holder must at least provide a proven 
identity.     Since crypto protects the 
identity of holders, governments are 
deeply concerned about their use in 
illicit activities such as money 
laundering, terrorist financing, 
online black markets, and tax 
evasion. Some fear the replacement 
o f  g o v e r n m e n t - c o n t r o l l e d , 
centralized money by crypto.

Loss, theft, and fraud with crypto 
currency are becoming a routine 

The real identity of person or groups 
behind the development of Bitcoin 
w h o  s t a t e d  t h e  g o a l  o f  t h e 
technology was to create “a new 
electronic cash system” that was 
“completely decentralized with no 
server or central authority” is still 
unknown.

Difficult to resolve

Anonymity

The Risks: 

there is no need for some trusted 
third-party intermediary such as a 
bank, monetary authority, court, or 
judge. 

Some feel that well-regulated 
digital currencies can provide 
significant public benefits in greater 
efficiency and lower costs for both 
domest ic  and ,  in  par t icu lar, 
international payments systems, and 
help ensure financial services reach 
the hundreds of millions of people – 
especially in developing countries – 
without bank accounts.

Cryp to  cur renc ies  make 
tracking donations easier and have 
the potential to allow donors to see 
how their money is used.

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

affair even though tall claims are 
being put forth regarding their 
security. In the absence of a 
governing body, it can be difficult to 
resolve issues if crypto get stolen or 
lost. Crypto currencies are used 
primarily outside existing banking 
and governmental institutions and 
are exchanged over the Internet. 
Whenever there is an intermediary 
like the banks for example, it is 
possible to trace the revenue 
generation and the government will 
have control over the investment 
people put in.

Volatile, Speculative

The expansion of big tech firms into 
global finance and banks themselves 
widening their digital footprints, 
financial technology will reshape 
not just the commercial but also the 
geopolitical sphere. Introduction of 
a ‘digital yuan’ would give China the 
ability to bypass the world’s 
traditional banking systems and then 
chal lenge and help curb the 
dominant role of the dollar in 
international trade and finance. This 
could help limit China’s exposure to 
US sanctions policies which rely 
heavily on the dollar’s pre-eminent 

Bitcoins and their many look-alikes, 
often known as ‘crypto-assets’, are 
best viewed as a volatile, speculative 
asset class, which some users are 
prepared to accept as a form of 
payment.  Since its public launch in 
2009, Bitcoin has risen dramatically 
in value, although it once sold for 
₹10,000/- per coin, its present price 
is  about  Rs39 lakhs.  Crypto 
currencies have been compared to 
Ponzi schemes, pyramid schemes 
and economic bubbles, such as 
housing market bubbles. Some say 
that digital currencies are nothing 
but an unfounded fad, based on a 
willingness to ascribe value to 
something that has little or none 
beyond what people will pay for it. 
Regulators in several countries have 
warned against crypto currency and 
some have taken measures to 
dissuade users; such warnings are 
unheard, or ignored. 

Digital currencies to 
affect geopolitics

Why do central banks want 
their own digital currencies?

The Reality:

Once a crypto exchange is 
established, it can mind its own 
crypto currencies, it can have initial 
coin offerings, and this will lead to a 
new asset class in that country and 
help people to invest. Supporters of 
this theory suggest that RBI should 
introduce its own crypto currency in 
India.

Investment in crypto currency is a 
speculative activity, and in no way it 
encourages production activity or 
creates real employment.   Those in 
f avou r  o f  l ega l i s i ng  c ryp to 
currencies argue that with the help of 
technology people will find newer 
ways to escape from the noose of 
law. So, it is going to be extremely 
difficult to regulate crypto. But, they 
overlook the fact that technology 
can cut the technology. Another 
argument put forth is that people 
continue to invest wherever the 
returns are high even if it is risky. 
This is true to some extent under the 
existing socio-economic system 

position in international finance. 
The widespread introduction of 
digital currencies has the potential to 
transform the world financial 
system. In January 2020, a group of 
advanced economy central banks – 
from Canada, the UK, Japan, 
Sweden, Switzerland, and the 
European Central Bank – announced 
they were working together on 
central bank digital currencies under 
the auspices of the Bank for 
International Settlements (BIS).

The concern of an unregulated 
global economy
As the popularity of and demand for 
online currencies has increased, so 
have  conce rns  tha t  such  an 
unregulated person to person global 
economy that crypto currencies 
offer may become a threat to society. 
The governments of the G7 have 
recognised the need for international 
cooperation on how private digital 
currencies should be regulated, 
because the alternative – a global 
free-for-all – could be chaotic and 
dangerous. 

Views of PROUT:

where no one is assured of a secured 
future and where acquisitive nature 
dominates the society.

The banking system must be 
vigilant about two important points. 
First, the intrinsic demonic greed of 
the banks must not be allowed to 
jeopardize the life of the common 
people. Secondly, the banks must 
not allow unwise administrators or 
governments to print monetary 
notes indiscriminately without 
reserving the proportionate amount 
of bullion in their treasuries.  The 
printing and issuing of monetary 
notes having no bullion value must 
stop immediately. No monetary 
notes should be issued by the 
government from then on without a 
clear assurance that it is prepared to 
pay the requisite amount of money 
in gold coins. A socioeconomic unit 
can conserve its reserve bullion and 
improve the purchasing capacity of 
the local people by manufacturing 
locally finished products.

   Those countries which have a 
l a r g e  v o l u m e  o f  v e r y  f e w 
commodities to sell but many 
commodities to buy will find barter 
trade profitable. Otherwise their 
reserves of gold bullion may get 
exhausted very quickly.  Barter 
trade will give protection from 
disastrous impact due to economic 
depressions. PROUT advocates 
banning of all the speculative 
activit ies al l  over the world 
including stock markets, hence no 
chance to approve crypto currency 
of the present form.˜

 But, these experts and leaders 
fail to conceive of a decentralized 
economic system where everyone is 
guaranteed the basic necessities of 
life through 100% employment 
o p p o r t u n i t y  w i t h  a d e q u a t e 
purchasing capacity so that people 
can pursue higher values of life 
instead of becoming a money 
e a r n i n g  m a c h i n e s .  P R O U T 
advocates such a socio-economic 
system for the entire globe where 
speculative activities are banned 
and opportunities are created for 
gainful investment in the local area.

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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GDP because they are mere digital 
platforms. They are not integrated 
into the real economy or the 
payment and financial systems as 
Alibaba et  al .  were,  thereby 
reducing their potential to spark off-
chain growth fueled by easy credit 
and the in-house payment history, 
which made credit for consumer 
goods easy to retail. In typical Indian 
fashion, we have ruled out such 
synergies ab initio. The wizards in 
RBI will never free credit and 
payment systems from their iron 
grip, come what may. Without such 
freedom, easy consumer credit with 
a moderate risk that fueled China's 
consumer boom will remain out of 
reach.

This model is premised on the 
politics and economics of exclusion. 
At the top of the pyramid, the model 
excludes all but the favoured people 
in business from the public trough. 
At the bottom of the income 
pyramid, it simply asks the people to 
fend for themselves as best they can 
while squeezing hard the lower half 
of the income pyramid through 
indirect taxes to provide direct tax 
cuts to corporates. Further, copious 
"production-linked-incentives" are 
doled out are nothing but outright 
subsidies. Finally, the fact that 
adjusts the indirect tax rates between 
budgets by increasing GST and 
duties will keep the burgeoning level 
of indirect taxation under the radar.

The politics of exclusion goes 
deeper. Our approach to reforms has 
always been elite-centric and top-
down. Thus, even the liberalisation 
reforms focused on freeing industry 
and firms from licensing and 
controls but did little to include the 
lower-income groups in the process. 
Instead, for them, the focus was on 
eliminating subsidies, necessary 
perhaps, but hardly inclusive. It 
resulted in a relatively poor 
understanding and appreciation of 
reforms among the laity, severely 
limiting political support for them, 
with disastrous results as we can see 
today.

We are a nation of some 1.4 
billion, with very hard working and 
thrifty people. Our propensity to 
save is among the highest in the 

We  u s e d  t h e  P e r u v i a n 
economist Hernando de Soto's 
model to show how about a trillion 
dollars' worth of wealth is locked up 
in slums built up by years of genuine 
savings of the dwellers. But, of 
course, they initially grabbed the 
land because we failed to create a 
system to record such property and 
dematerialise it. And make the 
wealth locked in it fungible with 
capital that owners can bring into the 
economy for alternative uses instead 
of being limited to personal use.

S u c h  e x a m p l e s  c a n  b e 
multiplied across the economy. 
Farmers' land, for instance, is not 
fungible with capital because it is 
tied up in a bewildering number of 
land use restrictions, combined with 
prohibitions on sale to various 
categories of buyers. So instead of 
capital setting a person free to use in 
his enterprise, a farmer's land ties 
him as a serf to the land, working for 
the state, for product prices that do 
not compensate him for even a 
fraction of the market value of the 
land. The land so tied up as wasted 
capital could be another $1-2 
trillion. The same can be said of 
housing property acquired by the 
government under archaic rules. It 
lies wasted because it is unavailable 

world. How then can we be short of 
capital to fund rapid industrialisation 
and the creation of new productive 
jobs? It is a little-understood 
conundrum.  

It should be clear by now, to the 
meanest intellect in government, 
that sheltering of domestic markets 

for redevelopment, even in metros 
like Mumbai and Kolkata. 

The point here is we lack 
neither savings nor wealth waiting 
to be converted into capital. We lack 
administrative arrangements, a 
property system that efficiently 
r e c o r d s  o w n e r s h i p  o f  s u c h 
properties and makes them sellable 
with minimum regulation. With 
block-ledger  technology,  a l l 
property can now be dematerialised 
safely. Cumbersome title deeds 
should be put away in government 
vaults for good.

The advantage of bottoms-up 
capitalism is that it directly benefits 
the poor, with no extra burden to 
society - in their prosperity and 
wealth comes the support for 
economic reforms. Furthermore, 
such additional wealth and capital 
give the poor a higher earnings 
capacity puts more money in their 
h a n d s  t o  s p e n d ,  i n c r e a s i n g 
consumpt ion  manifo ld ,  thus 
actuating the quantum jump in 
growth that India is looking for. 
Since plumbing is right up  Modi's 
skill set, I wonder why he has not 
instituted reforms in this area. 
Instead, both his attempts at reforms 
in this area have aimed at grabbing 
farmers' land cheaply from their 
owners. The three farm laws were a 
similar attempt.

f o r  s e l e c t  t y c o o n s  t h r o u g h 
protectionism will not only lock 
India out of any FTAs but also 
prevent a strategic partnership with 
the U.S. that goes beyond token 
handouts. Being locked out of 
meaningful FTAs also means that 
India cannot hope to attract the $250 
billion in FDI that it needs to raise 
exports from $350 billion to $1 
trillion, the declared target. And with 
no substantial jump in labour-
intensive exports, both GDP growth 
and new job creation will continue to 
languish at current dismal levels. So 
MCP and these declared economic 
goals are incongruent.

"The only difference between 
Nehru and Modi's models is that 
Nehru kept such capital wrung out of 
the poor with the public sector, while 
Modi gave it to his chosen few." 

India now needs an inclusive, 
bottom-up approach to reforms that 
clearly and visibly bring tangible 
rewards for the poor and add to their 
c apac i t y  f o r  en t e rp r i s e  and 
productivity. We should unfetter 
property from the existing archaic 
colonial system and instate a new 
property system that delivers clear, 
marketable titles in Demat form to 
owners, both in terms of urban and 
rural property, as well as farmers' 
land. It is time to free farmers and 
their lands from all controls. A 
certain acreage of land may be 
reserved for food production. All 
other lands should be set free of 
controls, and reserved land should 

be marked-to-market at a reasonable 
rate, comparable to free land in 
districts nearby.  

Rent control laws need to be 
dismantled entirely and ownership 
restored to original owners or their 
heirs. We should take these steps 
state by state, district by district, and 
not with a "one shoe fits all" model. 
Taking it district by district enables 
learning by experience and makes 
risks manageable. Then, depending 
on experience and response, extend 
the reforms further. But the result 
should be clear, marketable titles in 
Demat form. It alone can take India's 
gross domestic savings back to the 
40-50% range that prevailed earlier. 
Enterprise at grassroots levels would 
create an upsurge in new firms, 
creating new jobs that would further 
increase GDS through an increased 
labour participation rate (LPR). We 
should aim for going back to the 
60% LPR that we had in the 1990s.

India's top-down economic 
reforms brought many benefits but 
have run out of steam. Modi 
desperately tries to flog a dead horse 
along the old Nehruvian model of 
squeezing the poor to create capital 
for the rich. The only difference 
between Nehru and Modi's models is 
that Nehru kept such capital wrung 
out of the poor with the public sector, 
while Modi gave it to his chosen few. 
That by itself will not be sufficient to 
lift growth above 6% because these 
forced transfers of capital from the 
poor to the rich don't by themselves 

Coming back to tooth-and-
claw capitalism, as Soto explains in 
his book, the great robber baron age 
of economic growth began because 
the U.S. took time off to create a 
property system that worked, not 
because of the state-backed robber 
barons, as our ERW thinks. Instead, 
it was the success of the U.S. in 
including the ordinary people in 
property and prosperity that fueled 
the first economic boom. As Daron 
Acemoglu and James A. Robinson 
explain in their book 'Why Nations 
Fail', more inclusion always creates 
more growth, never the other way 
around. The truth of this proposition 
should be familiar to anybody with 
the slightest familiarity with 
macroeconomics. Yet, in politics, we 
forget this principle all the time.

Modi might consider the 
bottom-up approach to economic 
reforms, if only because it will enable 
him to persist with his model for a 
while longer. Secondly, the bottom-
up approach to reforms is a sure-fire 
winner politically that will take the 
steam out of the opposition to 
reforms. Finally, with China under Xi 
faltering, this is a once in a generation 
opportunity to catch up with the rest 
of the world painlessly. ̃

create higher savings. They come 
out of the same 30% static kitty. It is 
simply robbing Peter to benefit Paul.

The state is deplorable at 
picking global champions. If MITI 
of Japan, or the Chaebols of South 
Korea, did well because of the state-
backed firms already internationally 
competitive. Its role lay in helping 
them build scale. They did not 
support firms that sought sheltered 
markets at home to "create" capital 
before venturing abroad because the 
absence of competition means you 
never learn to compete. These 
favoured businessmen are among 
those whose net export is virtually 
zero (not even Reliance on a net 
basis), have no global brands, and 
whose whole enterprise model is 
based on asset gathering to create 
monopolies in domestic markets. 
They will deliver good growth for 
themselves, but only because they 
impoverish many other firms and 
people.

NEW ERA CURRENCY

Now, the government is talking 
about prohibiting all private crypto 
currencies and the RBI introducing a 
currency. Indians are trying to find 
answers to the questions, ‘Is the 
government's plan to regulate crypto 
currency a good move? Will crypto 
b e  a  s e r i o u s  t h r e a t  t o  t h e 
macroeconomic and financial 
stability of the country? Should RBI 
introduce its crypto?

Global Scenario

India has the highest number of 
crypto owners in the world, 
around 100 million; and in the 

last  one year,  crypto market 
reportedly grew at 641% in India. 
The Supreme Court, in March 2020 
nullified the circular of the RBI 
banning crypto currency. People 
thought there was validation by the 
Supreme Court as the court lifted the 
ban imposed by the RBI. That made 
many people joining the crypto 
bandwagon.

The rise in the popularity of crypto 
currencies and their adoption by 
financial institutions has led some 
governments to assess whether 
regulation is needed to protect users. 
The legal status of crypto currencies 
varies substantially from country to 
country and is still undefined or 
changing in many of them. While 
some countries have explicitly 
allowed their use and trade, others 

 El Salvador made Bitcoin legal 
tender on June 9, 2021. It is the first 
country to do so. The crypto 
currency can be used for any 
transaction where the business can 
accept it. Cuba has followed this. 
Many Latin American countries are 
reportedly considering similar 
moves.

Chinese government  has 
declared al l  crypto currency 
transactions of any kind illegal. 
Turkey has banned the use of crypto 
currencies and crypto assets for 
making purchases. In the United 
Kingdom, all crypto currency firms, 
such as exchanges, advisors and 
professionals that have either a 
presence, market product or provide 
services within the UK market must 
register with the Financial Conduct 
Author i ty.  Sou th  Korea  has 
implemented new legislation to 
strengthen their oversight of digital 
assets. South Africa has seen a large 
amount of scams related to crypto 
currency, is planning a regulatory 
framework.

The Financial Action Task 
Force (FATF) an intergovernmental 
organisation founded in 1989 on the 
initiative of the G7 to develop 
p o l i c i e s  t o  c o m b a t  m o n e y 

have banned or restricted it. Few 
countries are planning to create their 
own crypto currency. 

laundering and financing has 
defined crypto currency-related 
services as "virtual asset service 
p r o v i d e r s "  ( VA S P s )  a n d 
recommended that they be regulated 
with the same money laundering 
(AML) and know your customer 
(KYC) requirements as financial 
institutions. It has introduced the 
"Travel Rule" for crypto currencies, 
a measure which mandates that 
VASPs obtain, hold, and exchange 
information about the originators 
and beneficiaries of virtual asset 
transfers. 

Some propose that banks that 
held crypto currency assets must set 
aside capital to cover all potential 
losses. 

  A number of Aid agencies 
have started accepting donations in 
crypto currencies, including the 
American Red Cross, UNICEF, and 
the UN World Food Program.

Ban on Advertising 
Crypto currency advertisements 
have been temporarily banned on 
many social platforms including 
Facebook, Google, Twitter, Bing, 
Snapchat, LinkedIn etc.

What Are Crypto currencies?
A crypto currency, crypto-currency, 
or crypto is a collection of binary 

United States treats bitcoin as 
property for tax purposes. 

T h e  “ c r y p t o ”  i n  c r y p t o 
currencies refers to complicated 
cryptography that allows for the 
creation and processing of digital 
currencies and their transactions 
across decentralized systems. 
Alongside this important “crypto” 
feature of these currencies is a 
c o m m o n  c o m m i t m e n t  t o 
decentralization; crypto currencies 
are typically developed as code by 
teams who build in mechanisms for 
issuance (through a process called 
mining) and other controls.

data which is designed to work as a 
medium of exchange. Individual 
coin ownership records are stored in 
a ledger, which is a computerized 
database using strong cryptography 
to secure transaction records, to 
control the creation of additional 
coins, and to verify the transfer of 
coin ownership. 

Crypto currency does not exist 
in physical  form (l ike paper 
money),there are no coins to mint or 
bills to print, only exists online, and 
is typically not issued by a central 
authority. Crypto currencies use 
decentralized control as opposed to a 
central bank digital currency 
(CBDC).  When implemented with 
decentralized control, each crypto 
currency works through distributed 
ledger technology, typically a block 
chain that serves as a public 
financial transaction database. Once 
a block is added to the block chain, it 
becomes accessible to anyone who 
wishes to view it, acting as a public 
ledger of crypto currency transactions. 

Digital ‘crypto-currencies’ and 
‘crypto-assets’ aim to mirror some, 
or all, of the uses of traditional 
money – a means of payment, a store 
of value, and a unit of account, as an 
alternative investment, helping 
diversify a portfolio apart from 
stocks and bonds; can also be used to 
make purchases, but the number of 
vendors that accept the crypto 
currency is still limited.

Bitcoin, first released as open-
source software in 2009, is the first 
decentralized crypto currency. Most 
crypto currencies are designed to 
gradually decrease the production of 
that currency, placing a cap on the 
total amount of that currency that 

As decentralized platforms, 
block chain-based crypto currencies 
allow individuals to engage in peer-
to-peer financial transactions or 
enter into contracts. In either case, 

Each and every Bitcoin transaction 
that’s ever been made exists on a 
p u b l i c  l e d g e r  a c c e s s i b l e  t o 
everyone, making transactions hard 
to reverse and difficult to fake. 

A crypto currency wallet stores 
the public and private "keys" 
(address) or seed which can be used 
to receive or trade or spend the 
crypto currency. Crypto currency 
exchanges allow customers to trade 
crypto currencies for other assets, 
such as conventional fiat money, or 
to trade between different digital 
currencies. Atomic swaps are a 
mechanism where one crypto 
currency can be exchanged directly 
for another crypto currency, without 
the need for a trusted third party such 
as an exchange.

Initial coin offerings

Advantages:

An initial coin offering (ICO) is a 
controversial means of raising funds 
for a new crypto currency venture. 
An ICO may be used by start-ups 
with the intention of avoiding 
regulation. In an ICO campaign, a 
percentage of the crypto currency 
(usually in the form of "tokens") is 
sold to early backers of the project in 
exchange for legal tender or other 
crypto currencies. 

Since the release of bitcoin, 
many other crypto currencies have 
been created. There are currently 
over a thousand different crypto 
currencies in the world, and many 
see them as the key to a fairer future 
economy.    The crypto currencies 
m o d e l l e d  a f t e r  b i t c o i n  a r e 
collectively called altcoins, and in 
some cases shitcoins, and have often 
tried to present themselves as 
modified or improved versions of 
bitcoin. Stablecoins are altcoins that 
are designed to maintain a stable 
level of purchasing power. 

will ever be in circulation. Crypto 
currencies are almost always 
designed to be free from government 
manipulation and controlso it’s 
decentralized.

The owners who have crypto 
c u r r e n c y  i n  t h e  s y s t e m  a r e 
anonymous—there are no account 
numbers, names, social security 
numbers or any other identifying 
features that connects to its owners.  
It has been appealing to criminals 
due to its anonymity and lack of 
regulation. Transactions that occur 
through the use and exchange of 
altcoins are independent from 
formal banking systems, enables tax 
evasion and laundering of money. 
Money laundering issues are also 
present in regular bank transfers, 
however with bank-to-bank wire 
transfers for instance, the account 
holder must at least provide a proven 
identity.     Since crypto protects the 
identity of holders, governments are 
deeply concerned about their use in 
illicit activities such as money 
laundering, terrorist financing, 
online black markets, and tax 
evasion. Some fear the replacement 
o f  g o v e r n m e n t - c o n t r o l l e d , 
centralized money by crypto.

Loss, theft, and fraud with crypto 
currency are becoming a routine 

The real identity of person or groups 
behind the development of Bitcoin 
w h o  s t a t e d  t h e  g o a l  o f  t h e 
technology was to create “a new 
electronic cash system” that was 
“completely decentralized with no 
server or central authority” is still 
unknown.

Difficult to resolve

Anonymity

The Risks: 

there is no need for some trusted 
third-party intermediary such as a 
bank, monetary authority, court, or 
judge. 

Some feel that well-regulated 
digital currencies can provide 
significant public benefits in greater 
efficiency and lower costs for both 
domest ic  and ,  in  par t icu lar, 
international payments systems, and 
help ensure financial services reach 
the hundreds of millions of people – 
especially in developing countries – 
without bank accounts.

Cryp to  cur renc ies  make 
tracking donations easier and have 
the potential to allow donors to see 
how their money is used.

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

affair even though tall claims are 
being put forth regarding their 
security. In the absence of a 
governing body, it can be difficult to 
resolve issues if crypto get stolen or 
lost. Crypto currencies are used 
primarily outside existing banking 
and governmental institutions and 
are exchanged over the Internet. 
Whenever there is an intermediary 
like the banks for example, it is 
possible to trace the revenue 
generation and the government will 
have control over the investment 
people put in.

Volatile, Speculative

The expansion of big tech firms into 
global finance and banks themselves 
widening their digital footprints, 
financial technology will reshape 
not just the commercial but also the 
geopolitical sphere. Introduction of 
a ‘digital yuan’ would give China the 
ability to bypass the world’s 
traditional banking systems and then 
chal lenge and help curb the 
dominant role of the dollar in 
international trade and finance. This 
could help limit China’s exposure to 
US sanctions policies which rely 
heavily on the dollar’s pre-eminent 

Bitcoins and their many look-alikes, 
often known as ‘crypto-assets’, are 
best viewed as a volatile, speculative 
asset class, which some users are 
prepared to accept as a form of 
payment.  Since its public launch in 
2009, Bitcoin has risen dramatically 
in value, although it once sold for 
₹10,000/- per coin, its present price 
is  about  Rs39 lakhs.  Crypto 
currencies have been compared to 
Ponzi schemes, pyramid schemes 
and economic bubbles, such as 
housing market bubbles. Some say 
that digital currencies are nothing 
but an unfounded fad, based on a 
willingness to ascribe value to 
something that has little or none 
beyond what people will pay for it. 
Regulators in several countries have 
warned against crypto currency and 
some have taken measures to 
dissuade users; such warnings are 
unheard, or ignored. 

Digital currencies to 
affect geopolitics

Why do central banks want 
their own digital currencies?

The Reality:

Once a crypto exchange is 
established, it can mind its own 
crypto currencies, it can have initial 
coin offerings, and this will lead to a 
new asset class in that country and 
help people to invest. Supporters of 
this theory suggest that RBI should 
introduce its own crypto currency in 
India.

Investment in crypto currency is a 
speculative activity, and in no way it 
encourages production activity or 
creates real employment.   Those in 
f avou r  o f  l ega l i s i ng  c ryp to 
currencies argue that with the help of 
technology people will find newer 
ways to escape from the noose of 
law. So, it is going to be extremely 
difficult to regulate crypto. But, they 
overlook the fact that technology 
can cut the technology. Another 
argument put forth is that people 
continue to invest wherever the 
returns are high even if it is risky. 
This is true to some extent under the 
existing socio-economic system 

position in international finance. 
The widespread introduction of 
digital currencies has the potential to 
transform the world financial 
system. In January 2020, a group of 
advanced economy central banks – 
from Canada, the UK, Japan, 
Sweden, Switzerland, and the 
European Central Bank – announced 
they were working together on 
central bank digital currencies under 
the auspices of the Bank for 
International Settlements (BIS).

The concern of an unregulated 
global economy
As the popularity of and demand for 
online currencies has increased, so 
have  conce rns  tha t  such  an 
unregulated person to person global 
economy that crypto currencies 
offer may become a threat to society. 
The governments of the G7 have 
recognised the need for international 
cooperation on how private digital 
currencies should be regulated, 
because the alternative – a global 
free-for-all – could be chaotic and 
dangerous. 

Views of PROUT:

where no one is assured of a secured 
future and where acquisitive nature 
dominates the society.

The banking system must be 
vigilant about two important points. 
First, the intrinsic demonic greed of 
the banks must not be allowed to 
jeopardize the life of the common 
people. Secondly, the banks must 
not allow unwise administrators or 
governments to print monetary 
notes indiscriminately without 
reserving the proportionate amount 
of bullion in their treasuries.  The 
printing and issuing of monetary 
notes having no bullion value must 
stop immediately. No monetary 
notes should be issued by the 
government from then on without a 
clear assurance that it is prepared to 
pay the requisite amount of money 
in gold coins. A socioeconomic unit 
can conserve its reserve bullion and 
improve the purchasing capacity of 
the local people by manufacturing 
locally finished products.

   Those countries which have a 
l a r g e  v o l u m e  o f  v e r y  f e w 
commodities to sell but many 
commodities to buy will find barter 
trade profitable. Otherwise their 
reserves of gold bullion may get 
exhausted very quickly.  Barter 
trade will give protection from 
disastrous impact due to economic 
depressions. PROUT advocates 
banning of all the speculative 
activit ies al l  over the world 
including stock markets, hence no 
chance to approve crypto currency 
of the present form.˜

 But, these experts and leaders 
fail to conceive of a decentralized 
economic system where everyone is 
guaranteed the basic necessities of 
life through 100% employment 
o p p o r t u n i t y  w i t h  a d e q u a t e 
purchasing capacity so that people 
can pursue higher values of life 
instead of becoming a money 
e a r n i n g  m a c h i n e s .  P R O U T 
advocates such a socio-economic 
system for the entire globe where 
speculative activities are banned 
and opportunities are created for 
gainful investment in the local area.

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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GDP because they are mere digital 
platforms. They are not integrated 
into the real economy or the 
payment and financial systems as 
Alibaba et  al .  were,  thereby 
reducing their potential to spark off-
chain growth fueled by easy credit 
and the in-house payment history, 
which made credit for consumer 
goods easy to retail. In typical Indian 
fashion, we have ruled out such 
synergies ab initio. The wizards in 
RBI will never free credit and 
payment systems from their iron 
grip, come what may. Without such 
freedom, easy consumer credit with 
a moderate risk that fueled China's 
consumer boom will remain out of 
reach.

This model is premised on the 
politics and economics of exclusion. 
At the top of the pyramid, the model 
excludes all but the favoured people 
in business from the public trough. 
At the bottom of the income 
pyramid, it simply asks the people to 
fend for themselves as best they can 
while squeezing hard the lower half 
of the income pyramid through 
indirect taxes to provide direct tax 
cuts to corporates. Further, copious 
"production-linked-incentives" are 
doled out are nothing but outright 
subsidies. Finally, the fact that 
adjusts the indirect tax rates between 
budgets by increasing GST and 
duties will keep the burgeoning level 
of indirect taxation under the radar.

The politics of exclusion goes 
deeper. Our approach to reforms has 
always been elite-centric and top-
down. Thus, even the liberalisation 
reforms focused on freeing industry 
and firms from licensing and 
controls but did little to include the 
lower-income groups in the process. 
Instead, for them, the focus was on 
eliminating subsidies, necessary 
perhaps, but hardly inclusive. It 
resulted in a relatively poor 
understanding and appreciation of 
reforms among the laity, severely 
limiting political support for them, 
with disastrous results as we can see 
today.

We are a nation of some 1.4 
billion, with very hard working and 
thrifty people. Our propensity to 
save is among the highest in the 

We  u s e d  t h e  P e r u v i a n 
economist Hernando de Soto's 
model to show how about a trillion 
dollars' worth of wealth is locked up 
in slums built up by years of genuine 
savings of the dwellers. But, of 
course, they initially grabbed the 
land because we failed to create a 
system to record such property and 
dematerialise it. And make the 
wealth locked in it fungible with 
capital that owners can bring into the 
economy for alternative uses instead 
of being limited to personal use.

S u c h  e x a m p l e s  c a n  b e 
multiplied across the economy. 
Farmers' land, for instance, is not 
fungible with capital because it is 
tied up in a bewildering number of 
land use restrictions, combined with 
prohibitions on sale to various 
categories of buyers. So instead of 
capital setting a person free to use in 
his enterprise, a farmer's land ties 
him as a serf to the land, working for 
the state, for product prices that do 
not compensate him for even a 
fraction of the market value of the 
land. The land so tied up as wasted 
capital could be another $1-2 
trillion. The same can be said of 
housing property acquired by the 
government under archaic rules. It 
lies wasted because it is unavailable 

world. How then can we be short of 
capital to fund rapid industrialisation 
and the creation of new productive 
jobs? It is a little-understood 
conundrum.  

It should be clear by now, to the 
meanest intellect in government, 
that sheltering of domestic markets 

for redevelopment, even in metros 
like Mumbai and Kolkata. 

The point here is we lack 
neither savings nor wealth waiting 
to be converted into capital. We lack 
administrative arrangements, a 
property system that efficiently 
r e c o r d s  o w n e r s h i p  o f  s u c h 
properties and makes them sellable 
with minimum regulation. With 
block-ledger  technology,  a l l 
property can now be dematerialised 
safely. Cumbersome title deeds 
should be put away in government 
vaults for good.

The advantage of bottoms-up 
capitalism is that it directly benefits 
the poor, with no extra burden to 
society - in their prosperity and 
wealth comes the support for 
economic reforms. Furthermore, 
such additional wealth and capital 
give the poor a higher earnings 
capacity puts more money in their 
h a n d s  t o  s p e n d ,  i n c r e a s i n g 
consumpt ion  manifo ld ,  thus 
actuating the quantum jump in 
growth that India is looking for. 
Since plumbing is right up  Modi's 
skill set, I wonder why he has not 
instituted reforms in this area. 
Instead, both his attempts at reforms 
in this area have aimed at grabbing 
farmers' land cheaply from their 
owners. The three farm laws were a 
similar attempt.

f o r  s e l e c t  t y c o o n s  t h r o u g h 
protectionism will not only lock 
India out of any FTAs but also 
prevent a strategic partnership with 
the U.S. that goes beyond token 
handouts. Being locked out of 
meaningful FTAs also means that 
India cannot hope to attract the $250 
billion in FDI that it needs to raise 
exports from $350 billion to $1 
trillion, the declared target. And with 
no substantial jump in labour-
intensive exports, both GDP growth 
and new job creation will continue to 
languish at current dismal levels. So 
MCP and these declared economic 
goals are incongruent.

"The only difference between 
Nehru and Modi's models is that 
Nehru kept such capital wrung out of 
the poor with the public sector, while 
Modi gave it to his chosen few." 

India now needs an inclusive, 
bottom-up approach to reforms that 
clearly and visibly bring tangible 
rewards for the poor and add to their 
c apac i t y  f o r  en t e rp r i s e  and 
productivity. We should unfetter 
property from the existing archaic 
colonial system and instate a new 
property system that delivers clear, 
marketable titles in Demat form to 
owners, both in terms of urban and 
rural property, as well as farmers' 
land. It is time to free farmers and 
their lands from all controls. A 
certain acreage of land may be 
reserved for food production. All 
other lands should be set free of 
controls, and reserved land should 

be marked-to-market at a reasonable 
rate, comparable to free land in 
districts nearby.  

Rent control laws need to be 
dismantled entirely and ownership 
restored to original owners or their 
heirs. We should take these steps 
state by state, district by district, and 
not with a "one shoe fits all" model. 
Taking it district by district enables 
learning by experience and makes 
risks manageable. Then, depending 
on experience and response, extend 
the reforms further. But the result 
should be clear, marketable titles in 
Demat form. It alone can take India's 
gross domestic savings back to the 
40-50% range that prevailed earlier. 
Enterprise at grassroots levels would 
create an upsurge in new firms, 
creating new jobs that would further 
increase GDS through an increased 
labour participation rate (LPR). We 
should aim for going back to the 
60% LPR that we had in the 1990s.

India's top-down economic 
reforms brought many benefits but 
have run out of steam. Modi 
desperately tries to flog a dead horse 
along the old Nehruvian model of 
squeezing the poor to create capital 
for the rich. The only difference 
between Nehru and Modi's models is 
that Nehru kept such capital wrung 
out of the poor with the public sector, 
while Modi gave it to his chosen few. 
That by itself will not be sufficient to 
lift growth above 6% because these 
forced transfers of capital from the 
poor to the rich don't by themselves 

Coming back to tooth-and-
claw capitalism, as Soto explains in 
his book, the great robber baron age 
of economic growth began because 
the U.S. took time off to create a 
property system that worked, not 
because of the state-backed robber 
barons, as our ERW thinks. Instead, 
it was the success of the U.S. in 
including the ordinary people in 
property and prosperity that fueled 
the first economic boom. As Daron 
Acemoglu and James A. Robinson 
explain in their book 'Why Nations 
Fail', more inclusion always creates 
more growth, never the other way 
around. The truth of this proposition 
should be familiar to anybody with 
the slightest familiarity with 
macroeconomics. Yet, in politics, we 
forget this principle all the time.

Modi might consider the 
bottom-up approach to economic 
reforms, if only because it will enable 
him to persist with his model for a 
while longer. Secondly, the bottom-
up approach to reforms is a sure-fire 
winner politically that will take the 
steam out of the opposition to 
reforms. Finally, with China under Xi 
faltering, this is a once in a generation 
opportunity to catch up with the rest 
of the world painlessly. ̃

create higher savings. They come 
out of the same 30% static kitty. It is 
simply robbing Peter to benefit Paul.

The state is deplorable at 
picking global champions. If MITI 
of Japan, or the Chaebols of South 
Korea, did well because of the state-
backed firms already internationally 
competitive. Its role lay in helping 
them build scale. They did not 
support firms that sought sheltered 
markets at home to "create" capital 
before venturing abroad because the 
absence of competition means you 
never learn to compete. These 
favoured businessmen are among 
those whose net export is virtually 
zero (not even Reliance on a net 
basis), have no global brands, and 
whose whole enterprise model is 
based on asset gathering to create 
monopolies in domestic markets. 
They will deliver good growth for 
themselves, but only because they 
impoverish many other firms and 
people.

NEW ERA CURRENCY

Now, the government is talking 
about prohibiting all private crypto 
currencies and the RBI introducing a 
currency. Indians are trying to find 
answers to the questions, ‘Is the 
government's plan to regulate crypto 
currency a good move? Will crypto 
b e  a  s e r i o u s  t h r e a t  t o  t h e 
macroeconomic and financial 
stability of the country? Should RBI 
introduce its crypto?

Global Scenario

India has the highest number of 
crypto owners in the world, 
around 100 million; and in the 

last  one year,  crypto market 
reportedly grew at 641% in India. 
The Supreme Court, in March 2020 
nullified the circular of the RBI 
banning crypto currency. People 
thought there was validation by the 
Supreme Court as the court lifted the 
ban imposed by the RBI. That made 
many people joining the crypto 
bandwagon.

The rise in the popularity of crypto 
currencies and their adoption by 
financial institutions has led some 
governments to assess whether 
regulation is needed to protect users. 
The legal status of crypto currencies 
varies substantially from country to 
country and is still undefined or 
changing in many of them. While 
some countries have explicitly 
allowed their use and trade, others 

 El Salvador made Bitcoin legal 
tender on June 9, 2021. It is the first 
country to do so. The crypto 
currency can be used for any 
transaction where the business can 
accept it. Cuba has followed this. 
Many Latin American countries are 
reportedly considering similar 
moves.

Chinese government  has 
declared al l  crypto currency 
transactions of any kind illegal. 
Turkey has banned the use of crypto 
currencies and crypto assets for 
making purchases. In the United 
Kingdom, all crypto currency firms, 
such as exchanges, advisors and 
professionals that have either a 
presence, market product or provide 
services within the UK market must 
register with the Financial Conduct 
Author i ty.  Sou th  Korea  has 
implemented new legislation to 
strengthen their oversight of digital 
assets. South Africa has seen a large 
amount of scams related to crypto 
currency, is planning a regulatory 
framework.

The Financial Action Task 
Force (FATF) an intergovernmental 
organisation founded in 1989 on the 
initiative of the G7 to develop 
p o l i c i e s  t o  c o m b a t  m o n e y 

have banned or restricted it. Few 
countries are planning to create their 
own crypto currency. 

laundering and financing has 
defined crypto currency-related 
services as "virtual asset service 
p r o v i d e r s "  ( VA S P s )  a n d 
recommended that they be regulated 
with the same money laundering 
(AML) and know your customer 
(KYC) requirements as financial 
institutions. It has introduced the 
"Travel Rule" for crypto currencies, 
a measure which mandates that 
VASPs obtain, hold, and exchange 
information about the originators 
and beneficiaries of virtual asset 
transfers. 

Some propose that banks that 
held crypto currency assets must set 
aside capital to cover all potential 
losses. 

  A number of Aid agencies 
have started accepting donations in 
crypto currencies, including the 
American Red Cross, UNICEF, and 
the UN World Food Program.

Ban on Advertising 
Crypto currency advertisements 
have been temporarily banned on 
many social platforms including 
Facebook, Google, Twitter, Bing, 
Snapchat, LinkedIn etc.

What Are Crypto currencies?
A crypto currency, crypto-currency, 
or crypto is a collection of binary 

United States treats bitcoin as 
property for tax purposes. 

T h e  “ c r y p t o ”  i n  c r y p t o 
currencies refers to complicated 
cryptography that allows for the 
creation and processing of digital 
currencies and their transactions 
across decentralized systems. 
Alongside this important “crypto” 
feature of these currencies is a 
c o m m o n  c o m m i t m e n t  t o 
decentralization; crypto currencies 
are typically developed as code by 
teams who build in mechanisms for 
issuance (through a process called 
mining) and other controls.

data which is designed to work as a 
medium of exchange. Individual 
coin ownership records are stored in 
a ledger, which is a computerized 
database using strong cryptography 
to secure transaction records, to 
control the creation of additional 
coins, and to verify the transfer of 
coin ownership. 

Crypto currency does not exist 
in physical  form (l ike paper 
money),there are no coins to mint or 
bills to print, only exists online, and 
is typically not issued by a central 
authority. Crypto currencies use 
decentralized control as opposed to a 
central bank digital currency 
(CBDC).  When implemented with 
decentralized control, each crypto 
currency works through distributed 
ledger technology, typically a block 
chain that serves as a public 
financial transaction database. Once 
a block is added to the block chain, it 
becomes accessible to anyone who 
wishes to view it, acting as a public 
ledger of crypto currency transactions. 

Digital ‘crypto-currencies’ and 
‘crypto-assets’ aim to mirror some, 
or all, of the uses of traditional 
money – a means of payment, a store 
of value, and a unit of account, as an 
alternative investment, helping 
diversify a portfolio apart from 
stocks and bonds; can also be used to 
make purchases, but the number of 
vendors that accept the crypto 
currency is still limited.

Bitcoin, first released as open-
source software in 2009, is the first 
decentralized crypto currency. Most 
crypto currencies are designed to 
gradually decrease the production of 
that currency, placing a cap on the 
total amount of that currency that 

As decentralized platforms, 
block chain-based crypto currencies 
allow individuals to engage in peer-
to-peer financial transactions or 
enter into contracts. In either case, 

Each and every Bitcoin transaction 
that’s ever been made exists on a 
p u b l i c  l e d g e r  a c c e s s i b l e  t o 
everyone, making transactions hard 
to reverse and difficult to fake. 

A crypto currency wallet stores 
the public and private "keys" 
(address) or seed which can be used 
to receive or trade or spend the 
crypto currency. Crypto currency 
exchanges allow customers to trade 
crypto currencies for other assets, 
such as conventional fiat money, or 
to trade between different digital 
currencies. Atomic swaps are a 
mechanism where one crypto 
currency can be exchanged directly 
for another crypto currency, without 
the need for a trusted third party such 
as an exchange.

Initial coin offerings

Advantages:

An initial coin offering (ICO) is a 
controversial means of raising funds 
for a new crypto currency venture. 
An ICO may be used by start-ups 
with the intention of avoiding 
regulation. In an ICO campaign, a 
percentage of the crypto currency 
(usually in the form of "tokens") is 
sold to early backers of the project in 
exchange for legal tender or other 
crypto currencies. 

Since the release of bitcoin, 
many other crypto currencies have 
been created. There are currently 
over a thousand different crypto 
currencies in the world, and many 
see them as the key to a fairer future 
economy.    The crypto currencies 
m o d e l l e d  a f t e r  b i t c o i n  a r e 
collectively called altcoins, and in 
some cases shitcoins, and have often 
tried to present themselves as 
modified or improved versions of 
bitcoin. Stablecoins are altcoins that 
are designed to maintain a stable 
level of purchasing power. 

will ever be in circulation. Crypto 
currencies are almost always 
designed to be free from government 
manipulation and controlso it’s 
decentralized.

The owners who have crypto 
c u r r e n c y  i n  t h e  s y s t e m  a r e 
anonymous—there are no account 
numbers, names, social security 
numbers or any other identifying 
features that connects to its owners.  
It has been appealing to criminals 
due to its anonymity and lack of 
regulation. Transactions that occur 
through the use and exchange of 
altcoins are independent from 
formal banking systems, enables tax 
evasion and laundering of money. 
Money laundering issues are also 
present in regular bank transfers, 
however with bank-to-bank wire 
transfers for instance, the account 
holder must at least provide a proven 
identity.     Since crypto protects the 
identity of holders, governments are 
deeply concerned about their use in 
illicit activities such as money 
laundering, terrorist financing, 
online black markets, and tax 
evasion. Some fear the replacement 
o f  g o v e r n m e n t - c o n t r o l l e d , 
centralized money by crypto.

Loss, theft, and fraud with crypto 
currency are becoming a routine 

The real identity of person or groups 
behind the development of Bitcoin 
w h o  s t a t e d  t h e  g o a l  o f  t h e 
technology was to create “a new 
electronic cash system” that was 
“completely decentralized with no 
server or central authority” is still 
unknown.

Difficult to resolve

Anonymity

The Risks: 

there is no need for some trusted 
third-party intermediary such as a 
bank, monetary authority, court, or 
judge. 

Some feel that well-regulated 
digital currencies can provide 
significant public benefits in greater 
efficiency and lower costs for both 
domest ic  and ,  in  par t icu lar, 
international payments systems, and 
help ensure financial services reach 
the hundreds of millions of people – 
especially in developing countries – 
without bank accounts.

Cryp to  cur renc ies  make 
tracking donations easier and have 
the potential to allow donors to see 
how their money is used.

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

affair even though tall claims are 
being put forth regarding their 
security. In the absence of a 
governing body, it can be difficult to 
resolve issues if crypto get stolen or 
lost. Crypto currencies are used 
primarily outside existing banking 
and governmental institutions and 
are exchanged over the Internet. 
Whenever there is an intermediary 
like the banks for example, it is 
possible to trace the revenue 
generation and the government will 
have control over the investment 
people put in.

Volatile, Speculative

The expansion of big tech firms into 
global finance and banks themselves 
widening their digital footprints, 
financial technology will reshape 
not just the commercial but also the 
geopolitical sphere. Introduction of 
a ‘digital yuan’ would give China the 
ability to bypass the world’s 
traditional banking systems and then 
chal lenge and help curb the 
dominant role of the dollar in 
international trade and finance. This 
could help limit China’s exposure to 
US sanctions policies which rely 
heavily on the dollar’s pre-eminent 

Bitcoins and their many look-alikes, 
often known as ‘crypto-assets’, are 
best viewed as a volatile, speculative 
asset class, which some users are 
prepared to accept as a form of 
payment.  Since its public launch in 
2009, Bitcoin has risen dramatically 
in value, although it once sold for 
₹10,000/- per coin, its present price 
is  about  Rs39 lakhs.  Crypto 
currencies have been compared to 
Ponzi schemes, pyramid schemes 
and economic bubbles, such as 
housing market bubbles. Some say 
that digital currencies are nothing 
but an unfounded fad, based on a 
willingness to ascribe value to 
something that has little or none 
beyond what people will pay for it. 
Regulators in several countries have 
warned against crypto currency and 
some have taken measures to 
dissuade users; such warnings are 
unheard, or ignored. 

Digital currencies to 
affect geopolitics

Why do central banks want 
their own digital currencies?

The Reality:

Once a crypto exchange is 
established, it can mind its own 
crypto currencies, it can have initial 
coin offerings, and this will lead to a 
new asset class in that country and 
help people to invest. Supporters of 
this theory suggest that RBI should 
introduce its own crypto currency in 
India.

Investment in crypto currency is a 
speculative activity, and in no way it 
encourages production activity or 
creates real employment.   Those in 
f avou r  o f  l ega l i s i ng  c ryp to 
currencies argue that with the help of 
technology people will find newer 
ways to escape from the noose of 
law. So, it is going to be extremely 
difficult to regulate crypto. But, they 
overlook the fact that technology 
can cut the technology. Another 
argument put forth is that people 
continue to invest wherever the 
returns are high even if it is risky. 
This is true to some extent under the 
existing socio-economic system 

position in international finance. 
The widespread introduction of 
digital currencies has the potential to 
transform the world financial 
system. In January 2020, a group of 
advanced economy central banks – 
from Canada, the UK, Japan, 
Sweden, Switzerland, and the 
European Central Bank – announced 
they were working together on 
central bank digital currencies under 
the auspices of the Bank for 
International Settlements (BIS).

The concern of an unregulated 
global economy
As the popularity of and demand for 
online currencies has increased, so 
have  conce rns  tha t  such  an 
unregulated person to person global 
economy that crypto currencies 
offer may become a threat to society. 
The governments of the G7 have 
recognised the need for international 
cooperation on how private digital 
currencies should be regulated, 
because the alternative – a global 
free-for-all – could be chaotic and 
dangerous. 

Views of PROUT:

where no one is assured of a secured 
future and where acquisitive nature 
dominates the society.

The banking system must be 
vigilant about two important points. 
First, the intrinsic demonic greed of 
the banks must not be allowed to 
jeopardize the life of the common 
people. Secondly, the banks must 
not allow unwise administrators or 
governments to print monetary 
notes indiscriminately without 
reserving the proportionate amount 
of bullion in their treasuries.  The 
printing and issuing of monetary 
notes having no bullion value must 
stop immediately. No monetary 
notes should be issued by the 
government from then on without a 
clear assurance that it is prepared to 
pay the requisite amount of money 
in gold coins. A socioeconomic unit 
can conserve its reserve bullion and 
improve the purchasing capacity of 
the local people by manufacturing 
locally finished products.

   Those countries which have a 
l a r g e  v o l u m e  o f  v e r y  f e w 
commodities to sell but many 
commodities to buy will find barter 
trade profitable. Otherwise their 
reserves of gold bullion may get 
exhausted very quickly.  Barter 
trade will give protection from 
disastrous impact due to economic 
depressions. PROUT advocates 
banning of all the speculative 
activit ies al l  over the world 
including stock markets, hence no 
chance to approve crypto currency 
of the present form.˜

 But, these experts and leaders 
fail to conceive of a decentralized 
economic system where everyone is 
guaranteed the basic necessities of 
life through 100% employment 
o p p o r t u n i t y  w i t h  a d e q u a t e 
purchasing capacity so that people 
can pursue higher values of life 
instead of becoming a money 
e a r n i n g  m a c h i n e s .  P R O U T 
advocates such a socio-economic 
system for the entire globe where 
speculative activities are banned 
and opportunities are created for 
gainful investment in the local area.

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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AADHAAR LINKAGE CAN SINK 

“The real objective of Govt's move to link voter ID with Aadhaar doesn't seem to be 
eliminating bogus voting. Here's why it's also unconstitutional.”

MG Devasahayam
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The Narendra Modi government's 
move is fraught with serious 
consequences. RTI replies have 
revealed that  the government 
de tec ted  80  mi l l ion  fake  or 
fraudulent Aadhaar numbers in 
2014-15. RTI queries have also 
shown that data manipulation is a 

Union Law Minister Kiren 
R i j i j u ,  w h i l e  r e j e c t i n g  t h e 
Opposition MPs' arguments that the 
Bill would violate the fundamental 
rights of citizens, stated that the 
amendment was only meant to stop 
bogus and fraudulent voting. But the 
fact is that linking voter ID with 
Aadhaar would not only increase 
'bogus and fraudulent voting', but it 
could also disenfranchise millions in 
due course.

In a swift coup against 'electoral 
democracy', the Lok Sabha and 
Rajya  Sabha passed  the 

Election Laws (Amendment) Bill. It 
links voter ID – issued by the 
Election Commission – with 
Aadhaar, a 12-digit biometric 
number issued by the Unique 
Identification Authority of India, or 
UIDAI, a central government 
agency. Ab initio, this is gross 
impropriety since the Election 
Commission is a constitutional 
authority established under Article 
324 of the Indian Constitution, 
independent of the government, to 
conduct elections in a free and fair 
manner with the utmost integrity.

strong possibility, which might 
expose India's electoral system to 
ou t s ide  f raud .  The  E lec t ion 
Commission of India (ECI) had 
argued that this linkage would fulfil 
"legitimate state interest", laid down 
as one of the criteria by the Supreme 
Court in Justice K.S. Puttaswamy 
case while judging the permissible 
limit for invasion of privacy. But the 
question is whether ECE's task is to 
take care of state interest or 
safeguard citizens' interests.

There are several solid arguments 
against voter ID-Aadhaar linkage. 
First, Aadhaar is not proof of the 

Six Reasons why Linkage is Bad, 
Unconstitutional

right to vote. It was never meant to 
serve as proof of citizenship, which 
is why Aadhaar numbers were 
issued to all residents and not 
citizens. Under the Representation 
of Peoples' Act, only citizens who 
are residents of India have the right 
to vote. Linking the two is senseless 
and would be without any basis – 
while also a colossal waste of public 
funds.

Second, this linkage could 
cause mass disenfranchisement. 
Previous attempts to use Aadhaar to 
"clean up" databases of other 
government registries, like the 
Nat ional  Rura l  Employment 
Guarantee Scheme (NREGS) and 
public distribution system (PDS), 

Third, voter fraud is likely to 
increase. Linking Aadhaar would 
dilute the sanctity of the voter ID 
database. In 2019, [self-reported 
errors in Aadhaar data were one-
and-a-half times higher than errors 
in the electoral database. The 
assumption behind linking the two 
databases is that it will use the 
authenticity of people's records in 
the Aadhaar database to determine 
the authenticity of a record in the 
voter ID database.

F o u r t h ,  b i o m e t r i c 
authentication for voting is very 
risky. The Right to Food campaign 
has exposed numerous failures in 
Aadhaar linkage and biometric 
authentication due to inadequate 
infrastructure and lack of grievance 
redressal mechanisms in UIDAI's 
implementation. Fingerprints don't 
work for many people, especially 
older people and those who labour 
wi th  thei r  hands ,  and facia l 
authentication is inaccurate and 
error-prone. UIDAI has sought to 
circumvent the inaccuracy and 
issues in biometric authentication 
through an ill-conceived "nominee 
system" and OTPs in the case of 

However, given widespread 
data quality issues in the Aadhaar 
database – a result of inadequate 
enrolment practices and lack of 
effective correction mechanisms,  
extensively documented (everyone 
in this Uttarakhand village has the 
same birth date on their aadhaar 
cards). This exercise would diminish 
the sanctity of records in the voter ID 
database. More recent research has 
also shown that Aadhaar-PAN 
linking has introduced fraudulent 
entries into the system.

h a v e  r e s u l t e d  i n  m a s s 
disentitlement, and thousands of 
citizens have been arbitrarily deleted 
from systems without any notice. 
F o r  e x a m p l e ,  a  s t u d y  f r o m 
Jharkhand found that 90 per cent of 
ration cards cancelled as "bogus" 
during the Aadhaar linking between 
2016 and 2018 were real. In 2018, 
even the CEO of UIDAI admitted 
that authentication failure for 
government services was as high as 
12% – which translates into millions 
of affected persons.

welfare programmes. It will not 
work in the case of voting in election 
booths set  up in remote and 
inaccessible locations, where voting 
has to be processed manually. 
Besides EVMs being stand-alone 
gadgets not connected to the 
Internet ,  how wil l  biometric 
verification work?

Sixth, we cannot trust the 
promise of "voluntariness" in the 
Aadhaar law. I t  is  a  grossly 
inadequate safeguard, as we have 
seen in the atrocious manner in 
which the public was coerced and 
terrorised to link their Aadhaar 
numbers with their bank accounts 
despite the law being voluntary and 
specific stay orders from the 
Supreme Court. Moreover, we have 
seen how, throughout the Aadhaar 
project, "voluntary" on paper 
translates to a coercive mechanism 
in practice.

A Frightening Scenario:
There are a lot of similarities 
between voter ID-Aadhaar linkage 
and linking of Aadhaar numbers 
with bank accounts. The latter was 
challenged in the Supreme Court in 
"M.G. Devasahayam and Ors Versus 

Fifth, linking the voter and 
Aadhaar databases would attack the 
right to privacy. There are serious 
concerns that it would violate our 
constitutional and fundamental right 
to privacy and the secrecy of the 
vote. India currently has no data 
protection law. Linking Aadhaar to 
the voter IDs would bring the 
demographic information into the 
voter database. It creates the 
p o s s i b i l i t i e s  o f  i n c r e a s e d 
surveillance, disenfranchisement 
based on identity and targeted 
advertisements and commercial 
exploitation of sensitive private 
data. In 2019, the Cambridge 
Analytica scandal demonstrated the 
disastrous impact deep and invasive 
voter profiling had on individuals 
and democracies. More recently, the 
Madras High Court asked the ECI to 
look into allegations against the 
Bharatiya Janata Party (BJP) 
[illegally using Aadhaar data of 
voters in Puducherry for making 
political gains in the 2021 assembly 
election.

Union of India and Anr." The 
Supreme Court went into i ts 
constitutionality and ruled thus:

"(a) We hold that the provision 
in the present form does not meet the 
t e s t  o f  p ropor t iona l i ty  and , 
therefore, violates the right to 
privacy of a person, which extends 
to banking details.

(b) This linking is made 
compulsory not only for opening a 
new bank account but even for 
existing bank accounts with a 
stipulation that if the same is not 
done, then the account would be 
deactivated, with the result that the 
holder of the account would not be 
entitled to operate the bank account 
till the time seeding of the bank 
account with Aadhaar is done. It 
amounts to depriving a person of his 
property. We find that this move of 
mandatory linking of Aadhaar with 
bank account does not satisfy the 
proportionality test.

(c) The Rules are held to be 
disproportionate."

The  Supreme  Cour t  has 
declared linking an Aadhaar card 
with a cash instrument like a bank 
account as "deprivation of property" 
and therefore unconstitutional. 
Furthermore, linking the same card 
with voter ID could deprive citizens 
of their basic democratic right to 
elect a government and, therefore, 
would be doubly unconstitutional.

V o t e r  p r o f i l i n g  a n d 
disenfranchisement would be a 
lethal combination that could sink 
India's electoral democracy. ̃

A frightening scenario is that 
voter ID linked to an Aadhar would 
be connected to a mobile phone, 
which in turn would be linked to 
social media. This social media is 
related to algorithms, which are 
linked to user interests/views. Since 
there is no data protection law to 
regulate, voter profiling, selective 
exclusion, and targeted campaigns 
are possible. Perhaps this is the real 
objective of the law and not 
eliminating bogus voting as being 
claimed.

The author is a retired IAS officer 
and chairman of People-First. He 

also served in the Indian Army.

INDIA'S ELECTORAL DEMOCRACY 
WITH VOTER-PROFILING SELECTIVE EXCLUSION

NEW ERA CURRENCY

Now, the government is talking 
about prohibiting all private crypto 
currencies and the RBI introducing a 
currency. Indians are trying to find 
answers to the questions, ‘Is the 
government's plan to regulate crypto 
currency a good move? Will crypto 
b e  a  s e r i o u s  t h r e a t  t o  t h e 
macroeconomic and financial 
stability of the country? Should RBI 
introduce its crypto?

Global Scenario

India has the highest number of 
crypto owners in the world, 
around 100 million; and in the 

last  one year,  crypto market 
reportedly grew at 641% in India. 
The Supreme Court, in March 2020 
nullified the circular of the RBI 
banning crypto currency. People 
thought there was validation by the 
Supreme Court as the court lifted the 
ban imposed by the RBI. That made 
many people joining the crypto 
bandwagon.

The rise in the popularity of crypto 
currencies and their adoption by 
financial institutions has led some 
governments to assess whether 
regulation is needed to protect users. 
The legal status of crypto currencies 
varies substantially from country to 
country and is still undefined or 
changing in many of them. While 
some countries have explicitly 
allowed their use and trade, others 

 El Salvador made Bitcoin legal 
tender on June 9, 2021. It is the first 
country to do so. The crypto 
currency can be used for any 
transaction where the business can 
accept it. Cuba has followed this. 
Many Latin American countries are 
reportedly considering similar 
moves.

Chinese government  has 
declared al l  crypto currency 
transactions of any kind illegal. 
Turkey has banned the use of crypto 
currencies and crypto assets for 
making purchases. In the United 
Kingdom, all crypto currency firms, 
such as exchanges, advisors and 
professionals that have either a 
presence, market product or provide 
services within the UK market must 
register with the Financial Conduct 
Author i ty.  Sou th  Korea  has 
implemented new legislation to 
strengthen their oversight of digital 
assets. South Africa has seen a large 
amount of scams related to crypto 
currency, is planning a regulatory 
framework.

The Financial Action Task 
Force (FATF) an intergovernmental 
organisation founded in 1989 on the 
initiative of the G7 to develop 
p o l i c i e s  t o  c o m b a t  m o n e y 

have banned or restricted it. Few 
countries are planning to create their 
own crypto currency. 

laundering and financing has 
defined crypto currency-related 
services as "virtual asset service 
p r o v i d e r s "  ( VA S P s )  a n d 
recommended that they be regulated 
with the same money laundering 
(AML) and know your customer 
(KYC) requirements as financial 
institutions. It has introduced the 
"Travel Rule" for crypto currencies, 
a measure which mandates that 
VASPs obtain, hold, and exchange 
information about the originators 
and beneficiaries of virtual asset 
transfers. 

Some propose that banks that 
held crypto currency assets must set 
aside capital to cover all potential 
losses. 

  A number of Aid agencies 
have started accepting donations in 
crypto currencies, including the 
American Red Cross, UNICEF, and 
the UN World Food Program.

Ban on Advertising 
Crypto currency advertisements 
have been temporarily banned on 
many social platforms including 
Facebook, Google, Twitter, Bing, 
Snapchat, LinkedIn etc.

What Are Crypto currencies?
A crypto currency, crypto-currency, 
or crypto is a collection of binary 

United States treats bitcoin as 
property for tax purposes. 

T h e  “ c r y p t o ”  i n  c r y p t o 
currencies refers to complicated 
cryptography that allows for the 
creation and processing of digital 
currencies and their transactions 
across decentralized systems. 
Alongside this important “crypto” 
feature of these currencies is a 
c o m m o n  c o m m i t m e n t  t o 
decentralization; crypto currencies 
are typically developed as code by 
teams who build in mechanisms for 
issuance (through a process called 
mining) and other controls.

data which is designed to work as a 
medium of exchange. Individual 
coin ownership records are stored in 
a ledger, which is a computerized 
database using strong cryptography 
to secure transaction records, to 
control the creation of additional 
coins, and to verify the transfer of 
coin ownership. 

Crypto currency does not exist 
in physical  form (l ike paper 
money),there are no coins to mint or 
bills to print, only exists online, and 
is typically not issued by a central 
authority. Crypto currencies use 
decentralized control as opposed to a 
central bank digital currency 
(CBDC).  When implemented with 
decentralized control, each crypto 
currency works through distributed 
ledger technology, typically a block 
chain that serves as a public 
financial transaction database. Once 
a block is added to the block chain, it 
becomes accessible to anyone who 
wishes to view it, acting as a public 
ledger of crypto currency transactions. 

Digital ‘crypto-currencies’ and 
‘crypto-assets’ aim to mirror some, 
or all, of the uses of traditional 
money – a means of payment, a store 
of value, and a unit of account, as an 
alternative investment, helping 
diversify a portfolio apart from 
stocks and bonds; can also be used to 
make purchases, but the number of 
vendors that accept the crypto 
currency is still limited.

Bitcoin, first released as open-
source software in 2009, is the first 
decentralized crypto currency. Most 
crypto currencies are designed to 
gradually decrease the production of 
that currency, placing a cap on the 
total amount of that currency that 

As decentralized platforms, 
block chain-based crypto currencies 
allow individuals to engage in peer-
to-peer financial transactions or 
enter into contracts. In either case, 

Each and every Bitcoin transaction 
that’s ever been made exists on a 
p u b l i c  l e d g e r  a c c e s s i b l e  t o 
everyone, making transactions hard 
to reverse and difficult to fake. 

A crypto currency wallet stores 
the public and private "keys" 
(address) or seed which can be used 
to receive or trade or spend the 
crypto currency. Crypto currency 
exchanges allow customers to trade 
crypto currencies for other assets, 
such as conventional fiat money, or 
to trade between different digital 
currencies. Atomic swaps are a 
mechanism where one crypto 
currency can be exchanged directly 
for another crypto currency, without 
the need for a trusted third party such 
as an exchange.

Initial coin offerings

Advantages:

An initial coin offering (ICO) is a 
controversial means of raising funds 
for a new crypto currency venture. 
An ICO may be used by start-ups 
with the intention of avoiding 
regulation. In an ICO campaign, a 
percentage of the crypto currency 
(usually in the form of "tokens") is 
sold to early backers of the project in 
exchange for legal tender or other 
crypto currencies. 

Since the release of bitcoin, 
many other crypto currencies have 
been created. There are currently 
over a thousand different crypto 
currencies in the world, and many 
see them as the key to a fairer future 
economy.    The crypto currencies 
m o d e l l e d  a f t e r  b i t c o i n  a r e 
collectively called altcoins, and in 
some cases shitcoins, and have often 
tried to present themselves as 
modified or improved versions of 
bitcoin. Stablecoins are altcoins that 
are designed to maintain a stable 
level of purchasing power. 

will ever be in circulation. Crypto 
currencies are almost always 
designed to be free from government 
manipulation and controlso it’s 
decentralized.

The owners who have crypto 
c u r r e n c y  i n  t h e  s y s t e m  a r e 
anonymous—there are no account 
numbers, names, social security 
numbers or any other identifying 
features that connects to its owners.  
It has been appealing to criminals 
due to its anonymity and lack of 
regulation. Transactions that occur 
through the use and exchange of 
altcoins are independent from 
formal banking systems, enables tax 
evasion and laundering of money. 
Money laundering issues are also 
present in regular bank transfers, 
however with bank-to-bank wire 
transfers for instance, the account 
holder must at least provide a proven 
identity.     Since crypto protects the 
identity of holders, governments are 
deeply concerned about their use in 
illicit activities such as money 
laundering, terrorist financing, 
online black markets, and tax 
evasion. Some fear the replacement 
o f  g o v e r n m e n t - c o n t r o l l e d , 
centralized money by crypto.

Loss, theft, and fraud with crypto 
currency are becoming a routine 

The real identity of person or groups 
behind the development of Bitcoin 
w h o  s t a t e d  t h e  g o a l  o f  t h e 
technology was to create “a new 
electronic cash system” that was 
“completely decentralized with no 
server or central authority” is still 
unknown.

Difficult to resolve

Anonymity

The Risks: 

there is no need for some trusted 
third-party intermediary such as a 
bank, monetary authority, court, or 
judge. 

Some feel that well-regulated 
digital currencies can provide 
significant public benefits in greater 
efficiency and lower costs for both 
domest ic  and ,  in  par t icu lar, 
international payments systems, and 
help ensure financial services reach 
the hundreds of millions of people – 
especially in developing countries – 
without bank accounts.

Cryp to  cur renc ies  make 
tracking donations easier and have 
the potential to allow donors to see 
how their money is used.

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

affair even though tall claims are 
being put forth regarding their 
security. In the absence of a 
governing body, it can be difficult to 
resolve issues if crypto get stolen or 
lost. Crypto currencies are used 
primarily outside existing banking 
and governmental institutions and 
are exchanged over the Internet. 
Whenever there is an intermediary 
like the banks for example, it is 
possible to trace the revenue 
generation and the government will 
have control over the investment 
people put in.

Volatile, Speculative

The expansion of big tech firms into 
global finance and banks themselves 
widening their digital footprints, 
financial technology will reshape 
not just the commercial but also the 
geopolitical sphere. Introduction of 
a ‘digital yuan’ would give China the 
ability to bypass the world’s 
traditional banking systems and then 
chal lenge and help curb the 
dominant role of the dollar in 
international trade and finance. This 
could help limit China’s exposure to 
US sanctions policies which rely 
heavily on the dollar’s pre-eminent 

Bitcoins and their many look-alikes, 
often known as ‘crypto-assets’, are 
best viewed as a volatile, speculative 
asset class, which some users are 
prepared to accept as a form of 
payment.  Since its public launch in 
2009, Bitcoin has risen dramatically 
in value, although it once sold for 
₹10,000/- per coin, its present price 
is  about  Rs39 lakhs.  Crypto 
currencies have been compared to 
Ponzi schemes, pyramid schemes 
and economic bubbles, such as 
housing market bubbles. Some say 
that digital currencies are nothing 
but an unfounded fad, based on a 
willingness to ascribe value to 
something that has little or none 
beyond what people will pay for it. 
Regulators in several countries have 
warned against crypto currency and 
some have taken measures to 
dissuade users; such warnings are 
unheard, or ignored. 

Digital currencies to 
affect geopolitics

Why do central banks want 
their own digital currencies?

The Reality:

Once a crypto exchange is 
established, it can mind its own 
crypto currencies, it can have initial 
coin offerings, and this will lead to a 
new asset class in that country and 
help people to invest. Supporters of 
this theory suggest that RBI should 
introduce its own crypto currency in 
India.

Investment in crypto currency is a 
speculative activity, and in no way it 
encourages production activity or 
creates real employment.   Those in 
f avou r  o f  l ega l i s i ng  c ryp to 
currencies argue that with the help of 
technology people will find newer 
ways to escape from the noose of 
law. So, it is going to be extremely 
difficult to regulate crypto. But, they 
overlook the fact that technology 
can cut the technology. Another 
argument put forth is that people 
continue to invest wherever the 
returns are high even if it is risky. 
This is true to some extent under the 
existing socio-economic system 

position in international finance. 
The widespread introduction of 
digital currencies has the potential to 
transform the world financial 
system. In January 2020, a group of 
advanced economy central banks – 
from Canada, the UK, Japan, 
Sweden, Switzerland, and the 
European Central Bank – announced 
they were working together on 
central bank digital currencies under 
the auspices of the Bank for 
International Settlements (BIS).

The concern of an unregulated 
global economy
As the popularity of and demand for 
online currencies has increased, so 
have  conce rns  tha t  such  an 
unregulated person to person global 
economy that crypto currencies 
offer may become a threat to society. 
The governments of the G7 have 
recognised the need for international 
cooperation on how private digital 
currencies should be regulated, 
because the alternative – a global 
free-for-all – could be chaotic and 
dangerous. 

Views of PROUT:

where no one is assured of a secured 
future and where acquisitive nature 
dominates the society.

The banking system must be 
vigilant about two important points. 
First, the intrinsic demonic greed of 
the banks must not be allowed to 
jeopardize the life of the common 
people. Secondly, the banks must 
not allow unwise administrators or 
governments to print monetary 
notes indiscriminately without 
reserving the proportionate amount 
of bullion in their treasuries.  The 
printing and issuing of monetary 
notes having no bullion value must 
stop immediately. No monetary 
notes should be issued by the 
government from then on without a 
clear assurance that it is prepared to 
pay the requisite amount of money 
in gold coins. A socioeconomic unit 
can conserve its reserve bullion and 
improve the purchasing capacity of 
the local people by manufacturing 
locally finished products.

   Those countries which have a 
l a r g e  v o l u m e  o f  v e r y  f e w 
commodities to sell but many 
commodities to buy will find barter 
trade profitable. Otherwise their 
reserves of gold bullion may get 
exhausted very quickly.  Barter 
trade will give protection from 
disastrous impact due to economic 
depressions. PROUT advocates 
banning of all the speculative 
activit ies al l  over the world 
including stock markets, hence no 
chance to approve crypto currency 
of the present form.˜

 But, these experts and leaders 
fail to conceive of a decentralized 
economic system where everyone is 
guaranteed the basic necessities of 
life through 100% employment 
o p p o r t u n i t y  w i t h  a d e q u a t e 
purchasing capacity so that people 
can pursue higher values of life 
instead of becoming a money 
e a r n i n g  m a c h i n e s .  P R O U T 
advocates such a socio-economic 
system for the entire globe where 
speculative activities are banned 
and opportunities are created for 
gainful investment in the local area.

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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The Narendra Modi government's 
move is fraught with serious 
consequences. RTI replies have 
revealed that  the government 
de tec ted  80  mi l l ion  fake  or 
fraudulent Aadhaar numbers in 
2014-15. RTI queries have also 
shown that data manipulation is a 

Union Law Minister Kiren 
R i j i j u ,  w h i l e  r e j e c t i n g  t h e 
Opposition MPs' arguments that the 
Bill would violate the fundamental 
rights of citizens, stated that the 
amendment was only meant to stop 
bogus and fraudulent voting. But the 
fact is that linking voter ID with 
Aadhaar would not only increase 
'bogus and fraudulent voting', but it 
could also disenfranchise millions in 
due course.

In a swift coup against 'electoral 
democracy', the Lok Sabha and 
Rajya  Sabha passed  the 

Election Laws (Amendment) Bill. It 
links voter ID – issued by the 
Election Commission – with 
Aadhaar, a 12-digit biometric 
number issued by the Unique 
Identification Authority of India, or 
UIDAI, a central government 
agency. Ab initio, this is gross 
impropriety since the Election 
Commission is a constitutional 
authority established under Article 
324 of the Indian Constitution, 
independent of the government, to 
conduct elections in a free and fair 
manner with the utmost integrity.

strong possibility, which might 
expose India's electoral system to 
ou t s ide  f raud .  The  E lec t ion 
Commission of India (ECI) had 
argued that this linkage would fulfil 
"legitimate state interest", laid down 
as one of the criteria by the Supreme 
Court in Justice K.S. Puttaswamy 
case while judging the permissible 
limit for invasion of privacy. But the 
question is whether ECE's task is to 
take care of state interest or 
safeguard citizens' interests.

There are several solid arguments 
against voter ID-Aadhaar linkage. 
First, Aadhaar is not proof of the 

Six Reasons why Linkage is Bad, 
Unconstitutional

right to vote. It was never meant to 
serve as proof of citizenship, which 
is why Aadhaar numbers were 
issued to all residents and not 
citizens. Under the Representation 
of Peoples' Act, only citizens who 
are residents of India have the right 
to vote. Linking the two is senseless 
and would be without any basis – 
while also a colossal waste of public 
funds.

Second, this linkage could 
cause mass disenfranchisement. 
Previous attempts to use Aadhaar to 
"clean up" databases of other 
government registries, like the 
Nat ional  Rura l  Employment 
Guarantee Scheme (NREGS) and 
public distribution system (PDS), 

Third, voter fraud is likely to 
increase. Linking Aadhaar would 
dilute the sanctity of the voter ID 
database. In 2019, [self-reported 
errors in Aadhaar data were one-
and-a-half times higher than errors 
in the electoral database. The 
assumption behind linking the two 
databases is that it will use the 
authenticity of people's records in 
the Aadhaar database to determine 
the authenticity of a record in the 
voter ID database.

F o u r t h ,  b i o m e t r i c 
authentication for voting is very 
risky. The Right to Food campaign 
has exposed numerous failures in 
Aadhaar linkage and biometric 
authentication due to inadequate 
infrastructure and lack of grievance 
redressal mechanisms in UIDAI's 
implementation. Fingerprints don't 
work for many people, especially 
older people and those who labour 
wi th  thei r  hands ,  and facia l 
authentication is inaccurate and 
error-prone. UIDAI has sought to 
circumvent the inaccuracy and 
issues in biometric authentication 
through an ill-conceived "nominee 
system" and OTPs in the case of 

However, given widespread 
data quality issues in the Aadhaar 
database – a result of inadequate 
enrolment practices and lack of 
effective correction mechanisms,  
extensively documented (everyone 
in this Uttarakhand village has the 
same birth date on their aadhaar 
cards). This exercise would diminish 
the sanctity of records in the voter ID 
database. More recent research has 
also shown that Aadhaar-PAN 
linking has introduced fraudulent 
entries into the system.

h a v e  r e s u l t e d  i n  m a s s 
disentitlement, and thousands of 
citizens have been arbitrarily deleted 
from systems without any notice. 
F o r  e x a m p l e ,  a  s t u d y  f r o m 
Jharkhand found that 90 per cent of 
ration cards cancelled as "bogus" 
during the Aadhaar linking between 
2016 and 2018 were real. In 2018, 
even the CEO of UIDAI admitted 
that authentication failure for 
government services was as high as 
12% – which translates into millions 
of affected persons.

welfare programmes. It will not 
work in the case of voting in election 
booths set  up in remote and 
inaccessible locations, where voting 
has to be processed manually. 
Besides EVMs being stand-alone 
gadgets not connected to the 
Internet ,  how wil l  biometric 
verification work?

Sixth, we cannot trust the 
promise of "voluntariness" in the 
Aadhaar law. I t  is  a  grossly 
inadequate safeguard, as we have 
seen in the atrocious manner in 
which the public was coerced and 
terrorised to link their Aadhaar 
numbers with their bank accounts 
despite the law being voluntary and 
specific stay orders from the 
Supreme Court. Moreover, we have 
seen how, throughout the Aadhaar 
project, "voluntary" on paper 
translates to a coercive mechanism 
in practice.

A Frightening Scenario:
There are a lot of similarities 
between voter ID-Aadhaar linkage 
and linking of Aadhaar numbers 
with bank accounts. The latter was 
challenged in the Supreme Court in 
"M.G. Devasahayam and Ors Versus 

Fifth, linking the voter and 
Aadhaar databases would attack the 
right to privacy. There are serious 
concerns that it would violate our 
constitutional and fundamental right 
to privacy and the secrecy of the 
vote. India currently has no data 
protection law. Linking Aadhaar to 
the voter IDs would bring the 
demographic information into the 
voter database. It creates the 
p o s s i b i l i t i e s  o f  i n c r e a s e d 
surveillance, disenfranchisement 
based on identity and targeted 
advertisements and commercial 
exploitation of sensitive private 
data. In 2019, the Cambridge 
Analytica scandal demonstrated the 
disastrous impact deep and invasive 
voter profiling had on individuals 
and democracies. More recently, the 
Madras High Court asked the ECI to 
look into allegations against the 
Bharatiya Janata Party (BJP) 
[illegally using Aadhaar data of 
voters in Puducherry for making 
political gains in the 2021 assembly 
election.

Union of India and Anr." The 
Supreme Court went into i ts 
constitutionality and ruled thus:

"(a) We hold that the provision 
in the present form does not meet the 
t e s t  o f  p ropor t iona l i ty  and , 
therefore, violates the right to 
privacy of a person, which extends 
to banking details.

(b) This linking is made 
compulsory not only for opening a 
new bank account but even for 
existing bank accounts with a 
stipulation that if the same is not 
done, then the account would be 
deactivated, with the result that the 
holder of the account would not be 
entitled to operate the bank account 
till the time seeding of the bank 
account with Aadhaar is done. It 
amounts to depriving a person of his 
property. We find that this move of 
mandatory linking of Aadhaar with 
bank account does not satisfy the 
proportionality test.

(c) The Rules are held to be 
disproportionate."

The  Supreme  Cour t  has 
declared linking an Aadhaar card 
with a cash instrument like a bank 
account as "deprivation of property" 
and therefore unconstitutional. 
Furthermore, linking the same card 
with voter ID could deprive citizens 
of their basic democratic right to 
elect a government and, therefore, 
would be doubly unconstitutional.

V o t e r  p r o f i l i n g  a n d 
disenfranchisement would be a 
lethal combination that could sink 
India's electoral democracy. ̃

A frightening scenario is that 
voter ID linked to an Aadhar would 
be connected to a mobile phone, 
which in turn would be linked to 
social media. This social media is 
related to algorithms, which are 
linked to user interests/views. Since 
there is no data protection law to 
regulate, voter profiling, selective 
exclusion, and targeted campaigns 
are possible. Perhaps this is the real 
objective of the law and not 
eliminating bogus voting as being 
claimed.

The author is a retired IAS officer 
and chairman of People-First. He 

also served in the Indian Army.

INDIA'S ELECTORAL DEMOCRACY 
WITH VOTER-PROFILING SELECTIVE EXCLUSION

NEW ERA CURRENCY

Now, the government is talking 
about prohibiting all private crypto 
currencies and the RBI introducing a 
currency. Indians are trying to find 
answers to the questions, ‘Is the 
government's plan to regulate crypto 
currency a good move? Will crypto 
b e  a  s e r i o u s  t h r e a t  t o  t h e 
macroeconomic and financial 
stability of the country? Should RBI 
introduce its crypto?

Global Scenario

India has the highest number of 
crypto owners in the world, 
around 100 million; and in the 

last  one year,  crypto market 
reportedly grew at 641% in India. 
The Supreme Court, in March 2020 
nullified the circular of the RBI 
banning crypto currency. People 
thought there was validation by the 
Supreme Court as the court lifted the 
ban imposed by the RBI. That made 
many people joining the crypto 
bandwagon.

The rise in the popularity of crypto 
currencies and their adoption by 
financial institutions has led some 
governments to assess whether 
regulation is needed to protect users. 
The legal status of crypto currencies 
varies substantially from country to 
country and is still undefined or 
changing in many of them. While 
some countries have explicitly 
allowed their use and trade, others 

 El Salvador made Bitcoin legal 
tender on June 9, 2021. It is the first 
country to do so. The crypto 
currency can be used for any 
transaction where the business can 
accept it. Cuba has followed this. 
Many Latin American countries are 
reportedly considering similar 
moves.

Chinese government  has 
declared al l  crypto currency 
transactions of any kind illegal. 
Turkey has banned the use of crypto 
currencies and crypto assets for 
making purchases. In the United 
Kingdom, all crypto currency firms, 
such as exchanges, advisors and 
professionals that have either a 
presence, market product or provide 
services within the UK market must 
register with the Financial Conduct 
Author i ty.  Sou th  Korea  has 
implemented new legislation to 
strengthen their oversight of digital 
assets. South Africa has seen a large 
amount of scams related to crypto 
currency, is planning a regulatory 
framework.

The Financial Action Task 
Force (FATF) an intergovernmental 
organisation founded in 1989 on the 
initiative of the G7 to develop 
p o l i c i e s  t o  c o m b a t  m o n e y 

have banned or restricted it. Few 
countries are planning to create their 
own crypto currency. 

laundering and financing has 
defined crypto currency-related 
services as "virtual asset service 
p r o v i d e r s "  ( VA S P s )  a n d 
recommended that they be regulated 
with the same money laundering 
(AML) and know your customer 
(KYC) requirements as financial 
institutions. It has introduced the 
"Travel Rule" for crypto currencies, 
a measure which mandates that 
VASPs obtain, hold, and exchange 
information about the originators 
and beneficiaries of virtual asset 
transfers. 

Some propose that banks that 
held crypto currency assets must set 
aside capital to cover all potential 
losses. 

  A number of Aid agencies 
have started accepting donations in 
crypto currencies, including the 
American Red Cross, UNICEF, and 
the UN World Food Program.

Ban on Advertising 
Crypto currency advertisements 
have been temporarily banned on 
many social platforms including 
Facebook, Google, Twitter, Bing, 
Snapchat, LinkedIn etc.

What Are Crypto currencies?
A crypto currency, crypto-currency, 
or crypto is a collection of binary 

United States treats bitcoin as 
property for tax purposes. 

T h e  “ c r y p t o ”  i n  c r y p t o 
currencies refers to complicated 
cryptography that allows for the 
creation and processing of digital 
currencies and their transactions 
across decentralized systems. 
Alongside this important “crypto” 
feature of these currencies is a 
c o m m o n  c o m m i t m e n t  t o 
decentralization; crypto currencies 
are typically developed as code by 
teams who build in mechanisms for 
issuance (through a process called 
mining) and other controls.

data which is designed to work as a 
medium of exchange. Individual 
coin ownership records are stored in 
a ledger, which is a computerized 
database using strong cryptography 
to secure transaction records, to 
control the creation of additional 
coins, and to verify the transfer of 
coin ownership. 

Crypto currency does not exist 
in physical  form (l ike paper 
money),there are no coins to mint or 
bills to print, only exists online, and 
is typically not issued by a central 
authority. Crypto currencies use 
decentralized control as opposed to a 
central bank digital currency 
(CBDC).  When implemented with 
decentralized control, each crypto 
currency works through distributed 
ledger technology, typically a block 
chain that serves as a public 
financial transaction database. Once 
a block is added to the block chain, it 
becomes accessible to anyone who 
wishes to view it, acting as a public 
ledger of crypto currency transactions. 

Digital ‘crypto-currencies’ and 
‘crypto-assets’ aim to mirror some, 
or all, of the uses of traditional 
money – a means of payment, a store 
of value, and a unit of account, as an 
alternative investment, helping 
diversify a portfolio apart from 
stocks and bonds; can also be used to 
make purchases, but the number of 
vendors that accept the crypto 
currency is still limited.

Bitcoin, first released as open-
source software in 2009, is the first 
decentralized crypto currency. Most 
crypto currencies are designed to 
gradually decrease the production of 
that currency, placing a cap on the 
total amount of that currency that 

As decentralized platforms, 
block chain-based crypto currencies 
allow individuals to engage in peer-
to-peer financial transactions or 
enter into contracts. In either case, 

Each and every Bitcoin transaction 
that’s ever been made exists on a 
p u b l i c  l e d g e r  a c c e s s i b l e  t o 
everyone, making transactions hard 
to reverse and difficult to fake. 

A crypto currency wallet stores 
the public and private "keys" 
(address) or seed which can be used 
to receive or trade or spend the 
crypto currency. Crypto currency 
exchanges allow customers to trade 
crypto currencies for other assets, 
such as conventional fiat money, or 
to trade between different digital 
currencies. Atomic swaps are a 
mechanism where one crypto 
currency can be exchanged directly 
for another crypto currency, without 
the need for a trusted third party such 
as an exchange.

Initial coin offerings

Advantages:

An initial coin offering (ICO) is a 
controversial means of raising funds 
for a new crypto currency venture. 
An ICO may be used by start-ups 
with the intention of avoiding 
regulation. In an ICO campaign, a 
percentage of the crypto currency 
(usually in the form of "tokens") is 
sold to early backers of the project in 
exchange for legal tender or other 
crypto currencies. 

Since the release of bitcoin, 
many other crypto currencies have 
been created. There are currently 
over a thousand different crypto 
currencies in the world, and many 
see them as the key to a fairer future 
economy.    The crypto currencies 
m o d e l l e d  a f t e r  b i t c o i n  a r e 
collectively called altcoins, and in 
some cases shitcoins, and have often 
tried to present themselves as 
modified or improved versions of 
bitcoin. Stablecoins are altcoins that 
are designed to maintain a stable 
level of purchasing power. 

will ever be in circulation. Crypto 
currencies are almost always 
designed to be free from government 
manipulation and controlso it’s 
decentralized.

The owners who have crypto 
c u r r e n c y  i n  t h e  s y s t e m  a r e 
anonymous—there are no account 
numbers, names, social security 
numbers or any other identifying 
features that connects to its owners.  
It has been appealing to criminals 
due to its anonymity and lack of 
regulation. Transactions that occur 
through the use and exchange of 
altcoins are independent from 
formal banking systems, enables tax 
evasion and laundering of money. 
Money laundering issues are also 
present in regular bank transfers, 
however with bank-to-bank wire 
transfers for instance, the account 
holder must at least provide a proven 
identity.     Since crypto protects the 
identity of holders, governments are 
deeply concerned about their use in 
illicit activities such as money 
laundering, terrorist financing, 
online black markets, and tax 
evasion. Some fear the replacement 
o f  g o v e r n m e n t - c o n t r o l l e d , 
centralized money by crypto.

Loss, theft, and fraud with crypto 
currency are becoming a routine 

The real identity of person or groups 
behind the development of Bitcoin 
w h o  s t a t e d  t h e  g o a l  o f  t h e 
technology was to create “a new 
electronic cash system” that was 
“completely decentralized with no 
server or central authority” is still 
unknown.

Difficult to resolve

Anonymity

The Risks: 

there is no need for some trusted 
third-party intermediary such as a 
bank, monetary authority, court, or 
judge. 

Some feel that well-regulated 
digital currencies can provide 
significant public benefits in greater 
efficiency and lower costs for both 
domest ic  and ,  in  par t icu lar, 
international payments systems, and 
help ensure financial services reach 
the hundreds of millions of people – 
especially in developing countries – 
without bank accounts.

Cryp to  cur renc ies  make 
tracking donations easier and have 
the potential to allow donors to see 
how their money is used.

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

affair even though tall claims are 
being put forth regarding their 
security. In the absence of a 
governing body, it can be difficult to 
resolve issues if crypto get stolen or 
lost. Crypto currencies are used 
primarily outside existing banking 
and governmental institutions and 
are exchanged over the Internet. 
Whenever there is an intermediary 
like the banks for example, it is 
possible to trace the revenue 
generation and the government will 
have control over the investment 
people put in.

Volatile, Speculative

The expansion of big tech firms into 
global finance and banks themselves 
widening their digital footprints, 
financial technology will reshape 
not just the commercial but also the 
geopolitical sphere. Introduction of 
a ‘digital yuan’ would give China the 
ability to bypass the world’s 
traditional banking systems and then 
chal lenge and help curb the 
dominant role of the dollar in 
international trade and finance. This 
could help limit China’s exposure to 
US sanctions policies which rely 
heavily on the dollar’s pre-eminent 

Bitcoins and their many look-alikes, 
often known as ‘crypto-assets’, are 
best viewed as a volatile, speculative 
asset class, which some users are 
prepared to accept as a form of 
payment.  Since its public launch in 
2009, Bitcoin has risen dramatically 
in value, although it once sold for 
₹10,000/- per coin, its present price 
is  about  Rs39 lakhs.  Crypto 
currencies have been compared to 
Ponzi schemes, pyramid schemes 
and economic bubbles, such as 
housing market bubbles. Some say 
that digital currencies are nothing 
but an unfounded fad, based on a 
willingness to ascribe value to 
something that has little or none 
beyond what people will pay for it. 
Regulators in several countries have 
warned against crypto currency and 
some have taken measures to 
dissuade users; such warnings are 
unheard, or ignored. 

Digital currencies to 
affect geopolitics

Why do central banks want 
their own digital currencies?

The Reality:

Once a crypto exchange is 
established, it can mind its own 
crypto currencies, it can have initial 
coin offerings, and this will lead to a 
new asset class in that country and 
help people to invest. Supporters of 
this theory suggest that RBI should 
introduce its own crypto currency in 
India.

Investment in crypto currency is a 
speculative activity, and in no way it 
encourages production activity or 
creates real employment.   Those in 
f avou r  o f  l ega l i s i ng  c ryp to 
currencies argue that with the help of 
technology people will find newer 
ways to escape from the noose of 
law. So, it is going to be extremely 
difficult to regulate crypto. But, they 
overlook the fact that technology 
can cut the technology. Another 
argument put forth is that people 
continue to invest wherever the 
returns are high even if it is risky. 
This is true to some extent under the 
existing socio-economic system 

position in international finance. 
The widespread introduction of 
digital currencies has the potential to 
transform the world financial 
system. In January 2020, a group of 
advanced economy central banks – 
from Canada, the UK, Japan, 
Sweden, Switzerland, and the 
European Central Bank – announced 
they were working together on 
central bank digital currencies under 
the auspices of the Bank for 
International Settlements (BIS).

The concern of an unregulated 
global economy
As the popularity of and demand for 
online currencies has increased, so 
have  conce rns  tha t  such  an 
unregulated person to person global 
economy that crypto currencies 
offer may become a threat to society. 
The governments of the G7 have 
recognised the need for international 
cooperation on how private digital 
currencies should be regulated, 
because the alternative – a global 
free-for-all – could be chaotic and 
dangerous. 

Views of PROUT:

where no one is assured of a secured 
future and where acquisitive nature 
dominates the society.

The banking system must be 
vigilant about two important points. 
First, the intrinsic demonic greed of 
the banks must not be allowed to 
jeopardize the life of the common 
people. Secondly, the banks must 
not allow unwise administrators or 
governments to print monetary 
notes indiscriminately without 
reserving the proportionate amount 
of bullion in their treasuries.  The 
printing and issuing of monetary 
notes having no bullion value must 
stop immediately. No monetary 
notes should be issued by the 
government from then on without a 
clear assurance that it is prepared to 
pay the requisite amount of money 
in gold coins. A socioeconomic unit 
can conserve its reserve bullion and 
improve the purchasing capacity of 
the local people by manufacturing 
locally finished products.

   Those countries which have a 
l a r g e  v o l u m e  o f  v e r y  f e w 
commodities to sell but many 
commodities to buy will find barter 
trade profitable. Otherwise their 
reserves of gold bullion may get 
exhausted very quickly.  Barter 
trade will give protection from 
disastrous impact due to economic 
depressions. PROUT advocates 
banning of all the speculative 
activit ies al l  over the world 
including stock markets, hence no 
chance to approve crypto currency 
of the present form.˜

 But, these experts and leaders 
fail to conceive of a decentralized 
economic system where everyone is 
guaranteed the basic necessities of 
life through 100% employment 
o p p o r t u n i t y  w i t h  a d e q u a t e 
purchasing capacity so that people 
can pursue higher values of life 
instead of becoming a money 
e a r n i n g  m a c h i n e s .  P R O U T 
advocates such a socio-economic 
system for the entire globe where 
speculative activities are banned 
and opportunities are created for 
gainful investment in the local area.

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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LABOUR ISSUES

INSIDE THE WINTER OF

"Over the years, the incentive structure of the food delivery apps has become less 
favourable to the workers, but they are now forced to log in more hours for a 
sustainable income."

Kaushal Shroff

INDIA'S GIG WORKERS

1)  Between July to November 
2019, the Indian Federation of 
App-based Transport workers 
(IFAT) and the International 
Transport Workers' Federation 
( I T F )  s p o k e  t o  2 , 1 2 8 
respondents across six cities to 
assess the working conditions 
of Ola and Uber drivers. Their 
findings: 1) On average, 
drivers spend close to 16-20 

There is a storm of discontent 
brewing within India's app-
based worker community. The 

Union government  has  been 
sidelining for long, to the dismay, 
the concerns of India's over 15 
m i l l i o n  g i g  w o r k e r s .  T h e 
government persis ts  with an 
apathetic attitude that alienates gig 
workers. Those working for Uber, 
Ola, Zomato, Swiggy, Urban 
Company and a host of other apps 
are left to the mercy of a few private 
c o m p a n i e s .  T h e s e  p r i v a t e 
companies are keen on cutting down 
cost sub-heads while keeping 
obligations to their hirers to the bare 
minimum. These workers' living and 
working conditions are a testament 
to how thousands of drivers and 
delivery workers are forced to 
compromise with their physical and 
mental health to eke out a barely 
sustainable wage.

2)  Backache, constipation, liver 
issues, waist pain and neck 
pain are the top five health 
a i lments  tha t  app-based 
transport workers suffer from 

hours in their cars in a day. 40% 
of the respondents spent close 
to 20 hours in their vehicle 
d a i l y ,  a n d  7 3 %  o f  t h e 
respondents from Bengaluru, 
Chennai and Hyderabad drive 
for close to 20 hours a day. Due 
to long hours, 89.8% of the 
respondents claim they get less 
than 6 hours of sleep.

due to their work. 60.7% of 
r e s p o n d e n t s  i d e n t i f i e d 
backache as a major health 
issue.

3)  There is a complete absence of 
social security and protection – 
a glaring 95.3% claimed to 
have no form of insurance, 
accidental, health or medical. 
Again, it reflects the inability 
of workers to invest in their 
health.
The condition of Zomato and 

Swiggy workers is no better. In the 
Fairwork India Ratings for 2020, 

In a research study conducted 
by the School of Public Policy and 
Governance under the aegis of TISS 
Hyderabad, it was found that close to 
60% of the respondents interviewed 
had worked seven days a week. 
Forty-seven per cent of those 
interviewed in the full-time category 
worked for more than 12 hours a day, 
and 18% from the full-time category 
worked above 15 hours per day. 
F o r t y - t w o  p e r  c e n t  o f  t h e 
respondents who worked part-time 
worked above 12 hours a day.

These findings are mirrored by 
the Fireworks India Ratings report 
as well, which states:

Zomato and Swiggy were ranked at 
the bottom of 11 platforms that offer 
"work on-demand via apps". The 
project, which rated the platforms 
based on five criteria, namely, fair 
pay, fair conditions, fair contracts, 
f a i r  m a n a g e m e n t  a n d  f a i r 
representation, spotlighted a host of 
problems bedevilling gig workers in 
the country.

Over the years, the incentive 
structure of the food delivery apps 
has become less favourable to the 
workers. Further, they are now 
forced to log in more hours for a 
sustainable income. Things are 
compounded further when one 
brings into the picture the minutiae 
of technical glitches that scuttle on-
time deliveries. Still, the blame is 
squarely put on the delivery 
executive and not the software.

In the Fireworks India Ratings 
for the year 2021, Swiggy and 
Zomato have received better ratings 
than the previous years. As per the 
2021 report, Swiggy will revamp its 
delivery partner system interface to 
improve the ease of raising and 

" … W o r k e r s  w o r k 
unpredictable and long hours to 
achieve an income that can sustain 
them. Most workers interviewed 
worked much longer than the legally 
permissible 48 hour week (without 
overtime wages). Moreover, these 
hours were not always predictable 
and could also involve long periods 
of waiting between orders (for 
which they were not paid)."

The report also sheds light on 
how gig workers are left in the cold 
when redressal issues arise.

"Workers from the other four 
platforms (namely Ola, Swiggy, 
Uber and Zomato) were increasingly 
dissatisfied with the communication 
channels made available to them. 
The helpline numbers provided were 
either unresponsive most of the time 
or had premeditated responses. 
Workers on these platforms added 
that ID blocks without warning were 
frequent and that there was no 
documented process to appeal when 
they were blocked. Workers also 
complained that they had to report 
the block at the platform hub in order 
to be unblocked, which effectively 
meant losing out on daily earnings 
and daily/weekly incentives."

tracking tickets and deploy these 
policies by March 2022. Likewise, 
Zomato will update its training 
material to make workers aware of 
their ability to dispute penalties and 
their mechanisms.

Where's the Insurance Cover 
for the Gig Worker?

Ola and Uber have been ranked 
at the bottom of the 2021 rankings. 
Both of them scored a zero out of 10.

Most gig workers have been 
operating without a health insurance 
safety net both before and after the 
pandemic.

 A steep fall in income coupled 
with ballooning medical expenses – 
either for self or family – has led to a 
grim situation where many platform 
workers find themselves in debt 
traps. As per an IFAT survey - 
platform workers who suffered 
through COVID-19, on average, 
spent Rs 40,000 to Rs 60,000 for 
their treatment. Their survey also 
revealed that about 25.3% of the 
surveyed persons who tested 
positive for COVID-19 were left 
without any work.

The EMI Albatross Around Gig 
Workers' Neck:
The majority of the gig workers are 
forced to work with platform 
companies considering the lack of 
suitable employment avenues in 
other spaces. To carry out their daily 
work, they need vehicles, and many 
of them have no option but to raise 
the  amount  v ia  bank  loans . 
However, with bank loans come the 
bu rden  o f  EMIs .  G iven  t he 
damaging overhang of serial 

As the country went into the 
first lockdown, gig workers were 
forced to go out and work for the 
lack of a minimum wage guarantee. 
Gig workers, perforce, had to 
embrace danger to life and limb to 
earn a sustainable wage even when 
the COVID-19 infection cycle was 
raging across India. An IFAT survey 
found that 95.3% of the app-based 
workers  did not  have heal th 
insurance. An absence of health 
insurance forces the gig worker to 
de-prioritise health expenditure 
unless it assumes peak priority.

NEW ERA CURRENCY

Now, the government is talking 
about prohibiting all private crypto 
currencies and the RBI introducing a 
currency. Indians are trying to find 
answers to the questions, ‘Is the 
government's plan to regulate crypto 
currency a good move? Will crypto 
b e  a  s e r i o u s  t h r e a t  t o  t h e 
macroeconomic and financial 
stability of the country? Should RBI 
introduce its crypto?

Global Scenario

India has the highest number of 
crypto owners in the world, 
around 100 million; and in the 

last  one year,  crypto market 
reportedly grew at 641% in India. 
The Supreme Court, in March 2020 
nullified the circular of the RBI 
banning crypto currency. People 
thought there was validation by the 
Supreme Court as the court lifted the 
ban imposed by the RBI. That made 
many people joining the crypto 
bandwagon.

The rise in the popularity of crypto 
currencies and their adoption by 
financial institutions has led some 
governments to assess whether 
regulation is needed to protect users. 
The legal status of crypto currencies 
varies substantially from country to 
country and is still undefined or 
changing in many of them. While 
some countries have explicitly 
allowed their use and trade, others 

 El Salvador made Bitcoin legal 
tender on June 9, 2021. It is the first 
country to do so. The crypto 
currency can be used for any 
transaction where the business can 
accept it. Cuba has followed this. 
Many Latin American countries are 
reportedly considering similar 
moves.

Chinese government  has 
declared al l  crypto currency 
transactions of any kind illegal. 
Turkey has banned the use of crypto 
currencies and crypto assets for 
making purchases. In the United 
Kingdom, all crypto currency firms, 
such as exchanges, advisors and 
professionals that have either a 
presence, market product or provide 
services within the UK market must 
register with the Financial Conduct 
Author i ty.  Sou th  Korea  has 
implemented new legislation to 
strengthen their oversight of digital 
assets. South Africa has seen a large 
amount of scams related to crypto 
currency, is planning a regulatory 
framework.

The Financial Action Task 
Force (FATF) an intergovernmental 
organisation founded in 1989 on the 
initiative of the G7 to develop 
p o l i c i e s  t o  c o m b a t  m o n e y 

have banned or restricted it. Few 
countries are planning to create their 
own crypto currency. 

laundering and financing has 
defined crypto currency-related 
services as "virtual asset service 
p r o v i d e r s "  ( VA S P s )  a n d 
recommended that they be regulated 
with the same money laundering 
(AML) and know your customer 
(KYC) requirements as financial 
institutions. It has introduced the 
"Travel Rule" for crypto currencies, 
a measure which mandates that 
VASPs obtain, hold, and exchange 
information about the originators 
and beneficiaries of virtual asset 
transfers. 

Some propose that banks that 
held crypto currency assets must set 
aside capital to cover all potential 
losses. 

  A number of Aid agencies 
have started accepting donations in 
crypto currencies, including the 
American Red Cross, UNICEF, and 
the UN World Food Program.

Ban on Advertising 
Crypto currency advertisements 
have been temporarily banned on 
many social platforms including 
Facebook, Google, Twitter, Bing, 
Snapchat, LinkedIn etc.

What Are Crypto currencies?
A crypto currency, crypto-currency, 
or crypto is a collection of binary 

United States treats bitcoin as 
property for tax purposes. 

T h e  “ c r y p t o ”  i n  c r y p t o 
currencies refers to complicated 
cryptography that allows for the 
creation and processing of digital 
currencies and their transactions 
across decentralized systems. 
Alongside this important “crypto” 
feature of these currencies is a 
c o m m o n  c o m m i t m e n t  t o 
decentralization; crypto currencies 
are typically developed as code by 
teams who build in mechanisms for 
issuance (through a process called 
mining) and other controls.

data which is designed to work as a 
medium of exchange. Individual 
coin ownership records are stored in 
a ledger, which is a computerized 
database using strong cryptography 
to secure transaction records, to 
control the creation of additional 
coins, and to verify the transfer of 
coin ownership. 

Crypto currency does not exist 
in physical  form (l ike paper 
money),there are no coins to mint or 
bills to print, only exists online, and 
is typically not issued by a central 
authority. Crypto currencies use 
decentralized control as opposed to a 
central bank digital currency 
(CBDC).  When implemented with 
decentralized control, each crypto 
currency works through distributed 
ledger technology, typically a block 
chain that serves as a public 
financial transaction database. Once 
a block is added to the block chain, it 
becomes accessible to anyone who 
wishes to view it, acting as a public 
ledger of crypto currency transactions. 

Digital ‘crypto-currencies’ and 
‘crypto-assets’ aim to mirror some, 
or all, of the uses of traditional 
money – a means of payment, a store 
of value, and a unit of account, as an 
alternative investment, helping 
diversify a portfolio apart from 
stocks and bonds; can also be used to 
make purchases, but the number of 
vendors that accept the crypto 
currency is still limited.

Bitcoin, first released as open-
source software in 2009, is the first 
decentralized crypto currency. Most 
crypto currencies are designed to 
gradually decrease the production of 
that currency, placing a cap on the 
total amount of that currency that 

As decentralized platforms, 
block chain-based crypto currencies 
allow individuals to engage in peer-
to-peer financial transactions or 
enter into contracts. In either case, 

Each and every Bitcoin transaction 
that’s ever been made exists on a 
p u b l i c  l e d g e r  a c c e s s i b l e  t o 
everyone, making transactions hard 
to reverse and difficult to fake. 

A crypto currency wallet stores 
the public and private "keys" 
(address) or seed which can be used 
to receive or trade or spend the 
crypto currency. Crypto currency 
exchanges allow customers to trade 
crypto currencies for other assets, 
such as conventional fiat money, or 
to trade between different digital 
currencies. Atomic swaps are a 
mechanism where one crypto 
currency can be exchanged directly 
for another crypto currency, without 
the need for a trusted third party such 
as an exchange.

Initial coin offerings

Advantages:

An initial coin offering (ICO) is a 
controversial means of raising funds 
for a new crypto currency venture. 
An ICO may be used by start-ups 
with the intention of avoiding 
regulation. In an ICO campaign, a 
percentage of the crypto currency 
(usually in the form of "tokens") is 
sold to early backers of the project in 
exchange for legal tender or other 
crypto currencies. 

Since the release of bitcoin, 
many other crypto currencies have 
been created. There are currently 
over a thousand different crypto 
currencies in the world, and many 
see them as the key to a fairer future 
economy.    The crypto currencies 
m o d e l l e d  a f t e r  b i t c o i n  a r e 
collectively called altcoins, and in 
some cases shitcoins, and have often 
tried to present themselves as 
modified or improved versions of 
bitcoin. Stablecoins are altcoins that 
are designed to maintain a stable 
level of purchasing power. 

will ever be in circulation. Crypto 
currencies are almost always 
designed to be free from government 
manipulation and controlso it’s 
decentralized.

The owners who have crypto 
c u r r e n c y  i n  t h e  s y s t e m  a r e 
anonymous—there are no account 
numbers, names, social security 
numbers or any other identifying 
features that connects to its owners.  
It has been appealing to criminals 
due to its anonymity and lack of 
regulation. Transactions that occur 
through the use and exchange of 
altcoins are independent from 
formal banking systems, enables tax 
evasion and laundering of money. 
Money laundering issues are also 
present in regular bank transfers, 
however with bank-to-bank wire 
transfers for instance, the account 
holder must at least provide a proven 
identity.     Since crypto protects the 
identity of holders, governments are 
deeply concerned about their use in 
illicit activities such as money 
laundering, terrorist financing, 
online black markets, and tax 
evasion. Some fear the replacement 
o f  g o v e r n m e n t - c o n t r o l l e d , 
centralized money by crypto.

Loss, theft, and fraud with crypto 
currency are becoming a routine 

The real identity of person or groups 
behind the development of Bitcoin 
w h o  s t a t e d  t h e  g o a l  o f  t h e 
technology was to create “a new 
electronic cash system” that was 
“completely decentralized with no 
server or central authority” is still 
unknown.

Difficult to resolve

Anonymity

The Risks: 

there is no need for some trusted 
third-party intermediary such as a 
bank, monetary authority, court, or 
judge. 

Some feel that well-regulated 
digital currencies can provide 
significant public benefits in greater 
efficiency and lower costs for both 
domest ic  and ,  in  par t icu lar, 
international payments systems, and 
help ensure financial services reach 
the hundreds of millions of people – 
especially in developing countries – 
without bank accounts.

Cryp to  cur renc ies  make 
tracking donations easier and have 
the potential to allow donors to see 
how their money is used.

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

affair even though tall claims are 
being put forth regarding their 
security. In the absence of a 
governing body, it can be difficult to 
resolve issues if crypto get stolen or 
lost. Crypto currencies are used 
primarily outside existing banking 
and governmental institutions and 
are exchanged over the Internet. 
Whenever there is an intermediary 
like the banks for example, it is 
possible to trace the revenue 
generation and the government will 
have control over the investment 
people put in.

Volatile, Speculative

The expansion of big tech firms into 
global finance and banks themselves 
widening their digital footprints, 
financial technology will reshape 
not just the commercial but also the 
geopolitical sphere. Introduction of 
a ‘digital yuan’ would give China the 
ability to bypass the world’s 
traditional banking systems and then 
chal lenge and help curb the 
dominant role of the dollar in 
international trade and finance. This 
could help limit China’s exposure to 
US sanctions policies which rely 
heavily on the dollar’s pre-eminent 

Bitcoins and their many look-alikes, 
often known as ‘crypto-assets’, are 
best viewed as a volatile, speculative 
asset class, which some users are 
prepared to accept as a form of 
payment.  Since its public launch in 
2009, Bitcoin has risen dramatically 
in value, although it once sold for 
₹10,000/- per coin, its present price 
is  about  Rs39 lakhs.  Crypto 
currencies have been compared to 
Ponzi schemes, pyramid schemes 
and economic bubbles, such as 
housing market bubbles. Some say 
that digital currencies are nothing 
but an unfounded fad, based on a 
willingness to ascribe value to 
something that has little or none 
beyond what people will pay for it. 
Regulators in several countries have 
warned against crypto currency and 
some have taken measures to 
dissuade users; such warnings are 
unheard, or ignored. 

Digital currencies to 
affect geopolitics

Why do central banks want 
their own digital currencies?

The Reality:

Once a crypto exchange is 
established, it can mind its own 
crypto currencies, it can have initial 
coin offerings, and this will lead to a 
new asset class in that country and 
help people to invest. Supporters of 
this theory suggest that RBI should 
introduce its own crypto currency in 
India.

Investment in crypto currency is a 
speculative activity, and in no way it 
encourages production activity or 
creates real employment.   Those in 
f avou r  o f  l ega l i s i ng  c ryp to 
currencies argue that with the help of 
technology people will find newer 
ways to escape from the noose of 
law. So, it is going to be extremely 
difficult to regulate crypto. But, they 
overlook the fact that technology 
can cut the technology. Another 
argument put forth is that people 
continue to invest wherever the 
returns are high even if it is risky. 
This is true to some extent under the 
existing socio-economic system 

position in international finance. 
The widespread introduction of 
digital currencies has the potential to 
transform the world financial 
system. In January 2020, a group of 
advanced economy central banks – 
from Canada, the UK, Japan, 
Sweden, Switzerland, and the 
European Central Bank – announced 
they were working together on 
central bank digital currencies under 
the auspices of the Bank for 
International Settlements (BIS).

The concern of an unregulated 
global economy
As the popularity of and demand for 
online currencies has increased, so 
have  conce rns  tha t  such  an 
unregulated person to person global 
economy that crypto currencies 
offer may become a threat to society. 
The governments of the G7 have 
recognised the need for international 
cooperation on how private digital 
currencies should be regulated, 
because the alternative – a global 
free-for-all – could be chaotic and 
dangerous. 

Views of PROUT:

where no one is assured of a secured 
future and where acquisitive nature 
dominates the society.

The banking system must be 
vigilant about two important points. 
First, the intrinsic demonic greed of 
the banks must not be allowed to 
jeopardize the life of the common 
people. Secondly, the banks must 
not allow unwise administrators or 
governments to print monetary 
notes indiscriminately without 
reserving the proportionate amount 
of bullion in their treasuries.  The 
printing and issuing of monetary 
notes having no bullion value must 
stop immediately. No monetary 
notes should be issued by the 
government from then on without a 
clear assurance that it is prepared to 
pay the requisite amount of money 
in gold coins. A socioeconomic unit 
can conserve its reserve bullion and 
improve the purchasing capacity of 
the local people by manufacturing 
locally finished products.

   Those countries which have a 
l a r g e  v o l u m e  o f  v e r y  f e w 
commodities to sell but many 
commodities to buy will find barter 
trade profitable. Otherwise their 
reserves of gold bullion may get 
exhausted very quickly.  Barter 
trade will give protection from 
disastrous impact due to economic 
depressions. PROUT advocates 
banning of all the speculative 
activit ies al l  over the world 
including stock markets, hence no 
chance to approve crypto currency 
of the present form.˜

 But, these experts and leaders 
fail to conceive of a decentralized 
economic system where everyone is 
guaranteed the basic necessities of 
life through 100% employment 
o p p o r t u n i t y  w i t h  a d e q u a t e 
purchasing capacity so that people 
can pursue higher values of life 
instead of becoming a money 
e a r n i n g  m a c h i n e s .  P R O U T 
advocates such a socio-economic 
system for the entire globe where 
speculative activities are banned 
and opportunities are created for 
gainful investment in the local area.

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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LABOUR ISSUES

INSIDE THE WINTER OF

"Over the years, the incentive structure of the food delivery apps has become less 
favourable to the workers, but they are now forced to log in more hours for a 
sustainable income."

Kaushal Shroff

INDIA'S GIG WORKERS

1)  Between July to November 
2019, the Indian Federation of 
App-based Transport workers 
(IFAT) and the International 
Transport Workers' Federation 
( I T F )  s p o k e  t o  2 , 1 2 8 
respondents across six cities to 
assess the working conditions 
of Ola and Uber drivers. Their 
findings: 1) On average, 
drivers spend close to 16-20 

There is a storm of discontent 
brewing within India's app-
based worker community. The 

Union government  has  been 
sidelining for long, to the dismay, 
the concerns of India's over 15 
m i l l i o n  g i g  w o r k e r s .  T h e 
government persis ts  with an 
apathetic attitude that alienates gig 
workers. Those working for Uber, 
Ola, Zomato, Swiggy, Urban 
Company and a host of other apps 
are left to the mercy of a few private 
c o m p a n i e s .  T h e s e  p r i v a t e 
companies are keen on cutting down 
cost sub-heads while keeping 
obligations to their hirers to the bare 
minimum. These workers' living and 
working conditions are a testament 
to how thousands of drivers and 
delivery workers are forced to 
compromise with their physical and 
mental health to eke out a barely 
sustainable wage.

2)  Backache, constipation, liver 
issues, waist pain and neck 
pain are the top five health 
a i lments  tha t  app-based 
transport workers suffer from 

hours in their cars in a day. 40% 
of the respondents spent close 
to 20 hours in their vehicle 
d a i l y ,  a n d  7 3 %  o f  t h e 
respondents from Bengaluru, 
Chennai and Hyderabad drive 
for close to 20 hours a day. Due 
to long hours, 89.8% of the 
respondents claim they get less 
than 6 hours of sleep.

due to their work. 60.7% of 
r e s p o n d e n t s  i d e n t i f i e d 
backache as a major health 
issue.

3)  There is a complete absence of 
social security and protection – 
a glaring 95.3% claimed to 
have no form of insurance, 
accidental, health or medical. 
Again, it reflects the inability 
of workers to invest in their 
health.
The condition of Zomato and 

Swiggy workers is no better. In the 
Fairwork India Ratings for 2020, 

In a research study conducted 
by the School of Public Policy and 
Governance under the aegis of TISS 
Hyderabad, it was found that close to 
60% of the respondents interviewed 
had worked seven days a week. 
Forty-seven per cent of those 
interviewed in the full-time category 
worked for more than 12 hours a day, 
and 18% from the full-time category 
worked above 15 hours per day. 
F o r t y - t w o  p e r  c e n t  o f  t h e 
respondents who worked part-time 
worked above 12 hours a day.

These findings are mirrored by 
the Fireworks India Ratings report 
as well, which states:

Zomato and Swiggy were ranked at 
the bottom of 11 platforms that offer 
"work on-demand via apps". The 
project, which rated the platforms 
based on five criteria, namely, fair 
pay, fair conditions, fair contracts, 
f a i r  m a n a g e m e n t  a n d  f a i r 
representation, spotlighted a host of 
problems bedevilling gig workers in 
the country.

Over the years, the incentive 
structure of the food delivery apps 
has become less favourable to the 
workers. Further, they are now 
forced to log in more hours for a 
sustainable income. Things are 
compounded further when one 
brings into the picture the minutiae 
of technical glitches that scuttle on-
time deliveries. Still, the blame is 
squarely put on the delivery 
executive and not the software.

In the Fireworks India Ratings 
for the year 2021, Swiggy and 
Zomato have received better ratings 
than the previous years. As per the 
2021 report, Swiggy will revamp its 
delivery partner system interface to 
improve the ease of raising and 

" … W o r k e r s  w o r k 
unpredictable and long hours to 
achieve an income that can sustain 
them. Most workers interviewed 
worked much longer than the legally 
permissible 48 hour week (without 
overtime wages). Moreover, these 
hours were not always predictable 
and could also involve long periods 
of waiting between orders (for 
which they were not paid)."

The report also sheds light on 
how gig workers are left in the cold 
when redressal issues arise.

"Workers from the other four 
platforms (namely Ola, Swiggy, 
Uber and Zomato) were increasingly 
dissatisfied with the communication 
channels made available to them. 
The helpline numbers provided were 
either unresponsive most of the time 
or had premeditated responses. 
Workers on these platforms added 
that ID blocks without warning were 
frequent and that there was no 
documented process to appeal when 
they were blocked. Workers also 
complained that they had to report 
the block at the platform hub in order 
to be unblocked, which effectively 
meant losing out on daily earnings 
and daily/weekly incentives."

tracking tickets and deploy these 
policies by March 2022. Likewise, 
Zomato will update its training 
material to make workers aware of 
their ability to dispute penalties and 
their mechanisms.

Where's the Insurance Cover 
for the Gig Worker?

Ola and Uber have been ranked 
at the bottom of the 2021 rankings. 
Both of them scored a zero out of 10.

Most gig workers have been 
operating without a health insurance 
safety net both before and after the 
pandemic.

 A steep fall in income coupled 
with ballooning medical expenses – 
either for self or family – has led to a 
grim situation where many platform 
workers find themselves in debt 
traps. As per an IFAT survey - 
platform workers who suffered 
through COVID-19, on average, 
spent Rs 40,000 to Rs 60,000 for 
their treatment. Their survey also 
revealed that about 25.3% of the 
surveyed persons who tested 
positive for COVID-19 were left 
without any work.

The EMI Albatross Around Gig 
Workers' Neck:
The majority of the gig workers are 
forced to work with platform 
companies considering the lack of 
suitable employment avenues in 
other spaces. To carry out their daily 
work, they need vehicles, and many 
of them have no option but to raise 
the  amount  v ia  bank  loans . 
However, with bank loans come the 
bu rden  o f  EMIs .  G iven  t he 
damaging overhang of serial 

As the country went into the 
first lockdown, gig workers were 
forced to go out and work for the 
lack of a minimum wage guarantee. 
Gig workers, perforce, had to 
embrace danger to life and limb to 
earn a sustainable wage even when 
the COVID-19 infection cycle was 
raging across India. An IFAT survey 
found that 95.3% of the app-based 
workers  did not  have heal th 
insurance. An absence of health 
insurance forces the gig worker to 
de-prioritise health expenditure 
unless it assumes peak priority.

NEW ERA CURRENCY

Now, the government is talking 
about prohibiting all private crypto 
currencies and the RBI introducing a 
currency. Indians are trying to find 
answers to the questions, ‘Is the 
government's plan to regulate crypto 
currency a good move? Will crypto 
b e  a  s e r i o u s  t h r e a t  t o  t h e 
macroeconomic and financial 
stability of the country? Should RBI 
introduce its crypto?

Global Scenario

India has the highest number of 
crypto owners in the world, 
around 100 million; and in the 

last  one year,  crypto market 
reportedly grew at 641% in India. 
The Supreme Court, in March 2020 
nullified the circular of the RBI 
banning crypto currency. People 
thought there was validation by the 
Supreme Court as the court lifted the 
ban imposed by the RBI. That made 
many people joining the crypto 
bandwagon.

The rise in the popularity of crypto 
currencies and their adoption by 
financial institutions has led some 
governments to assess whether 
regulation is needed to protect users. 
The legal status of crypto currencies 
varies substantially from country to 
country and is still undefined or 
changing in many of them. While 
some countries have explicitly 
allowed their use and trade, others 

 El Salvador made Bitcoin legal 
tender on June 9, 2021. It is the first 
country to do so. The crypto 
currency can be used for any 
transaction where the business can 
accept it. Cuba has followed this. 
Many Latin American countries are 
reportedly considering similar 
moves.

Chinese government  has 
declared al l  crypto currency 
transactions of any kind illegal. 
Turkey has banned the use of crypto 
currencies and crypto assets for 
making purchases. In the United 
Kingdom, all crypto currency firms, 
such as exchanges, advisors and 
professionals that have either a 
presence, market product or provide 
services within the UK market must 
register with the Financial Conduct 
Author i ty.  Sou th  Korea  has 
implemented new legislation to 
strengthen their oversight of digital 
assets. South Africa has seen a large 
amount of scams related to crypto 
currency, is planning a regulatory 
framework.

The Financial Action Task 
Force (FATF) an intergovernmental 
organisation founded in 1989 on the 
initiative of the G7 to develop 
p o l i c i e s  t o  c o m b a t  m o n e y 

have banned or restricted it. Few 
countries are planning to create their 
own crypto currency. 

laundering and financing has 
defined crypto currency-related 
services as "virtual asset service 
p r o v i d e r s "  ( VA S P s )  a n d 
recommended that they be regulated 
with the same money laundering 
(AML) and know your customer 
(KYC) requirements as financial 
institutions. It has introduced the 
"Travel Rule" for crypto currencies, 
a measure which mandates that 
VASPs obtain, hold, and exchange 
information about the originators 
and beneficiaries of virtual asset 
transfers. 

Some propose that banks that 
held crypto currency assets must set 
aside capital to cover all potential 
losses. 

  A number of Aid agencies 
have started accepting donations in 
crypto currencies, including the 
American Red Cross, UNICEF, and 
the UN World Food Program.

Ban on Advertising 
Crypto currency advertisements 
have been temporarily banned on 
many social platforms including 
Facebook, Google, Twitter, Bing, 
Snapchat, LinkedIn etc.

What Are Crypto currencies?
A crypto currency, crypto-currency, 
or crypto is a collection of binary 

United States treats bitcoin as 
property for tax purposes. 

T h e  “ c r y p t o ”  i n  c r y p t o 
currencies refers to complicated 
cryptography that allows for the 
creation and processing of digital 
currencies and their transactions 
across decentralized systems. 
Alongside this important “crypto” 
feature of these currencies is a 
c o m m o n  c o m m i t m e n t  t o 
decentralization; crypto currencies 
are typically developed as code by 
teams who build in mechanisms for 
issuance (through a process called 
mining) and other controls.

data which is designed to work as a 
medium of exchange. Individual 
coin ownership records are stored in 
a ledger, which is a computerized 
database using strong cryptography 
to secure transaction records, to 
control the creation of additional 
coins, and to verify the transfer of 
coin ownership. 

Crypto currency does not exist 
in physical  form (l ike paper 
money),there are no coins to mint or 
bills to print, only exists online, and 
is typically not issued by a central 
authority. Crypto currencies use 
decentralized control as opposed to a 
central bank digital currency 
(CBDC).  When implemented with 
decentralized control, each crypto 
currency works through distributed 
ledger technology, typically a block 
chain that serves as a public 
financial transaction database. Once 
a block is added to the block chain, it 
becomes accessible to anyone who 
wishes to view it, acting as a public 
ledger of crypto currency transactions. 

Digital ‘crypto-currencies’ and 
‘crypto-assets’ aim to mirror some, 
or all, of the uses of traditional 
money – a means of payment, a store 
of value, and a unit of account, as an 
alternative investment, helping 
diversify a portfolio apart from 
stocks and bonds; can also be used to 
make purchases, but the number of 
vendors that accept the crypto 
currency is still limited.

Bitcoin, first released as open-
source software in 2009, is the first 
decentralized crypto currency. Most 
crypto currencies are designed to 
gradually decrease the production of 
that currency, placing a cap on the 
total amount of that currency that 

As decentralized platforms, 
block chain-based crypto currencies 
allow individuals to engage in peer-
to-peer financial transactions or 
enter into contracts. In either case, 

Each and every Bitcoin transaction 
that’s ever been made exists on a 
p u b l i c  l e d g e r  a c c e s s i b l e  t o 
everyone, making transactions hard 
to reverse and difficult to fake. 

A crypto currency wallet stores 
the public and private "keys" 
(address) or seed which can be used 
to receive or trade or spend the 
crypto currency. Crypto currency 
exchanges allow customers to trade 
crypto currencies for other assets, 
such as conventional fiat money, or 
to trade between different digital 
currencies. Atomic swaps are a 
mechanism where one crypto 
currency can be exchanged directly 
for another crypto currency, without 
the need for a trusted third party such 
as an exchange.

Initial coin offerings

Advantages:

An initial coin offering (ICO) is a 
controversial means of raising funds 
for a new crypto currency venture. 
An ICO may be used by start-ups 
with the intention of avoiding 
regulation. In an ICO campaign, a 
percentage of the crypto currency 
(usually in the form of "tokens") is 
sold to early backers of the project in 
exchange for legal tender or other 
crypto currencies. 

Since the release of bitcoin, 
many other crypto currencies have 
been created. There are currently 
over a thousand different crypto 
currencies in the world, and many 
see them as the key to a fairer future 
economy.    The crypto currencies 
m o d e l l e d  a f t e r  b i t c o i n  a r e 
collectively called altcoins, and in 
some cases shitcoins, and have often 
tried to present themselves as 
modified or improved versions of 
bitcoin. Stablecoins are altcoins that 
are designed to maintain a stable 
level of purchasing power. 

will ever be in circulation. Crypto 
currencies are almost always 
designed to be free from government 
manipulation and controlso it’s 
decentralized.

The owners who have crypto 
c u r r e n c y  i n  t h e  s y s t e m  a r e 
anonymous—there are no account 
numbers, names, social security 
numbers or any other identifying 
features that connects to its owners.  
It has been appealing to criminals 
due to its anonymity and lack of 
regulation. Transactions that occur 
through the use and exchange of 
altcoins are independent from 
formal banking systems, enables tax 
evasion and laundering of money. 
Money laundering issues are also 
present in regular bank transfers, 
however with bank-to-bank wire 
transfers for instance, the account 
holder must at least provide a proven 
identity.     Since crypto protects the 
identity of holders, governments are 
deeply concerned about their use in 
illicit activities such as money 
laundering, terrorist financing, 
online black markets, and tax 
evasion. Some fear the replacement 
o f  g o v e r n m e n t - c o n t r o l l e d , 
centralized money by crypto.

Loss, theft, and fraud with crypto 
currency are becoming a routine 

The real identity of person or groups 
behind the development of Bitcoin 
w h o  s t a t e d  t h e  g o a l  o f  t h e 
technology was to create “a new 
electronic cash system” that was 
“completely decentralized with no 
server or central authority” is still 
unknown.

Difficult to resolve

Anonymity

The Risks: 

there is no need for some trusted 
third-party intermediary such as a 
bank, monetary authority, court, or 
judge. 

Some feel that well-regulated 
digital currencies can provide 
significant public benefits in greater 
efficiency and lower costs for both 
domest ic  and ,  in  par t icu lar, 
international payments systems, and 
help ensure financial services reach 
the hundreds of millions of people – 
especially in developing countries – 
without bank accounts.

Cryp to  cur renc ies  make 
tracking donations easier and have 
the potential to allow donors to see 
how their money is used.

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

affair even though tall claims are 
being put forth regarding their 
security. In the absence of a 
governing body, it can be difficult to 
resolve issues if crypto get stolen or 
lost. Crypto currencies are used 
primarily outside existing banking 
and governmental institutions and 
are exchanged over the Internet. 
Whenever there is an intermediary 
like the banks for example, it is 
possible to trace the revenue 
generation and the government will 
have control over the investment 
people put in.

Volatile, Speculative

The expansion of big tech firms into 
global finance and banks themselves 
widening their digital footprints, 
financial technology will reshape 
not just the commercial but also the 
geopolitical sphere. Introduction of 
a ‘digital yuan’ would give China the 
ability to bypass the world’s 
traditional banking systems and then 
chal lenge and help curb the 
dominant role of the dollar in 
international trade and finance. This 
could help limit China’s exposure to 
US sanctions policies which rely 
heavily on the dollar’s pre-eminent 

Bitcoins and their many look-alikes, 
often known as ‘crypto-assets’, are 
best viewed as a volatile, speculative 
asset class, which some users are 
prepared to accept as a form of 
payment.  Since its public launch in 
2009, Bitcoin has risen dramatically 
in value, although it once sold for 
₹10,000/- per coin, its present price 
is  about  Rs39 lakhs.  Crypto 
currencies have been compared to 
Ponzi schemes, pyramid schemes 
and economic bubbles, such as 
housing market bubbles. Some say 
that digital currencies are nothing 
but an unfounded fad, based on a 
willingness to ascribe value to 
something that has little or none 
beyond what people will pay for it. 
Regulators in several countries have 
warned against crypto currency and 
some have taken measures to 
dissuade users; such warnings are 
unheard, or ignored. 

Digital currencies to 
affect geopolitics

Why do central banks want 
their own digital currencies?

The Reality:

Once a crypto exchange is 
established, it can mind its own 
crypto currencies, it can have initial 
coin offerings, and this will lead to a 
new asset class in that country and 
help people to invest. Supporters of 
this theory suggest that RBI should 
introduce its own crypto currency in 
India.

Investment in crypto currency is a 
speculative activity, and in no way it 
encourages production activity or 
creates real employment.   Those in 
f avou r  o f  l ega l i s i ng  c ryp to 
currencies argue that with the help of 
technology people will find newer 
ways to escape from the noose of 
law. So, it is going to be extremely 
difficult to regulate crypto. But, they 
overlook the fact that technology 
can cut the technology. Another 
argument put forth is that people 
continue to invest wherever the 
returns are high even if it is risky. 
This is true to some extent under the 
existing socio-economic system 

position in international finance. 
The widespread introduction of 
digital currencies has the potential to 
transform the world financial 
system. In January 2020, a group of 
advanced economy central banks – 
from Canada, the UK, Japan, 
Sweden, Switzerland, and the 
European Central Bank – announced 
they were working together on 
central bank digital currencies under 
the auspices of the Bank for 
International Settlements (BIS).

The concern of an unregulated 
global economy
As the popularity of and demand for 
online currencies has increased, so 
have  conce rns  tha t  such  an 
unregulated person to person global 
economy that crypto currencies 
offer may become a threat to society. 
The governments of the G7 have 
recognised the need for international 
cooperation on how private digital 
currencies should be regulated, 
because the alternative – a global 
free-for-all – could be chaotic and 
dangerous. 

Views of PROUT:

where no one is assured of a secured 
future and where acquisitive nature 
dominates the society.

The banking system must be 
vigilant about two important points. 
First, the intrinsic demonic greed of 
the banks must not be allowed to 
jeopardize the life of the common 
people. Secondly, the banks must 
not allow unwise administrators or 
governments to print monetary 
notes indiscriminately without 
reserving the proportionate amount 
of bullion in their treasuries.  The 
printing and issuing of monetary 
notes having no bullion value must 
stop immediately. No monetary 
notes should be issued by the 
government from then on without a 
clear assurance that it is prepared to 
pay the requisite amount of money 
in gold coins. A socioeconomic unit 
can conserve its reserve bullion and 
improve the purchasing capacity of 
the local people by manufacturing 
locally finished products.

   Those countries which have a 
l a r g e  v o l u m e  o f  v e r y  f e w 
commodities to sell but many 
commodities to buy will find barter 
trade profitable. Otherwise their 
reserves of gold bullion may get 
exhausted very quickly.  Barter 
trade will give protection from 
disastrous impact due to economic 
depressions. PROUT advocates 
banning of all the speculative 
activit ies al l  over the world 
including stock markets, hence no 
chance to approve crypto currency 
of the present form.˜

 But, these experts and leaders 
fail to conceive of a decentralized 
economic system where everyone is 
guaranteed the basic necessities of 
life through 100% employment 
o p p o r t u n i t y  w i t h  a d e q u a t e 
purchasing capacity so that people 
can pursue higher values of life 
instead of becoming a money 
e a r n i n g  m a c h i n e s .  P R O U T 
advocates such a socio-economic 
system for the entire globe where 
speculative activities are banned 
and opportunities are created for 
gainful investment in the local area.

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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A brief walk through the history of 
the gig economy in India shows that 
the government and the companies 
have  eschewed mainly  the i r 
responsibilities and commitments to 
the community of gig workers. 
Currently, the legislative framework 
is such that platform workers find 

lockdowns and the contraction in 
demand, the monthly incomes of 
these workers tanked. It made 
discharging the loan all the more 
troublesome and led to widespread 
instances of loan and recovery 
agents harassing and bullying gig 
workers for loan repayment.

The Abandonment of
 the Gig Worker:

As per IFAT surveys, 65.7% of 
persons who had taken loans had to 
take another loan to pay the earlier 
loans. Nearly 64% of the surveyed 
persons who have taken loans claim 
to be paying close to Rs 15,000 a 
month, even during the pandemic. 
However, data collected from the 
ground reveals that 52.2% of the 
surveyed persons who have taken 
loans earn Rs 5,000 or less a month. 
And are still being charged with an 
EMI in the range of Rs 10,000 to Rs 
15,000. Many of those surveyed 
have also stated that since they have 
n o t  b e e n  a b l e  t o  p a y  E M I 
instalments, they are now being 
constant ly  harassed by loan 
recovery agents.

Time for India to Evolve:
In the UK, France and Netherlands, 

themselves in a grey area with no 
access to social security.

In a PIL filed by the IFAT 
workers in the Supreme Court, the 
union has raised the argument that 
gig workers are in an employment 
relationship with the aggregator 
companies and consequently come 
within the definition of 'workman' 
under different social security 
legislation, including several labour 
laws. Meanwhile, app companies 
have been contradicting this point, 
tooth and nail. The dynamic that 
they have been advocating – and 
would prefer for it to have wider 
acceptance – is that no employment 
con t rac t  ex i s t s  be tween  the 
companies and those that work for 
them. Instead, those individuals who 
work with them are posited as 
"partners" and not as employees.

As per the PIL, both Uber and 
O l a  h a v e  u p d a t e d  s e r v i c e 
agreements for their riders and 
drivers, absolving themselves of all 
liabilities and responsibilities. It is 
evident from Uber's recent decision 
to stop using the term "partner" in its 
agreement and instead replace it 
with "customers", even for those 
individuals who now use their app 
for commercial gains. Meanwhile, 
the drivers have no option but to sign 
on the dotted line.

gig workers are now categorised as 
"workers" and access social security 
benefits. In August this year, the 
Union government [launched the e-
Shram portal](https://thewire. 
in/labour/20-unorganised-sector-
workers-registered-with-labour-
ministrys-e-sharm-portal-report), 
which took a seminal step towards 
the creation of a national database of 
unorgan ised  workers .  As  o f 
December 14 this year, a total of 
7 , 2 7 , 9 2 1  i n d i v i d u a l s  w e r e 
registered as gig workers on the 
portal. However, setting up the e-
Shram portal is only a halfway-
house to letting gig workers have 
true and substantial access to social 
security measures. Additionally, the 
Social Security code falls short 
when it comes to ensuring the 
holistic welfare of workers.

Currently, the code does not 
provide any social security to the 
workers. Still, it states that the 
Union government or the state 
government can formulate benefits 
like health and maternity benefits, 
life and disability cover, old age 
protection, education allowance.

M e a n w h i l e ,  t h e  S o c i a l 
Secur i ty  code proposes  that 
companies utilising the services of 
gig workers will have to allocate 1-
2% of their annual turnover or 5% of 
the wages disbursed to platform 
workers, whichever is lower, to a 
social security fund. The Union and 
s ta te  governments  wi l l  a l so 
contribute to these funds. The 
question is, when will this provision 
– albeit woefully short when it 
comes to ensuring comprehensive 
social security for gig workers – be 
implemented? ̃

While the Union government 
refuses to get its act together on 
implementing the code provisions 
that relate to gig and platform 
workers, how long are these workers 
destined to suffer in a grey, 
unsupervised zone? The IFAT PIL 
argues that while the Social Security 
code is not being enforced, gig 
workers should have access to 
benefits under the aegis of the 
'Unorganised Workers' Social 
Welfare Security Act, 2008.

More than 3,189 women 
w o r k i n g  a s  m a n u a l 
scavengers have reported 

violence, beatings and rape threats. 
Around 260 women stated that they 
were raped or molested by service 
providers. While about a hundred of 
t he se  women  sa id  t hey  had 
complained about the private house 
owners and service providers. They 
had raped or molested them. In 95 of 
these cases, their complaints were 

MANUAL SCAVENGING

and Even Children Are Forced Into It

Pragya Akhilesh and Ranbir Kumar

Survey shows that children below the age of 12, especially girls, are now being 
employed as manual scavengers in local settlements.

not recorded because of their caste, 
gender and nature of the occupation. 
Six women also stated that they were 
sold as manual scavengers and then 
sexually exploited to private house 
owners for an average period of 2-3 
years at a time. The pandemic has 
further escalated this crisis, not 
g iv ing  these  women manual 
scavengers a chance to escape the 
system due to increased demand and 
placements by private contractors 

and sub-letting agencies in rural 
areas. Many of these workers also 
contracted COVID-19 during the 
first two waves in India. For the 
situation to change and not continue 
to exist in these dangerous and 
insidious ways, the government 
m u s t  b e  m o r e  p r o a c t i v e  i n 
r e c o g n i s i n g ,  r e s c u i n g  a n d 
rehabilitating manual scavengers 
across India. These so-called 
‘service providers’ too must be 

MANUAL SCAVENGING 
IS CONTINUING UNABATED IN INDIA

NEW ERA CURRENCY

Now, the government is talking 
about prohibiting all private crypto 
currencies and the RBI introducing a 
currency. Indians are trying to find 
answers to the questions, ‘Is the 
government's plan to regulate crypto 
currency a good move? Will crypto 
b e  a  s e r i o u s  t h r e a t  t o  t h e 
macroeconomic and financial 
stability of the country? Should RBI 
introduce its crypto?

Global Scenario

India has the highest number of 
crypto owners in the world, 
around 100 million; and in the 

last  one year,  crypto market 
reportedly grew at 641% in India. 
The Supreme Court, in March 2020 
nullified the circular of the RBI 
banning crypto currency. People 
thought there was validation by the 
Supreme Court as the court lifted the 
ban imposed by the RBI. That made 
many people joining the crypto 
bandwagon.

The rise in the popularity of crypto 
currencies and their adoption by 
financial institutions has led some 
governments to assess whether 
regulation is needed to protect users. 
The legal status of crypto currencies 
varies substantially from country to 
country and is still undefined or 
changing in many of them. While 
some countries have explicitly 
allowed their use and trade, others 

 El Salvador made Bitcoin legal 
tender on June 9, 2021. It is the first 
country to do so. The crypto 
currency can be used for any 
transaction where the business can 
accept it. Cuba has followed this. 
Many Latin American countries are 
reportedly considering similar 
moves.

Chinese government  has 
declared al l  crypto currency 
transactions of any kind illegal. 
Turkey has banned the use of crypto 
currencies and crypto assets for 
making purchases. In the United 
Kingdom, all crypto currency firms, 
such as exchanges, advisors and 
professionals that have either a 
presence, market product or provide 
services within the UK market must 
register with the Financial Conduct 
Author i ty.  Sou th  Korea  has 
implemented new legislation to 
strengthen their oversight of digital 
assets. South Africa has seen a large 
amount of scams related to crypto 
currency, is planning a regulatory 
framework.

The Financial Action Task 
Force (FATF) an intergovernmental 
organisation founded in 1989 on the 
initiative of the G7 to develop 
p o l i c i e s  t o  c o m b a t  m o n e y 

have banned or restricted it. Few 
countries are planning to create their 
own crypto currency. 

laundering and financing has 
defined crypto currency-related 
services as "virtual asset service 
p r o v i d e r s "  ( VA S P s )  a n d 
recommended that they be regulated 
with the same money laundering 
(AML) and know your customer 
(KYC) requirements as financial 
institutions. It has introduced the 
"Travel Rule" for crypto currencies, 
a measure which mandates that 
VASPs obtain, hold, and exchange 
information about the originators 
and beneficiaries of virtual asset 
transfers. 

Some propose that banks that 
held crypto currency assets must set 
aside capital to cover all potential 
losses. 

  A number of Aid agencies 
have started accepting donations in 
crypto currencies, including the 
American Red Cross, UNICEF, and 
the UN World Food Program.

Ban on Advertising 
Crypto currency advertisements 
have been temporarily banned on 
many social platforms including 
Facebook, Google, Twitter, Bing, 
Snapchat, LinkedIn etc.

What Are Crypto currencies?
A crypto currency, crypto-currency, 
or crypto is a collection of binary 

United States treats bitcoin as 
property for tax purposes. 

T h e  “ c r y p t o ”  i n  c r y p t o 
currencies refers to complicated 
cryptography that allows for the 
creation and processing of digital 
currencies and their transactions 
across decentralized systems. 
Alongside this important “crypto” 
feature of these currencies is a 
c o m m o n  c o m m i t m e n t  t o 
decentralization; crypto currencies 
are typically developed as code by 
teams who build in mechanisms for 
issuance (through a process called 
mining) and other controls.

data which is designed to work as a 
medium of exchange. Individual 
coin ownership records are stored in 
a ledger, which is a computerized 
database using strong cryptography 
to secure transaction records, to 
control the creation of additional 
coins, and to verify the transfer of 
coin ownership. 

Crypto currency does not exist 
in physical  form (l ike paper 
money),there are no coins to mint or 
bills to print, only exists online, and 
is typically not issued by a central 
authority. Crypto currencies use 
decentralized control as opposed to a 
central bank digital currency 
(CBDC).  When implemented with 
decentralized control, each crypto 
currency works through distributed 
ledger technology, typically a block 
chain that serves as a public 
financial transaction database. Once 
a block is added to the block chain, it 
becomes accessible to anyone who 
wishes to view it, acting as a public 
ledger of crypto currency transactions. 

Digital ‘crypto-currencies’ and 
‘crypto-assets’ aim to mirror some, 
or all, of the uses of traditional 
money – a means of payment, a store 
of value, and a unit of account, as an 
alternative investment, helping 
diversify a portfolio apart from 
stocks and bonds; can also be used to 
make purchases, but the number of 
vendors that accept the crypto 
currency is still limited.

Bitcoin, first released as open-
source software in 2009, is the first 
decentralized crypto currency. Most 
crypto currencies are designed to 
gradually decrease the production of 
that currency, placing a cap on the 
total amount of that currency that 

As decentralized platforms, 
block chain-based crypto currencies 
allow individuals to engage in peer-
to-peer financial transactions or 
enter into contracts. In either case, 

Each and every Bitcoin transaction 
that’s ever been made exists on a 
p u b l i c  l e d g e r  a c c e s s i b l e  t o 
everyone, making transactions hard 
to reverse and difficult to fake. 

A crypto currency wallet stores 
the public and private "keys" 
(address) or seed which can be used 
to receive or trade or spend the 
crypto currency. Crypto currency 
exchanges allow customers to trade 
crypto currencies for other assets, 
such as conventional fiat money, or 
to trade between different digital 
currencies. Atomic swaps are a 
mechanism where one crypto 
currency can be exchanged directly 
for another crypto currency, without 
the need for a trusted third party such 
as an exchange.

Initial coin offerings

Advantages:

An initial coin offering (ICO) is a 
controversial means of raising funds 
for a new crypto currency venture. 
An ICO may be used by start-ups 
with the intention of avoiding 
regulation. In an ICO campaign, a 
percentage of the crypto currency 
(usually in the form of "tokens") is 
sold to early backers of the project in 
exchange for legal tender or other 
crypto currencies. 

Since the release of bitcoin, 
many other crypto currencies have 
been created. There are currently 
over a thousand different crypto 
currencies in the world, and many 
see them as the key to a fairer future 
economy.    The crypto currencies 
m o d e l l e d  a f t e r  b i t c o i n  a r e 
collectively called altcoins, and in 
some cases shitcoins, and have often 
tried to present themselves as 
modified or improved versions of 
bitcoin. Stablecoins are altcoins that 
are designed to maintain a stable 
level of purchasing power. 

will ever be in circulation. Crypto 
currencies are almost always 
designed to be free from government 
manipulation and controlso it’s 
decentralized.

The owners who have crypto 
c u r r e n c y  i n  t h e  s y s t e m  a r e 
anonymous—there are no account 
numbers, names, social security 
numbers or any other identifying 
features that connects to its owners.  
It has been appealing to criminals 
due to its anonymity and lack of 
regulation. Transactions that occur 
through the use and exchange of 
altcoins are independent from 
formal banking systems, enables tax 
evasion and laundering of money. 
Money laundering issues are also 
present in regular bank transfers, 
however with bank-to-bank wire 
transfers for instance, the account 
holder must at least provide a proven 
identity.     Since crypto protects the 
identity of holders, governments are 
deeply concerned about their use in 
illicit activities such as money 
laundering, terrorist financing, 
online black markets, and tax 
evasion. Some fear the replacement 
o f  g o v e r n m e n t - c o n t r o l l e d , 
centralized money by crypto.

Loss, theft, and fraud with crypto 
currency are becoming a routine 

The real identity of person or groups 
behind the development of Bitcoin 
w h o  s t a t e d  t h e  g o a l  o f  t h e 
technology was to create “a new 
electronic cash system” that was 
“completely decentralized with no 
server or central authority” is still 
unknown.

Difficult to resolve

Anonymity

The Risks: 

there is no need for some trusted 
third-party intermediary such as a 
bank, monetary authority, court, or 
judge. 

Some feel that well-regulated 
digital currencies can provide 
significant public benefits in greater 
efficiency and lower costs for both 
domest ic  and ,  in  par t icu lar, 
international payments systems, and 
help ensure financial services reach 
the hundreds of millions of people – 
especially in developing countries – 
without bank accounts.

Cryp to  cur renc ies  make 
tracking donations easier and have 
the potential to allow donors to see 
how their money is used.

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

affair even though tall claims are 
being put forth regarding their 
security. In the absence of a 
governing body, it can be difficult to 
resolve issues if crypto get stolen or 
lost. Crypto currencies are used 
primarily outside existing banking 
and governmental institutions and 
are exchanged over the Internet. 
Whenever there is an intermediary 
like the banks for example, it is 
possible to trace the revenue 
generation and the government will 
have control over the investment 
people put in.

Volatile, Speculative

The expansion of big tech firms into 
global finance and banks themselves 
widening their digital footprints, 
financial technology will reshape 
not just the commercial but also the 
geopolitical sphere. Introduction of 
a ‘digital yuan’ would give China the 
ability to bypass the world’s 
traditional banking systems and then 
chal lenge and help curb the 
dominant role of the dollar in 
international trade and finance. This 
could help limit China’s exposure to 
US sanctions policies which rely 
heavily on the dollar’s pre-eminent 

Bitcoins and their many look-alikes, 
often known as ‘crypto-assets’, are 
best viewed as a volatile, speculative 
asset class, which some users are 
prepared to accept as a form of 
payment.  Since its public launch in 
2009, Bitcoin has risen dramatically 
in value, although it once sold for 
₹10,000/- per coin, its present price 
is  about  Rs39 lakhs.  Crypto 
currencies have been compared to 
Ponzi schemes, pyramid schemes 
and economic bubbles, such as 
housing market bubbles. Some say 
that digital currencies are nothing 
but an unfounded fad, based on a 
willingness to ascribe value to 
something that has little or none 
beyond what people will pay for it. 
Regulators in several countries have 
warned against crypto currency and 
some have taken measures to 
dissuade users; such warnings are 
unheard, or ignored. 

Digital currencies to 
affect geopolitics

Why do central banks want 
their own digital currencies?

The Reality:

Once a crypto exchange is 
established, it can mind its own 
crypto currencies, it can have initial 
coin offerings, and this will lead to a 
new asset class in that country and 
help people to invest. Supporters of 
this theory suggest that RBI should 
introduce its own crypto currency in 
India.

Investment in crypto currency is a 
speculative activity, and in no way it 
encourages production activity or 
creates real employment.   Those in 
f avou r  o f  l ega l i s i ng  c ryp to 
currencies argue that with the help of 
technology people will find newer 
ways to escape from the noose of 
law. So, it is going to be extremely 
difficult to regulate crypto. But, they 
overlook the fact that technology 
can cut the technology. Another 
argument put forth is that people 
continue to invest wherever the 
returns are high even if it is risky. 
This is true to some extent under the 
existing socio-economic system 

position in international finance. 
The widespread introduction of 
digital currencies has the potential to 
transform the world financial 
system. In January 2020, a group of 
advanced economy central banks – 
from Canada, the UK, Japan, 
Sweden, Switzerland, and the 
European Central Bank – announced 
they were working together on 
central bank digital currencies under 
the auspices of the Bank for 
International Settlements (BIS).

The concern of an unregulated 
global economy
As the popularity of and demand for 
online currencies has increased, so 
have  conce rns  tha t  such  an 
unregulated person to person global 
economy that crypto currencies 
offer may become a threat to society. 
The governments of the G7 have 
recognised the need for international 
cooperation on how private digital 
currencies should be regulated, 
because the alternative – a global 
free-for-all – could be chaotic and 
dangerous. 

Views of PROUT:

where no one is assured of a secured 
future and where acquisitive nature 
dominates the society.

The banking system must be 
vigilant about two important points. 
First, the intrinsic demonic greed of 
the banks must not be allowed to 
jeopardize the life of the common 
people. Secondly, the banks must 
not allow unwise administrators or 
governments to print monetary 
notes indiscriminately without 
reserving the proportionate amount 
of bullion in their treasuries.  The 
printing and issuing of monetary 
notes having no bullion value must 
stop immediately. No monetary 
notes should be issued by the 
government from then on without a 
clear assurance that it is prepared to 
pay the requisite amount of money 
in gold coins. A socioeconomic unit 
can conserve its reserve bullion and 
improve the purchasing capacity of 
the local people by manufacturing 
locally finished products.

   Those countries which have a 
l a r g e  v o l u m e  o f  v e r y  f e w 
commodities to sell but many 
commodities to buy will find barter 
trade profitable. Otherwise their 
reserves of gold bullion may get 
exhausted very quickly.  Barter 
trade will give protection from 
disastrous impact due to economic 
depressions. PROUT advocates 
banning of all the speculative 
activit ies al l  over the world 
including stock markets, hence no 
chance to approve crypto currency 
of the present form.˜

 But, these experts and leaders 
fail to conceive of a decentralized 
economic system where everyone is 
guaranteed the basic necessities of 
life through 100% employment 
o p p o r t u n i t y  w i t h  a d e q u a t e 
purchasing capacity so that people 
can pursue higher values of life 
instead of becoming a money 
e a r n i n g  m a c h i n e s .  P R O U T 
advocates such a socio-economic 
system for the entire globe where 
speculative activities are banned 
and opportunities are created for 
gainful investment in the local area.

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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A brief walk through the history of 
the gig economy in India shows that 
the government and the companies 
have  eschewed mainly  the i r 
responsibilities and commitments to 
the community of gig workers. 
Currently, the legislative framework 
is such that platform workers find 

lockdowns and the contraction in 
demand, the monthly incomes of 
these workers tanked. It made 
discharging the loan all the more 
troublesome and led to widespread 
instances of loan and recovery 
agents harassing and bullying gig 
workers for loan repayment.

The Abandonment of
 the Gig Worker:

As per IFAT surveys, 65.7% of 
persons who had taken loans had to 
take another loan to pay the earlier 
loans. Nearly 64% of the surveyed 
persons who have taken loans claim 
to be paying close to Rs 15,000 a 
month, even during the pandemic. 
However, data collected from the 
ground reveals that 52.2% of the 
surveyed persons who have taken 
loans earn Rs 5,000 or less a month. 
And are still being charged with an 
EMI in the range of Rs 10,000 to Rs 
15,000. Many of those surveyed 
have also stated that since they have 
n o t  b e e n  a b l e  t o  p a y  E M I 
instalments, they are now being 
constant ly  harassed by loan 
recovery agents.

Time for India to Evolve:
In the UK, France and Netherlands, 

themselves in a grey area with no 
access to social security.

In a PIL filed by the IFAT 
workers in the Supreme Court, the 
union has raised the argument that 
gig workers are in an employment 
relationship with the aggregator 
companies and consequently come 
within the definition of 'workman' 
under different social security 
legislation, including several labour 
laws. Meanwhile, app companies 
have been contradicting this point, 
tooth and nail. The dynamic that 
they have been advocating – and 
would prefer for it to have wider 
acceptance – is that no employment 
con t rac t  ex i s t s  be tween  the 
companies and those that work for 
them. Instead, those individuals who 
work with them are posited as 
"partners" and not as employees.

As per the PIL, both Uber and 
O l a  h a v e  u p d a t e d  s e r v i c e 
agreements for their riders and 
drivers, absolving themselves of all 
liabilities and responsibilities. It is 
evident from Uber's recent decision 
to stop using the term "partner" in its 
agreement and instead replace it 
with "customers", even for those 
individuals who now use their app 
for commercial gains. Meanwhile, 
the drivers have no option but to sign 
on the dotted line.

gig workers are now categorised as 
"workers" and access social security 
benefits. In August this year, the 
Union government [launched the e-
Shram portal](https://thewire. 
in/labour/20-unorganised-sector-
workers-registered-with-labour-
ministrys-e-sharm-portal-report), 
which took a seminal step towards 
the creation of a national database of 
unorgan ised  workers .  As  o f 
December 14 this year, a total of 
7 , 2 7 , 9 2 1  i n d i v i d u a l s  w e r e 
registered as gig workers on the 
portal. However, setting up the e-
Shram portal is only a halfway-
house to letting gig workers have 
true and substantial access to social 
security measures. Additionally, the 
Social Security code falls short 
when it comes to ensuring the 
holistic welfare of workers.

Currently, the code does not 
provide any social security to the 
workers. Still, it states that the 
Union government or the state 
government can formulate benefits 
like health and maternity benefits, 
life and disability cover, old age 
protection, education allowance.

M e a n w h i l e ,  t h e  S o c i a l 
Secur i ty  code proposes  that 
companies utilising the services of 
gig workers will have to allocate 1-
2% of their annual turnover or 5% of 
the wages disbursed to platform 
workers, whichever is lower, to a 
social security fund. The Union and 
s ta te  governments  wi l l  a l so 
contribute to these funds. The 
question is, when will this provision 
– albeit woefully short when it 
comes to ensuring comprehensive 
social security for gig workers – be 
implemented? ̃

While the Union government 
refuses to get its act together on 
implementing the code provisions 
that relate to gig and platform 
workers, how long are these workers 
destined to suffer in a grey, 
unsupervised zone? The IFAT PIL 
argues that while the Social Security 
code is not being enforced, gig 
workers should have access to 
benefits under the aegis of the 
'Unorganised Workers' Social 
Welfare Security Act, 2008.

More than 3,189 women 
w o r k i n g  a s  m a n u a l 
scavengers have reported 

violence, beatings and rape threats. 
Around 260 women stated that they 
were raped or molested by service 
providers. While about a hundred of 
t he se  women  sa id  t hey  had 
complained about the private house 
owners and service providers. They 
had raped or molested them. In 95 of 
these cases, their complaints were 

MANUAL SCAVENGING

and Even Children Are Forced Into It

Pragya Akhilesh and Ranbir Kumar

Survey shows that children below the age of 12, especially girls, are now being 
employed as manual scavengers in local settlements.

not recorded because of their caste, 
gender and nature of the occupation. 
Six women also stated that they were 
sold as manual scavengers and then 
sexually exploited to private house 
owners for an average period of 2-3 
years at a time. The pandemic has 
further escalated this crisis, not 
g iv ing  these  women manual 
scavengers a chance to escape the 
system due to increased demand and 
placements by private contractors 

and sub-letting agencies in rural 
areas. Many of these workers also 
contracted COVID-19 during the 
first two waves in India. For the 
situation to change and not continue 
to exist in these dangerous and 
insidious ways, the government 
m u s t  b e  m o r e  p r o a c t i v e  i n 
r e c o g n i s i n g ,  r e s c u i n g  a n d 
rehabilitating manual scavengers 
across India. These so-called 
‘service providers’ too must be 

MANUAL SCAVENGING 
IS CONTINUING UNABATED IN INDIA

NEW ERA CURRENCY

Now, the government is talking 
about prohibiting all private crypto 
currencies and the RBI introducing a 
currency. Indians are trying to find 
answers to the questions, ‘Is the 
government's plan to regulate crypto 
currency a good move? Will crypto 
b e  a  s e r i o u s  t h r e a t  t o  t h e 
macroeconomic and financial 
stability of the country? Should RBI 
introduce its crypto?

Global Scenario

India has the highest number of 
crypto owners in the world, 
around 100 million; and in the 

last  one year,  crypto market 
reportedly grew at 641% in India. 
The Supreme Court, in March 2020 
nullified the circular of the RBI 
banning crypto currency. People 
thought there was validation by the 
Supreme Court as the court lifted the 
ban imposed by the RBI. That made 
many people joining the crypto 
bandwagon.

The rise in the popularity of crypto 
currencies and their adoption by 
financial institutions has led some 
governments to assess whether 
regulation is needed to protect users. 
The legal status of crypto currencies 
varies substantially from country to 
country and is still undefined or 
changing in many of them. While 
some countries have explicitly 
allowed their use and trade, others 

 El Salvador made Bitcoin legal 
tender on June 9, 2021. It is the first 
country to do so. The crypto 
currency can be used for any 
transaction where the business can 
accept it. Cuba has followed this. 
Many Latin American countries are 
reportedly considering similar 
moves.

Chinese government  has 
declared al l  crypto currency 
transactions of any kind illegal. 
Turkey has banned the use of crypto 
currencies and crypto assets for 
making purchases. In the United 
Kingdom, all crypto currency firms, 
such as exchanges, advisors and 
professionals that have either a 
presence, market product or provide 
services within the UK market must 
register with the Financial Conduct 
Author i ty.  Sou th  Korea  has 
implemented new legislation to 
strengthen their oversight of digital 
assets. South Africa has seen a large 
amount of scams related to crypto 
currency, is planning a regulatory 
framework.

The Financial Action Task 
Force (FATF) an intergovernmental 
organisation founded in 1989 on the 
initiative of the G7 to develop 
p o l i c i e s  t o  c o m b a t  m o n e y 

have banned or restricted it. Few 
countries are planning to create their 
own crypto currency. 

laundering and financing has 
defined crypto currency-related 
services as "virtual asset service 
p r o v i d e r s "  ( VA S P s )  a n d 
recommended that they be regulated 
with the same money laundering 
(AML) and know your customer 
(KYC) requirements as financial 
institutions. It has introduced the 
"Travel Rule" for crypto currencies, 
a measure which mandates that 
VASPs obtain, hold, and exchange 
information about the originators 
and beneficiaries of virtual asset 
transfers. 

Some propose that banks that 
held crypto currency assets must set 
aside capital to cover all potential 
losses. 

  A number of Aid agencies 
have started accepting donations in 
crypto currencies, including the 
American Red Cross, UNICEF, and 
the UN World Food Program.

Ban on Advertising 
Crypto currency advertisements 
have been temporarily banned on 
many social platforms including 
Facebook, Google, Twitter, Bing, 
Snapchat, LinkedIn etc.

What Are Crypto currencies?
A crypto currency, crypto-currency, 
or crypto is a collection of binary 

United States treats bitcoin as 
property for tax purposes. 

T h e  “ c r y p t o ”  i n  c r y p t o 
currencies refers to complicated 
cryptography that allows for the 
creation and processing of digital 
currencies and their transactions 
across decentralized systems. 
Alongside this important “crypto” 
feature of these currencies is a 
c o m m o n  c o m m i t m e n t  t o 
decentralization; crypto currencies 
are typically developed as code by 
teams who build in mechanisms for 
issuance (through a process called 
mining) and other controls.

data which is designed to work as a 
medium of exchange. Individual 
coin ownership records are stored in 
a ledger, which is a computerized 
database using strong cryptography 
to secure transaction records, to 
control the creation of additional 
coins, and to verify the transfer of 
coin ownership. 

Crypto currency does not exist 
in physical  form (l ike paper 
money),there are no coins to mint or 
bills to print, only exists online, and 
is typically not issued by a central 
authority. Crypto currencies use 
decentralized control as opposed to a 
central bank digital currency 
(CBDC).  When implemented with 
decentralized control, each crypto 
currency works through distributed 
ledger technology, typically a block 
chain that serves as a public 
financial transaction database. Once 
a block is added to the block chain, it 
becomes accessible to anyone who 
wishes to view it, acting as a public 
ledger of crypto currency transactions. 

Digital ‘crypto-currencies’ and 
‘crypto-assets’ aim to mirror some, 
or all, of the uses of traditional 
money – a means of payment, a store 
of value, and a unit of account, as an 
alternative investment, helping 
diversify a portfolio apart from 
stocks and bonds; can also be used to 
make purchases, but the number of 
vendors that accept the crypto 
currency is still limited.

Bitcoin, first released as open-
source software in 2009, is the first 
decentralized crypto currency. Most 
crypto currencies are designed to 
gradually decrease the production of 
that currency, placing a cap on the 
total amount of that currency that 

As decentralized platforms, 
block chain-based crypto currencies 
allow individuals to engage in peer-
to-peer financial transactions or 
enter into contracts. In either case, 

Each and every Bitcoin transaction 
that’s ever been made exists on a 
p u b l i c  l e d g e r  a c c e s s i b l e  t o 
everyone, making transactions hard 
to reverse and difficult to fake. 

A crypto currency wallet stores 
the public and private "keys" 
(address) or seed which can be used 
to receive or trade or spend the 
crypto currency. Crypto currency 
exchanges allow customers to trade 
crypto currencies for other assets, 
such as conventional fiat money, or 
to trade between different digital 
currencies. Atomic swaps are a 
mechanism where one crypto 
currency can be exchanged directly 
for another crypto currency, without 
the need for a trusted third party such 
as an exchange.

Initial coin offerings

Advantages:

An initial coin offering (ICO) is a 
controversial means of raising funds 
for a new crypto currency venture. 
An ICO may be used by start-ups 
with the intention of avoiding 
regulation. In an ICO campaign, a 
percentage of the crypto currency 
(usually in the form of "tokens") is 
sold to early backers of the project in 
exchange for legal tender or other 
crypto currencies. 

Since the release of bitcoin, 
many other crypto currencies have 
been created. There are currently 
over a thousand different crypto 
currencies in the world, and many 
see them as the key to a fairer future 
economy.    The crypto currencies 
m o d e l l e d  a f t e r  b i t c o i n  a r e 
collectively called altcoins, and in 
some cases shitcoins, and have often 
tried to present themselves as 
modified or improved versions of 
bitcoin. Stablecoins are altcoins that 
are designed to maintain a stable 
level of purchasing power. 

will ever be in circulation. Crypto 
currencies are almost always 
designed to be free from government 
manipulation and controlso it’s 
decentralized.

The owners who have crypto 
c u r r e n c y  i n  t h e  s y s t e m  a r e 
anonymous—there are no account 
numbers, names, social security 
numbers or any other identifying 
features that connects to its owners.  
It has been appealing to criminals 
due to its anonymity and lack of 
regulation. Transactions that occur 
through the use and exchange of 
altcoins are independent from 
formal banking systems, enables tax 
evasion and laundering of money. 
Money laundering issues are also 
present in regular bank transfers, 
however with bank-to-bank wire 
transfers for instance, the account 
holder must at least provide a proven 
identity.     Since crypto protects the 
identity of holders, governments are 
deeply concerned about their use in 
illicit activities such as money 
laundering, terrorist financing, 
online black markets, and tax 
evasion. Some fear the replacement 
o f  g o v e r n m e n t - c o n t r o l l e d , 
centralized money by crypto.

Loss, theft, and fraud with crypto 
currency are becoming a routine 

The real identity of person or groups 
behind the development of Bitcoin 
w h o  s t a t e d  t h e  g o a l  o f  t h e 
technology was to create “a new 
electronic cash system” that was 
“completely decentralized with no 
server or central authority” is still 
unknown.

Difficult to resolve

Anonymity

The Risks: 

there is no need for some trusted 
third-party intermediary such as a 
bank, monetary authority, court, or 
judge. 

Some feel that well-regulated 
digital currencies can provide 
significant public benefits in greater 
efficiency and lower costs for both 
domest ic  and ,  in  par t icu lar, 
international payments systems, and 
help ensure financial services reach 
the hundreds of millions of people – 
especially in developing countries – 
without bank accounts.

Cryp to  cur renc ies  make 
tracking donations easier and have 
the potential to allow donors to see 
how their money is used.

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

affair even though tall claims are 
being put forth regarding their 
security. In the absence of a 
governing body, it can be difficult to 
resolve issues if crypto get stolen or 
lost. Crypto currencies are used 
primarily outside existing banking 
and governmental institutions and 
are exchanged over the Internet. 
Whenever there is an intermediary 
like the banks for example, it is 
possible to trace the revenue 
generation and the government will 
have control over the investment 
people put in.

Volatile, Speculative

The expansion of big tech firms into 
global finance and banks themselves 
widening their digital footprints, 
financial technology will reshape 
not just the commercial but also the 
geopolitical sphere. Introduction of 
a ‘digital yuan’ would give China the 
ability to bypass the world’s 
traditional banking systems and then 
chal lenge and help curb the 
dominant role of the dollar in 
international trade and finance. This 
could help limit China’s exposure to 
US sanctions policies which rely 
heavily on the dollar’s pre-eminent 

Bitcoins and their many look-alikes, 
often known as ‘crypto-assets’, are 
best viewed as a volatile, speculative 
asset class, which some users are 
prepared to accept as a form of 
payment.  Since its public launch in 
2009, Bitcoin has risen dramatically 
in value, although it once sold for 
₹10,000/- per coin, its present price 
is  about  Rs39 lakhs.  Crypto 
currencies have been compared to 
Ponzi schemes, pyramid schemes 
and economic bubbles, such as 
housing market bubbles. Some say 
that digital currencies are nothing 
but an unfounded fad, based on a 
willingness to ascribe value to 
something that has little or none 
beyond what people will pay for it. 
Regulators in several countries have 
warned against crypto currency and 
some have taken measures to 
dissuade users; such warnings are 
unheard, or ignored. 

Digital currencies to 
affect geopolitics

Why do central banks want 
their own digital currencies?

The Reality:

Once a crypto exchange is 
established, it can mind its own 
crypto currencies, it can have initial 
coin offerings, and this will lead to a 
new asset class in that country and 
help people to invest. Supporters of 
this theory suggest that RBI should 
introduce its own crypto currency in 
India.

Investment in crypto currency is a 
speculative activity, and in no way it 
encourages production activity or 
creates real employment.   Those in 
f avou r  o f  l ega l i s i ng  c ryp to 
currencies argue that with the help of 
technology people will find newer 
ways to escape from the noose of 
law. So, it is going to be extremely 
difficult to regulate crypto. But, they 
overlook the fact that technology 
can cut the technology. Another 
argument put forth is that people 
continue to invest wherever the 
returns are high even if it is risky. 
This is true to some extent under the 
existing socio-economic system 

position in international finance. 
The widespread introduction of 
digital currencies has the potential to 
transform the world financial 
system. In January 2020, a group of 
advanced economy central banks – 
from Canada, the UK, Japan, 
Sweden, Switzerland, and the 
European Central Bank – announced 
they were working together on 
central bank digital currencies under 
the auspices of the Bank for 
International Settlements (BIS).

The concern of an unregulated 
global economy
As the popularity of and demand for 
online currencies has increased, so 
have  conce rns  tha t  such  an 
unregulated person to person global 
economy that crypto currencies 
offer may become a threat to society. 
The governments of the G7 have 
recognised the need for international 
cooperation on how private digital 
currencies should be regulated, 
because the alternative – a global 
free-for-all – could be chaotic and 
dangerous. 

Views of PROUT:

where no one is assured of a secured 
future and where acquisitive nature 
dominates the society.

The banking system must be 
vigilant about two important points. 
First, the intrinsic demonic greed of 
the banks must not be allowed to 
jeopardize the life of the common 
people. Secondly, the banks must 
not allow unwise administrators or 
governments to print monetary 
notes indiscriminately without 
reserving the proportionate amount 
of bullion in their treasuries.  The 
printing and issuing of monetary 
notes having no bullion value must 
stop immediately. No monetary 
notes should be issued by the 
government from then on without a 
clear assurance that it is prepared to 
pay the requisite amount of money 
in gold coins. A socioeconomic unit 
can conserve its reserve bullion and 
improve the purchasing capacity of 
the local people by manufacturing 
locally finished products.

   Those countries which have a 
l a r g e  v o l u m e  o f  v e r y  f e w 
commodities to sell but many 
commodities to buy will find barter 
trade profitable. Otherwise their 
reserves of gold bullion may get 
exhausted very quickly.  Barter 
trade will give protection from 
disastrous impact due to economic 
depressions. PROUT advocates 
banning of all the speculative 
activit ies al l  over the world 
including stock markets, hence no 
chance to approve crypto currency 
of the present form.˜

 But, these experts and leaders 
fail to conceive of a decentralized 
economic system where everyone is 
guaranteed the basic necessities of 
life through 100% employment 
o p p o r t u n i t y  w i t h  a d e q u a t e 
purchasing capacity so that people 
can pursue higher values of life 
instead of becoming a money 
e a r n i n g  m a c h i n e s .  P R O U T 
advocates such a socio-economic 
system for the entire globe where 
speculative activities are banned 
and opportunities are created for 
gainful investment in the local area.

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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A survey found that several 
manual scavengers across states 
work  in  bonded  l abour- l ike 
conditions.

According to the Survey, 
Jharkhand has the highest number of 
sanitation workers employed in 
Hazaribagh, Jamtara and Godda, 
cleaning sewer tanks. Earlier, 
predominantly women manual 
scavengers worked in ‘dry latrines’ 
in toilets constructed under Swachh 
Bharat Mission. However, the 
Survey shows that children below 
the age of 12, especially girls, are 
now being employed as manual 
scavengers in local settlements for 
th i s  work  th rough  unknown 
middlemen. Maharashtra has the 
highest numbers of child labourers 
in this respect, at 12,562, with Sangli 
and Satara seeing the most numbers 
of boys between the ages of 8 and 13 
working as manhole cleaning 
assistants.  Tamil Nadu is not far 
behind Jharkhand, with 309 manual 
scavengers working in Ariyalur 
alone. Following this, Odisha, 
Tripura and Madhya Pradesh are the 
worst performers, including when it 
comes to hiring children in bonded 
labour-like scenarios. All these 
states have ‘service providers’, who 
keep the workers tied in debt cycles 
in semi-urban and rural areas. The 
Survey found that Tamil Nadu has 
the highest number of such service 
providers as migrant workers from 
B i h a r  a n d  W e s t  B e n g a l . 
Chhattisgarh has the highest number 
of resident service providers. In 
addition, 20-25 people have formed 
the ‘Maila Pratha Andolan’ to 
employ scavenging families. While 
pretending to be custodians and 

identified and prosecuted. In a 
situation where even children are 
caught in these vicious cycles, 
immediate action is the only answer.

According to the Survey, 
Jharkhand has the highest number of 
sanitation workers employed in 
Hazaribagh, Jamtara and Godda, 
cleaning sewer tanks. The total 
number of such workers found in the 
state was 763, but only 112 fell under 
the direct categorisation of the 
Prohibition of Employment as 
Manual Scavengers and their 
Rehabilitation Act.

Maharashtra has the highest 
numbers of child labourers in this 
respect, at 12,562, with Sangli and 
Satara seeing the most numbers of 
boys between the ages of 8 and 13 
working as manhole cleaning 
assistants.

The government refuses to deal 
with the continuing prevalence of 
manual scavenging in India. It 
recognises only 58,098 manual 
scavengers for rehabilitation and 
compensation across the country. 
However, our Survey across 14 
states found that the number of 
manual scavengers in the country, 
including children and those 
working under conditions defined as 
bonded labour, is increasing.

Chhattisgarh has the highest 
n u m b e r  o f  r e s i d e n t  s e r v i c e 
providers. 20-25 people have 
formed the ‘Maila Pratha Andolan’ 
to employ scavenging families. 
While pretending to be custodians 
and protectors of these families, they 

protectors of these families, they 
spread misinformation on the 
legality of manual scavenging and 
ensure that the scavengers remain 
trapped in inhuman, unsafe working 
conditions.

Tamil Nadu is not far behind 
Jharkhand,  with 309 manual 
scavengers working in Ariyalur 
alone. Following this, Odisha, 
Tripura and Madhya Pradesh are the 
worst performers, including when it 
comes to hiring children in bonded 
labour-like scenarios. All these 
states have ‘service providers’, who 
keep the workers tied in debt cycles 
in semi-urban and rural areas. The 
Survey found that Tamil Nadu has 
the highest number of such service 
providers as migrant workers from 
Bihar and West Bengal.

For the situation to change and 
not continue to exist in these 
dangerous and insidious ways, the 
government must be more proactive 
in recognising, rescuing and 
rehabilitating manual scavengers 
across India. These so-called 
‘service providers’ too must be 
identified and prosecuted. In a 
situation where even children are 
caught in these vicious cycles, 
immediate action is the only answer.

The pandemic has further 
escalated this crisis, not giving these 
women manual scavengers a chance 
to escape the system due to 
increased demand and placements 
by private contractors and sub-
letting agencies in rural areas. As a 
result, many of these workers also 
contracted COVID-19 during the 
first two waves in India.

spread misinformation on the 
legality of manual scavenging and 
ensure that the scavengers remain 
trapped in inhuman, unsafe working 
conditions.

More than 3,189 women 
working as manual scavengers have 
reported violence, beatings and rape 
threats. Around 260 women stated 
that they were raped or molested by 
service providers. While about a 
hundred of these women said they had 
complained about the private house 
owners and service providers. They 
had raped or molested them. In 95 of 
these cases, their complaints were not 
recorded because of their caste, gender 
and nature of the occupation. Six 
women also stated that they were sold 
as manual scavengers and then 
sexually exploited to private house 
owners for an average period of 2-3 
years at a time.

While service providers often 
promise women manual scavengers 
to work in more powerful or bigger 
households as a means to a better 
life, that usually only increases the 
workers’ indebtedness and makes it 
harder for them to break the cycle.

Pragya Akhilesh is the director 
World Sanitation Workers Alliance. 
Ranbir Kumar is the National 
Convenor,  Safai  Karmachari 
Bandhua Mukti Abhiyan. ̃

ENVIRONMENT AND HEALTH

ost of us are familiar Mwith the story of the 
passenger pigeon, so 

numerous in the late 1700s that 
flocks of billions of birds darkened 
the sky for hours as they passed. 
Humans exterminated them in a 
little over 100 years, the last wild 
passenger pigeon being shot in 
1901. In contrast, few have ever 
heard of the Rocky Mountain locust, 
but its story is similar. Once very 
c o m m o n ,  s w a r m s  w o u l d  
occasionally erupt from their core 
range in the eastern Rocky 
Mountains, spreading eastward 
across the Great Plains. In 1875, a 
particularly large swarm of this 
grasshopper was estimated to 
c o n t a i n  p e r h a p s  1 2 . 5  
trillionindividuals, possibly the 
most common organism ever 
witnessed by man. Within just 28 
years it was extinct, the last one 
being recorded in 1902. The cause of 
this most dramatic of extinctions is 
unclear, but it seems that the core 
breeding ground of this species was 
river valleys in Montana and 
Wyoming, where the locust laid its 
eggs in sandy soils. These areas were 
fertile and easily cultivated, so were 
among the first settled and ploughed 
by farmers, destroying the eggs of 
the insect.

The contrast between public 
awareness of the fate of the 
passenger pigeon and that of the 
Rocky Mountain locust reflects a 

I fell in love with insects when I 
was just 5 or 6 years old. I never 
grew out of my childhood obsession, 
and I have been lucky enough to 

more general bias. We tend to 
identify with and care about large 
creatures (mammals and birds in 
particular), while paying little or no 
attention to the much smaller 
creatures, the insects and their kin. 
Children are often fascinated by 
insects, but sadly they usually grow 
out of this, and the first reaction of 
many teenagers or adults to anything 
that buzzes or scuttles near them is 
likely to be an attempt to swat it or 
stamp on it. Even the common 
names we give insects, such as 
“bugs” and “creepy-crawlies,” 
reflect this negative attitude.

make a career out of studying their 
often weird and wonderful lives. My 
mission is to persuade others to care 
for and respect them, for we all need 
insects, whether we know it or not. 
The 1.1 million known species of 
insect comprise more than two-
thirds of all known species on our 
planet. Insects pollinate roughly 
three-quarters of the crops we grow, 
including most of our fruit and 
vegetables, such that many of us 
would starve without them. They 
also pollinate the large majority of 
wildflowers; recycle dung, leaves 
and corpses; help to keep the soil 
healthy; control pests; and much 
more. They are food for numerous 
larger animals such as most birds, 
freshwater fish, frogs and lizards. 

Industrialized Farming 
Has Unleashed an Insect Apocalypse

Dave Goulson

It should be of concern to all of us that insects are in decline.

A French farmer sprays glyphosate herbicide "Roundup 720" made by agrochemical giant 

Monsanto in Piacé in northwestern France, on April 23, 2021

NEW ERA CURRENCY

Now, the government is talking 
about prohibiting all private crypto 
currencies and the RBI introducing a 
currency. Indians are trying to find 
answers to the questions, ‘Is the 
government's plan to regulate crypto 
currency a good move? Will crypto 
b e  a  s e r i o u s  t h r e a t  t o  t h e 
macroeconomic and financial 
stability of the country? Should RBI 
introduce its crypto?

Global Scenario

India has the highest number of 
crypto owners in the world, 
around 100 million; and in the 

last  one year,  crypto market 
reportedly grew at 641% in India. 
The Supreme Court, in March 2020 
nullified the circular of the RBI 
banning crypto currency. People 
thought there was validation by the 
Supreme Court as the court lifted the 
ban imposed by the RBI. That made 
many people joining the crypto 
bandwagon.

The rise in the popularity of crypto 
currencies and their adoption by 
financial institutions has led some 
governments to assess whether 
regulation is needed to protect users. 
The legal status of crypto currencies 
varies substantially from country to 
country and is still undefined or 
changing in many of them. While 
some countries have explicitly 
allowed their use and trade, others 

 El Salvador made Bitcoin legal 
tender on June 9, 2021. It is the first 
country to do so. The crypto 
currency can be used for any 
transaction where the business can 
accept it. Cuba has followed this. 
Many Latin American countries are 
reportedly considering similar 
moves.

Chinese government  has 
declared al l  crypto currency 
transactions of any kind illegal. 
Turkey has banned the use of crypto 
currencies and crypto assets for 
making purchases. In the United 
Kingdom, all crypto currency firms, 
such as exchanges, advisors and 
professionals that have either a 
presence, market product or provide 
services within the UK market must 
register with the Financial Conduct 
Author i ty.  Sou th  Korea  has 
implemented new legislation to 
strengthen their oversight of digital 
assets. South Africa has seen a large 
amount of scams related to crypto 
currency, is planning a regulatory 
framework.

The Financial Action Task 
Force (FATF) an intergovernmental 
organisation founded in 1989 on the 
initiative of the G7 to develop 
p o l i c i e s  t o  c o m b a t  m o n e y 

have banned or restricted it. Few 
countries are planning to create their 
own crypto currency. 

laundering and financing has 
defined crypto currency-related 
services as "virtual asset service 
p r o v i d e r s "  ( VA S P s )  a n d 
recommended that they be regulated 
with the same money laundering 
(AML) and know your customer 
(KYC) requirements as financial 
institutions. It has introduced the 
"Travel Rule" for crypto currencies, 
a measure which mandates that 
VASPs obtain, hold, and exchange 
information about the originators 
and beneficiaries of virtual asset 
transfers. 

Some propose that banks that 
held crypto currency assets must set 
aside capital to cover all potential 
losses. 

  A number of Aid agencies 
have started accepting donations in 
crypto currencies, including the 
American Red Cross, UNICEF, and 
the UN World Food Program.

Ban on Advertising 
Crypto currency advertisements 
have been temporarily banned on 
many social platforms including 
Facebook, Google, Twitter, Bing, 
Snapchat, LinkedIn etc.

What Are Crypto currencies?
A crypto currency, crypto-currency, 
or crypto is a collection of binary 

United States treats bitcoin as 
property for tax purposes. 

T h e  “ c r y p t o ”  i n  c r y p t o 
currencies refers to complicated 
cryptography that allows for the 
creation and processing of digital 
currencies and their transactions 
across decentralized systems. 
Alongside this important “crypto” 
feature of these currencies is a 
c o m m o n  c o m m i t m e n t  t o 
decentralization; crypto currencies 
are typically developed as code by 
teams who build in mechanisms for 
issuance (through a process called 
mining) and other controls.

data which is designed to work as a 
medium of exchange. Individual 
coin ownership records are stored in 
a ledger, which is a computerized 
database using strong cryptography 
to secure transaction records, to 
control the creation of additional 
coins, and to verify the transfer of 
coin ownership. 

Crypto currency does not exist 
in physical  form (l ike paper 
money),there are no coins to mint or 
bills to print, only exists online, and 
is typically not issued by a central 
authority. Crypto currencies use 
decentralized control as opposed to a 
central bank digital currency 
(CBDC).  When implemented with 
decentralized control, each crypto 
currency works through distributed 
ledger technology, typically a block 
chain that serves as a public 
financial transaction database. Once 
a block is added to the block chain, it 
becomes accessible to anyone who 
wishes to view it, acting as a public 
ledger of crypto currency transactions. 

Digital ‘crypto-currencies’ and 
‘crypto-assets’ aim to mirror some, 
or all, of the uses of traditional 
money – a means of payment, a store 
of value, and a unit of account, as an 
alternative investment, helping 
diversify a portfolio apart from 
stocks and bonds; can also be used to 
make purchases, but the number of 
vendors that accept the crypto 
currency is still limited.

Bitcoin, first released as open-
source software in 2009, is the first 
decentralized crypto currency. Most 
crypto currencies are designed to 
gradually decrease the production of 
that currency, placing a cap on the 
total amount of that currency that 

As decentralized platforms, 
block chain-based crypto currencies 
allow individuals to engage in peer-
to-peer financial transactions or 
enter into contracts. In either case, 

Each and every Bitcoin transaction 
that’s ever been made exists on a 
p u b l i c  l e d g e r  a c c e s s i b l e  t o 
everyone, making transactions hard 
to reverse and difficult to fake. 

A crypto currency wallet stores 
the public and private "keys" 
(address) or seed which can be used 
to receive or trade or spend the 
crypto currency. Crypto currency 
exchanges allow customers to trade 
crypto currencies for other assets, 
such as conventional fiat money, or 
to trade between different digital 
currencies. Atomic swaps are a 
mechanism where one crypto 
currency can be exchanged directly 
for another crypto currency, without 
the need for a trusted third party such 
as an exchange.

Initial coin offerings

Advantages:

An initial coin offering (ICO) is a 
controversial means of raising funds 
for a new crypto currency venture. 
An ICO may be used by start-ups 
with the intention of avoiding 
regulation. In an ICO campaign, a 
percentage of the crypto currency 
(usually in the form of "tokens") is 
sold to early backers of the project in 
exchange for legal tender or other 
crypto currencies. 

Since the release of bitcoin, 
many other crypto currencies have 
been created. There are currently 
over a thousand different crypto 
currencies in the world, and many 
see them as the key to a fairer future 
economy.    The crypto currencies 
m o d e l l e d  a f t e r  b i t c o i n  a r e 
collectively called altcoins, and in 
some cases shitcoins, and have often 
tried to present themselves as 
modified or improved versions of 
bitcoin. Stablecoins are altcoins that 
are designed to maintain a stable 
level of purchasing power. 

will ever be in circulation. Crypto 
currencies are almost always 
designed to be free from government 
manipulation and controlso it’s 
decentralized.

The owners who have crypto 
c u r r e n c y  i n  t h e  s y s t e m  a r e 
anonymous—there are no account 
numbers, names, social security 
numbers or any other identifying 
features that connects to its owners.  
It has been appealing to criminals 
due to its anonymity and lack of 
regulation. Transactions that occur 
through the use and exchange of 
altcoins are independent from 
formal banking systems, enables tax 
evasion and laundering of money. 
Money laundering issues are also 
present in regular bank transfers, 
however with bank-to-bank wire 
transfers for instance, the account 
holder must at least provide a proven 
identity.     Since crypto protects the 
identity of holders, governments are 
deeply concerned about their use in 
illicit activities such as money 
laundering, terrorist financing, 
online black markets, and tax 
evasion. Some fear the replacement 
o f  g o v e r n m e n t - c o n t r o l l e d , 
centralized money by crypto.

Loss, theft, and fraud with crypto 
currency are becoming a routine 

The real identity of person or groups 
behind the development of Bitcoin 
w h o  s t a t e d  t h e  g o a l  o f  t h e 
technology was to create “a new 
electronic cash system” that was 
“completely decentralized with no 
server or central authority” is still 
unknown.

Difficult to resolve

Anonymity

The Risks: 

there is no need for some trusted 
third-party intermediary such as a 
bank, monetary authority, court, or 
judge. 

Some feel that well-regulated 
digital currencies can provide 
significant public benefits in greater 
efficiency and lower costs for both 
domest ic  and ,  in  par t icu lar, 
international payments systems, and 
help ensure financial services reach 
the hundreds of millions of people – 
especially in developing countries – 
without bank accounts.

Cryp to  cur renc ies  make 
tracking donations easier and have 
the potential to allow donors to see 
how their money is used.

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

affair even though tall claims are 
being put forth regarding their 
security. In the absence of a 
governing body, it can be difficult to 
resolve issues if crypto get stolen or 
lost. Crypto currencies are used 
primarily outside existing banking 
and governmental institutions and 
are exchanged over the Internet. 
Whenever there is an intermediary 
like the banks for example, it is 
possible to trace the revenue 
generation and the government will 
have control over the investment 
people put in.

Volatile, Speculative

The expansion of big tech firms into 
global finance and banks themselves 
widening their digital footprints, 
financial technology will reshape 
not just the commercial but also the 
geopolitical sphere. Introduction of 
a ‘digital yuan’ would give China the 
ability to bypass the world’s 
traditional banking systems and then 
chal lenge and help curb the 
dominant role of the dollar in 
international trade and finance. This 
could help limit China’s exposure to 
US sanctions policies which rely 
heavily on the dollar’s pre-eminent 

Bitcoins and their many look-alikes, 
often known as ‘crypto-assets’, are 
best viewed as a volatile, speculative 
asset class, which some users are 
prepared to accept as a form of 
payment.  Since its public launch in 
2009, Bitcoin has risen dramatically 
in value, although it once sold for 
₹10,000/- per coin, its present price 
is  about  Rs39 lakhs.  Crypto 
currencies have been compared to 
Ponzi schemes, pyramid schemes 
and economic bubbles, such as 
housing market bubbles. Some say 
that digital currencies are nothing 
but an unfounded fad, based on a 
willingness to ascribe value to 
something that has little or none 
beyond what people will pay for it. 
Regulators in several countries have 
warned against crypto currency and 
some have taken measures to 
dissuade users; such warnings are 
unheard, or ignored. 

Digital currencies to 
affect geopolitics

Why do central banks want 
their own digital currencies?

The Reality:

Once a crypto exchange is 
established, it can mind its own 
crypto currencies, it can have initial 
coin offerings, and this will lead to a 
new asset class in that country and 
help people to invest. Supporters of 
this theory suggest that RBI should 
introduce its own crypto currency in 
India.

Investment in crypto currency is a 
speculative activity, and in no way it 
encourages production activity or 
creates real employment.   Those in 
f avou r  o f  l ega l i s i ng  c ryp to 
currencies argue that with the help of 
technology people will find newer 
ways to escape from the noose of 
law. So, it is going to be extremely 
difficult to regulate crypto. But, they 
overlook the fact that technology 
can cut the technology. Another 
argument put forth is that people 
continue to invest wherever the 
returns are high even if it is risky. 
This is true to some extent under the 
existing socio-economic system 

position in international finance. 
The widespread introduction of 
digital currencies has the potential to 
transform the world financial 
system. In January 2020, a group of 
advanced economy central banks – 
from Canada, the UK, Japan, 
Sweden, Switzerland, and the 
European Central Bank – announced 
they were working together on 
central bank digital currencies under 
the auspices of the Bank for 
International Settlements (BIS).

The concern of an unregulated 
global economy
As the popularity of and demand for 
online currencies has increased, so 
have  conce rns  tha t  such  an 
unregulated person to person global 
economy that crypto currencies 
offer may become a threat to society. 
The governments of the G7 have 
recognised the need for international 
cooperation on how private digital 
currencies should be regulated, 
because the alternative – a global 
free-for-all – could be chaotic and 
dangerous. 

Views of PROUT:

where no one is assured of a secured 
future and where acquisitive nature 
dominates the society.

The banking system must be 
vigilant about two important points. 
First, the intrinsic demonic greed of 
the banks must not be allowed to 
jeopardize the life of the common 
people. Secondly, the banks must 
not allow unwise administrators or 
governments to print monetary 
notes indiscriminately without 
reserving the proportionate amount 
of bullion in their treasuries.  The 
printing and issuing of monetary 
notes having no bullion value must 
stop immediately. No monetary 
notes should be issued by the 
government from then on without a 
clear assurance that it is prepared to 
pay the requisite amount of money 
in gold coins. A socioeconomic unit 
can conserve its reserve bullion and 
improve the purchasing capacity of 
the local people by manufacturing 
locally finished products.

   Those countries which have a 
l a r g e  v o l u m e  o f  v e r y  f e w 
commodities to sell but many 
commodities to buy will find barter 
trade profitable. Otherwise their 
reserves of gold bullion may get 
exhausted very quickly.  Barter 
trade will give protection from 
disastrous impact due to economic 
depressions. PROUT advocates 
banning of all the speculative 
activit ies al l  over the world 
including stock markets, hence no 
chance to approve crypto currency 
of the present form.˜

 But, these experts and leaders 
fail to conceive of a decentralized 
economic system where everyone is 
guaranteed the basic necessities of 
life through 100% employment 
o p p o r t u n i t y  w i t h  a d e q u a t e 
purchasing capacity so that people 
can pursue higher values of life 
instead of becoming a money 
e a r n i n g  m a c h i n e s .  P R O U T 
advocates such a socio-economic 
system for the entire globe where 
speculative activities are banned 
and opportunities are created for 
gainful investment in the local area.

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar



42 43PROUTJOURNAL.COM / MARCH 2022   //////  PROUTJOURNAL.COM / MARCH 2022

A survey found that several 
manual scavengers across states 
work  in  bonded  l abour- l ike 
conditions.

According to the Survey, 
Jharkhand has the highest number of 
sanitation workers employed in 
Hazaribagh, Jamtara and Godda, 
cleaning sewer tanks. Earlier, 
predominantly women manual 
scavengers worked in ‘dry latrines’ 
in toilets constructed under Swachh 
Bharat Mission. However, the 
Survey shows that children below 
the age of 12, especially girls, are 
now being employed as manual 
scavengers in local settlements for 
th i s  work  th rough  unknown 
middlemen. Maharashtra has the 
highest numbers of child labourers 
in this respect, at 12,562, with Sangli 
and Satara seeing the most numbers 
of boys between the ages of 8 and 13 
working as manhole cleaning 
assistants.  Tamil Nadu is not far 
behind Jharkhand, with 309 manual 
scavengers working in Ariyalur 
alone. Following this, Odisha, 
Tripura and Madhya Pradesh are the 
worst performers, including when it 
comes to hiring children in bonded 
labour-like scenarios. All these 
states have ‘service providers’, who 
keep the workers tied in debt cycles 
in semi-urban and rural areas. The 
Survey found that Tamil Nadu has 
the highest number of such service 
providers as migrant workers from 
B i h a r  a n d  W e s t  B e n g a l . 
Chhattisgarh has the highest number 
of resident service providers. In 
addition, 20-25 people have formed 
the ‘Maila Pratha Andolan’ to 
employ scavenging families. While 
pretending to be custodians and 

identified and prosecuted. In a 
situation where even children are 
caught in these vicious cycles, 
immediate action is the only answer.

According to the Survey, 
Jharkhand has the highest number of 
sanitation workers employed in 
Hazaribagh, Jamtara and Godda, 
cleaning sewer tanks. The total 
number of such workers found in the 
state was 763, but only 112 fell under 
the direct categorisation of the 
Prohibition of Employment as 
Manual Scavengers and their 
Rehabilitation Act.

Maharashtra has the highest 
numbers of child labourers in this 
respect, at 12,562, with Sangli and 
Satara seeing the most numbers of 
boys between the ages of 8 and 13 
working as manhole cleaning 
assistants.

The government refuses to deal 
with the continuing prevalence of 
manual scavenging in India. It 
recognises only 58,098 manual 
scavengers for rehabilitation and 
compensation across the country. 
However, our Survey across 14 
states found that the number of 
manual scavengers in the country, 
including children and those 
working under conditions defined as 
bonded labour, is increasing.

Chhattisgarh has the highest 
n u m b e r  o f  r e s i d e n t  s e r v i c e 
providers. 20-25 people have 
formed the ‘Maila Pratha Andolan’ 
to employ scavenging families. 
While pretending to be custodians 
and protectors of these families, they 

protectors of these families, they 
spread misinformation on the 
legality of manual scavenging and 
ensure that the scavengers remain 
trapped in inhuman, unsafe working 
conditions.

Tamil Nadu is not far behind 
Jharkhand,  with 309 manual 
scavengers working in Ariyalur 
alone. Following this, Odisha, 
Tripura and Madhya Pradesh are the 
worst performers, including when it 
comes to hiring children in bonded 
labour-like scenarios. All these 
states have ‘service providers’, who 
keep the workers tied in debt cycles 
in semi-urban and rural areas. The 
Survey found that Tamil Nadu has 
the highest number of such service 
providers as migrant workers from 
Bihar and West Bengal.

For the situation to change and 
not continue to exist in these 
dangerous and insidious ways, the 
government must be more proactive 
in recognising, rescuing and 
rehabilitating manual scavengers 
across India. These so-called 
‘service providers’ too must be 
identified and prosecuted. In a 
situation where even children are 
caught in these vicious cycles, 
immediate action is the only answer.

The pandemic has further 
escalated this crisis, not giving these 
women manual scavengers a chance 
to escape the system due to 
increased demand and placements 
by private contractors and sub-
letting agencies in rural areas. As a 
result, many of these workers also 
contracted COVID-19 during the 
first two waves in India.

spread misinformation on the 
legality of manual scavenging and 
ensure that the scavengers remain 
trapped in inhuman, unsafe working 
conditions.

More than 3,189 women 
working as manual scavengers have 
reported violence, beatings and rape 
threats. Around 260 women stated 
that they were raped or molested by 
service providers. While about a 
hundred of these women said they had 
complained about the private house 
owners and service providers. They 
had raped or molested them. In 95 of 
these cases, their complaints were not 
recorded because of their caste, gender 
and nature of the occupation. Six 
women also stated that they were sold 
as manual scavengers and then 
sexually exploited to private house 
owners for an average period of 2-3 
years at a time.

While service providers often 
promise women manual scavengers 
to work in more powerful or bigger 
households as a means to a better 
life, that usually only increases the 
workers’ indebtedness and makes it 
harder for them to break the cycle.

Pragya Akhilesh is the director 
World Sanitation Workers Alliance. 
Ranbir Kumar is the National 
Convenor,  Safai  Karmachari 
Bandhua Mukti Abhiyan. ̃

ENVIRONMENT AND HEALTH

ost of us are familiar Mwith the story of the 
passenger pigeon, so 

numerous in the late 1700s that 
flocks of billions of birds darkened 
the sky for hours as they passed. 
Humans exterminated them in a 
little over 100 years, the last wild 
passenger pigeon being shot in 
1901. In contrast, few have ever 
heard of the Rocky Mountain locust, 
but its story is similar. Once very 
c o m m o n ,  s w a r m s  w o u l d  
occasionally erupt from their core 
range in the eastern Rocky 
Mountains, spreading eastward 
across the Great Plains. In 1875, a 
particularly large swarm of this 
grasshopper was estimated to 
c o n t a i n  p e r h a p s  1 2 . 5  
trillionindividuals, possibly the 
most common organism ever 
witnessed by man. Within just 28 
years it was extinct, the last one 
being recorded in 1902. The cause of 
this most dramatic of extinctions is 
unclear, but it seems that the core 
breeding ground of this species was 
river valleys in Montana and 
Wyoming, where the locust laid its 
eggs in sandy soils. These areas were 
fertile and easily cultivated, so were 
among the first settled and ploughed 
by farmers, destroying the eggs of 
the insect.

The contrast between public 
awareness of the fate of the 
passenger pigeon and that of the 
Rocky Mountain locust reflects a 

I fell in love with insects when I 
was just 5 or 6 years old. I never 
grew out of my childhood obsession, 
and I have been lucky enough to 

more general bias. We tend to 
identify with and care about large 
creatures (mammals and birds in 
particular), while paying little or no 
attention to the much smaller 
creatures, the insects and their kin. 
Children are often fascinated by 
insects, but sadly they usually grow 
out of this, and the first reaction of 
many teenagers or adults to anything 
that buzzes or scuttles near them is 
likely to be an attempt to swat it or 
stamp on it. Even the common 
names we give insects, such as 
“bugs” and “creepy-crawlies,” 
reflect this negative attitude.

make a career out of studying their 
often weird and wonderful lives. My 
mission is to persuade others to care 
for and respect them, for we all need 
insects, whether we know it or not. 
The 1.1 million known species of 
insect comprise more than two-
thirds of all known species on our 
planet. Insects pollinate roughly 
three-quarters of the crops we grow, 
including most of our fruit and 
vegetables, such that many of us 
would starve without them. They 
also pollinate the large majority of 
wildflowers; recycle dung, leaves 
and corpses; help to keep the soil 
healthy; control pests; and much 
more. They are food for numerous 
larger animals such as most birds, 
freshwater fish, frogs and lizards. 

Industrialized Farming 
Has Unleashed an Insect Apocalypse

Dave Goulson

It should be of concern to all of us that insects are in decline.

A French farmer sprays glyphosate herbicide "Roundup 720" made by agrochemical giant 

Monsanto in Piacé in northwestern France, on April 23, 2021

NEW ERA CURRENCY

Now, the government is talking 
about prohibiting all private crypto 
currencies and the RBI introducing a 
currency. Indians are trying to find 
answers to the questions, ‘Is the 
government's plan to regulate crypto 
currency a good move? Will crypto 
b e  a  s e r i o u s  t h r e a t  t o  t h e 
macroeconomic and financial 
stability of the country? Should RBI 
introduce its crypto?

Global Scenario

India has the highest number of 
crypto owners in the world, 
around 100 million; and in the 

last  one year,  crypto market 
reportedly grew at 641% in India. 
The Supreme Court, in March 2020 
nullified the circular of the RBI 
banning crypto currency. People 
thought there was validation by the 
Supreme Court as the court lifted the 
ban imposed by the RBI. That made 
many people joining the crypto 
bandwagon.

The rise in the popularity of crypto 
currencies and their adoption by 
financial institutions has led some 
governments to assess whether 
regulation is needed to protect users. 
The legal status of crypto currencies 
varies substantially from country to 
country and is still undefined or 
changing in many of them. While 
some countries have explicitly 
allowed their use and trade, others 

 El Salvador made Bitcoin legal 
tender on June 9, 2021. It is the first 
country to do so. The crypto 
currency can be used for any 
transaction where the business can 
accept it. Cuba has followed this. 
Many Latin American countries are 
reportedly considering similar 
moves.

Chinese government  has 
declared al l  crypto currency 
transactions of any kind illegal. 
Turkey has banned the use of crypto 
currencies and crypto assets for 
making purchases. In the United 
Kingdom, all crypto currency firms, 
such as exchanges, advisors and 
professionals that have either a 
presence, market product or provide 
services within the UK market must 
register with the Financial Conduct 
Author i ty.  Sou th  Korea  has 
implemented new legislation to 
strengthen their oversight of digital 
assets. South Africa has seen a large 
amount of scams related to crypto 
currency, is planning a regulatory 
framework.

The Financial Action Task 
Force (FATF) an intergovernmental 
organisation founded in 1989 on the 
initiative of the G7 to develop 
p o l i c i e s  t o  c o m b a t  m o n e y 

have banned or restricted it. Few 
countries are planning to create their 
own crypto currency. 

laundering and financing has 
defined crypto currency-related 
services as "virtual asset service 
p r o v i d e r s "  ( VA S P s )  a n d 
recommended that they be regulated 
with the same money laundering 
(AML) and know your customer 
(KYC) requirements as financial 
institutions. It has introduced the 
"Travel Rule" for crypto currencies, 
a measure which mandates that 
VASPs obtain, hold, and exchange 
information about the originators 
and beneficiaries of virtual asset 
transfers. 

Some propose that banks that 
held crypto currency assets must set 
aside capital to cover all potential 
losses. 

  A number of Aid agencies 
have started accepting donations in 
crypto currencies, including the 
American Red Cross, UNICEF, and 
the UN World Food Program.

Ban on Advertising 
Crypto currency advertisements 
have been temporarily banned on 
many social platforms including 
Facebook, Google, Twitter, Bing, 
Snapchat, LinkedIn etc.

What Are Crypto currencies?
A crypto currency, crypto-currency, 
or crypto is a collection of binary 

United States treats bitcoin as 
property for tax purposes. 

T h e  “ c r y p t o ”  i n  c r y p t o 
currencies refers to complicated 
cryptography that allows for the 
creation and processing of digital 
currencies and their transactions 
across decentralized systems. 
Alongside this important “crypto” 
feature of these currencies is a 
c o m m o n  c o m m i t m e n t  t o 
decentralization; crypto currencies 
are typically developed as code by 
teams who build in mechanisms for 
issuance (through a process called 
mining) and other controls.

data which is designed to work as a 
medium of exchange. Individual 
coin ownership records are stored in 
a ledger, which is a computerized 
database using strong cryptography 
to secure transaction records, to 
control the creation of additional 
coins, and to verify the transfer of 
coin ownership. 

Crypto currency does not exist 
in physical  form (l ike paper 
money),there are no coins to mint or 
bills to print, only exists online, and 
is typically not issued by a central 
authority. Crypto currencies use 
decentralized control as opposed to a 
central bank digital currency 
(CBDC).  When implemented with 
decentralized control, each crypto 
currency works through distributed 
ledger technology, typically a block 
chain that serves as a public 
financial transaction database. Once 
a block is added to the block chain, it 
becomes accessible to anyone who 
wishes to view it, acting as a public 
ledger of crypto currency transactions. 

Digital ‘crypto-currencies’ and 
‘crypto-assets’ aim to mirror some, 
or all, of the uses of traditional 
money – a means of payment, a store 
of value, and a unit of account, as an 
alternative investment, helping 
diversify a portfolio apart from 
stocks and bonds; can also be used to 
make purchases, but the number of 
vendors that accept the crypto 
currency is still limited.

Bitcoin, first released as open-
source software in 2009, is the first 
decentralized crypto currency. Most 
crypto currencies are designed to 
gradually decrease the production of 
that currency, placing a cap on the 
total amount of that currency that 

As decentralized platforms, 
block chain-based crypto currencies 
allow individuals to engage in peer-
to-peer financial transactions or 
enter into contracts. In either case, 

Each and every Bitcoin transaction 
that’s ever been made exists on a 
p u b l i c  l e d g e r  a c c e s s i b l e  t o 
everyone, making transactions hard 
to reverse and difficult to fake. 

A crypto currency wallet stores 
the public and private "keys" 
(address) or seed which can be used 
to receive or trade or spend the 
crypto currency. Crypto currency 
exchanges allow customers to trade 
crypto currencies for other assets, 
such as conventional fiat money, or 
to trade between different digital 
currencies. Atomic swaps are a 
mechanism where one crypto 
currency can be exchanged directly 
for another crypto currency, without 
the need for a trusted third party such 
as an exchange.

Initial coin offerings

Advantages:

An initial coin offering (ICO) is a 
controversial means of raising funds 
for a new crypto currency venture. 
An ICO may be used by start-ups 
with the intention of avoiding 
regulation. In an ICO campaign, a 
percentage of the crypto currency 
(usually in the form of "tokens") is 
sold to early backers of the project in 
exchange for legal tender or other 
crypto currencies. 

Since the release of bitcoin, 
many other crypto currencies have 
been created. There are currently 
over a thousand different crypto 
currencies in the world, and many 
see them as the key to a fairer future 
economy.    The crypto currencies 
m o d e l l e d  a f t e r  b i t c o i n  a r e 
collectively called altcoins, and in 
some cases shitcoins, and have often 
tried to present themselves as 
modified or improved versions of 
bitcoin. Stablecoins are altcoins that 
are designed to maintain a stable 
level of purchasing power. 

will ever be in circulation. Crypto 
currencies are almost always 
designed to be free from government 
manipulation and controlso it’s 
decentralized.

The owners who have crypto 
c u r r e n c y  i n  t h e  s y s t e m  a r e 
anonymous—there are no account 
numbers, names, social security 
numbers or any other identifying 
features that connects to its owners.  
It has been appealing to criminals 
due to its anonymity and lack of 
regulation. Transactions that occur 
through the use and exchange of 
altcoins are independent from 
formal banking systems, enables tax 
evasion and laundering of money. 
Money laundering issues are also 
present in regular bank transfers, 
however with bank-to-bank wire 
transfers for instance, the account 
holder must at least provide a proven 
identity.     Since crypto protects the 
identity of holders, governments are 
deeply concerned about their use in 
illicit activities such as money 
laundering, terrorist financing, 
online black markets, and tax 
evasion. Some fear the replacement 
o f  g o v e r n m e n t - c o n t r o l l e d , 
centralized money by crypto.

Loss, theft, and fraud with crypto 
currency are becoming a routine 

The real identity of person or groups 
behind the development of Bitcoin 
w h o  s t a t e d  t h e  g o a l  o f  t h e 
technology was to create “a new 
electronic cash system” that was 
“completely decentralized with no 
server or central authority” is still 
unknown.

Difficult to resolve

Anonymity

The Risks: 

there is no need for some trusted 
third-party intermediary such as a 
bank, monetary authority, court, or 
judge. 

Some feel that well-regulated 
digital currencies can provide 
significant public benefits in greater 
efficiency and lower costs for both 
domest ic  and ,  in  par t icu lar, 
international payments systems, and 
help ensure financial services reach 
the hundreds of millions of people – 
especially in developing countries – 
without bank accounts.

Cryp to  cur renc ies  make 
tracking donations easier and have 
the potential to allow donors to see 
how their money is used.

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

affair even though tall claims are 
being put forth regarding their 
security. In the absence of a 
governing body, it can be difficult to 
resolve issues if crypto get stolen or 
lost. Crypto currencies are used 
primarily outside existing banking 
and governmental institutions and 
are exchanged over the Internet. 
Whenever there is an intermediary 
like the banks for example, it is 
possible to trace the revenue 
generation and the government will 
have control over the investment 
people put in.

Volatile, Speculative

The expansion of big tech firms into 
global finance and banks themselves 
widening their digital footprints, 
financial technology will reshape 
not just the commercial but also the 
geopolitical sphere. Introduction of 
a ‘digital yuan’ would give China the 
ability to bypass the world’s 
traditional banking systems and then 
chal lenge and help curb the 
dominant role of the dollar in 
international trade and finance. This 
could help limit China’s exposure to 
US sanctions policies which rely 
heavily on the dollar’s pre-eminent 

Bitcoins and their many look-alikes, 
often known as ‘crypto-assets’, are 
best viewed as a volatile, speculative 
asset class, which some users are 
prepared to accept as a form of 
payment.  Since its public launch in 
2009, Bitcoin has risen dramatically 
in value, although it once sold for 
₹10,000/- per coin, its present price 
is  about  Rs39 lakhs.  Crypto 
currencies have been compared to 
Ponzi schemes, pyramid schemes 
and economic bubbles, such as 
housing market bubbles. Some say 
that digital currencies are nothing 
but an unfounded fad, based on a 
willingness to ascribe value to 
something that has little or none 
beyond what people will pay for it. 
Regulators in several countries have 
warned against crypto currency and 
some have taken measures to 
dissuade users; such warnings are 
unheard, or ignored. 

Digital currencies to 
affect geopolitics

Why do central banks want 
their own digital currencies?

The Reality:

Once a crypto exchange is 
established, it can mind its own 
crypto currencies, it can have initial 
coin offerings, and this will lead to a 
new asset class in that country and 
help people to invest. Supporters of 
this theory suggest that RBI should 
introduce its own crypto currency in 
India.

Investment in crypto currency is a 
speculative activity, and in no way it 
encourages production activity or 
creates real employment.   Those in 
f avou r  o f  l ega l i s i ng  c ryp to 
currencies argue that with the help of 
technology people will find newer 
ways to escape from the noose of 
law. So, it is going to be extremely 
difficult to regulate crypto. But, they 
overlook the fact that technology 
can cut the technology. Another 
argument put forth is that people 
continue to invest wherever the 
returns are high even if it is risky. 
This is true to some extent under the 
existing socio-economic system 

position in international finance. 
The widespread introduction of 
digital currencies has the potential to 
transform the world financial 
system. In January 2020, a group of 
advanced economy central banks – 
from Canada, the UK, Japan, 
Sweden, Switzerland, and the 
European Central Bank – announced 
they were working together on 
central bank digital currencies under 
the auspices of the Bank for 
International Settlements (BIS).

The concern of an unregulated 
global economy
As the popularity of and demand for 
online currencies has increased, so 
have  conce rns  tha t  such  an 
unregulated person to person global 
economy that crypto currencies 
offer may become a threat to society. 
The governments of the G7 have 
recognised the need for international 
cooperation on how private digital 
currencies should be regulated, 
because the alternative – a global 
free-for-all – could be chaotic and 
dangerous. 

Views of PROUT:

where no one is assured of a secured 
future and where acquisitive nature 
dominates the society.

The banking system must be 
vigilant about two important points. 
First, the intrinsic demonic greed of 
the banks must not be allowed to 
jeopardize the life of the common 
people. Secondly, the banks must 
not allow unwise administrators or 
governments to print monetary 
notes indiscriminately without 
reserving the proportionate amount 
of bullion in their treasuries.  The 
printing and issuing of monetary 
notes having no bullion value must 
stop immediately. No monetary 
notes should be issued by the 
government from then on without a 
clear assurance that it is prepared to 
pay the requisite amount of money 
in gold coins. A socioeconomic unit 
can conserve its reserve bullion and 
improve the purchasing capacity of 
the local people by manufacturing 
locally finished products.

   Those countries which have a 
l a r g e  v o l u m e  o f  v e r y  f e w 
commodities to sell but many 
commodities to buy will find barter 
trade profitable. Otherwise their 
reserves of gold bullion may get 
exhausted very quickly.  Barter 
trade will give protection from 
disastrous impact due to economic 
depressions. PROUT advocates 
banning of all the speculative 
activit ies al l  over the world 
including stock markets, hence no 
chance to approve crypto currency 
of the present form.˜

 But, these experts and leaders 
fail to conceive of a decentralized 
economic system where everyone is 
guaranteed the basic necessities of 
life through 100% employment 
o p p o r t u n i t y  w i t h  a d e q u a t e 
purchasing capacity so that people 
can pursue higher values of life 
instead of becoming a money 
e a r n i n g  m a c h i n e s .  P R O U T 
advocates such a socio-economic 
system for the entire globe where 
speculative activities are banned 
and opportunities are created for 
gainful investment in the local area.

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar



- Shrii Shrii �nandamºrti

1RZ \RX Vee, ERWK WKe SDEXOD DUe RI SK\VLFDO QDWXUe, DUe SK\VLFDO SDEXOD� %XW LQ WKe VeFRQG FDVe, WKe FRQWUROOLQJ 
IDFXOW\, WKe LQKeUeQW FRQWUROOLQJ IDFXOW\, FDQ PRYe D ELW IRUZDUG, EXW ZKeQ WKLV PRYePeQW JReV XOWUD YLUeV WR WKe 
IXQGDPeQWDO SULQFLSOeV RI WKe SK\VLFDO VWUXFWXUe, WKe VWUXFWXUe FDQQRW UePDLQ DV EeIRUe� WKDW LV, LW VWDUWV GeFRPSRVLWLRQ� 
,W FDQQRW PDLQWDLQ LWV LQWeJUDWLRQ RU VWUXFWXUDO VROLGDULW\� ,Q WKLV FDVe, RQe PD\ VDYe RQe¶V SK\VLFDO VWUXFWXUe LI RQe 
DSSOLeV RU UDWKeU DVFULEeV WKe 0DFURFRVPLF JUDQGeXU WR WKe SK\VLFDO SDEXOXP� 7KeUe LV QR RWKeU ZD\� %XW WKeUe PD\ Ee D 
FKDQJe LQ WKe FDVe RI WKe FROOeFWLYe ERG\ RU WKe FROOeFWLYe VWUXFWXUe� 7KDW FKDQJe PD\ QRW JR DJDLQVW WKe FKDUDFWeULVWLFV 
RI WKe SK\VLFDO VWUXFWXUe LI WKeUe UePDLQV D FRQVWDQW eQGeDYRXU IRU VXFK D FKDQJe, UDWKeU IRU VXFK D PeWDPRUSKRVLV� 6R LW 
LV WKe VeFRQG ORQJLQJ, DQG ERWK WKe SDEXOD DUe RI SK\VLFDO QDWXUe�

2Qe FDWeJRU\, DV \RX NQRZ, LV SV\FKR�SK\VLFDO ORQJLQJ IRU SK\VLFDO SDEXOXP ± WKDW LV, WKe ORQJLQJV FRQFeUQLQJ 
LQERUQ LQVWLQFW� 7KLV SULPRUGLDO QDWXUe RI ORQJLQJ JRDGV QRW RQO\ KXPDQ EeLQJV EXW DOO OLYLQJ EeLQJV, WKDW LV, SV\FKR�
SK\VLFDO ORQJLQJ IRU SK\VLFDO SDEXOXP� :e VD\ LW LV D QDWXUDO LQVWLQFW IRU eYeU\ REMeFW ± eYeQ LQ WKe FDVe RI QRQ�OLYLQJ 
eOePeQWV, Ze ILQG WKLV W\Se RI ORQJLQJ ± LQ WKe FDVe RI ERWK DQLPDWe DQG LQDQLPDWe REMeFWV� ,Q eYeU\ SK\VLFDO DQG 
SV\FKLF VWUXFWXUe, WKeUe UePDLQ FeUWDLQ VeOI�FRQWUROOLQJ IDFXOWLeV� 7KeUe DUe VeOI�FRQWUROOLQJ IDFXOWLeV LQ WKe FDVe RI WKLV 
LQERUQ LQVWLQFW RU, VD\, SV\FKR�SK\VLFDO ORQJLQJ� %XW WKeVe IDFXOWLeV FDQQRW PRYe DJDLQVW WKe FKDUDFWeULVWLFV RI WKe YLWDO 
IRUFe� :KeQ WKeVe FRQWUROOLQJ IDFXOWLeV JR DJDLQVW WKe FKDUDFWeULVWLFV RI WKe YLWDO IRUFe, GLVLQWeJUDWLRQ DQG GLVVRFLDWLRQ 
VWDUW ERWK ZLWKLQ DQG ZLWKRXW WKe IUDPeZRUN� ,W LV WKe ZRQW RI WKe LQGLYLGXDO VWUXFWXUe� $QG LQ WKe FDVe RI FROOeFWLYe 
VWUXFWXUeV, UeJDUGLQJ WKeVe SV\FKR�SK\VLFDO ORQJLQJV, LI LW LV VeeQ WKDW WKe FROOeFWLYe ERG\ RI D SDUWLFXODU QDWXUe RI OLYLQJ 
EeLQJ RU e[SUeVVLRQ GReV QRW OLNe LW, WKeQ WKe FRQWUROOLQJ IDFXOW\ FUeDWeV D VRUW RI FKDQJe DQG PeWDPRUSKRVLV LQ WKe 
SK\VLFDO VWUXFWXUe� $V D UeVXOW, WKe QDWXUe RI WKe ORQJLQJV DOVR FKDQJeV� 7KDW LV, LQ WKe FDVe RI WKe LQGLYLGXDO VWUXFWXUe, LW 
LV WR Ee JRDGeG E\ WKe FRQWUROOLQJ IDFXOW\ RQO\ XS WR D FeUWDLQ UDQJe RU FeUWDLQ VWUDWXP� 2WKeUZLVe, WKe VWUXFWXUe ZLOO VWDUW 
GLVLQWeJUDWLRQ RU GLVVRFLDWLRQ ERWK ZLWKLQ DQG ZLWKRXW� $QG LQ D FROOeFWLYe ERG\, WKe FROOeFWLYe FRQWUROOLQJ IDFXOW\ PD\ 
FUeDWe D VRUW RI FKDQJe LQ WKe SK\VLFDO VWUXFWXUeV LI VXFK D FKDQJe LV VXSSRUWeG E\ 0DFURFRVPLF FRQDWLRQ, RWKeUZLVe QRW�

7Ke VeFRQG FDWeJRU\ LV SV\FKR�SK\VLFDO ORQJLQJ, DOVR IRU SK\VLFDO SDEXOXP� %XW WKLV ORQJLQJ LV QRW RI LQERUQ 
QDWXUe� ,QVWeDG, WKeVe ORQJLQJV DUe FUeDWeG DIWeU WKe GeYeORSPeQW RI VR PDQ\ SOe[L DQG FKDQJe LQ WKe QDWXUe DQG 
VWUXFWXUe RI VR PDQ\ KRUPRQeV VeFUeWeG IURP WKRVe QeZO\�FUeDWeG RU QeZO\�GeYeORSeG SOe[L� 7Ke GLIIeUeQFe EeWZeeQ 
WKe ILUVW DQG VeFRQG FDWeJRULeV LV WKDW WKe ILUVW RQe LV LQERUQ, DQG WKe VeFRQG LV QRW LQERUQ� ,W LV FUeDWeG ODWeU RQ�

RX NQRZ, KXPDQ ORQJLQJV DUe e[SUeVVeG WKURXJK GLIIeUeQW ODWeUDO GLUeFWLRQV RI VR PDQ\ ZDYeV DQG RI VR PDQ\ <DVSLUDWLRQV, KRSeV DQG ORQJLQJV� +eQFe WKe VXEMeFW RI WRGD\¶V GLVFRXUVe LV ³)RXU 'LPeQVLRQV RI 0LFURSV\FKLF 
/RQJLQJ´� 7KeVe PLFURSV\FKLF ORQJLQJV DUe PDQ\� 7Ke\ DUe DOVR PXOWLIDULRXV, QRW RQO\ LQ QXPEeU EXW DOVR LQ 

TXDOLW\ DQG TXDQWLW\� %XW Ze PD\ EULQJ WKeP ZLWKLQ WKe UDQJe RI IRXU EURDG FDWeJRULeV�

7Ke IRXUWK FDWeJRU\ LV, Ze PD\ VD\, WR eQFRXUDJe DSe[eG SV\FKRORJ\ RU SLQQDFOeG SV\FKRORJ\� +eUe, WKe PeQWDO 
IDFXOWLeV DQG WKe FRQWUROOLQJ IDFXOWLeV ZLOO PRYe XSZDUGV DQG ILQDOO\ JeW SRLQWeG, ZKLFK LV ORVW LQ WKe 6XSUD�&RJQLWLYe 
(QWLW\� ,W LV WKe JRDO RI DOO OLYLQJ EeLQJV� ,Q WKe FRXUVe RI WKLV eQGeDYRXU, WKeUe FRPeV KDUGO\ DQ\ REVWDFOe IURP ZLWKLQ, 
EXW WKeUe PD\ FRPe KLQGUDQFeV DQG REVWDFOeV IURP ZLWKRXW LQ WKe VKDSe RI LGeRORJLFDO FODVKeV� 7Ke VRXUFeV RI VXFK 
FODVKeV DUe WKe GeJUDGLQJ DQG GeJeQeUDWLQJ IRUFeV ZRUNLQJ LQ WKe UeDOP RI WKe PDQLIeVWeG &RVPRV� ,Q WKe FDVe RI WKe 
FROOeFWLYe ERG\, LI VXFK D SUDFWLFe LV eQFRXUDJeG, WKe eQWLUe SK\VLFDO VWUXFWXUe RI WKe XQLYeUVe ZLOO VORZO\ Ee 
PeWDPRUSKRVeG LQWR WKe SV\FKLF ZRUOG, DQG WKe SV\FKLF ZRUOG ZLOO Ee PeWDPRUSKRVeG LQWR VSLULWXDOLW\� ,W ZLOO KeOS WKe 
VDL৊FDUD >e[WURYeUVLDO@ DQG SUDWLVDL৊FDUD >LQWURYeUVLDO@ PRYePeQW RI WKe 0DFURSV\FKLF FRQDWLRQ� ,W ZLOO KeOS WKe 
PRYePeQW RI 0DFURSV\FKLF FRQDWLRQ, DQG KXPDQ EeLQJV OLYLQJ RQ WKLV eDUWK ZLOO eQMR\ WKe EOLVV RI KeDYeQ RQ WKLV eDUWK 
RI GXVW� <RX VKRXOG NQRZ WKLV DQG SURSDJDWe WKLV VXSUePe SV\FKLF IXWXUe RI KXPDQLW\ LQ D EeWWeU ZD\, LQ D QLFe ZD\�

7Ke WKLUG FDWeJRU\ LV SV\FKLF ORQJLQJ IRU SV\FKLF SDEXOXP� ,W RFFXUV ZKeQ RQe ZDQWV RQe¶V SV\FKLF ePDQDWLRQV WR 
Ee IURP FUXGe WR VXEWOe DQG FRYeU DOO VSKeUeV RI e[LVWeQFe DQG QRQ�e[LVWeQFe� ,Q WKLV FDVe, DQ DVSLUDQW PD\ PRYe 
IRUZDUG WLOO WKe SV\FKLF ERG\ PDLQWDLQV FORVe FRRSeUDWLRQ RU SDUDOOeOLVP ZLWK WKe SK\VLFDO ZDYeV RU WKe SK\VLFDO 
e[LVWeQFe� %XW RWKeUZLVe, WKe PLQG PD\ JeW GLVVRFLDWeG IURP WKe SK\VLFDO VWUXFWXUe, IRU ZKLFK D SV\FKLF GLYeUVLRQ, D 
SURSeUO\�PeDVXUeG GLYeUVLRQ, LV QeFeVVDU\ RU UDWKeU LQGLVSeQVDEOe� $QG WKDW GLYeUVLRQ VKRXOG DOZD\V PDLQWDLQ SURSeU 
eTXLSRLVe DQG SURSeU eTXLOLEULXP ZLWK WKe IXQGDPeQWDO SULQFLSOeV RI SUDPi >G\QDPLF DGMXVWPeQW@� 2WKeUZLVe, RQe 
ZLOO ORVe WKe SK\VLFDO VWUXFWXUe, DQG DW WKe VDPe WLPe, DQG ZLOO DOVR ORVe WKe SV\FKLF VWUXFWXUe� +XPDQ EeLQJV ZKR GR QRW 
IROORZ WKe SURSULeW\ RI SV\FKRORJ\ PD\ XQGeUJR, UDWKeU PD\ IDFe, VXFK D IXWXUe� 1eYeUWKeOeVV, LQ RXU FROOeFWLYe ERG\, 
DV D UeVXOW RI WKLV W\Se RI eQGeDYRXU ± FRQVWDQW eQGeDYRXU ± FRQVWDQW ORQJLQJ IRU DOO�URXQG e[SUeVVLRQ RI PLFURSV\FKLF 
SRWeQWLDOLWLeV ZLOO FUeDWe D VRUW RI EDODQFeG ZRUOG, DQ eDUWK RI SUDPi, DQ eDUWK ZeOO�EDODQFeG E\ SUDPi� ,W ZLOO FUeDWe, LW 
ZLOO DVVXUe, D EULJKW IXWXUe IRU DOO KXPDQLW\ DQG WKe eQWLUe DQLPDWe DQG LQDQLPDWe ZRUOG�

FOUR DIMENSIONS OF MICROPSYCHIC LONGING
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(FRV\VWePV ZRXOG JULQG WR D KDOW 
ZLWKRXW LQVeFWV�

7 K e  I D P R X V  $ P e U L F D Q  
ELRORJLVW 3DXO (KUOLFK OLNeQeG ORVV RI 
VSeFLeV  I URP DQ eFRORJLFDO  
FRPPXQLW\ WR UDQGRPO\ SRSSLQJ RXW 
ULYeWV IURP WKe ZLQJ RI D SODQe� 
5ePRYe RQe RU WZR DQG WKe SODQe 
ZLOO SUREDEO\ Ee ILQe� 5ePRYe ��, RU 
�� RU ��, DQG DW VRPe SRLQW, WKDW Ze 
DUe eQWLUeO\ XQDEOe WR SUeGLFW, WKeUe 
ZLOO Ee D FDWDVWURSKLF IDLOXUe, DQG WKe 
SODQe ZLOO IDOO IURP WKe VN\� ,Q KLV 
DQDORJ\, LQVeFWV DUe WKe ULYeWV WKDW 
KROG eFRV\VWePV WRJeWKeU�

,W VKRXOG WKXV Ee RI FRQFeUQ WR 
DOO RI XV WKDW LQVeFWV DUe LQ GeFOLQe� 
(YeU\ \eDU WKeUe DUe VOLJKWO\ IeZeU 
EXWWeUIOLeV, IeZeU EXPEOeEeeV ² 
IeZeU RI DOPRVW DOO WKe P\ULDG OLWWOe 
EeDVWV WKDW PDNe WKe ZRUOG JR URXQG� 
(VWLPDWeV YDU\ DQG DUe LPSUeFLVe, 
DQG PDQ\ LQVeFWV, SDUWLFXODUO\ WKRVe 
LQ WKe WURSLFV, DUe VLPSO\ QRW EeLQJ 
V\VWePDWLFDOO\ FRXQWeG E\ DQ\RQe, 
E X W  W K e  G D W D  Z e  G R  K D Y e  
RYeUZKeOPLQJO\ VXJJeVW D SDWWeUQ RI 
GeFOLQe� )RU e[DPSOe, LQ *eUPDQ\, 
WKe ELRPDVV RI IO\LQJ LQVeFWV IeOO E\ 
�� SeUFeQW LQ WKe �� \eDUV WR ����� ,Q 
WKe 8�6�, PRQDUFK EXWWeUIO\ QXPEeUV 
KDYe IDOOeQ E\ �� SeUFeQW LQ �� \eDUV� 
,Q WKe 8�.�, EXWWeUIOLeV KDYe KDOYeG 
LQ DEXQGDQFe VLQFe ����, ZKeQ , ZDV 
�� \eDUV ROG� 7KeVe FKDQJeV KDYe 
KDSSeQeG LQ RXU OLIeWLPeV, RQ RXU 
ZDWFK, DQG WKe\ FRQWLQXe WR 
DFFeOeUDWe�

0\ \RXQJeVW VRQ LV QRZ ��� Ke 
LV JURZLQJ XS LQ D ZRUOG ZKeUe 
EXWWeUIOLeV DUe KDOI DV FRPPRQ DV 
WKe\ ZeUe ZKeQ , ZDV KLV DJe� +RZ 
PDQ\ EXWWeUIOLeV ZLOO KLV FKLOGUeQ 
eYeU Vee"

:KDW LV GULYLQJ WKe GeFOLQe RI 
LQVeFWV" 7KeUe DUe PDQ\ IDFWRUV, EXW 
FOeDUO\ WKe LQGXVWULDOL]DWLRQ RI 
IDUPLQJ, SDUWLFXODUO\ WKe PRYe 
WRZDUG ODUJe�VFDOe PRQRFXOWXUe 
FURSSLQJ GeSeQGeQW RQ D EOL]]DUG RI 
SeVWLFLGeV LV SOD\LQJ D PDMRU UROe� ,Q 
����, WKUee \eDUV EeIRUe , ZDV ERUQ, 
5DFKeO &DUVRQ ZDUQeG XV LQ KeU 
ERRN 6LOeQW 6SULQJ WKDW Ze ZeUe 
GRLQJ WeUULEOe GDPDJe WR RXU SODQeW� 
6Ke ZRXOG ZeeS WR Vee KRZ PXFK 
ZRUVe LW KDV EeFRPe� 7Ke SUREOePV 
ZLWK SeVWLFLGeV DQG IeUWLOL]eUV 
&DUVRQ KLJKOLJKWeG KDYe EeFRPe IDU 
PRUe DFXWe� 6RPe RI WKeVe QeZ 

7Ke 5RFN\ 0RXQWDLQ ORFXVW 
PD\  Ee  e[ W LQF W ,  EX W  R WKe U  
JUDVVKRSSeUV DUe VWLOO FRPPRQ LQ WKe 
VDPe DUeD, DQG RFFDVLRQDOO\ WKeUe 
DUe RXWEUeDNV WKDW VSLOO RXW LQWR 
V X U U R X Q G L Q J  V W D W e V �  7 K e  
JUDVVKRSSeUV eDW JUDVV, FRPSeWLQJ 
ZLWK OLYeVWRFN DQG KeQFe LPSDFWLQJ 
UDQFKeUV� 2Qe VXFK RXWEUeDN 
RFFXUUeG LQ WKe VXPPeU RI ����, 
SURPSWLQJ WKe IeGeUDO JRYeUQPeQW WR 
IXQG DeULDO VSUD\LQJ RI DERXW � 
PLOOLRQ DFUeV RI UDQJeODQG LQ 
0RQWDQD DQG QeLJKERULQJ VWDWeV 
ZLWK DQ LQVeFWLFLGe, GLIOXEeQ]XURQ� 
7KRVe UeVSRQVLEOe IRU WKLV GeFLVLRQ 
DUJXe WKDW WKe FKePLFDO GReV OLWWOe 
KDUP WR RWKeU LQVeFWV, EXW WKLV LV 
FOeDUO\ QRQVeQVe, VLQFe eOVeZKeUe 
WKe VDPe FKePLFDO LV DSSOLeG 
FRPPeUFLDOO\ WR NLOO YDULRXV 
EXWWeUIOLeV, PRWKV, EeeWOeV, IOLeV DQG 
WeUPLWeV, DQG LW LV KLJKO\ WR[LF WR 
EXPEOeEeeV� 7Ke FKePLFDO LV eYeQ 
WR[LF WR PDQ\ SODQWV� 6R ZKDW LV WKe 
FROODWeUDO GDPDJe IURP WKLV FDUSeW�
ERPELQJ RI WKe ODQGVFDSe" 7KeUe DUe 
WeQV RI WKRXVDQGV RI QDWLYe LQVeFW 
VSeFLeV LQ 0RQWDQD� WKLV VSUD\LQJ 
ZLOO NLOO XQWROG WULOOLRQV RI LQGLYLGXDO 
LQVeFWV �LQFOXGLQJ PRQDUFK EXWWeUIO\ 
FDWeUSLOODUV�� 7KLV LQ WXUQ ZLOO LPSDFW 
WKe IXQFWLRQV WKDW WKeVe LQVeFWV 
SeUIRUP� IeZeU SROOLQDWRUV IRU FURSV 
DQG ZLOGIORZeUV, IeZeU LQVeFWV IRU 
ELUGV WR eDW� *UDVVKRSSeUV DQG RWKeU 
LQVeFWV DUe DQ eVVeQWLDO SURWeLQ 
VRXUFe IRU FKLFNV RI PDQ\ ELUGV VXFK 
DV WKe eQGDQJeUeG JUeDWeU VDJe 
JURXVe� ,Q WXUQ, WKe ELUGV KeOS WR NeeS 
WKe JUDVVKRSSeUV LQ FKeFN� ,I WKe 
ELUGV GeFOLQe IXUWKeU, DORQJ ZLWK 
RWKeU QDWXUDO eQePLeV RI WKe 

SeVWLFLGeV, VXFK DV QeRQLFRWLQRLGV, 
DUe WKRXVDQGV RI WLPeV PRUe WR[LF WR 
LQVeFWV WKDQ DQ\ WKDW e[LVWeG LQ 
&DUVRQ¶V GD\� 7Ke 8�6� LQ SDUWLFXODU 
KDV DQ eVSeFLDOO\ JXQJ�KR DWWLWXGe WR 
SeVWLFLGeV, ZLWK 8�6� IDUPeUV 
DFFRXQWLQJ IRU QeDUO\ ��� RI 
DOOJOREDO XVe� $ERXW RQe�TXDUWeU RI 
WKe SeVWLFLGeV XVeG LQ WKe 8�6� DUe 
QRZ EDQQeG LQ WKe (XURSeDQ 8QLRQ 
GXe WR FRQFeUQV RYeU ULVNV WR KXPDQ 
RU eQYLURQPeQWDO KeDOWK� 7Ke 8�6� 
DOORZV VeYeUDO SeVWLFLGeV QRZ 
EDQQeG LQ &KLQD DQG %UD]LO, QeLWKeU 
RI ZKLFK LV IDPeG IRU LWV VeQVLWLYe 
DSSURDFK  WR  eQY L URQPeQWD O  
SURWeFWLRQ�

2 X U  S O D Q e W  K D V  F R S e G  
UePDUNDEO\ ZeOO VR IDU ZLWK WKe 
EOL]]DUG RI FKDQJeV Ze KDYe 
ZURXJKW, EXW Ze ZRXOG Ee IRROLVK WR 
DVVXPe WKDW LW ZLOO FRQWLQXe WR GR VR� 
$ UeODWLYeO\ VPDOO SURSRUWLRQ RI 
VSeFLeV KDYe DFWXDOO\ JRQe e[WLQFW VR 
IDU, EXW DOPRVW DOO ZLOG VSeFLeV QRZ 
e[LVW LQ QXPEeUV WKDW DUe D IUDFWLRQ RI 
WKeLU IRUPeU DEXQGDQFe, VXEVLVWLQJ 
LQ GeJUDGeG DQG IUDJPeQWeG KDELWDWV 
DQG VXEMeFWeG WR D PXOWLWXGe RI eYeU�
FKDQJLQJ PDQ�PDGe SUREOePV� :e 
GR QRW XQGeUVWDQG DQ\ZKeUe QeDU 
eQRXJK WR Ee DEOe WR SUeGLFW KRZ 
PXFK UeVLOLeQFe LV OeIW LQ RXU 
GeSOeWeG eFRV\VWePV, RU KRZ FORVe 
Ze DUe WR WLSSLQJ SRLQWV Ee\RQG 
ZKLFK FROODSVe EeFRPeV LQeYLWDEOe� 
,Q 3DXO (KUOLFK¶V ³ULYeWV RQ D SODQe´ 
DQDORJ\, Ze PD\ Ee FORVe WR WKe 
SRLQW ZKeUe WKe ZLQJ IDOOV RII� ̃

JUDVVKRSSeUV, IXWXUe RXWEUeDNV ZLOO 
Ee ZRUVe, DQG PRUe LQVeFWLFLGe ZLOO 
Ee VSUD\eG� ,W LV D VeOI�GeIeDWLQJ ZDU 
RQ QDWXUe WKDW FDQ QeYeU Ee ZRQ� , 
ILQG P\VeOI ZRQGeULQJ LI WKe FURS 
GXVWeU SLORWV SOD\ ³5LGe RI WKe 
9DON\ULeV´ RQ WKeLU FRFNSLW UDGLR, 
ZKLOe PXWWeULQJ ³, ORYe WKe VPeOO RI 
LQVeFWLFLGe LQ WKe PRUQLQJ�´

3eVWLFLGeV DUe QRW WKe RQO\ 
SUREOeP LQVeFWV IDFe LQ WKe PRGeUQ 
ZRUOG� 2QJRLQJ KDELWDW ORVV ² 
SDUWLFXODUO\ RI WURSLFDO IRUeVWV ² 
DQG WKe VSUeDG RI LQYDVLYe VSeFLeV 
DQG QRQ�QDWLYe LQVeFW GLVeDVeV DUe DOO 
WDNLQJ WKeLU WROO� /LJKW SROOXWLRQ 
DWWUDFWV FRXQWOeVV QLJKW�IO\LQJ 
LQVeFWV WR EDVK WKePVeOYeV WR GeDWK 
RQ DUWLILFLDO OLJKWV, DQG GLVUXSWV WKe 
DELOLW\ RI LQVeFWV WR MXGJe GD\ OeQJWK 
DQG ePeUJe IURP KLEeUQDWLRQ DW WKe 
FRUUeFW WLPe RI \eDU� 0DQ\ VRLOV KDYe 
EeeQ GeJUDGeG, ULYeUV FKRNeG ZLWK 
VLOW DQG SROOXWeG ZLWK FKePLFDOV RU 
VLPSO\ VR PXFK ZDWeU e[WUDFWeG WKDW 
WKe\ UXQ GU\� &OLPDWe FKDQJe, D 
SKeQRPeQRQ XQUeFRJQL]eG LQ 
5DFKeO &DUVRQ¶V WLPe, LV QRZ 
WKUeDWeQLQJ WR IXUWKeU UDYDJe RXU 
SODQeW� 7Ke UeFeQW IDLOXUe RI &23�� 
WR  DFKLeYe  DQ\ PeDQLQJIXO  
LQWeUQDWLRQDO SURJUeVV RQ WDFNOLQJ 
FOLPDWe FKDQJe PeDQV WKDW LQ WKe 
IXWXUe, LQVeFWV ZLOO KDYe WR FRSe ZLWK 
PRUe IUeTXeQW GURXJKWV, ZLOGILUeV, 
IORRGV DQG VWRUPV� ,W LV GeDWK E\ D 
WKRXVDQG FXWV�

NEW ERA CURRENCY

1RZ, WKe JRYeUQPeQW LV WDONLQJ 
DERXW SURKLELWLQJ DOO SULYDWe FU\SWR 
FXUUeQFLeV DQG WKe 5%, LQWURGXFLQJ D 
FXUUeQF\� ,QGLDQV DUe WU\LQJ WR ILQG 
DQVZeUV WR WKe TXeVWLRQV, µ,V WKe 
JRYeUQPeQW
V SODQ WR UeJXODWe FU\SWR 
FXUUeQF\ D JRRG PRYe" :LOO FU\SWR 
E e  D  V e U L R X V  W K U e D W  W R  W K e 
PDFUReFRQRPLF DQG ILQDQFLDO 
VWDELOLW\ RI WKe FRXQWU\" 6KRXOG 5%, 
LQWURGXFe LWV FU\SWR"

Global Scenario

IQGLD KDV WKe KLJKeVW QXPEeU RI 
FU\SWR RZQeUV LQ WKe ZRUOG, 
DURXQG ��� PLOOLRQ� DQG LQ WKe 

ODVW  RQe \eDU,  FU\SWR PDUNeW 
UeSRUWeGO\ JUeZ DW ���� LQ ,QGLD� 
7Ke 6XSUePe &RXUW, LQ 0DUFK ���� 
QXOOLILeG WKe FLUFXODU RI WKe 5%, 
EDQQLQJ FU\SWR FXUUeQF\� 3eRSOe 
WKRXJKW WKeUe ZDV YDOLGDWLRQ E\ WKe 
6XSUePe &RXUW DV WKe FRXUW OLIWeG WKe 
EDQ LPSRVeG E\ WKe 5%,� 7KDW PDGe 
PDQ\ SeRSOe MRLQLQJ WKe FU\SWR 
EDQGZDJRQ�

7Ke ULVe LQ WKe SRSXODULW\ RI FU\SWR 
FXUUeQFLeV DQG WKeLU DGRSWLRQ E\ 
ILQDQFLDO LQVWLWXWLRQV KDV OeG VRPe 
JRYeUQPeQWV WR DVVeVV ZKeWKeU 
UeJXODWLRQ LV QeeGeG WR SURWeFW XVeUV� 
7Ke OeJDO VWDWXV RI FU\SWR FXUUeQFLeV 
YDULeV VXEVWDQWLDOO\ IURP FRXQWU\ WR 
FRXQWU\ DQG LV VWLOO XQGeILQeG RU 
FKDQJLQJ LQ PDQ\ RI WKeP� :KLOe 
VRPe FRXQWULeV KDYe e[SOLFLWO\ 
DOORZeG WKeLU XVe DQG WUDGe, RWKeUV 

 (O 6DOYDGRU PDGe %LWFRLQ OeJDO 
WeQGeU RQ -XQe �, ����� ,W LV WKe ILUVW 
FRXQWU\ WR GR VR� 7Ke FU\SWR 
FXUUeQF\ FDQ Ee XVeG IRU DQ\ 
WUDQVDFWLRQ ZKeUe WKe EXVLQeVV FDQ 
DFFeSW LW� &XED KDV IROORZeG WKLV� 
0DQ\ /DWLQ $PeULFDQ FRXQWULeV DUe 
UeSRUWeGO\ FRQVLGeULQJ VLPLODU 
PRYeV�

&KLQeVe JRYeUQPeQW  KDV 
GeFODUeG DO O  FU\SWR FXUUeQF\ 
WUDQVDFWLRQV RI DQ\ NLQG LOOeJDO� 
7XUNe\ KDV EDQQeG WKe XVe RI FU\SWR 
FXUUeQFLeV DQG FU\SWR DVVeWV IRU 
PDNLQJ SXUFKDVeV� ,Q WKe 8QLWeG 
.LQJGRP, DOO FU\SWR FXUUeQF\ ILUPV, 
VXFK DV e[FKDQJeV, DGYLVRUV DQG 
SURIeVVLRQDOV WKDW KDYe eLWKeU D 
SUeVeQFe, PDUNeW SURGXFW RU SURYLGe 
VeUYLFeV ZLWKLQ WKe 8. PDUNeW PXVW 
UeJLVWeU ZLWK WKe )LQDQFLDO &RQGXFW 
$XWKRU L W\�  6RX WK  .RUeD  KDV 
LPSOePeQWeG QeZ OeJLVODWLRQ WR 
VWUeQJWKeQ WKeLU RYeUVLJKW RI GLJLWDO 
DVVeWV� 6RXWK $IULFD KDV VeeQ D ODUJe 
DPRXQW RI VFDPV UeODWeG WR FU\SWR 
FXUUeQF\, LV SODQQLQJ D UeJXODWRU\ 
IUDPeZRUN�

7Ke )LQDQFLDO $FWLRQ 7DVN 
)RUFe �)$7)� DQ LQWeUJRYeUQPeQWDO 
RUJDQLVDWLRQ IRXQGeG LQ ���� RQ WKe 
LQLWLDWLYe RI WKe *� WR GeYeORS 
S R O L F L e V  W R  F R P E D W  P R Q e \ 

KDYe EDQQeG RU UeVWULFWeG LW� )eZ 
FRXQWULeV DUe SODQQLQJ WR FUeDWe WKeLU 
RZQ FU\SWR FXUUeQF\� 

ODXQGeULQJ DQG ILQDQFLQJ KDV 
GeILQeG FU\SWR FXUUeQF\�UeODWeG 
VeUYLFeV DV �YLUWXDO DVVeW VeUYLFe 
S U R Y L G e U V �  � 9$ 6 3 V �  D Q G 
UeFRPPeQGeG WKDW WKe\ Ee UeJXODWeG 
ZLWK WKe VDPe PRQe\ ODXQGeULQJ 
�$0/� DQG NQRZ \RXU FXVWRPeU 
�.<&� UeTXLUePeQWV DV ILQDQFLDO 
LQVWLWXWLRQV� ,W KDV LQWURGXFeG WKe 
�7UDYeO 5XOe� IRU FU\SWR FXUUeQFLeV, 
D PeDVXUe ZKLFK PDQGDWeV WKDW 
9$63V REWDLQ, KROG, DQG e[FKDQJe 
LQIRUPDWLRQ DERXW WKe RULJLQDWRUV 
DQG EeQeILFLDULeV RI YLUWXDO DVVeW 
WUDQVIeUV� 

6RPe SURSRVe WKDW EDQNV WKDW 
KeOG FU\SWR FXUUeQF\ DVVeWV PXVW VeW 
DVLGe FDSLWDO WR FRYeU DOO SRWeQWLDO 
ORVVeV� 

  $ QXPEeU RI $LG DJeQFLeV 
KDYe VWDUWeG DFFeSWLQJ GRQDWLRQV LQ 
FU\SWR FXUUeQFLeV, LQFOXGLQJ WKe 
$PeULFDQ 5eG &URVV, 81,&(), DQG 
WKe 81 :RUOG )RRG 3URJUDP�

Ban on Advertising 
&U\SWR FXUUeQF\ DGYeUWLVePeQWV 
KDYe EeeQ WePSRUDULO\ EDQQeG RQ 
PDQ\ VRFLDO SODWIRUPV LQFOXGLQJ 
)DFeERRN, *RRJOe, 7ZLWWeU, %LQJ, 
6QDSFKDW, /LQNeG,Q eWF�

What Are Crypto currencies?
$ FU\SWR FXUUeQF\, FU\SWR�FXUUeQF\, 
RU FU\SWR LV D FROOeFWLRQ RI ELQDU\ 

8QLWeG 6WDWeV WUeDWV ELWFRLQ DV 
SURSeUW\ IRU WD[ SXUSRVeV� 

7 K e  ³ F U \ S W R ´  L Q  F U \ S W R 
FXUUeQFLeV UeIeUV WR FRPSOLFDWeG 
FU\SWRJUDSK\ WKDW DOORZV IRU WKe 
FUeDWLRQ DQG SURFeVVLQJ RI GLJLWDO 
FXUUeQFLeV DQG WKeLU WUDQVDFWLRQV 
DFURVV GeFeQWUDOL]eG V\VWePV� 
$ORQJVLGe WKLV LPSRUWDQW ³FU\SWR´ 
IeDWXUe RI WKeVe FXUUeQFLeV LV D 
F R P P R Q  F R P P L W P e Q W  W R 
GeFeQWUDOL]DWLRQ� FU\SWR FXUUeQFLeV 
DUe W\SLFDOO\ GeYeORSeG DV FRGe E\ 
WeDPV ZKR EXLOG LQ PeFKDQLVPV IRU 
LVVXDQFe �WKURXJK D SURFeVV FDOOeG 
PLQLQJ� DQG RWKeU FRQWUROV�

GDWD ZKLFK LV GeVLJQeG WR ZRUN DV D 
PeGLXP RI e[FKDQJe� ,QGLYLGXDO 
FRLQ RZQeUVKLS UeFRUGV DUe VWRUeG LQ 
D OeGJeU, ZKLFK LV D FRPSXWeUL]eG 
GDWDEDVe XVLQJ VWURQJ FU\SWRJUDSK\ 
WR VeFXUe WUDQVDFWLRQ UeFRUGV, WR 
FRQWURO WKe FUeDWLRQ RI DGGLWLRQDO 
FRLQV, DQG WR YeULI\ WKe WUDQVIeU RI 
FRLQ RZQeUVKLS� 

&U\SWR FXUUeQF\ GReV QRW e[LVW 
LQ SK\VLFDO  IRUP �O LNe SDSeU 
PRQe\�,WKeUe DUe QR FRLQV WR PLQW RU 
ELOOV WR SULQW, RQO\ e[LVWV RQOLQe, DQG 
LV W\SLFDOO\ QRW LVVXeG E\ D FeQWUDO 
DXWKRULW\� &U\SWR FXUUeQFLeV XVe 
GeFeQWUDOL]eG FRQWURO DV RSSRVeG WR D 
FeQWUDO EDQN GLJLWDO FXUUeQF\ 
�&%'&��  :KeQ LPSOePeQWeG ZLWK 
GeFeQWUDOL]eG FRQWURO, eDFK FU\SWR 
FXUUeQF\ ZRUNV WKURXJK GLVWULEXWeG 
OeGJeU WeFKQRORJ\, W\SLFDOO\ D EORFN 
FKDLQ WKDW VeUYeV DV D SXEOLF 
ILQDQFLDO WUDQVDFWLRQ GDWDEDVe� 2QFe 
D EORFN LV DGGeG WR WKe EORFN FKDLQ, LW 
EeFRPeV DFFeVVLEOe WR DQ\RQe ZKR 
ZLVKeV WR YLeZ LW, DFWLQJ DV D SXEOLF 
OeGJeU RI FU\SWR FXUUeQF\ WUDQVDFWLRQV� 

'LJLWDO µFU\SWR�FXUUeQFLeV¶ DQG 
µFU\SWR�DVVeWV¶ DLP WR PLUURU VRPe, 
RU DOO, RI WKe XVeV RI WUDGLWLRQDO 
PRQe\ ± D PeDQV RI SD\PeQW, D VWRUe 
RI YDOXe, DQG D XQLW RI DFFRXQW, DV DQ 
DOWeUQDWLYe LQYeVWPeQW, KeOSLQJ 
GLYeUVLI\ D SRUWIROLR DSDUW IURP 
VWRFNV DQG ERQGV� FDQ DOVR Ee XVeG WR 
PDNe SXUFKDVeV, EXW WKe QXPEeU RI 
YeQGRUV WKDW DFFeSW WKe FU\SWR 
FXUUeQF\ LV VWLOO OLPLWeG�

%LWFRLQ, ILUVW UeOeDVeG DV RSeQ�
VRXUFe VRIWZDUe LQ ����, LV WKe ILUVW 
GeFeQWUDOL]eG FU\SWR FXUUeQF\� 0RVW 
FU\SWR FXUUeQFLeV DUe GeVLJQeG WR 
JUDGXDOO\ GeFUeDVe WKe SURGXFWLRQ RI 
WKDW FXUUeQF\, SODFLQJ D FDS RQ WKe 
WRWDO DPRXQW RI WKDW FXUUeQF\ WKDW 

$V GeFeQWUDOL]eG SODWIRUPV, 
EORFN FKDLQ�EDVeG FU\SWR FXUUeQFLeV 
DOORZ LQGLYLGXDOV WR eQJDJe LQ SeeU�
WR�SeeU ILQDQFLDO WUDQVDFWLRQV RU 
eQWeU LQWR FRQWUDFWV� ,Q eLWKeU FDVe, 

(DFK DQG eYeU\ %LWFRLQ WUDQVDFWLRQ 
WKDW¶V eYeU EeeQ PDGe e[LVWV RQ D 
S X E O L F  O e G J e U  D F F e V V L E O e  W R 
eYeU\RQe, PDNLQJ WUDQVDFWLRQV KDUG 
WR UeYeUVe DQG GLIILFXOW WR IDNe� 

$ FU\SWR FXUUeQF\ ZDOOeW VWRUeV 
WKe SXEOLF DQG SULYDWe �Ne\V� 
�DGGUeVV� RU VeeG ZKLFK FDQ Ee XVeG 
WR UeFeLYe RU WUDGe RU VSeQG WKe 
FU\SWR FXUUeQF\� &U\SWR FXUUeQF\ 
e[FKDQJeV DOORZ FXVWRPeUV WR WUDGe 
FU\SWR FXUUeQFLeV IRU RWKeU DVVeWV, 
VXFK DV FRQYeQWLRQDO ILDW PRQe\, RU 
WR WUDGe EeWZeeQ GLIIeUeQW GLJLWDO 
FXUUeQFLeV� $WRPLF VZDSV DUe D 
PeFKDQLVP ZKeUe RQe FU\SWR 
FXUUeQF\ FDQ Ee e[FKDQJeG GLUeFWO\ 
IRU DQRWKeU FU\SWR FXUUeQF\, ZLWKRXW 
WKe QeeG IRU D WUXVWeG WKLUG SDUW\ VXFK 
DV DQ e[FKDQJe�

Initial coin offerings

Advantages:

$Q LQLWLDO FRLQ RIIeULQJ �,&2� LV D 
FRQWURYeUVLDO PeDQV RI UDLVLQJ IXQGV 
IRU D QeZ FU\SWR FXUUeQF\ YeQWXUe� 
$Q ,&2 PD\ Ee XVeG E\ VWDUW�XSV 
ZLWK WKe LQWeQWLRQ RI DYRLGLQJ 
UeJXODWLRQ� ,Q DQ ,&2 FDPSDLJQ, D 
SeUFeQWDJe RI WKe FU\SWR FXUUeQF\ 
�XVXDOO\ LQ WKe IRUP RI �WRNeQV�� LV 
VROG WR eDUO\ EDFNeUV RI WKe SURMeFW LQ 
e[FKDQJe IRU OeJDO WeQGeU RU RWKeU 
FU\SWR FXUUeQFLeV� 

6LQFe WKe UeOeDVe RI ELWFRLQ, 
PDQ\ RWKeU FU\SWR FXUUeQFLeV KDYe 
EeeQ FUeDWeG� 7KeUe DUe FXUUeQWO\ 
RYeU D WKRXVDQG GLIIeUeQW FU\SWR 
FXUUeQFLeV LQ WKe ZRUOG, DQG PDQ\ 
Vee WKeP DV WKe Ne\ WR D IDLUeU IXWXUe 
eFRQRP\�    7Ke FU\SWR FXUUeQFLeV 
P R G e O O e G  D I W e U  E L W F R L Q  D U e 
FROOeFWLYeO\ FDOOeG DOWFRLQV, DQG LQ 
VRPe FDVeV VKLWFRLQV, DQG KDYe RIWeQ 
WULeG WR SUeVeQW WKePVeOYeV DV 
PRGLILeG RU LPSURYeG YeUVLRQV RI 
ELWFRLQ� 6WDEOeFRLQV DUe DOWFRLQV WKDW 
DUe GeVLJQeG WR PDLQWDLQ D VWDEOe 
OeYeO RI SXUFKDVLQJ SRZeU� 

ZLOO eYeU Ee LQ FLUFXODWLRQ� &U\SWR 
FXUUeQFLeV DUe DOPRVW DOZD\V 
GeVLJQeG WR Ee IUee IURP JRYeUQPeQW 
PDQLSXODWLRQ DQG FRQWUROVR LW¶V 
GeFeQWUDOL]eG�

7Ke RZQeUV ZKR KDYe FU\SWR 
F X U U e Q F \  L Q  W K e  V \ V W e P  D U e 
DQRQ\PRXV²WKeUe DUe QR DFFRXQW 
QXPEeUV, QDPeV, VRFLDO VeFXULW\ 
QXPEeUV RU DQ\ RWKeU LGeQWLI\LQJ 
IeDWXUeV WKDW FRQQeFWV WR LWV RZQeUV�  
,W KDV EeeQ DSSeDOLQJ WR FULPLQDOV 
GXe WR LWV DQRQ\PLW\ DQG ODFN RI 
UeJXODWLRQ� 7UDQVDFWLRQV WKDW RFFXU 
WKURXJK WKe XVe DQG e[FKDQJe RI 
DOWFRLQV DUe LQGeSeQGeQW IURP 
IRUPDO EDQNLQJ V\VWePV, eQDEOeV WD[ 
eYDVLRQ DQG ODXQGeULQJ RI PRQe\� 
0RQe\ ODXQGeULQJ LVVXeV DUe DOVR 
SUeVeQW LQ UeJXODU EDQN WUDQVIeUV, 
KRZeYeU ZLWK EDQN�WR�EDQN ZLUe 
WUDQVIeUV IRU LQVWDQFe, WKe DFFRXQW 
KROGeU PXVW DW OeDVW SURYLGe D SURYeQ 
LGeQWLW\�     6LQFe FU\SWR SURWeFWV WKe 
LGeQWLW\ RI KROGeUV, JRYeUQPeQWV DUe 
GeeSO\ FRQFeUQeG DERXW WKeLU XVe LQ 
LOOLFLW DFWLYLWLeV VXFK DV PRQe\ 
ODXQGeULQJ, WeUURULVW ILQDQFLQJ, 
RQOLQe EODFN PDUNeWV, DQG WD[ 
eYDVLRQ� 6RPe IeDU WKe UeSODFePeQW 
R I  J R Y e U Q P e Q W � F R Q W U R O O e G , 
FeQWUDOL]eG PRQe\ E\ FU\SWR�

/RVV, WKeIW, DQG IUDXG ZLWK FU\SWR 
FXUUeQF\ DUe EeFRPLQJ D URXWLQe 

7Ke UeDO LGeQWLW\ RI SeUVRQ RU JURXSV 
EeKLQG WKe GeYeORSPeQW RI %LWFRLQ 
Z K R  V W D W e G  W K e  J R D O  R I  W K e 
WeFKQRORJ\ ZDV WR FUeDWe ³D QeZ 
eOeFWURQLF FDVK V\VWeP´ WKDW ZDV 
³FRPSOeWeO\ GeFeQWUDOL]eG ZLWK QR 
VeUYeU RU FeQWUDO DXWKRULW\´ LV VWLOO 
XQNQRZQ�

Difficult to resolve

Anonymity

The Risks: 

WKeUe LV QR QeeG IRU VRPe WUXVWeG 
WKLUG�SDUW\ LQWeUPeGLDU\ VXFK DV D 
EDQN, PRQeWDU\ DXWKRULW\, FRXUW, RU 
MXGJe� 

6RPe IeeO WKDW ZeOO�UeJXODWeG 
GLJLWDO FXUUeQFLeV FDQ SURYLGe 
VLJQLILFDQW SXEOLF EeQeILWV LQ JUeDWeU 
eIILFLeQF\ DQG ORZeU FRVWV IRU ERWK 
GRPeVW LF  DQG ,  LQ  SDU W LFX ODU, 
LQWeUQDWLRQDO SD\PeQWV V\VWePV, DQG 
KeOS eQVXUe ILQDQFLDO VeUYLFeV UeDFK 
WKe KXQGUeGV RI PLOOLRQV RI SeRSOe ± 
eVSeFLDOO\ LQ GeYeORSLQJ FRXQWULeV ± 
ZLWKRXW EDQN DFFRXQWV�

&U\S WR  FXU UeQF LeV  PDNe 
WUDFNLQJ GRQDWLRQV eDVLeU DQG KDYe 
WKe SRWeQWLDO WR DOORZ GRQRUV WR Vee 
KRZ WKeLU PRQe\ LV XVeG�

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

DIIDLU eYeQ WKRXJK WDOO FODLPV DUe 
EeLQJ SXW IRUWK UeJDUGLQJ WKeLU 
VeFXULW\� ,Q WKe DEVeQFe RI D 
JRYeUQLQJ ERG\, LW FDQ Ee GLIILFXOW WR 
UeVROYe LVVXeV LI FU\SWR JeW VWROeQ RU 
ORVW� &U\SWR FXUUeQFLeV DUe XVeG 
SULPDULO\ RXWVLGe e[LVWLQJ EDQNLQJ 
DQG JRYeUQPeQWDO LQVWLWXWLRQV DQG 
DUe e[FKDQJeG RYeU WKe ,QWeUQeW� 
:KeQeYeU WKeUe LV DQ LQWeUPeGLDU\ 
OLNe WKe EDQNV IRU e[DPSOe, LW LV 
SRVVLEOe WR WUDFe WKe UeYeQXe 
JeQeUDWLRQ DQG WKe JRYeUQPeQW ZLOO 
KDYe FRQWURO RYeU WKe LQYeVWPeQW 
SeRSOe SXW LQ�

Volatile, Speculative

7Ke e[SDQVLRQ RI ELJ WeFK ILUPV LQWR 
JOREDO ILQDQFe DQG EDQNV WKePVeOYeV 
ZLGeQLQJ WKeLU GLJLWDO IRRWSULQWV, 
ILQDQFLDO WeFKQRORJ\ ZLOO UeVKDSe 
QRW MXVW WKe FRPPeUFLDO EXW DOVR WKe 
JeRSROLWLFDO VSKeUe� ,QWURGXFWLRQ RI 
D µGLJLWDO \XDQ¶ ZRXOG JLYe &KLQD WKe 
DELOLW\ WR E\SDVV WKe ZRUOG¶V 
WUDGLWLRQDO EDQNLQJ V\VWePV DQG WKeQ 
FKDO OeQJe DQG KeOS FXUE WKe 
GRPLQDQW UROe RI WKe GROODU LQ 
LQWeUQDWLRQDO WUDGe DQG ILQDQFe� 7KLV 
FRXOG KeOS OLPLW &KLQD¶V e[SRVXUe WR 
86 VDQFWLRQV SROLFLeV ZKLFK UeO\ 
KeDYLO\ RQ WKe GROODU¶V SUe�ePLQeQW 

%LWFRLQV DQG WKeLU PDQ\ ORRN�DOLNeV, 
RIWeQ NQRZQ DV µFU\SWR�DVVeWV¶, DUe 
EeVW YLeZeG DV D YRODWLOe, VSeFXODWLYe 
DVVeW FODVV, ZKLFK VRPe XVeUV DUe 
SUeSDUeG WR DFFeSW DV D IRUP RI 
SD\PeQW�  6LQFe LWV SXEOLF ODXQFK LQ 
����, %LWFRLQ KDV ULVeQ GUDPDWLFDOO\ 
LQ YDOXe, DOWKRXJK LW RQFe VROG IRU 
ൟ��,����� SeU FRLQ, LWV SUeVeQW SULFe 
LV  DERXW  5V�� ODNKV�  &U\SWR 
FXUUeQFLeV KDYe EeeQ FRPSDUeG WR 
3RQ]L VFKePeV, S\UDPLG VFKePeV 
DQG eFRQRPLF EXEEOeV, VXFK DV 
KRXVLQJ PDUNeW EXEEOeV� 6RPe VD\ 
WKDW GLJLWDO FXUUeQFLeV DUe QRWKLQJ 
EXW DQ XQIRXQGeG IDG, EDVeG RQ D 
ZLOOLQJQeVV WR DVFULEe YDOXe WR 
VRPeWKLQJ WKDW KDV OLWWOe RU QRQe 
Ee\RQG ZKDW SeRSOe ZLOO SD\ IRU LW� 
5eJXODWRUV LQ VeYeUDO FRXQWULeV KDYe 
ZDUQeG DJDLQVW FU\SWR FXUUeQF\ DQG 
VRPe KDYe WDNeQ PeDVXUeV WR 
GLVVXDGe XVeUV� VXFK ZDUQLQJV DUe 
XQKeDUG, RU LJQRUeG� 

Digital currencies to 
affect geopolitics

:K\ GR FeQWUDO EDQNV ZDQW 
WKeLU RZQ GLJLWDO FXUUeQFLeV"

The Reality:

2QFe D FU\SWR e[FKDQJe LV 
eVWDEOLVKeG, LW FDQ PLQG LWV RZQ 
FU\SWR FXUUeQFLeV, LW FDQ KDYe LQLWLDO 
FRLQ RIIeULQJV, DQG WKLV ZLOO OeDG WR D 
QeZ DVVeW FODVV LQ WKDW FRXQWU\ DQG 
KeOS SeRSOe WR LQYeVW� 6XSSRUWeUV RI 
WKLV WKeRU\ VXJJeVW WKDW 5%, VKRXOG 
LQWURGXFe LWV RZQ FU\SWR FXUUeQF\ LQ 
,QGLD�

,QYeVWPeQW LQ FU\SWR FXUUeQF\ LV D 
VSeFXODWLYe DFWLYLW\, DQG LQ QR ZD\ LW 
eQFRXUDJeV SURGXFWLRQ DFWLYLW\ RU 
FUeDWeV UeDO ePSOR\PeQW�   7KRVe LQ 
I DYRX U  R I  O eJD O L V L QJ  F U\S WR 
FXUUeQFLeV DUJXe WKDW ZLWK WKe KeOS RI 
WeFKQRORJ\ SeRSOe ZLOO ILQG QeZeU 
ZD\V WR eVFDSe IURP WKe QRRVe RI 
ODZ� 6R, LW LV JRLQJ WR Ee e[WUePeO\ 
GLIILFXOW WR UeJXODWe FU\SWR� %XW, WKe\ 
RYeUORRN WKe IDFW WKDW WeFKQRORJ\ 
FDQ FXW WKe WeFKQRORJ\� $QRWKeU 
DUJXPeQW SXW IRUWK LV WKDW SeRSOe 
FRQWLQXe WR LQYeVW ZKeUeYeU WKe 
UeWXUQV DUe KLJK eYeQ LI LW LV ULVN\� 
7KLV LV WUXe WR VRPe e[WeQW XQGeU WKe 
e[LVWLQJ VRFLR�eFRQRPLF V\VWeP 

SRVLWLRQ LQ LQWeUQDWLRQDO ILQDQFe� 
7Ke ZLGeVSUeDG LQWURGXFWLRQ RI 
GLJLWDO FXUUeQFLeV KDV WKe SRWeQWLDO WR 
WUDQVIRUP WKe ZRUOG ILQDQFLDO 
V\VWeP� ,Q -DQXDU\ ����, D JURXS RI 
DGYDQFeG eFRQRP\ FeQWUDO EDQNV ± 
IURP &DQDGD, WKe 8., -DSDQ, 
6ZeGeQ, 6ZLW]eUODQG, DQG WKe 
(XURSeDQ &eQWUDO %DQN ± DQQRXQFeG 
WKe\ ZeUe ZRUNLQJ WRJeWKeU RQ 
FeQWUDO EDQN GLJLWDO FXUUeQFLeV XQGeU 
WKe DXVSLFeV RI WKe %DQN IRU 
,QWeUQDWLRQDO 6eWWOePeQWV �%,6��

The concern of an unregulated 
global economy
$V WKe SRSXODULW\ RI DQG GePDQG IRU 
RQOLQe FXUUeQFLeV KDV LQFUeDVeG, VR 
KDYe  FRQFe UQV  WKD W  VXFK  DQ 
XQUeJXODWeG SeUVRQ WR SeUVRQ JOREDO 
eFRQRP\ WKDW FU\SWR FXUUeQFLeV 
RIIeU PD\ EeFRPe D WKUeDW WR VRFLeW\� 
7Ke JRYeUQPeQWV RI WKe *� KDYe 
UeFRJQLVeG WKe QeeG IRU LQWeUQDWLRQDO 
FRRSeUDWLRQ RQ KRZ SULYDWe GLJLWDO 
FXUUeQFLeV VKRXOG Ee UeJXODWeG, 
EeFDXVe WKe DOWeUQDWLYe ± D JOREDO 
IUee�IRU�DOO ± FRXOG Ee FKDRWLF DQG 
GDQJeURXV� 

Views of PROUT:

ZKeUe QR RQe LV DVVXUeG RI D VeFXUeG 
IXWXUe DQG ZKeUe DFTXLVLWLYe QDWXUe 
GRPLQDWeV WKe VRFLeW\�

7Ke EDQNLQJ V\VWeP PXVW Ee 
YLJLODQW DERXW WZR LPSRUWDQW SRLQWV� 
)LUVW, WKe LQWULQVLF GePRQLF JUeeG RI 
WKe EDQNV PXVW QRW Ee DOORZeG WR 
MeRSDUGL]e WKe OLIe RI WKe FRPPRQ 
SeRSOe� 6eFRQGO\, WKe EDQNV PXVW 
QRW DOORZ XQZLVe DGPLQLVWUDWRUV RU 
JRYeUQPeQWV WR SULQW PRQeWDU\ 
QRWeV LQGLVFULPLQDWeO\ ZLWKRXW 
UeVeUYLQJ WKe SURSRUWLRQDWe DPRXQW 
RI EXOOLRQ LQ WKeLU WUeDVXULeV�  7Ke 
SULQWLQJ DQG LVVXLQJ RI PRQeWDU\ 
QRWeV KDYLQJ QR EXOOLRQ YDOXe PXVW 
VWRS LPPeGLDWeO\� 1R PRQeWDU\ 
QRWeV VKRXOG Ee LVVXeG E\ WKe 
JRYeUQPeQW IURP WKeQ RQ ZLWKRXW D 
FOeDU DVVXUDQFe WKDW LW LV SUeSDUeG WR 
SD\ WKe UeTXLVLWe DPRXQW RI PRQe\ 
LQ JROG FRLQV� $ VRFLReFRQRPLF XQLW 
FDQ FRQVeUYe LWV UeVeUYe EXOOLRQ DQG 
LPSURYe WKe SXUFKDVLQJ FDSDFLW\ RI 
WKe ORFDO SeRSOe E\ PDQXIDFWXULQJ 
ORFDOO\ ILQLVKeG SURGXFWV�

   7KRVe FRXQWULeV ZKLFK KDYe D 
O D U J e  Y R O X P e  R I  Y e U \  I e Z 
FRPPRGLWLeV WR VeOO EXW PDQ\ 
FRPPRGLWLeV WR EX\ ZLOO ILQG EDUWeU 
WUDGe SURILWDEOe� 2WKeUZLVe WKeLU 
UeVeUYeV RI JROG EXOOLRQ PD\ JeW 
e[KDXVWeG YeU\ TXLFNO\�  %DUWeU 
WUDGe ZLOO JLYe SURWeFWLRQ IURP 
GLVDVWURXV LPSDFW GXe WR eFRQRPLF 
GeSUeVVLRQV� 35287 DGYRFDWeV 
EDQQLQJ RI DOO WKe VSeFXODWLYe 
DFWLYLW LeV DOO  RYeU WKe ZRUOG 
LQFOXGLQJ VWRFN PDUNeWV, KeQFe QR 
FKDQFe WR DSSURYe FU\SWR FXUUeQF\ 
RI WKe SUeVeQW IRUP�˜

 %XW, WKeVe e[SeUWV DQG OeDGeUV 
IDLO WR FRQFeLYe RI D GeFeQWUDOL]eG 
eFRQRPLF V\VWeP ZKeUe eYeU\RQe LV 
JXDUDQWeeG WKe EDVLF QeFeVVLWLeV RI 
OLIe WKURXJK ���� ePSOR\PeQW 
R S S R U W X Q L W \  Z L W K  D G e T X D W e 
SXUFKDVLQJ FDSDFLW\ VR WKDW SeRSOe 
FDQ SXUVXe KLJKeU YDOXeV RI OLIe 
LQVWeDG RI EeFRPLQJ D PRQe\ 
e D U Q L Q J  P D F K L Q e V �  3 5 2 8 7 
DGYRFDWeV VXFK D VRFLR�eFRQRPLF 
V\VWeP IRU WKe eQWLUe JOREe ZKeUe 
VSeFXODWLYe DFWLYLWLeV DUe EDQQeG 
DQG RSSRUWXQLWLeV DUe FUeDWeG IRU 
JDLQIXO LQYeVWPeQW LQ WKe ORFDO DUeD�

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar



- Shrii Shrii �nandamºrti

1RZ \RX Vee, ERWK WKe SDEXOD DUe RI SK\VLFDO QDWXUe, DUe SK\VLFDO SDEXOD� %XW LQ WKe VeFRQG FDVe, WKe FRQWUROOLQJ 
IDFXOW\, WKe LQKeUeQW FRQWUROOLQJ IDFXOW\, FDQ PRYe D ELW IRUZDUG, EXW ZKeQ WKLV PRYePeQW JReV XOWUD YLUeV WR WKe 
IXQGDPeQWDO SULQFLSOeV RI WKe SK\VLFDO VWUXFWXUe, WKe VWUXFWXUe FDQQRW UePDLQ DV EeIRUe� WKDW LV, LW VWDUWV GeFRPSRVLWLRQ� 
,W FDQQRW PDLQWDLQ LWV LQWeJUDWLRQ RU VWUXFWXUDO VROLGDULW\� ,Q WKLV FDVe, RQe PD\ VDYe RQe¶V SK\VLFDO VWUXFWXUe LI RQe 
DSSOLeV RU UDWKeU DVFULEeV WKe 0DFURFRVPLF JUDQGeXU WR WKe SK\VLFDO SDEXOXP� 7KeUe LV QR RWKeU ZD\� %XW WKeUe PD\ Ee D 
FKDQJe LQ WKe FDVe RI WKe FROOeFWLYe ERG\ RU WKe FROOeFWLYe VWUXFWXUe� 7KDW FKDQJe PD\ QRW JR DJDLQVW WKe FKDUDFWeULVWLFV 
RI WKe SK\VLFDO VWUXFWXUe LI WKeUe UePDLQV D FRQVWDQW eQGeDYRXU IRU VXFK D FKDQJe, UDWKeU IRU VXFK D PeWDPRUSKRVLV� 6R LW 
LV WKe VeFRQG ORQJLQJ, DQG ERWK WKe SDEXOD DUe RI SK\VLFDO QDWXUe�

2Qe FDWeJRU\, DV \RX NQRZ, LV SV\FKR�SK\VLFDO ORQJLQJ IRU SK\VLFDO SDEXOXP ± WKDW LV, WKe ORQJLQJV FRQFeUQLQJ 
LQERUQ LQVWLQFW� 7KLV SULPRUGLDO QDWXUe RI ORQJLQJ JRDGV QRW RQO\ KXPDQ EeLQJV EXW DOO OLYLQJ EeLQJV, WKDW LV, SV\FKR�
SK\VLFDO ORQJLQJ IRU SK\VLFDO SDEXOXP� :e VD\ LW LV D QDWXUDO LQVWLQFW IRU eYeU\ REMeFW ± eYeQ LQ WKe FDVe RI QRQ�OLYLQJ 
eOePeQWV, Ze ILQG WKLV W\Se RI ORQJLQJ ± LQ WKe FDVe RI ERWK DQLPDWe DQG LQDQLPDWe REMeFWV� ,Q eYeU\ SK\VLFDO DQG 
SV\FKLF VWUXFWXUe, WKeUe UePDLQ FeUWDLQ VeOI�FRQWUROOLQJ IDFXOWLeV� 7KeUe DUe VeOI�FRQWUROOLQJ IDFXOWLeV LQ WKe FDVe RI WKLV 
LQERUQ LQVWLQFW RU, VD\, SV\FKR�SK\VLFDO ORQJLQJ� %XW WKeVe IDFXOWLeV FDQQRW PRYe DJDLQVW WKe FKDUDFWeULVWLFV RI WKe YLWDO 
IRUFe� :KeQ WKeVe FRQWUROOLQJ IDFXOWLeV JR DJDLQVW WKe FKDUDFWeULVWLFV RI WKe YLWDO IRUFe, GLVLQWeJUDWLRQ DQG GLVVRFLDWLRQ 
VWDUW ERWK ZLWKLQ DQG ZLWKRXW WKe IUDPeZRUN� ,W LV WKe ZRQW RI WKe LQGLYLGXDO VWUXFWXUe� $QG LQ WKe FDVe RI FROOeFWLYe 
VWUXFWXUeV, UeJDUGLQJ WKeVe SV\FKR�SK\VLFDO ORQJLQJV, LI LW LV VeeQ WKDW WKe FROOeFWLYe ERG\ RI D SDUWLFXODU QDWXUe RI OLYLQJ 
EeLQJ RU e[SUeVVLRQ GReV QRW OLNe LW, WKeQ WKe FRQWUROOLQJ IDFXOW\ FUeDWeV D VRUW RI FKDQJe DQG PeWDPRUSKRVLV LQ WKe 
SK\VLFDO VWUXFWXUe� $V D UeVXOW, WKe QDWXUe RI WKe ORQJLQJV DOVR FKDQJeV� 7KDW LV, LQ WKe FDVe RI WKe LQGLYLGXDO VWUXFWXUe, LW 
LV WR Ee JRDGeG E\ WKe FRQWUROOLQJ IDFXOW\ RQO\ XS WR D FeUWDLQ UDQJe RU FeUWDLQ VWUDWXP� 2WKeUZLVe, WKe VWUXFWXUe ZLOO VWDUW 
GLVLQWeJUDWLRQ RU GLVVRFLDWLRQ ERWK ZLWKLQ DQG ZLWKRXW� $QG LQ D FROOeFWLYe ERG\, WKe FROOeFWLYe FRQWUROOLQJ IDFXOW\ PD\ 
FUeDWe D VRUW RI FKDQJe LQ WKe SK\VLFDO VWUXFWXUeV LI VXFK D FKDQJe LV VXSSRUWeG E\ 0DFURFRVPLF FRQDWLRQ, RWKeUZLVe QRW�

7Ke VeFRQG FDWeJRU\ LV SV\FKR�SK\VLFDO ORQJLQJ, DOVR IRU SK\VLFDO SDEXOXP� %XW WKLV ORQJLQJ LV QRW RI LQERUQ 
QDWXUe� ,QVWeDG, WKeVe ORQJLQJV DUe FUeDWeG DIWeU WKe GeYeORSPeQW RI VR PDQ\ SOe[L DQG FKDQJe LQ WKe QDWXUe DQG 
VWUXFWXUe RI VR PDQ\ KRUPRQeV VeFUeWeG IURP WKRVe QeZO\�FUeDWeG RU QeZO\�GeYeORSeG SOe[L� 7Ke GLIIeUeQFe EeWZeeQ 
WKe ILUVW DQG VeFRQG FDWeJRULeV LV WKDW WKe ILUVW RQe LV LQERUQ, DQG WKe VeFRQG LV QRW LQERUQ� ,W LV FUeDWeG ODWeU RQ�

RX NQRZ, KXPDQ ORQJLQJV DUe e[SUeVVeG WKURXJK GLIIeUeQW ODWeUDO GLUeFWLRQV RI VR PDQ\ ZDYeV DQG RI VR PDQ\ <DVSLUDWLRQV, KRSeV DQG ORQJLQJV� +eQFe WKe VXEMeFW RI WRGD\¶V GLVFRXUVe LV ³)RXU 'LPeQVLRQV RI 0LFURSV\FKLF 
/RQJLQJ´� 7KeVe PLFURSV\FKLF ORQJLQJV DUe PDQ\� 7Ke\ DUe DOVR PXOWLIDULRXV, QRW RQO\ LQ QXPEeU EXW DOVR LQ 

TXDOLW\ DQG TXDQWLW\� %XW Ze PD\ EULQJ WKeP ZLWKLQ WKe UDQJe RI IRXU EURDG FDWeJRULeV�

7Ke IRXUWK FDWeJRU\ LV, Ze PD\ VD\, WR eQFRXUDJe DSe[eG SV\FKRORJ\ RU SLQQDFOeG SV\FKRORJ\� +eUe, WKe PeQWDO 
IDFXOWLeV DQG WKe FRQWUROOLQJ IDFXOWLeV ZLOO PRYe XSZDUGV DQG ILQDOO\ JeW SRLQWeG, ZKLFK LV ORVW LQ WKe 6XSUD�&RJQLWLYe 
(QWLW\� ,W LV WKe JRDO RI DOO OLYLQJ EeLQJV� ,Q WKe FRXUVe RI WKLV eQGeDYRXU, WKeUe FRPeV KDUGO\ DQ\ REVWDFOe IURP ZLWKLQ, 
EXW WKeUe PD\ FRPe KLQGUDQFeV DQG REVWDFOeV IURP ZLWKRXW LQ WKe VKDSe RI LGeRORJLFDO FODVKeV� 7Ke VRXUFeV RI VXFK 
FODVKeV DUe WKe GeJUDGLQJ DQG GeJeQeUDWLQJ IRUFeV ZRUNLQJ LQ WKe UeDOP RI WKe PDQLIeVWeG &RVPRV� ,Q WKe FDVe RI WKe 
FROOeFWLYe ERG\, LI VXFK D SUDFWLFe LV eQFRXUDJeG, WKe eQWLUe SK\VLFDO VWUXFWXUe RI WKe XQLYeUVe ZLOO VORZO\ Ee 
PeWDPRUSKRVeG LQWR WKe SV\FKLF ZRUOG, DQG WKe SV\FKLF ZRUOG ZLOO Ee PeWDPRUSKRVeG LQWR VSLULWXDOLW\� ,W ZLOO KeOS WKe 
VDL৊FDUD >e[WURYeUVLDO@ DQG SUDWLVDL৊FDUD >LQWURYeUVLDO@ PRYePeQW RI WKe 0DFURSV\FKLF FRQDWLRQ� ,W ZLOO KeOS WKe 
PRYePeQW RI 0DFURSV\FKLF FRQDWLRQ, DQG KXPDQ EeLQJV OLYLQJ RQ WKLV eDUWK ZLOO eQMR\ WKe EOLVV RI KeDYeQ RQ WKLV eDUWK 
RI GXVW� <RX VKRXOG NQRZ WKLV DQG SURSDJDWe WKLV VXSUePe SV\FKLF IXWXUe RI KXPDQLW\ LQ D EeWWeU ZD\, LQ D QLFe ZD\�

7Ke WKLUG FDWeJRU\ LV SV\FKLF ORQJLQJ IRU SV\FKLF SDEXOXP� ,W RFFXUV ZKeQ RQe ZDQWV RQe¶V SV\FKLF ePDQDWLRQV WR 
Ee IURP FUXGe WR VXEWOe DQG FRYeU DOO VSKeUeV RI e[LVWeQFe DQG QRQ�e[LVWeQFe� ,Q WKLV FDVe, DQ DVSLUDQW PD\ PRYe 
IRUZDUG WLOO WKe SV\FKLF ERG\ PDLQWDLQV FORVe FRRSeUDWLRQ RU SDUDOOeOLVP ZLWK WKe SK\VLFDO ZDYeV RU WKe SK\VLFDO 
e[LVWeQFe� %XW RWKeUZLVe, WKe PLQG PD\ JeW GLVVRFLDWeG IURP WKe SK\VLFDO VWUXFWXUe, IRU ZKLFK D SV\FKLF GLYeUVLRQ, D 
SURSeUO\�PeDVXUeG GLYeUVLRQ, LV QeFeVVDU\ RU UDWKeU LQGLVSeQVDEOe� $QG WKDW GLYeUVLRQ VKRXOG DOZD\V PDLQWDLQ SURSeU 
eTXLSRLVe DQG SURSeU eTXLOLEULXP ZLWK WKe IXQGDPeQWDO SULQFLSOeV RI SUDPi >G\QDPLF DGMXVWPeQW@� 2WKeUZLVe, RQe 
ZLOO ORVe WKe SK\VLFDO VWUXFWXUe, DQG DW WKe VDPe WLPe, DQG ZLOO DOVR ORVe WKe SV\FKLF VWUXFWXUe� +XPDQ EeLQJV ZKR GR QRW 
IROORZ WKe SURSULeW\ RI SV\FKRORJ\ PD\ XQGeUJR, UDWKeU PD\ IDFe, VXFK D IXWXUe� 1eYeUWKeOeVV, LQ RXU FROOeFWLYe ERG\, 
DV D UeVXOW RI WKLV W\Se RI eQGeDYRXU ± FRQVWDQW eQGeDYRXU ± FRQVWDQW ORQJLQJ IRU DOO�URXQG e[SUeVVLRQ RI PLFURSV\FKLF 
SRWeQWLDOLWLeV ZLOO FUeDWe D VRUW RI EDODQFeG ZRUOG, DQ eDUWK RI SUDPi, DQ eDUWK ZeOO�EDODQFeG E\ SUDPi� ,W ZLOO FUeDWe, LW 
ZLOO DVVXUe, D EULJKW IXWXUe IRU DOO KXPDQLW\ DQG WKe eQWLUe DQLPDWe DQG LQDQLPDWe ZRUOG�

FOUR DIMENSIONS OF MICROPSYCHIC LONGING
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(FRV\VWePV ZRXOG JULQG WR D KDOW 
ZLWKRXW LQVeFWV�

7 K e  I D P R X V  $ P e U L F D Q  
ELRORJLVW 3DXO (KUOLFK OLNeQeG ORVV RI 
VSeFLeV  I URP DQ eFRORJLFDO  
FRPPXQLW\ WR UDQGRPO\ SRSSLQJ RXW 
ULYeWV IURP WKe ZLQJ RI D SODQe� 
5ePRYe RQe RU WZR DQG WKe SODQe 
ZLOO SUREDEO\ Ee ILQe� 5ePRYe ��, RU 
�� RU ��, DQG DW VRPe SRLQW, WKDW Ze 
DUe eQWLUeO\ XQDEOe WR SUeGLFW, WKeUe 
ZLOO Ee D FDWDVWURSKLF IDLOXUe, DQG WKe 
SODQe ZLOO IDOO IURP WKe VN\� ,Q KLV 
DQDORJ\, LQVeFWV DUe WKe ULYeWV WKDW 
KROG eFRV\VWePV WRJeWKeU�

,W VKRXOG WKXV Ee RI FRQFeUQ WR 
DOO RI XV WKDW LQVeFWV DUe LQ GeFOLQe� 
(YeU\ \eDU WKeUe DUe VOLJKWO\ IeZeU 
EXWWeUIOLeV, IeZeU EXPEOeEeeV ² 
IeZeU RI DOPRVW DOO WKe P\ULDG OLWWOe 
EeDVWV WKDW PDNe WKe ZRUOG JR URXQG� 
(VWLPDWeV YDU\ DQG DUe LPSUeFLVe, 
DQG PDQ\ LQVeFWV, SDUWLFXODUO\ WKRVe 
LQ WKe WURSLFV, DUe VLPSO\ QRW EeLQJ 
V\VWePDWLFDOO\ FRXQWeG E\ DQ\RQe, 
E X W  W K e  G D W D  Z e  G R  K D Y e  
RYeUZKeOPLQJO\ VXJJeVW D SDWWeUQ RI 
GeFOLQe� )RU e[DPSOe, LQ *eUPDQ\, 
WKe ELRPDVV RI IO\LQJ LQVeFWV IeOO E\ 
�� SeUFeQW LQ WKe �� \eDUV WR ����� ,Q 
WKe 8�6�, PRQDUFK EXWWeUIO\ QXPEeUV 
KDYe IDOOeQ E\ �� SeUFeQW LQ �� \eDUV� 
,Q WKe 8�.�, EXWWeUIOLeV KDYe KDOYeG 
LQ DEXQGDQFe VLQFe ����, ZKeQ , ZDV 
�� \eDUV ROG� 7KeVe FKDQJeV KDYe 
KDSSeQeG LQ RXU OLIeWLPeV, RQ RXU 
ZDWFK, DQG WKe\ FRQWLQXe WR 
DFFeOeUDWe�

0\ \RXQJeVW VRQ LV QRZ ��� Ke 
LV JURZLQJ XS LQ D ZRUOG ZKeUe 
EXWWeUIOLeV DUe KDOI DV FRPPRQ DV 
WKe\ ZeUe ZKeQ , ZDV KLV DJe� +RZ 
PDQ\ EXWWeUIOLeV ZLOO KLV FKLOGUeQ 
eYeU Vee"

:KDW LV GULYLQJ WKe GeFOLQe RI 
LQVeFWV" 7KeUe DUe PDQ\ IDFWRUV, EXW 
FOeDUO\ WKe LQGXVWULDOL]DWLRQ RI 
IDUPLQJ, SDUWLFXODUO\ WKe PRYe 
WRZDUG ODUJe�VFDOe PRQRFXOWXUe 
FURSSLQJ GeSeQGeQW RQ D EOL]]DUG RI 
SeVWLFLGeV LV SOD\LQJ D PDMRU UROe� ,Q 
����, WKUee \eDUV EeIRUe , ZDV ERUQ, 
5DFKeO &DUVRQ ZDUQeG XV LQ KeU 
ERRN 6LOeQW 6SULQJ WKDW Ze ZeUe 
GRLQJ WeUULEOe GDPDJe WR RXU SODQeW� 
6Ke ZRXOG ZeeS WR Vee KRZ PXFK 
ZRUVe LW KDV EeFRPe� 7Ke SUREOePV 
ZLWK SeVWLFLGeV DQG IeUWLOL]eUV 
&DUVRQ KLJKOLJKWeG KDYe EeFRPe IDU 
PRUe DFXWe� 6RPe RI WKeVe QeZ 

7Ke 5RFN\ 0RXQWDLQ ORFXVW 
PD\  Ee  e[ W LQF W ,  EX W  R WKe U  
JUDVVKRSSeUV DUe VWLOO FRPPRQ LQ WKe 
VDPe DUeD, DQG RFFDVLRQDOO\ WKeUe 
DUe RXWEUeDNV WKDW VSLOO RXW LQWR 
V X U U R X Q G L Q J  V W D W e V �  7 K e  
JUDVVKRSSeUV eDW JUDVV, FRPSeWLQJ 
ZLWK OLYeVWRFN DQG KeQFe LPSDFWLQJ 
UDQFKeUV� 2Qe VXFK RXWEUeDN 
RFFXUUeG LQ WKe VXPPeU RI ����, 
SURPSWLQJ WKe IeGeUDO JRYeUQPeQW WR 
IXQG DeULDO VSUD\LQJ RI DERXW � 
PLOOLRQ DFUeV RI UDQJeODQG LQ 
0RQWDQD DQG QeLJKERULQJ VWDWeV 
ZLWK DQ LQVeFWLFLGe, GLIOXEeQ]XURQ� 
7KRVe UeVSRQVLEOe IRU WKLV GeFLVLRQ 
DUJXe WKDW WKe FKePLFDO GReV OLWWOe 
KDUP WR RWKeU LQVeFWV, EXW WKLV LV 
FOeDUO\ QRQVeQVe, VLQFe eOVeZKeUe 
WKe VDPe FKePLFDO LV DSSOLeG 
FRPPeUFLDOO\ WR NLOO YDULRXV 
EXWWeUIOLeV, PRWKV, EeeWOeV, IOLeV DQG 
WeUPLWeV, DQG LW LV KLJKO\ WR[LF WR 
EXPEOeEeeV� 7Ke FKePLFDO LV eYeQ 
WR[LF WR PDQ\ SODQWV� 6R ZKDW LV WKe 
FROODWeUDO GDPDJe IURP WKLV FDUSeW�
ERPELQJ RI WKe ODQGVFDSe" 7KeUe DUe 
WeQV RI WKRXVDQGV RI QDWLYe LQVeFW 
VSeFLeV LQ 0RQWDQD� WKLV VSUD\LQJ 
ZLOO NLOO XQWROG WULOOLRQV RI LQGLYLGXDO 
LQVeFWV �LQFOXGLQJ PRQDUFK EXWWeUIO\ 
FDWeUSLOODUV�� 7KLV LQ WXUQ ZLOO LPSDFW 
WKe IXQFWLRQV WKDW WKeVe LQVeFWV 
SeUIRUP� IeZeU SROOLQDWRUV IRU FURSV 
DQG ZLOGIORZeUV, IeZeU LQVeFWV IRU 
ELUGV WR eDW� *UDVVKRSSeUV DQG RWKeU 
LQVeFWV DUe DQ eVVeQWLDO SURWeLQ 
VRXUFe IRU FKLFNV RI PDQ\ ELUGV VXFK 
DV WKe eQGDQJeUeG JUeDWeU VDJe 
JURXVe� ,Q WXUQ, WKe ELUGV KeOS WR NeeS 
WKe JUDVVKRSSeUV LQ FKeFN� ,I WKe 
ELUGV GeFOLQe IXUWKeU, DORQJ ZLWK 
RWKeU QDWXUDO eQePLeV RI WKe 

SeVWLFLGeV, VXFK DV QeRQLFRWLQRLGV, 
DUe WKRXVDQGV RI WLPeV PRUe WR[LF WR 
LQVeFWV WKDQ DQ\ WKDW e[LVWeG LQ 
&DUVRQ¶V GD\� 7Ke 8�6� LQ SDUWLFXODU 
KDV DQ eVSeFLDOO\ JXQJ�KR DWWLWXGe WR 
SeVWLFLGeV, ZLWK 8�6� IDUPeUV 
DFFRXQWLQJ IRU QeDUO\ ��� RI 
DOOJOREDO XVe� $ERXW RQe�TXDUWeU RI 
WKe SeVWLFLGeV XVeG LQ WKe 8�6� DUe 
QRZ EDQQeG LQ WKe (XURSeDQ 8QLRQ 
GXe WR FRQFeUQV RYeU ULVNV WR KXPDQ 
RU eQYLURQPeQWDO KeDOWK� 7Ke 8�6� 
DOORZV VeYeUDO SeVWLFLGeV QRZ 
EDQQeG LQ &KLQD DQG %UD]LO, QeLWKeU 
RI ZKLFK LV IDPeG IRU LWV VeQVLWLYe 
DSSURDFK  WR  eQY L URQPeQWD O  
SURWeFWLRQ�

2 X U  S O D Q e W  K D V  F R S e G  
UePDUNDEO\ ZeOO VR IDU ZLWK WKe 
EOL]]DUG RI FKDQJeV Ze KDYe 
ZURXJKW, EXW Ze ZRXOG Ee IRROLVK WR 
DVVXPe WKDW LW ZLOO FRQWLQXe WR GR VR� 
$ UeODWLYeO\ VPDOO SURSRUWLRQ RI 
VSeFLeV KDYe DFWXDOO\ JRQe e[WLQFW VR 
IDU, EXW DOPRVW DOO ZLOG VSeFLeV QRZ 
e[LVW LQ QXPEeUV WKDW DUe D IUDFWLRQ RI 
WKeLU IRUPeU DEXQGDQFe, VXEVLVWLQJ 
LQ GeJUDGeG DQG IUDJPeQWeG KDELWDWV 
DQG VXEMeFWeG WR D PXOWLWXGe RI eYeU�
FKDQJLQJ PDQ�PDGe SUREOePV� :e 
GR QRW XQGeUVWDQG DQ\ZKeUe QeDU 
eQRXJK WR Ee DEOe WR SUeGLFW KRZ 
PXFK UeVLOLeQFe LV OeIW LQ RXU 
GeSOeWeG eFRV\VWePV, RU KRZ FORVe 
Ze DUe WR WLSSLQJ SRLQWV Ee\RQG 
ZKLFK FROODSVe EeFRPeV LQeYLWDEOe� 
,Q 3DXO (KUOLFK¶V ³ULYeWV RQ D SODQe´ 
DQDORJ\, Ze PD\ Ee FORVe WR WKe 
SRLQW ZKeUe WKe ZLQJ IDOOV RII� ̃

JUDVVKRSSeUV, IXWXUe RXWEUeDNV ZLOO 
Ee ZRUVe, DQG PRUe LQVeFWLFLGe ZLOO 
Ee VSUD\eG� ,W LV D VeOI�GeIeDWLQJ ZDU 
RQ QDWXUe WKDW FDQ QeYeU Ee ZRQ� , 
ILQG P\VeOI ZRQGeULQJ LI WKe FURS 
GXVWeU SLORWV SOD\ ³5LGe RI WKe 
9DON\ULeV´ RQ WKeLU FRFNSLW UDGLR, 
ZKLOe PXWWeULQJ ³, ORYe WKe VPeOO RI 
LQVeFWLFLGe LQ WKe PRUQLQJ�´

3eVWLFLGeV DUe QRW WKe RQO\ 
SUREOeP LQVeFWV IDFe LQ WKe PRGeUQ 
ZRUOG� 2QJRLQJ KDELWDW ORVV ² 
SDUWLFXODUO\ RI WURSLFDO IRUeVWV ² 
DQG WKe VSUeDG RI LQYDVLYe VSeFLeV 
DQG QRQ�QDWLYe LQVeFW GLVeDVeV DUe DOO 
WDNLQJ WKeLU WROO� /LJKW SROOXWLRQ 
DWWUDFWV FRXQWOeVV QLJKW�IO\LQJ 
LQVeFWV WR EDVK WKePVeOYeV WR GeDWK 
RQ DUWLILFLDO OLJKWV, DQG GLVUXSWV WKe 
DELOLW\ RI LQVeFWV WR MXGJe GD\ OeQJWK 
DQG ePeUJe IURP KLEeUQDWLRQ DW WKe 
FRUUeFW WLPe RI \eDU� 0DQ\ VRLOV KDYe 
EeeQ GeJUDGeG, ULYeUV FKRNeG ZLWK 
VLOW DQG SROOXWeG ZLWK FKePLFDOV RU 
VLPSO\ VR PXFK ZDWeU e[WUDFWeG WKDW 
WKe\ UXQ GU\� &OLPDWe FKDQJe, D 
SKeQRPeQRQ XQUeFRJQL]eG LQ 
5DFKeO &DUVRQ¶V WLPe, LV QRZ 
WKUeDWeQLQJ WR IXUWKeU UDYDJe RXU 
SODQeW� 7Ke UeFeQW IDLOXUe RI &23�� 
WR  DFKLeYe  DQ\ PeDQLQJIXO  
LQWeUQDWLRQDO SURJUeVV RQ WDFNOLQJ 
FOLPDWe FKDQJe PeDQV WKDW LQ WKe 
IXWXUe, LQVeFWV ZLOO KDYe WR FRSe ZLWK 
PRUe IUeTXeQW GURXJKWV, ZLOGILUeV, 
IORRGV DQG VWRUPV� ,W LV GeDWK E\ D 
WKRXVDQG FXWV�

NEW ERA CURRENCY

1RZ, WKe JRYeUQPeQW LV WDONLQJ 
DERXW SURKLELWLQJ DOO SULYDWe FU\SWR 
FXUUeQFLeV DQG WKe 5%, LQWURGXFLQJ D 
FXUUeQF\� ,QGLDQV DUe WU\LQJ WR ILQG 
DQVZeUV WR WKe TXeVWLRQV, µ,V WKe 
JRYeUQPeQW
V SODQ WR UeJXODWe FU\SWR 
FXUUeQF\ D JRRG PRYe" :LOO FU\SWR 
E e  D  V e U L R X V  W K U e D W  W R  W K e 
PDFUReFRQRPLF DQG ILQDQFLDO 
VWDELOLW\ RI WKe FRXQWU\" 6KRXOG 5%, 
LQWURGXFe LWV FU\SWR"

Global Scenario

IQGLD KDV WKe KLJKeVW QXPEeU RI 
FU\SWR RZQeUV LQ WKe ZRUOG, 
DURXQG ��� PLOOLRQ� DQG LQ WKe 

ODVW  RQe \eDU,  FU\SWR PDUNeW 
UeSRUWeGO\ JUeZ DW ���� LQ ,QGLD� 
7Ke 6XSUePe &RXUW, LQ 0DUFK ���� 
QXOOLILeG WKe FLUFXODU RI WKe 5%, 
EDQQLQJ FU\SWR FXUUeQF\� 3eRSOe 
WKRXJKW WKeUe ZDV YDOLGDWLRQ E\ WKe 
6XSUePe &RXUW DV WKe FRXUW OLIWeG WKe 
EDQ LPSRVeG E\ WKe 5%,� 7KDW PDGe 
PDQ\ SeRSOe MRLQLQJ WKe FU\SWR 
EDQGZDJRQ�

7Ke ULVe LQ WKe SRSXODULW\ RI FU\SWR 
FXUUeQFLeV DQG WKeLU DGRSWLRQ E\ 
ILQDQFLDO LQVWLWXWLRQV KDV OeG VRPe 
JRYeUQPeQWV WR DVVeVV ZKeWKeU 
UeJXODWLRQ LV QeeGeG WR SURWeFW XVeUV� 
7Ke OeJDO VWDWXV RI FU\SWR FXUUeQFLeV 
YDULeV VXEVWDQWLDOO\ IURP FRXQWU\ WR 
FRXQWU\ DQG LV VWLOO XQGeILQeG RU 
FKDQJLQJ LQ PDQ\ RI WKeP� :KLOe 
VRPe FRXQWULeV KDYe e[SOLFLWO\ 
DOORZeG WKeLU XVe DQG WUDGe, RWKeUV 

 (O 6DOYDGRU PDGe %LWFRLQ OeJDO 
WeQGeU RQ -XQe �, ����� ,W LV WKe ILUVW 
FRXQWU\ WR GR VR� 7Ke FU\SWR 
FXUUeQF\ FDQ Ee XVeG IRU DQ\ 
WUDQVDFWLRQ ZKeUe WKe EXVLQeVV FDQ 
DFFeSW LW� &XED KDV IROORZeG WKLV� 
0DQ\ /DWLQ $PeULFDQ FRXQWULeV DUe 
UeSRUWeGO\ FRQVLGeULQJ VLPLODU 
PRYeV�

&KLQeVe JRYeUQPeQW  KDV 
GeFODUeG DO O  FU\SWR FXUUeQF\ 
WUDQVDFWLRQV RI DQ\ NLQG LOOeJDO� 
7XUNe\ KDV EDQQeG WKe XVe RI FU\SWR 
FXUUeQFLeV DQG FU\SWR DVVeWV IRU 
PDNLQJ SXUFKDVeV� ,Q WKe 8QLWeG 
.LQJGRP, DOO FU\SWR FXUUeQF\ ILUPV, 
VXFK DV e[FKDQJeV, DGYLVRUV DQG 
SURIeVVLRQDOV WKDW KDYe eLWKeU D 
SUeVeQFe, PDUNeW SURGXFW RU SURYLGe 
VeUYLFeV ZLWKLQ WKe 8. PDUNeW PXVW 
UeJLVWeU ZLWK WKe )LQDQFLDO &RQGXFW 
$XWKRU L W\�  6RX WK  .RUeD  KDV 
LPSOePeQWeG QeZ OeJLVODWLRQ WR 
VWUeQJWKeQ WKeLU RYeUVLJKW RI GLJLWDO 
DVVeWV� 6RXWK $IULFD KDV VeeQ D ODUJe 
DPRXQW RI VFDPV UeODWeG WR FU\SWR 
FXUUeQF\, LV SODQQLQJ D UeJXODWRU\ 
IUDPeZRUN�

7Ke )LQDQFLDO $FWLRQ 7DVN 
)RUFe �)$7)� DQ LQWeUJRYeUQPeQWDO 
RUJDQLVDWLRQ IRXQGeG LQ ���� RQ WKe 
LQLWLDWLYe RI WKe *� WR GeYeORS 
S R O L F L e V  W R  F R P E D W  P R Q e \ 

KDYe EDQQeG RU UeVWULFWeG LW� )eZ 
FRXQWULeV DUe SODQQLQJ WR FUeDWe WKeLU 
RZQ FU\SWR FXUUeQF\� 

ODXQGeULQJ DQG ILQDQFLQJ KDV 
GeILQeG FU\SWR FXUUeQF\�UeODWeG 
VeUYLFeV DV �YLUWXDO DVVeW VeUYLFe 
S U R Y L G e U V �  � 9$ 6 3 V �  D Q G 
UeFRPPeQGeG WKDW WKe\ Ee UeJXODWeG 
ZLWK WKe VDPe PRQe\ ODXQGeULQJ 
�$0/� DQG NQRZ \RXU FXVWRPeU 
�.<&� UeTXLUePeQWV DV ILQDQFLDO 
LQVWLWXWLRQV� ,W KDV LQWURGXFeG WKe 
�7UDYeO 5XOe� IRU FU\SWR FXUUeQFLeV, 
D PeDVXUe ZKLFK PDQGDWeV WKDW 
9$63V REWDLQ, KROG, DQG e[FKDQJe 
LQIRUPDWLRQ DERXW WKe RULJLQDWRUV 
DQG EeQeILFLDULeV RI YLUWXDO DVVeW 
WUDQVIeUV� 

6RPe SURSRVe WKDW EDQNV WKDW 
KeOG FU\SWR FXUUeQF\ DVVeWV PXVW VeW 
DVLGe FDSLWDO WR FRYeU DOO SRWeQWLDO 
ORVVeV� 

  $ QXPEeU RI $LG DJeQFLeV 
KDYe VWDUWeG DFFeSWLQJ GRQDWLRQV LQ 
FU\SWR FXUUeQFLeV, LQFOXGLQJ WKe 
$PeULFDQ 5eG &URVV, 81,&(), DQG 
WKe 81 :RUOG )RRG 3URJUDP�

Ban on Advertising 
&U\SWR FXUUeQF\ DGYeUWLVePeQWV 
KDYe EeeQ WePSRUDULO\ EDQQeG RQ 
PDQ\ VRFLDO SODWIRUPV LQFOXGLQJ 
)DFeERRN, *RRJOe, 7ZLWWeU, %LQJ, 
6QDSFKDW, /LQNeG,Q eWF�

What Are Crypto currencies?
$ FU\SWR FXUUeQF\, FU\SWR�FXUUeQF\, 
RU FU\SWR LV D FROOeFWLRQ RI ELQDU\ 

8QLWeG 6WDWeV WUeDWV ELWFRLQ DV 
SURSeUW\ IRU WD[ SXUSRVeV� 

7 K e  ³ F U \ S W R ´  L Q  F U \ S W R 
FXUUeQFLeV UeIeUV WR FRPSOLFDWeG 
FU\SWRJUDSK\ WKDW DOORZV IRU WKe 
FUeDWLRQ DQG SURFeVVLQJ RI GLJLWDO 
FXUUeQFLeV DQG WKeLU WUDQVDFWLRQV 
DFURVV GeFeQWUDOL]eG V\VWePV� 
$ORQJVLGe WKLV LPSRUWDQW ³FU\SWR´ 
IeDWXUe RI WKeVe FXUUeQFLeV LV D 
F R P P R Q  F R P P L W P e Q W  W R 
GeFeQWUDOL]DWLRQ� FU\SWR FXUUeQFLeV 
DUe W\SLFDOO\ GeYeORSeG DV FRGe E\ 
WeDPV ZKR EXLOG LQ PeFKDQLVPV IRU 
LVVXDQFe �WKURXJK D SURFeVV FDOOeG 
PLQLQJ� DQG RWKeU FRQWUROV�

GDWD ZKLFK LV GeVLJQeG WR ZRUN DV D 
PeGLXP RI e[FKDQJe� ,QGLYLGXDO 
FRLQ RZQeUVKLS UeFRUGV DUe VWRUeG LQ 
D OeGJeU, ZKLFK LV D FRPSXWeUL]eG 
GDWDEDVe XVLQJ VWURQJ FU\SWRJUDSK\ 
WR VeFXUe WUDQVDFWLRQ UeFRUGV, WR 
FRQWURO WKe FUeDWLRQ RI DGGLWLRQDO 
FRLQV, DQG WR YeULI\ WKe WUDQVIeU RI 
FRLQ RZQeUVKLS� 

&U\SWR FXUUeQF\ GReV QRW e[LVW 
LQ SK\VLFDO  IRUP �O LNe SDSeU 
PRQe\�,WKeUe DUe QR FRLQV WR PLQW RU 
ELOOV WR SULQW, RQO\ e[LVWV RQOLQe, DQG 
LV W\SLFDOO\ QRW LVVXeG E\ D FeQWUDO 
DXWKRULW\� &U\SWR FXUUeQFLeV XVe 
GeFeQWUDOL]eG FRQWURO DV RSSRVeG WR D 
FeQWUDO EDQN GLJLWDO FXUUeQF\ 
�&%'&��  :KeQ LPSOePeQWeG ZLWK 
GeFeQWUDOL]eG FRQWURO, eDFK FU\SWR 
FXUUeQF\ ZRUNV WKURXJK GLVWULEXWeG 
OeGJeU WeFKQRORJ\, W\SLFDOO\ D EORFN 
FKDLQ WKDW VeUYeV DV D SXEOLF 
ILQDQFLDO WUDQVDFWLRQ GDWDEDVe� 2QFe 
D EORFN LV DGGeG WR WKe EORFN FKDLQ, LW 
EeFRPeV DFFeVVLEOe WR DQ\RQe ZKR 
ZLVKeV WR YLeZ LW, DFWLQJ DV D SXEOLF 
OeGJeU RI FU\SWR FXUUeQF\ WUDQVDFWLRQV� 

'LJLWDO µFU\SWR�FXUUeQFLeV¶ DQG 
µFU\SWR�DVVeWV¶ DLP WR PLUURU VRPe, 
RU DOO, RI WKe XVeV RI WUDGLWLRQDO 
PRQe\ ± D PeDQV RI SD\PeQW, D VWRUe 
RI YDOXe, DQG D XQLW RI DFFRXQW, DV DQ 
DOWeUQDWLYe LQYeVWPeQW, KeOSLQJ 
GLYeUVLI\ D SRUWIROLR DSDUW IURP 
VWRFNV DQG ERQGV� FDQ DOVR Ee XVeG WR 
PDNe SXUFKDVeV, EXW WKe QXPEeU RI 
YeQGRUV WKDW DFFeSW WKe FU\SWR 
FXUUeQF\ LV VWLOO OLPLWeG�

%LWFRLQ, ILUVW UeOeDVeG DV RSeQ�
VRXUFe VRIWZDUe LQ ����, LV WKe ILUVW 
GeFeQWUDOL]eG FU\SWR FXUUeQF\� 0RVW 
FU\SWR FXUUeQFLeV DUe GeVLJQeG WR 
JUDGXDOO\ GeFUeDVe WKe SURGXFWLRQ RI 
WKDW FXUUeQF\, SODFLQJ D FDS RQ WKe 
WRWDO DPRXQW RI WKDW FXUUeQF\ WKDW 

$V GeFeQWUDOL]eG SODWIRUPV, 
EORFN FKDLQ�EDVeG FU\SWR FXUUeQFLeV 
DOORZ LQGLYLGXDOV WR eQJDJe LQ SeeU�
WR�SeeU ILQDQFLDO WUDQVDFWLRQV RU 
eQWeU LQWR FRQWUDFWV� ,Q eLWKeU FDVe, 

(DFK DQG eYeU\ %LWFRLQ WUDQVDFWLRQ 
WKDW¶V eYeU EeeQ PDGe e[LVWV RQ D 
S X E O L F  O e G J e U  D F F e V V L E O e  W R 
eYeU\RQe, PDNLQJ WUDQVDFWLRQV KDUG 
WR UeYeUVe DQG GLIILFXOW WR IDNe� 

$ FU\SWR FXUUeQF\ ZDOOeW VWRUeV 
WKe SXEOLF DQG SULYDWe �Ne\V� 
�DGGUeVV� RU VeeG ZKLFK FDQ Ee XVeG 
WR UeFeLYe RU WUDGe RU VSeQG WKe 
FU\SWR FXUUeQF\� &U\SWR FXUUeQF\ 
e[FKDQJeV DOORZ FXVWRPeUV WR WUDGe 
FU\SWR FXUUeQFLeV IRU RWKeU DVVeWV, 
VXFK DV FRQYeQWLRQDO ILDW PRQe\, RU 
WR WUDGe EeWZeeQ GLIIeUeQW GLJLWDO 
FXUUeQFLeV� $WRPLF VZDSV DUe D 
PeFKDQLVP ZKeUe RQe FU\SWR 
FXUUeQF\ FDQ Ee e[FKDQJeG GLUeFWO\ 
IRU DQRWKeU FU\SWR FXUUeQF\, ZLWKRXW 
WKe QeeG IRU D WUXVWeG WKLUG SDUW\ VXFK 
DV DQ e[FKDQJe�

Initial coin offerings

Advantages:

$Q LQLWLDO FRLQ RIIeULQJ �,&2� LV D 
FRQWURYeUVLDO PeDQV RI UDLVLQJ IXQGV 
IRU D QeZ FU\SWR FXUUeQF\ YeQWXUe� 
$Q ,&2 PD\ Ee XVeG E\ VWDUW�XSV 
ZLWK WKe LQWeQWLRQ RI DYRLGLQJ 
UeJXODWLRQ� ,Q DQ ,&2 FDPSDLJQ, D 
SeUFeQWDJe RI WKe FU\SWR FXUUeQF\ 
�XVXDOO\ LQ WKe IRUP RI �WRNeQV�� LV 
VROG WR eDUO\ EDFNeUV RI WKe SURMeFW LQ 
e[FKDQJe IRU OeJDO WeQGeU RU RWKeU 
FU\SWR FXUUeQFLeV� 

6LQFe WKe UeOeDVe RI ELWFRLQ, 
PDQ\ RWKeU FU\SWR FXUUeQFLeV KDYe 
EeeQ FUeDWeG� 7KeUe DUe FXUUeQWO\ 
RYeU D WKRXVDQG GLIIeUeQW FU\SWR 
FXUUeQFLeV LQ WKe ZRUOG, DQG PDQ\ 
Vee WKeP DV WKe Ne\ WR D IDLUeU IXWXUe 
eFRQRP\�    7Ke FU\SWR FXUUeQFLeV 
P R G e O O e G  D I W e U  E L W F R L Q  D U e 
FROOeFWLYeO\ FDOOeG DOWFRLQV, DQG LQ 
VRPe FDVeV VKLWFRLQV, DQG KDYe RIWeQ 
WULeG WR SUeVeQW WKePVeOYeV DV 
PRGLILeG RU LPSURYeG YeUVLRQV RI 
ELWFRLQ� 6WDEOeFRLQV DUe DOWFRLQV WKDW 
DUe GeVLJQeG WR PDLQWDLQ D VWDEOe 
OeYeO RI SXUFKDVLQJ SRZeU� 

ZLOO eYeU Ee LQ FLUFXODWLRQ� &U\SWR 
FXUUeQFLeV DUe DOPRVW DOZD\V 
GeVLJQeG WR Ee IUee IURP JRYeUQPeQW 
PDQLSXODWLRQ DQG FRQWUROVR LW¶V 
GeFeQWUDOL]eG�

7Ke RZQeUV ZKR KDYe FU\SWR 
F X U U e Q F \  L Q  W K e  V \ V W e P  D U e 
DQRQ\PRXV²WKeUe DUe QR DFFRXQW 
QXPEeUV, QDPeV, VRFLDO VeFXULW\ 
QXPEeUV RU DQ\ RWKeU LGeQWLI\LQJ 
IeDWXUeV WKDW FRQQeFWV WR LWV RZQeUV�  
,W KDV EeeQ DSSeDOLQJ WR FULPLQDOV 
GXe WR LWV DQRQ\PLW\ DQG ODFN RI 
UeJXODWLRQ� 7UDQVDFWLRQV WKDW RFFXU 
WKURXJK WKe XVe DQG e[FKDQJe RI 
DOWFRLQV DUe LQGeSeQGeQW IURP 
IRUPDO EDQNLQJ V\VWePV, eQDEOeV WD[ 
eYDVLRQ DQG ODXQGeULQJ RI PRQe\� 
0RQe\ ODXQGeULQJ LVVXeV DUe DOVR 
SUeVeQW LQ UeJXODU EDQN WUDQVIeUV, 
KRZeYeU ZLWK EDQN�WR�EDQN ZLUe 
WUDQVIeUV IRU LQVWDQFe, WKe DFFRXQW 
KROGeU PXVW DW OeDVW SURYLGe D SURYeQ 
LGeQWLW\�     6LQFe FU\SWR SURWeFWV WKe 
LGeQWLW\ RI KROGeUV, JRYeUQPeQWV DUe 
GeeSO\ FRQFeUQeG DERXW WKeLU XVe LQ 
LOOLFLW DFWLYLWLeV VXFK DV PRQe\ 
ODXQGeULQJ, WeUURULVW ILQDQFLQJ, 
RQOLQe EODFN PDUNeWV, DQG WD[ 
eYDVLRQ� 6RPe IeDU WKe UeSODFePeQW 
R I  J R Y e U Q P e Q W � F R Q W U R O O e G , 
FeQWUDOL]eG PRQe\ E\ FU\SWR�

/RVV, WKeIW, DQG IUDXG ZLWK FU\SWR 
FXUUeQF\ DUe EeFRPLQJ D URXWLQe 

7Ke UeDO LGeQWLW\ RI SeUVRQ RU JURXSV 
EeKLQG WKe GeYeORSPeQW RI %LWFRLQ 
Z K R  V W D W e G  W K e  J R D O  R I  W K e 
WeFKQRORJ\ ZDV WR FUeDWe ³D QeZ 
eOeFWURQLF FDVK V\VWeP´ WKDW ZDV 
³FRPSOeWeO\ GeFeQWUDOL]eG ZLWK QR 
VeUYeU RU FeQWUDO DXWKRULW\´ LV VWLOO 
XQNQRZQ�

Difficult to resolve

Anonymity

The Risks: 

WKeUe LV QR QeeG IRU VRPe WUXVWeG 
WKLUG�SDUW\ LQWeUPeGLDU\ VXFK DV D 
EDQN, PRQeWDU\ DXWKRULW\, FRXUW, RU 
MXGJe� 

6RPe IeeO WKDW ZeOO�UeJXODWeG 
GLJLWDO FXUUeQFLeV FDQ SURYLGe 
VLJQLILFDQW SXEOLF EeQeILWV LQ JUeDWeU 
eIILFLeQF\ DQG ORZeU FRVWV IRU ERWK 
GRPeVW LF  DQG ,  LQ  SDU W LFX ODU, 
LQWeUQDWLRQDO SD\PeQWV V\VWePV, DQG 
KeOS eQVXUe ILQDQFLDO VeUYLFeV UeDFK 
WKe KXQGUeGV RI PLOOLRQV RI SeRSOe ± 
eVSeFLDOO\ LQ GeYeORSLQJ FRXQWULeV ± 
ZLWKRXW EDQN DFFRXQWV�

&U\S WR  FXU UeQF LeV  PDNe 
WUDFNLQJ GRQDWLRQV eDVLeU DQG KDYe 
WKe SRWeQWLDO WR DOORZ GRQRUV WR Vee 
KRZ WKeLU PRQe\ LV XVeG�

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

DIIDLU eYeQ WKRXJK WDOO FODLPV DUe 
EeLQJ SXW IRUWK UeJDUGLQJ WKeLU 
VeFXULW\� ,Q WKe DEVeQFe RI D 
JRYeUQLQJ ERG\, LW FDQ Ee GLIILFXOW WR 
UeVROYe LVVXeV LI FU\SWR JeW VWROeQ RU 
ORVW� &U\SWR FXUUeQFLeV DUe XVeG 
SULPDULO\ RXWVLGe e[LVWLQJ EDQNLQJ 
DQG JRYeUQPeQWDO LQVWLWXWLRQV DQG 
DUe e[FKDQJeG RYeU WKe ,QWeUQeW� 
:KeQeYeU WKeUe LV DQ LQWeUPeGLDU\ 
OLNe WKe EDQNV IRU e[DPSOe, LW LV 
SRVVLEOe WR WUDFe WKe UeYeQXe 
JeQeUDWLRQ DQG WKe JRYeUQPeQW ZLOO 
KDYe FRQWURO RYeU WKe LQYeVWPeQW 
SeRSOe SXW LQ�

Volatile, Speculative

7Ke e[SDQVLRQ RI ELJ WeFK ILUPV LQWR 
JOREDO ILQDQFe DQG EDQNV WKePVeOYeV 
ZLGeQLQJ WKeLU GLJLWDO IRRWSULQWV, 
ILQDQFLDO WeFKQRORJ\ ZLOO UeVKDSe 
QRW MXVW WKe FRPPeUFLDO EXW DOVR WKe 
JeRSROLWLFDO VSKeUe� ,QWURGXFWLRQ RI 
D µGLJLWDO \XDQ¶ ZRXOG JLYe &KLQD WKe 
DELOLW\ WR E\SDVV WKe ZRUOG¶V 
WUDGLWLRQDO EDQNLQJ V\VWePV DQG WKeQ 
FKDO OeQJe DQG KeOS FXUE WKe 
GRPLQDQW UROe RI WKe GROODU LQ 
LQWeUQDWLRQDO WUDGe DQG ILQDQFe� 7KLV 
FRXOG KeOS OLPLW &KLQD¶V e[SRVXUe WR 
86 VDQFWLRQV SROLFLeV ZKLFK UeO\ 
KeDYLO\ RQ WKe GROODU¶V SUe�ePLQeQW 

%LWFRLQV DQG WKeLU PDQ\ ORRN�DOLNeV, 
RIWeQ NQRZQ DV µFU\SWR�DVVeWV¶, DUe 
EeVW YLeZeG DV D YRODWLOe, VSeFXODWLYe 
DVVeW FODVV, ZKLFK VRPe XVeUV DUe 
SUeSDUeG WR DFFeSW DV D IRUP RI 
SD\PeQW�  6LQFe LWV SXEOLF ODXQFK LQ 
����, %LWFRLQ KDV ULVeQ GUDPDWLFDOO\ 
LQ YDOXe, DOWKRXJK LW RQFe VROG IRU 
ൟ��,����� SeU FRLQ, LWV SUeVeQW SULFe 
LV  DERXW  5V�� ODNKV�  &U\SWR 
FXUUeQFLeV KDYe EeeQ FRPSDUeG WR 
3RQ]L VFKePeV, S\UDPLG VFKePeV 
DQG eFRQRPLF EXEEOeV, VXFK DV 
KRXVLQJ PDUNeW EXEEOeV� 6RPe VD\ 
WKDW GLJLWDO FXUUeQFLeV DUe QRWKLQJ 
EXW DQ XQIRXQGeG IDG, EDVeG RQ D 
ZLOOLQJQeVV WR DVFULEe YDOXe WR 
VRPeWKLQJ WKDW KDV OLWWOe RU QRQe 
Ee\RQG ZKDW SeRSOe ZLOO SD\ IRU LW� 
5eJXODWRUV LQ VeYeUDO FRXQWULeV KDYe 
ZDUQeG DJDLQVW FU\SWR FXUUeQF\ DQG 
VRPe KDYe WDNeQ PeDVXUeV WR 
GLVVXDGe XVeUV� VXFK ZDUQLQJV DUe 
XQKeDUG, RU LJQRUeG� 

Digital currencies to 
affect geopolitics

:K\ GR FeQWUDO EDQNV ZDQW 
WKeLU RZQ GLJLWDO FXUUeQFLeV"

The Reality:

2QFe D FU\SWR e[FKDQJe LV 
eVWDEOLVKeG, LW FDQ PLQG LWV RZQ 
FU\SWR FXUUeQFLeV, LW FDQ KDYe LQLWLDO 
FRLQ RIIeULQJV, DQG WKLV ZLOO OeDG WR D 
QeZ DVVeW FODVV LQ WKDW FRXQWU\ DQG 
KeOS SeRSOe WR LQYeVW� 6XSSRUWeUV RI 
WKLV WKeRU\ VXJJeVW WKDW 5%, VKRXOG 
LQWURGXFe LWV RZQ FU\SWR FXUUeQF\ LQ 
,QGLD�

,QYeVWPeQW LQ FU\SWR FXUUeQF\ LV D 
VSeFXODWLYe DFWLYLW\, DQG LQ QR ZD\ LW 
eQFRXUDJeV SURGXFWLRQ DFWLYLW\ RU 
FUeDWeV UeDO ePSOR\PeQW�   7KRVe LQ 
I DYRX U  R I  O eJD O L V L QJ  F U\S WR 
FXUUeQFLeV DUJXe WKDW ZLWK WKe KeOS RI 
WeFKQRORJ\ SeRSOe ZLOO ILQG QeZeU 
ZD\V WR eVFDSe IURP WKe QRRVe RI 
ODZ� 6R, LW LV JRLQJ WR Ee e[WUePeO\ 
GLIILFXOW WR UeJXODWe FU\SWR� %XW, WKe\ 
RYeUORRN WKe IDFW WKDW WeFKQRORJ\ 
FDQ FXW WKe WeFKQRORJ\� $QRWKeU 
DUJXPeQW SXW IRUWK LV WKDW SeRSOe 
FRQWLQXe WR LQYeVW ZKeUeYeU WKe 
UeWXUQV DUe KLJK eYeQ LI LW LV ULVN\� 
7KLV LV WUXe WR VRPe e[WeQW XQGeU WKe 
e[LVWLQJ VRFLR�eFRQRPLF V\VWeP 

SRVLWLRQ LQ LQWeUQDWLRQDO ILQDQFe� 
7Ke ZLGeVSUeDG LQWURGXFWLRQ RI 
GLJLWDO FXUUeQFLeV KDV WKe SRWeQWLDO WR 
WUDQVIRUP WKe ZRUOG ILQDQFLDO 
V\VWeP� ,Q -DQXDU\ ����, D JURXS RI 
DGYDQFeG eFRQRP\ FeQWUDO EDQNV ± 
IURP &DQDGD, WKe 8., -DSDQ, 
6ZeGeQ, 6ZLW]eUODQG, DQG WKe 
(XURSeDQ &eQWUDO %DQN ± DQQRXQFeG 
WKe\ ZeUe ZRUNLQJ WRJeWKeU RQ 
FeQWUDO EDQN GLJLWDO FXUUeQFLeV XQGeU 
WKe DXVSLFeV RI WKe %DQN IRU 
,QWeUQDWLRQDO 6eWWOePeQWV �%,6��

The concern of an unregulated 
global economy
$V WKe SRSXODULW\ RI DQG GePDQG IRU 
RQOLQe FXUUeQFLeV KDV LQFUeDVeG, VR 
KDYe  FRQFe UQV  WKD W  VXFK  DQ 
XQUeJXODWeG SeUVRQ WR SeUVRQ JOREDO 
eFRQRP\ WKDW FU\SWR FXUUeQFLeV 
RIIeU PD\ EeFRPe D WKUeDW WR VRFLeW\� 
7Ke JRYeUQPeQWV RI WKe *� KDYe 
UeFRJQLVeG WKe QeeG IRU LQWeUQDWLRQDO 
FRRSeUDWLRQ RQ KRZ SULYDWe GLJLWDO 
FXUUeQFLeV VKRXOG Ee UeJXODWeG, 
EeFDXVe WKe DOWeUQDWLYe ± D JOREDO 
IUee�IRU�DOO ± FRXOG Ee FKDRWLF DQG 
GDQJeURXV� 

Views of PROUT:

ZKeUe QR RQe LV DVVXUeG RI D VeFXUeG 
IXWXUe DQG ZKeUe DFTXLVLWLYe QDWXUe 
GRPLQDWeV WKe VRFLeW\�

7Ke EDQNLQJ V\VWeP PXVW Ee 
YLJLODQW DERXW WZR LPSRUWDQW SRLQWV� 
)LUVW, WKe LQWULQVLF GePRQLF JUeeG RI 
WKe EDQNV PXVW QRW Ee DOORZeG WR 
MeRSDUGL]e WKe OLIe RI WKe FRPPRQ 
SeRSOe� 6eFRQGO\, WKe EDQNV PXVW 
QRW DOORZ XQZLVe DGPLQLVWUDWRUV RU 
JRYeUQPeQWV WR SULQW PRQeWDU\ 
QRWeV LQGLVFULPLQDWeO\ ZLWKRXW 
UeVeUYLQJ WKe SURSRUWLRQDWe DPRXQW 
RI EXOOLRQ LQ WKeLU WUeDVXULeV�  7Ke 
SULQWLQJ DQG LVVXLQJ RI PRQeWDU\ 
QRWeV KDYLQJ QR EXOOLRQ YDOXe PXVW 
VWRS LPPeGLDWeO\� 1R PRQeWDU\ 
QRWeV VKRXOG Ee LVVXeG E\ WKe 
JRYeUQPeQW IURP WKeQ RQ ZLWKRXW D 
FOeDU DVVXUDQFe WKDW LW LV SUeSDUeG WR 
SD\ WKe UeTXLVLWe DPRXQW RI PRQe\ 
LQ JROG FRLQV� $ VRFLReFRQRPLF XQLW 
FDQ FRQVeUYe LWV UeVeUYe EXOOLRQ DQG 
LPSURYe WKe SXUFKDVLQJ FDSDFLW\ RI 
WKe ORFDO SeRSOe E\ PDQXIDFWXULQJ 
ORFDOO\ ILQLVKeG SURGXFWV�

   7KRVe FRXQWULeV ZKLFK KDYe D 
O D U J e  Y R O X P e  R I  Y e U \  I e Z 
FRPPRGLWLeV WR VeOO EXW PDQ\ 
FRPPRGLWLeV WR EX\ ZLOO ILQG EDUWeU 
WUDGe SURILWDEOe� 2WKeUZLVe WKeLU 
UeVeUYeV RI JROG EXOOLRQ PD\ JeW 
e[KDXVWeG YeU\ TXLFNO\�  %DUWeU 
WUDGe ZLOO JLYe SURWeFWLRQ IURP 
GLVDVWURXV LPSDFW GXe WR eFRQRPLF 
GeSUeVVLRQV� 35287 DGYRFDWeV 
EDQQLQJ RI DOO WKe VSeFXODWLYe 
DFWLYLW LeV DO O  RYeU WKe ZRUOG 
LQFOXGLQJ VWRFN PDUNeWV, KeQFe QR 
FKDQFe WR DSSURYe FU\SWR FXUUeQF\ 
RI WKe SUeVeQW IRUP�˜

 %XW, WKeVe e[SeUWV DQG OeDGeUV 
IDLO WR FRQFeLYe RI D GeFeQWUDOL]eG 
eFRQRPLF V\VWeP ZKeUe eYeU\RQe LV 
JXDUDQWeeG WKe EDVLF QeFeVVLWLeV RI 
OLIe WKURXJK ���� ePSOR\PeQW 
R S S R U W X Q L W \  Z L W K  D G e T X D W e 
SXUFKDVLQJ FDSDFLW\ VR WKDW SeRSOe 
FDQ SXUVXe KLJKeU YDOXeV RI OLIe 
LQVWeDG RI EeFRPLQJ D PRQe\ 
e D U Q L Q J  P D F K L Q e V �  3 5 2 8 7 
DGYRFDWeV VXFK D VRFLR�eFRQRPLF 
V\VWeP IRU WKe eQWLUe JOREe ZKeUe 
VSeFXODWLYe DFWLYLWLeV DUe EDQQeG 
DQG RSSRUWXQLWLeV DUe FUeDWeG IRU 
JDLQIXO LQYeVWPeQW LQ WKe ORFDO DUeD�

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar



6DQWRVK .XPDU *LUL LV DEO\ DVVLVWeG E\ 0DKeVK &KDQGUD 
.DWL\DU � .DQSXU�, DQG $UXS 6KULYDVWDY IURP %DVWL GLVWULFW, LQ 
FDPSDLJQLQJ LQ WKe FRQVWLWXeQF\�  $UXS LV GeYRWLQJ ZKROe WLPe IRU WKe SXUSRVe� 'KDUPeQGUD 7RPDU LV DSSRLQWeG DV WKe 
eOeFWLRQ DJeQW IRU 6DQWRVK .XPDU *LUL E\ WKe (OeFWRUDO 2IILFeU RI *RYLQG 1DJDU FRQVWLWXeQF\� 6DQWRVK LV eIIeFWLYeO\ 
DVVLVWeG E\ D VWURQJ WeDP RI FDPSDLJQeUV LQFOXGLQJ 3UDVKDQW *LUL, 6DJDU DQG 0RWL /DO *XSWD�

7Ke 83 VWDWe 3UeVLGeQW RI 3%, 5DP 3UDWDS 6LQJK &KDXKDQ LV VLQFeUeO\ VXSeUYLVLQJ DOO WKe DIIDLUV RI WKLV eOeFWLRQ 
FDPSDLJQ�

.DQSXU �83� � 7KUee SeUVRQV KDG VXEPLWWeG WKeLU 
QRPLQDWLRQ SDSeUV WR WKe UeVSeFWLYe 5eWXUQLQJ 2IILFeUV DV 
FDQGLGDWeV RI 3URXWLVW %ORF ,QGLD LQ WKe RQJRLQJ eOeFWLRQV IRU 83 
DVVePEO\� 6DQWRVK .XPDU *LUL IURP *RYLQG 1DJDU, $NDVK 
0LVKUD DOLDV 5DPML 0LVKUD IURP .DO\DQSXU  DQG .DOLGLQ 6XPDQ 
IURP $PeWKL FRQVWLWXeQFLeV� 7Ke QRPLQDWLRQ SDSeUV RI $NDVK 
0LVKUD DQG .DOLGLQ 6XPDQ ZeUe  WeFKQLFDOO\ QRW IRXQG LQ RUGeU 
DQG WKeUeIRUe WKe\ ZeUe ILQDOO\ QRW DFFeSWeG � 7Ke SDSeUV RI 
6DQWRVK .XPDU *LUL ZeUe IRXQG FRUUeFW LQ eYeU\ UeVSeFW DQG 
ZeUe WKeUeIRUe  GeFODUeG YDOLG� +e LV  WKeUeIRUe WKe ORQe 
FDQGLGDWe LQ WKLV eOeFWRUDO EDWWOe ILJKWLQJ DV D 3%, FDQGLGDWe LQ 
83� +e LV FRQWeVWLQJ ZLWK WKe eOeFWLRQ V\PERO )OXWe�
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PBI Candidates in Odisha Municipal Elections
3URXWLVW %ORF ,QGLD LV FRQWeVWLQJ *UDP 3DQFKD\DW DQG 0XQLFLSDO &RXQFLO 

eOeFWLRQV LQ 2GLVKD� 6eYeUDO FDQGLGDWeV DUe eLWKeU ILeOGeG RU VXSSRUWeG E\ 3%,� $OO 
WKe FDQGLGDWeV DUe ePSKDVL]LQJ RQ PDLQO\ WZR SRLQWV � 1LWLYDGL 5DMQeWD DQG -DJUDW 
0DWGDWD � 0RUDOLVW OeDGeUV DQG $ZDNeQeG YRWeUV�� 3%, KDV MXPSeG LQWR eOeFWRUDO 
SROLWLFV WR DWWDLQ WKeVe WZR REMeFWLYeV� 7Ke VXFFeVV RI GePRFUDF\ LQYDULDEO\ GeSeQGV 
XSRQ  PDWeULDOLVDWLRQ RI WKeVe REMeFWLYeV� ,Q DGGLWLRQ, WKe\ DUe DOVR e[SODLQLQJ WKe 
QeeG RI �/LTXRU IUee ,QGLD DQG &eLOLQJ RQ ZeDOWK� LQ RUGeU WR eUDGLFDWe SRYeUW\, SULFe 
KLNe DQG DERPLQDEOe FRUUXSWLRQ� 7Ke\ DUe FODULI\LQJ KRZ DSSOLFDWLRQ RI 35287 LQ 
SROLWLFV DQG eFRQRPLFV ZLOO XVKeU LQ D JORULRXV eUD RI SeDFe DQG SURVSeULW\ IRU DOO�

Abhaya Sethy, Sarpanch Candidate, 
Syamsundarpur GP, Kendrapada District

Radhika Majhi,  Panchayat Nominee Candidate,
Jualibhanga GP, Mayurbhanj District

Chandramani Dehury, Panchayat Nominee 
Candidate, Bayakumitia GP, Keonjhar District

Tarakanta Acharya Candidate for Zilla Parisad 
Zone Number 22, Bari, Jajpur, Odisha

Mitrabhanu Pradhan, Sarpanch Candidate, Bayakumutia GP, 
Keonjhar District

Namita Majhi, Sarpanch Candidate, 
Kaunsibahala GP, Debagarh District

Soumyaa Surachita Priyadarsini, Panchayat Nominee 
Candidate, Sana Adhanga GP, Kendrapada District

Bharti Purohit, Laxmi Prasad GP, Sarpanch 
Candidate, Boudh District

Susanta Patra Candidate for Sarapancha 
Birasala G.P, Kankadahada, Dhenkanal

Ranjita Dhala Candidate for Sarapancha, 
Kashipur G.P, Gandia, Dhenkanal, Odisha

Ipsita Priyadarshini, Adakata G.P., 
Dasapulla Block, Nayagarh District

Jyostnamayee Nayak, Gulnagar GP Panchayat Nominee 
Candidate, Kendrapada District 

Akash Mishra 
Kalidin 
Suman

Santosh Kumar Giri

Rajanigandha Nayak, Sarpanch Candidate, 
Baidyanath G.P., Mayurbhanj District

Arup Shrivastav

NEW ERA CURRENCY

1RZ, WKe JRYeUQPeQW LV WDONLQJ 
DERXW SURKLELWLQJ DOO SULYDWe FU\SWR 
FXUUeQFLeV DQG WKe 5%, LQWURGXFLQJ D 
FXUUeQF\� ,QGLDQV DUe WU\LQJ WR ILQG 
DQVZeUV WR WKe TXeVWLRQV, µ,V WKe 
JRYeUQPeQW
V SODQ WR UeJXODWe FU\SWR 
FXUUeQF\ D JRRG PRYe" :LOO FU\SWR 
E e  D  V e U L R X V  W K U e D W  W R  W K e 
PDFUReFRQRPLF DQG ILQDQFLDO 
VWDELOLW\ RI WKe FRXQWU\" 6KRXOG 5%, 
LQWURGXFe LWV FU\SWR"

Global Scenario

IQGLD KDV WKe KLJKeVW QXPEeU RI 
FU\SWR RZQeUV LQ WKe ZRUOG, 
DURXQG ��� PLOOLRQ� DQG LQ WKe 

ODVW  RQe \eDU,  FU\SWR PDUNeW 
UeSRUWeGO\ JUeZ DW ���� LQ ,QGLD� 
7Ke 6XSUePe &RXUW, LQ 0DUFK ���� 
QXOOLILeG WKe FLUFXODU RI WKe 5%, 
EDQQLQJ FU\SWR FXUUeQF\� 3eRSOe 
WKRXJKW WKeUe ZDV YDOLGDWLRQ E\ WKe 
6XSUePe &RXUW DV WKe FRXUW OLIWeG WKe 
EDQ LPSRVeG E\ WKe 5%,� 7KDW PDGe 
PDQ\ SeRSOe MRLQLQJ WKe FU\SWR 
EDQGZDJRQ�

7Ke ULVe LQ WKe SRSXODULW\ RI FU\SWR 
FXUUeQFLeV DQG WKeLU DGRSWLRQ E\ 
ILQDQFLDO LQVWLWXWLRQV KDV OeG VRPe 
JRYeUQPeQWV WR DVVeVV ZKeWKeU 
UeJXODWLRQ LV QeeGeG WR SURWeFW XVeUV� 
7Ke OeJDO VWDWXV RI FU\SWR FXUUeQFLeV 
YDULeV VXEVWDQWLDOO\ IURP FRXQWU\ WR 
FRXQWU\ DQG LV VWLOO XQGeILQeG RU 
FKDQJLQJ LQ PDQ\ RI WKeP� :KLOe 
VRPe FRXQWULeV KDYe e[SOLFLWO\ 
DOORZeG WKeLU XVe DQG WUDGe, RWKeUV 

 (O 6DOYDGRU PDGe %LWFRLQ OeJDO 
WeQGeU RQ -XQe �, ����� ,W LV WKe ILUVW 
FRXQWU\ WR GR VR� 7Ke FU\SWR 
FXUUeQF\ FDQ Ee XVeG IRU DQ\ 
WUDQVDFWLRQ ZKeUe WKe EXVLQeVV FDQ 
DFFeSW LW� &XED KDV IROORZeG WKLV� 
0DQ\ /DWLQ $PeULFDQ FRXQWULeV DUe 
UeSRUWeGO\ FRQVLGeULQJ VLPLODU 
PRYeV�

&KLQeVe JRYeUQPeQW  KDV 
GeFODUeG DO O  FU\SWR FXUUeQF\ 
WUDQVDFWLRQV RI DQ\ NLQG LOOeJDO� 
7XUNe\ KDV EDQQeG WKe XVe RI FU\SWR 
FXUUeQFLeV DQG FU\SWR DVVeWV IRU 
PDNLQJ SXUFKDVeV� ,Q WKe 8QLWeG 
.LQJGRP, DOO FU\SWR FXUUeQF\ ILUPV, 
VXFK DV e[FKDQJeV, DGYLVRUV DQG 
SURIeVVLRQDOV WKDW KDYe eLWKeU D 
SUeVeQFe, PDUNeW SURGXFW RU SURYLGe 
VeUYLFeV ZLWKLQ WKe 8. PDUNeW PXVW 
UeJLVWeU ZLWK WKe )LQDQFLDO &RQGXFW 
$XWKRU L W\�  6RX WK  .RUeD  KDV 
LPSOePeQWeG QeZ OeJLVODWLRQ WR 
VWUeQJWKeQ WKeLU RYeUVLJKW RI GLJLWDO 
DVVeWV� 6RXWK $IULFD KDV VeeQ D ODUJe 
DPRXQW RI VFDPV UeODWeG WR FU\SWR 
FXUUeQF\, LV SODQQLQJ D UeJXODWRU\ 
IUDPeZRUN�

7Ke )LQDQFLDO $FWLRQ 7DVN 
)RUFe �)$7)� DQ LQWeUJRYeUQPeQWDO 
RUJDQLVDWLRQ IRXQGeG LQ ���� RQ WKe 
LQLWLDWLYe RI WKe *� WR GeYeORS 
S R O L F L e V  W R  F R P E D W  P R Q e \ 

KDYe EDQQeG RU UeVWULFWeG LW� )eZ 
FRXQWULeV DUe SODQQLQJ WR FUeDWe WKeLU 
RZQ FU\SWR FXUUeQF\� 

ODXQGeULQJ DQG ILQDQFLQJ KDV 
GeILQeG FU\SWR FXUUeQF\�UeODWeG 
VeUYLFeV DV �YLUWXDO DVVeW VeUYLFe 
S U R Y L G e U V �  � 9$ 6 3 V �  D Q G 
UeFRPPeQGeG WKDW WKe\ Ee UeJXODWeG 
ZLWK WKe VDPe PRQe\ ODXQGeULQJ 
�$0/� DQG NQRZ \RXU FXVWRPeU 
�.<&� UeTXLUePeQWV DV ILQDQFLDO 
LQVWLWXWLRQV� ,W KDV LQWURGXFeG WKe 
�7UDYeO 5XOe� IRU FU\SWR FXUUeQFLeV, 
D PeDVXUe ZKLFK PDQGDWeV WKDW 
9$63V REWDLQ, KROG, DQG e[FKDQJe 
LQIRUPDWLRQ DERXW WKe RULJLQDWRUV 
DQG EeQeILFLDULeV RI YLUWXDO DVVeW 
WUDQVIeUV� 

6RPe SURSRVe WKDW EDQNV WKDW 
KeOG FU\SWR FXUUeQF\ DVVeWV PXVW VeW 
DVLGe FDSLWDO WR FRYeU DOO SRWeQWLDO 
ORVVeV� 

  $ QXPEeU RI $LG DJeQFLeV 
KDYe VWDUWeG DFFeSWLQJ GRQDWLRQV LQ 
FU\SWR FXUUeQFLeV, LQFOXGLQJ WKe 
$PeULFDQ 5eG &URVV, 81,&(), DQG 
WKe 81 :RUOG )RRG 3URJUDP�

Ban on Advertising 
&U\SWR FXUUeQF\ DGYeUWLVePeQWV 
KDYe EeeQ WePSRUDULO\ EDQQeG RQ 
PDQ\ VRFLDO SODWIRUPV LQFOXGLQJ 
)DFeERRN, *RRJOe, 7ZLWWeU, %LQJ, 
6QDSFKDW, /LQNeG,Q eWF�

What Are Crypto currencies?
$ FU\SWR FXUUeQF\, FU\SWR�FXUUeQF\, 
RU FU\SWR LV D FROOeFWLRQ RI ELQDU\ 

8QLWeG 6WDWeV WUeDWV ELWFRLQ DV 
SURSeUW\ IRU WD[ SXUSRVeV� 

7 K e  ³ F U \ S W R ´  L Q  F U \ S W R 
FXUUeQFLeV UeIeUV WR FRPSOLFDWeG 
FU\SWRJUDSK\ WKDW DOORZV IRU WKe 
FUeDWLRQ DQG SURFeVVLQJ RI GLJLWDO 
FXUUeQFLeV DQG WKeLU WUDQVDFWLRQV 
DFURVV GeFeQWUDOL]eG V\VWePV� 
$ORQJVLGe WKLV LPSRUWDQW ³FU\SWR´ 
IeDWXUe RI WKeVe FXUUeQFLeV LV D 
F R P P R Q  F R P P L W P e Q W  W R 
GeFeQWUDOL]DWLRQ� FU\SWR FXUUeQFLeV 
DUe W\SLFDOO\ GeYeORSeG DV FRGe E\ 
WeDPV ZKR EXLOG LQ PeFKDQLVPV IRU 
LVVXDQFe �WKURXJK D SURFeVV FDOOeG 
PLQLQJ� DQG RWKeU FRQWUROV�

GDWD ZKLFK LV GeVLJQeG WR ZRUN DV D 
PeGLXP RI e[FKDQJe� ,QGLYLGXDO 
FRLQ RZQeUVKLS UeFRUGV DUe VWRUeG LQ 
D OeGJeU, ZKLFK LV D FRPSXWeUL]eG 
GDWDEDVe XVLQJ VWURQJ FU\SWRJUDSK\ 
WR VeFXUe WUDQVDFWLRQ UeFRUGV, WR 
FRQWURO WKe FUeDWLRQ RI DGGLWLRQDO 
FRLQV, DQG WR YeULI\ WKe WUDQVIeU RI 
FRLQ RZQeUVKLS� 

&U\SWR FXUUeQF\ GReV QRW e[LVW 
LQ SK\VLFDO  IRUP �O LNe SDSeU 
PRQe\�,WKeUe DUe QR FRLQV WR PLQW RU 
ELOOV WR SULQW, RQO\ e[LVWV RQOLQe, DQG 
LV W\SLFDOO\ QRW LVVXeG E\ D FeQWUDO 
DXWKRULW\� &U\SWR FXUUeQFLeV XVe 
GeFeQWUDOL]eG FRQWURO DV RSSRVeG WR D 
FeQWUDO EDQN GLJLWDO FXUUeQF\ 
�&%'&��  :KeQ LPSOePeQWeG ZLWK 
GeFeQWUDOL]eG FRQWURO, eDFK FU\SWR 
FXUUeQF\ ZRUNV WKURXJK GLVWULEXWeG 
OeGJeU WeFKQRORJ\, W\SLFDOO\ D EORFN 
FKDLQ WKDW VeUYeV DV D SXEOLF 
ILQDQFLDO WUDQVDFWLRQ GDWDEDVe� 2QFe 
D EORFN LV DGGeG WR WKe EORFN FKDLQ, LW 
EeFRPeV DFFeVVLEOe WR DQ\RQe ZKR 
ZLVKeV WR YLeZ LW, DFWLQJ DV D SXEOLF 
OeGJeU RI FU\SWR FXUUeQF\ WUDQVDFWLRQV� 

'LJLWDO µFU\SWR�FXUUeQFLeV¶ DQG 
µFU\SWR�DVVeWV¶ DLP WR PLUURU VRPe, 
RU DOO, RI WKe XVeV RI WUDGLWLRQDO 
PRQe\ ± D PeDQV RI SD\PeQW, D VWRUe 
RI YDOXe, DQG D XQLW RI DFFRXQW, DV DQ 
DOWeUQDWLYe LQYeVWPeQW, KeOSLQJ 
GLYeUVLI\ D SRUWIROLR DSDUW IURP 
VWRFNV DQG ERQGV� FDQ DOVR Ee XVeG WR 
PDNe SXUFKDVeV, EXW WKe QXPEeU RI 
YeQGRUV WKDW DFFeSW WKe FU\SWR 
FXUUeQF\ LV VWLOO OLPLWeG�

%LWFRLQ, ILUVW UeOeDVeG DV RSeQ�
VRXUFe VRIWZDUe LQ ����, LV WKe ILUVW 
GeFeQWUDOL]eG FU\SWR FXUUeQF\� 0RVW 
FU\SWR FXUUeQFLeV DUe GeVLJQeG WR 
JUDGXDOO\ GeFUeDVe WKe SURGXFWLRQ RI 
WKDW FXUUeQF\, SODFLQJ D FDS RQ WKe 
WRWDO DPRXQW RI WKDW FXUUeQF\ WKDW 

$V GeFeQWUDOL]eG SODWIRUPV, 
EORFN FKDLQ�EDVeG FU\SWR FXUUeQFLeV 
DOORZ LQGLYLGXDOV WR eQJDJe LQ SeeU�
WR�SeeU ILQDQFLDO WUDQVDFWLRQV RU 
eQWeU LQWR FRQWUDFWV� ,Q eLWKeU FDVe, 

(DFK DQG eYeU\ %LWFRLQ WUDQVDFWLRQ 
WKDW¶V eYeU EeeQ PDGe e[LVWV RQ D 
S X E O L F  O e G J e U  D F F e V V L E O e  W R 
eYeU\RQe, PDNLQJ WUDQVDFWLRQV KDUG 
WR UeYeUVe DQG GLIILFXOW WR IDNe� 

$ FU\SWR FXUUeQF\ ZDOOeW VWRUeV 
WKe SXEOLF DQG SULYDWe �Ne\V� 
�DGGUeVV� RU VeeG ZKLFK FDQ Ee XVeG 
WR UeFeLYe RU WUDGe RU VSeQG WKe 
FU\SWR FXUUeQF\� &U\SWR FXUUeQF\ 
e[FKDQJeV DOORZ FXVWRPeUV WR WUDGe 
FU\SWR FXUUeQFLeV IRU RWKeU DVVeWV, 
VXFK DV FRQYeQWLRQDO ILDW PRQe\, RU 
WR WUDGe EeWZeeQ GLIIeUeQW GLJLWDO 
FXUUeQFLeV� $WRPLF VZDSV DUe D 
PeFKDQLVP ZKeUe RQe FU\SWR 
FXUUeQF\ FDQ Ee e[FKDQJeG GLUeFWO\ 
IRU DQRWKeU FU\SWR FXUUeQF\, ZLWKRXW 
WKe QeeG IRU D WUXVWeG WKLUG SDUW\ VXFK 
DV DQ e[FKDQJe�

Initial coin offerings

Advantages:

$Q LQLWLDO FRLQ RIIeULQJ �,&2� LV D 
FRQWURYeUVLDO PeDQV RI UDLVLQJ IXQGV 
IRU D QeZ FU\SWR FXUUeQF\ YeQWXUe� 
$Q ,&2 PD\ Ee XVeG E\ VWDUW�XSV 
ZLWK WKe LQWeQWLRQ RI DYRLGLQJ 
UeJXODWLRQ� ,Q DQ ,&2 FDPSDLJQ, D 
SeUFeQWDJe RI WKe FU\SWR FXUUeQF\ 
�XVXDOO\ LQ WKe IRUP RI �WRNeQV�� LV 
VROG WR eDUO\ EDFNeUV RI WKe SURMeFW LQ 
e[FKDQJe IRU OeJDO WeQGeU RU RWKeU 
FU\SWR FXUUeQFLeV� 

6LQFe WKe UeOeDVe RI ELWFRLQ, 
PDQ\ RWKeU FU\SWR FXUUeQFLeV KDYe 
EeeQ FUeDWeG� 7KeUe DUe FXUUeQWO\ 
RYeU D WKRXVDQG GLIIeUeQW FU\SWR 
FXUUeQFLeV LQ WKe ZRUOG, DQG PDQ\ 
Vee WKeP DV WKe Ne\ WR D IDLUeU IXWXUe 
eFRQRP\�    7Ke FU\SWR FXUUeQFLeV 
P R G e O O e G  D I W e U  E L W F R L Q  D U e 
FROOeFWLYeO\ FDOOeG DOWFRLQV, DQG LQ 
VRPe FDVeV VKLWFRLQV, DQG KDYe RIWeQ 
WULeG WR SUeVeQW WKePVeOYeV DV 
PRGLILeG RU LPSURYeG YeUVLRQV RI 
ELWFRLQ� 6WDEOeFRLQV DUe DOWFRLQV WKDW 
DUe GeVLJQeG WR PDLQWDLQ D VWDEOe 
OeYeO RI SXUFKDVLQJ SRZeU� 

ZLOO eYeU Ee LQ FLUFXODWLRQ� &U\SWR 
FXUUeQFLeV DUe DOPRVW DOZD\V 
GeVLJQeG WR Ee IUee IURP JRYeUQPeQW 
PDQLSXODWLRQ DQG FRQWUROVR LW¶V 
GeFeQWUDOL]eG�

7Ke RZQeUV ZKR KDYe FU\SWR 
F X U U e Q F \  L Q  W K e  V \ V W e P  D U e 
DQRQ\PRXV²WKeUe DUe QR DFFRXQW 
QXPEeUV, QDPeV, VRFLDO VeFXULW\ 
QXPEeUV RU DQ\ RWKeU LGeQWLI\LQJ 
IeDWXUeV WKDW FRQQeFWV WR LWV RZQeUV�  
,W KDV EeeQ DSSeDOLQJ WR FULPLQDOV 
GXe WR LWV DQRQ\PLW\ DQG ODFN RI 
UeJXODWLRQ� 7UDQVDFWLRQV WKDW RFFXU 
WKURXJK WKe XVe DQG e[FKDQJe RI 
DOWFRLQV DUe LQGeSeQGeQW IURP 
IRUPDO EDQNLQJ V\VWePV, eQDEOeV WD[ 
eYDVLRQ DQG ODXQGeULQJ RI PRQe\� 
0RQe\ ODXQGeULQJ LVVXeV DUe DOVR 
SUeVeQW LQ UeJXODU EDQN WUDQVIeUV, 
KRZeYeU ZLWK EDQN�WR�EDQN ZLUe 
WUDQVIeUV IRU LQVWDQFe, WKe DFFRXQW 
KROGeU PXVW DW OeDVW SURYLGe D SURYeQ 
LGeQWLW\�     6LQFe FU\SWR SURWeFWV WKe 
LGeQWLW\ RI KROGeUV, JRYeUQPeQWV DUe 
GeeSO\ FRQFeUQeG DERXW WKeLU XVe LQ 
LOOLFLW DFWLYLWLeV VXFK DV PRQe\ 
ODXQGeULQJ, WeUURULVW ILQDQFLQJ, 
RQOLQe EODFN PDUNeWV, DQG WD[ 
eYDVLRQ� 6RPe IeDU WKe UeSODFePeQW 
R I  J R Y e U Q P e Q W � F R Q W U R O O e G , 
FeQWUDOL]eG PRQe\ E\ FU\SWR�

/RVV, WKeIW, DQG IUDXG ZLWK FU\SWR 
FXUUeQF\ DUe EeFRPLQJ D URXWLQe 

7Ke UeDO LGeQWLW\ RI SeUVRQ RU JURXSV 
EeKLQG WKe GeYeORSPeQW RI %LWFRLQ 
Z K R  V W D W e G  W K e  J R D O  R I  W K e 
WeFKQRORJ\ ZDV WR FUeDWe ³D QeZ 
eOeFWURQLF FDVK V\VWeP´ WKDW ZDV 
³FRPSOeWeO\ GeFeQWUDOL]eG ZLWK QR 
VeUYeU RU FeQWUDO DXWKRULW\´ LV VWLOO 
XQNQRZQ�

Difficult to resolve

Anonymity

The Risks: 

WKeUe LV QR QeeG IRU VRPe WUXVWeG 
WKLUG�SDUW\ LQWeUPeGLDU\ VXFK DV D 
EDQN, PRQeWDU\ DXWKRULW\, FRXUW, RU 
MXGJe� 

6RPe IeeO WKDW ZeOO�UeJXODWeG 
GLJLWDO FXUUeQFLeV FDQ SURYLGe 
VLJQLILFDQW SXEOLF EeQeILWV LQ JUeDWeU 
eIILFLeQF\ DQG ORZeU FRVWV IRU ERWK 
GRPeVW LF  DQG ,  LQ  SDU W LFX ODU, 
LQWeUQDWLRQDO SD\PeQWV V\VWePV, DQG 
KeOS eQVXUe ILQDQFLDO VeUYLFeV UeDFK 
WKe KXQGUeGV RI PLOOLRQV RI SeRSOe ± 
eVSeFLDOO\ LQ GeYeORSLQJ FRXQWULeV ± 
ZLWKRXW EDQN DFFRXQWV�

&U\S WR  FXU UeQF LeV  PDNe 
WUDFNLQJ GRQDWLRQV eDVLeU DQG KDYe 
WKe SRWeQWLDO WR DOORZ GRQRUV WR Vee 
KRZ WKeLU PRQe\ LV XVeG�

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

DIIDLU eYeQ WKRXJK WDOO FODLPV DUe 
EeLQJ SXW IRUWK UeJDUGLQJ WKeLU 
VeFXULW\� ,Q WKe DEVeQFe RI D 
JRYeUQLQJ ERG\, LW FDQ Ee GLIILFXOW WR 
UeVROYe LVVXeV LI FU\SWR JeW VWROeQ RU 
ORVW� &U\SWR FXUUeQFLeV DUe XVeG 
SULPDULO\ RXWVLGe e[LVWLQJ EDQNLQJ 
DQG JRYeUQPeQWDO LQVWLWXWLRQV DQG 
DUe e[FKDQJeG RYeU WKe ,QWeUQeW� 
:KeQeYeU WKeUe LV DQ LQWeUPeGLDU\ 
OLNe WKe EDQNV IRU e[DPSOe, LW LV 
SRVVLEOe WR WUDFe WKe UeYeQXe 
JeQeUDWLRQ DQG WKe JRYeUQPeQW ZLOO 
KDYe FRQWURO RYeU WKe LQYeVWPeQW 
SeRSOe SXW LQ�

Volatile, Speculative

7Ke e[SDQVLRQ RI ELJ WeFK ILUPV LQWR 
JOREDO ILQDQFe DQG EDQNV WKePVeOYeV 
ZLGeQLQJ WKeLU GLJLWDO IRRWSULQWV, 
ILQDQFLDO WeFKQRORJ\ ZLOO UeVKDSe 
QRW MXVW WKe FRPPeUFLDO EXW DOVR WKe 
JeRSROLWLFDO VSKeUe� ,QWURGXFWLRQ RI 
D µGLJLWDO \XDQ¶ ZRXOG JLYe &KLQD WKe 
DELOLW\ WR E\SDVV WKe ZRUOG¶V 
WUDGLWLRQDO EDQNLQJ V\VWePV DQG WKeQ 
FKDO OeQJe DQG KeOS FXUE WKe 
GRPLQDQW UROe RI WKe GROODU LQ 
LQWeUQDWLRQDO WUDGe DQG ILQDQFe� 7KLV 
FRXOG KeOS OLPLW &KLQD¶V e[SRVXUe WR 
86 VDQFWLRQV SROLFLeV ZKLFK UeO\ 
KeDYLO\ RQ WKe GROODU¶V SUe�ePLQeQW 

%LWFRLQV DQG WKeLU PDQ\ ORRN�DOLNeV, 
RIWeQ NQRZQ DV µFU\SWR�DVVeWV¶, DUe 
EeVW YLeZeG DV D YRODWLOe, VSeFXODWLYe 
DVVeW FODVV, ZKLFK VRPe XVeUV DUe 
SUeSDUeG WR DFFeSW DV D IRUP RI 
SD\PeQW�  6LQFe LWV SXEOLF ODXQFK LQ 
����, %LWFRLQ KDV ULVeQ GUDPDWLFDOO\ 
LQ YDOXe, DOWKRXJK LW RQFe VROG IRU 
ൟ��,����� SeU FRLQ, LWV SUeVeQW SULFe 
LV  DERXW  5V�� ODNKV�  &U\SWR 
FXUUeQFLeV KDYe EeeQ FRPSDUeG WR 
3RQ]L VFKePeV, S\UDPLG VFKePeV 
DQG eFRQRPLF EXEEOeV, VXFK DV 
KRXVLQJ PDUNeW EXEEOeV� 6RPe VD\ 
WKDW GLJLWDO FXUUeQFLeV DUe QRWKLQJ 
EXW DQ XQIRXQGeG IDG, EDVeG RQ D 
ZLOOLQJQeVV WR DVFULEe YDOXe WR 
VRPeWKLQJ WKDW KDV OLWWOe RU QRQe 
Ee\RQG ZKDW SeRSOe ZLOO SD\ IRU LW� 
5eJXODWRUV LQ VeYeUDO FRXQWULeV KDYe 
ZDUQeG DJDLQVW FU\SWR FXUUeQF\ DQG 
VRPe KDYe WDNeQ PeDVXUeV WR 
GLVVXDGe XVeUV� VXFK ZDUQLQJV DUe 
XQKeDUG, RU LJQRUeG� 

Digital currencies to 
affect geopolitics

:K\ GR FeQWUDO EDQNV ZDQW 
WKeLU RZQ GLJLWDO FXUUeQFLeV"

The Reality:

2QFe D FU\SWR e[FKDQJe LV 
eVWDEOLVKeG, LW FDQ PLQG LWV RZQ 
FU\SWR FXUUeQFLeV, LW FDQ KDYe LQLWLDO 
FRLQ RIIeULQJV, DQG WKLV ZLOO OeDG WR D 
QeZ DVVeW FODVV LQ WKDW FRXQWU\ DQG 
KeOS SeRSOe WR LQYeVW� 6XSSRUWeUV RI 
WKLV WKeRU\ VXJJeVW WKDW 5%, VKRXOG 
LQWURGXFe LWV RZQ FU\SWR FXUUeQF\ LQ 
,QGLD�

,QYeVWPeQW LQ FU\SWR FXUUeQF\ LV D 
VSeFXODWLYe DFWLYLW\, DQG LQ QR ZD\ LW 
eQFRXUDJeV SURGXFWLRQ DFWLYLW\ RU 
FUeDWeV UeDO ePSOR\PeQW�   7KRVe LQ 
I DYRX U  R I  O eJD O L V L QJ  F U\S WR 
FXUUeQFLeV DUJXe WKDW ZLWK WKe KeOS RI 
WeFKQRORJ\ SeRSOe ZLOO ILQG QeZeU 
ZD\V WR eVFDSe IURP WKe QRRVe RI 
ODZ� 6R, LW LV JRLQJ WR Ee e[WUePeO\ 
GLIILFXOW WR UeJXODWe FU\SWR� %XW, WKe\ 
RYeUORRN WKe IDFW WKDW WeFKQRORJ\ 
FDQ FXW WKe WeFKQRORJ\� $QRWKeU 
DUJXPeQW SXW IRUWK LV WKDW SeRSOe 
FRQWLQXe WR LQYeVW ZKeUeYeU WKe 
UeWXUQV DUe KLJK eYeQ LI LW LV ULVN\� 
7KLV LV WUXe WR VRPe e[WeQW XQGeU WKe 
e[LVWLQJ VRFLR�eFRQRPLF V\VWeP 

SRVLWLRQ LQ LQWeUQDWLRQDO ILQDQFe� 
7Ke ZLGeVSUeDG LQWURGXFWLRQ RI 
GLJLWDO FXUUeQFLeV KDV WKe SRWeQWLDO WR 
WUDQVIRUP WKe ZRUOG ILQDQFLDO 
V\VWeP� ,Q -DQXDU\ ����, D JURXS RI 
DGYDQFeG eFRQRP\ FeQWUDO EDQNV ± 
IURP &DQDGD, WKe 8., -DSDQ, 
6ZeGeQ, 6ZLW]eUODQG, DQG WKe 
(XURSeDQ &eQWUDO %DQN ± DQQRXQFeG 
WKe\ ZeUe ZRUNLQJ WRJeWKeU RQ 
FeQWUDO EDQN GLJLWDO FXUUeQFLeV XQGeU 
WKe DXVSLFeV RI WKe %DQN IRU 
,QWeUQDWLRQDO 6eWWOePeQWV �%,6��

The concern of an unregulated 
global economy
$V WKe SRSXODULW\ RI DQG GePDQG IRU 
RQOLQe FXUUeQFLeV KDV LQFUeDVeG, VR 
KDYe  FRQFe UQV  WKD W  VXFK  DQ 
XQUeJXODWeG SeUVRQ WR SeUVRQ JOREDO 
eFRQRP\ WKDW FU\SWR FXUUeQFLeV 
RIIeU PD\ EeFRPe D WKUeDW WR VRFLeW\� 
7Ke JRYeUQPeQWV RI WKe *� KDYe 
UeFRJQLVeG WKe QeeG IRU LQWeUQDWLRQDO 
FRRSeUDWLRQ RQ KRZ SULYDWe GLJLWDO 
FXUUeQFLeV VKRXOG Ee UeJXODWeG, 
EeFDXVe WKe DOWeUQDWLYe ± D JOREDO 
IUee�IRU�DOO ± FRXOG Ee FKDRWLF DQG 
GDQJeURXV� 

Views of PROUT:

ZKeUe QR RQe LV DVVXUeG RI D VeFXUeG 
IXWXUe DQG ZKeUe DFTXLVLWLYe QDWXUe 
GRPLQDWeV WKe VRFLeW\�

7Ke EDQNLQJ V\VWeP PXVW Ee 
YLJLODQW DERXW WZR LPSRUWDQW SRLQWV� 
)LUVW, WKe LQWULQVLF GePRQLF JUeeG RI 
WKe EDQNV PXVW QRW Ee DOORZeG WR 
MeRSDUGL]e WKe OLIe RI WKe FRPPRQ 
SeRSOe� 6eFRQGO\, WKe EDQNV PXVW 
QRW DOORZ XQZLVe DGPLQLVWUDWRUV RU 
JRYeUQPeQWV WR SULQW PRQeWDU\ 
QRWeV LQGLVFULPLQDWeO\ ZLWKRXW 
UeVeUYLQJ WKe SURSRUWLRQDWe DPRXQW 
RI EXOOLRQ LQ WKeLU WUeDVXULeV�  7Ke 
SULQWLQJ DQG LVVXLQJ RI PRQeWDU\ 
QRWeV KDYLQJ QR EXOOLRQ YDOXe PXVW 
VWRS LPPeGLDWeO\� 1R PRQeWDU\ 
QRWeV VKRXOG Ee LVVXeG E\ WKe 
JRYeUQPeQW IURP WKeQ RQ ZLWKRXW D 
FOeDU DVVXUDQFe WKDW LW LV SUeSDUeG WR 
SD\ WKe UeTXLVLWe DPRXQW RI PRQe\ 
LQ JROG FRLQV� $ VRFLReFRQRPLF XQLW 
FDQ FRQVeUYe LWV UeVeUYe EXOOLRQ DQG 
LPSURYe WKe SXUFKDVLQJ FDSDFLW\ RI 
WKe ORFDO SeRSOe E\ PDQXIDFWXULQJ 
ORFDOO\ ILQLVKeG SURGXFWV�

   7KRVe FRXQWULeV ZKLFK KDYe D 
O D U J e  Y R O X P e  R I  Y e U \  I e Z 
FRPPRGLWLeV WR VeOO EXW PDQ\ 
FRPPRGLWLeV WR EX\ ZLOO ILQG EDUWeU 
WUDGe SURILWDEOe� 2WKeUZLVe WKeLU 
UeVeUYeV RI JROG EXOOLRQ PD\ JeW 
e[KDXVWeG YeU\ TXLFNO\�  %DUWeU 
WUDGe ZLOO JLYe SURWeFWLRQ IURP 
GLVDVWURXV LPSDFW GXe WR eFRQRPLF 
GeSUeVVLRQV� 35287 DGYRFDWeV 
EDQQLQJ RI DOO WKe VSeFXODWLYe 
DFWLYLW LeV DOO  RYeU WKe ZRUOG 
LQFOXGLQJ VWRFN PDUNeWV, KeQFe QR 
FKDQFe WR DSSURYe FU\SWR FXUUeQF\ 
RI WKe SUeVeQW IRUP�˜

 %XW, WKeVe e[SeUWV DQG OeDGeUV 
IDLO WR FRQFeLYe RI D GeFeQWUDOL]eG 
eFRQRPLF V\VWeP ZKeUe eYeU\RQe LV 
JXDUDQWeeG WKe EDVLF QeFeVVLWLeV RI 
OLIe WKURXJK ���� ePSOR\PeQW 
R S S R U W X Q L W \  Z L W K  D G e T X D W e 
SXUFKDVLQJ FDSDFLW\ VR WKDW SeRSOe 
FDQ SXUVXe KLJKeU YDOXeV RI OLIe 
LQVWeDG RI EeFRPLQJ D PRQe\ 
e D U Q L Q J  P D F K L Q e V �  3 5 2 8 7 
DGYRFDWeV VXFK D VRFLR�eFRQRPLF 
V\VWeP IRU WKe eQWLUe JOREe ZKeUe 
VSeFXODWLYe DFWLYLWLeV DUe EDQQeG 
DQG RSSRUWXQLWLeV DUe FUeDWeG IRU 
JDLQIXO LQYeVWPeQW LQ WKe ORFDO DUeD�

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar



6DQWRVK .XPDU *LUL LV DEO\ DVVLVWeG E\ 0DKeVK &KDQGUD 
.DWL\DU � .DQSXU�, DQG $UXS 6KULYDVWDY IURP %DVWL GLVWULFW, LQ 
FDPSDLJQLQJ LQ WKe FRQVWLWXeQF\�  $UXS LV GeYRWLQJ ZKROe WLPe IRU WKe SXUSRVe� 'KDUPeQGUD 7RPDU LV DSSRLQWeG DV WKe 
eOeFWLRQ DJeQW IRU 6DQWRVK .XPDU *LUL E\ WKe (OeFWRUDO 2IILFeU RI *RYLQG 1DJDU FRQVWLWXeQF\� 6DQWRVK LV eIIeFWLYeO\ 
DVVLVWeG E\ D VWURQJ WeDP RI FDPSDLJQeUV LQFOXGLQJ 3UDVKDQW *LUL, 6DJDU DQG 0RWL /DO *XSWD�

7Ke 83 VWDWe 3UeVLGeQW RI 3%, 5DP 3UDWDS 6LQJK &KDXKDQ LV VLQFeUeO\ VXSeUYLVLQJ DOO WKe DIIDLUV RI WKLV eOeFWLRQ 
FDPSDLJQ�

.DQSXU �83� � 7KUee SeUVRQV KDG VXEPLWWeG WKeLU 
QRPLQDWLRQ SDSeUV WR WKe UeVSeFWLYe 5eWXUQLQJ 2IILFeUV DV 
FDQGLGDWeV RI 3URXWLVW %ORF ,QGLD LQ WKe RQJRLQJ eOeFWLRQV IRU 83 
DVVePEO\� 6DQWRVK .XPDU *LUL IURP *RYLQG 1DJDU, $NDVK 
0LVKUD DOLDV 5DPML 0LVKUD IURP .DO\DQSXU  DQG .DOLGLQ 6XPDQ 
IURP $PeWKL FRQVWLWXeQFLeV� 7Ke QRPLQDWLRQ SDSeUV RI $NDVK 
0LVKUD DQG .DOLGLQ 6XPDQ ZeUe  WeFKQLFDOO\ QRW IRXQG LQ RUGeU 
DQG WKeUeIRUe WKe\ ZeUe ILQDOO\ QRW DFFeSWeG � 7Ke SDSeUV RI 
6DQWRVK .XPDU *LUL ZeUe IRXQG FRUUeFW LQ eYeU\ UeVSeFW DQG 
ZeUe WKeUeIRUe  GeFODUeG YDOLG� +e LV  WKeUeIRUe WKe ORQe 
FDQGLGDWe LQ WKLV eOeFWRUDO EDWWOe ILJKWLQJ DV D 3%, FDQGLGDWe LQ 
83� +e LV FRQWeVWLQJ ZLWK WKe eOeFWLRQ V\PERO )OXWe�

Proutist Bloc India Contesting in UP Election
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PBI Candidates in Odisha Municipal Elections
3URXWLVW %ORF ,QGLD LV FRQWeVWLQJ *UDP 3DQFKD\DW DQG 0XQLFLSDO &RXQFLO 

eOeFWLRQV LQ 2GLVKD� 6eYeUDO FDQGLGDWeV DUe eLWKeU ILeOGeG RU VXSSRUWeG E\ 3%,� $OO 
WKe FDQGLGDWeV DUe ePSKDVL]LQJ RQ PDLQO\ WZR SRLQWV � 1LWLYDGL 5DMQeWD DQG -DJUDW 
0DWGDWD � 0RUDOLVW OeDGeUV DQG $ZDNeQeG YRWeUV�� 3%, KDV MXPSeG LQWR eOeFWRUDO 
SROLWLFV WR DWWDLQ WKeVe WZR REMeFWLYeV� 7Ke VXFFeVV RI GePRFUDF\ LQYDULDEO\ GeSeQGV 
XSRQ  PDWeULDOLVDWLRQ RI WKeVe REMeFWLYeV� ,Q DGGLWLRQ, WKe\ DUe DOVR e[SODLQLQJ WKe 
QeeG RI �/LTXRU IUee ,QGLD DQG &eLOLQJ RQ ZeDOWK� LQ RUGeU WR eUDGLFDWe SRYeUW\, SULFe 
KLNe DQG DERPLQDEOe FRUUXSWLRQ� 7Ke\ DUe FODULI\LQJ KRZ DSSOLFDWLRQ RI 35287 LQ 
SROLWLFV DQG eFRQRPLFV ZLOO XVKeU LQ D JORULRXV eUD RI SeDFe DQG SURVSeULW\ IRU DOO�

Abhaya Sethy, Sarpanch Candidate, 
Syamsundarpur GP, Kendrapada District

Radhika Majhi,  Panchayat Nominee Candidate,
Jualibhanga GP, Mayurbhanj District

Chandramani Dehury, Panchayat Nominee 
Candidate, Bayakumitia GP, Keonjhar District

Tarakanta Acharya Candidate for Zilla Parisad 
Zone Number 22, Bari, Jajpur, Odisha

Mitrabhanu Pradhan, Sarpanch Candidate, Bayakumutia GP, 
Keonjhar District

Namita Majhi, Sarpanch Candidate, 
Kaunsibahala GP, Debagarh District

Soumyaa Surachita Priyadarsini, Panchayat Nominee 
Candidate, Sana Adhanga GP, Kendrapada District

Bharti Purohit, Laxmi Prasad GP, Sarpanch 
Candidate, Boudh District

Susanta Patra Candidate for Sarapancha 
Birasala G.P, Kankadahada, Dhenkanal

Ranjita Dhala Candidate for Sarapancha, 
Kashipur G.P, Gandia, Dhenkanal, Odisha

Ipsita Priyadarshini, Adakata G.P., 
Dasapulla Block, Nayagarh District

Jyostnamayee Nayak, Gulnagar GP Panchayat Nominee 
Candidate, Kendrapada District 

Akash Mishra 
Kalidin 
Suman

Santosh Kumar Giri

Rajanigandha Nayak, Sarpanch Candidate, 
Baidyanath G.P., Mayurbhanj District

Arup Shrivastav

NEW ERA CURRENCY

1RZ, WKe JRYeUQPeQW LV WDONLQJ 
DERXW SURKLELWLQJ DOO SULYDWe FU\SWR 
FXUUeQFLeV DQG WKe 5%, LQWURGXFLQJ D 
FXUUeQF\� ,QGLDQV DUe WU\LQJ WR ILQG 
DQVZeUV WR WKe TXeVWLRQV, µ,V WKe 
JRYeUQPeQW
V SODQ WR UeJXODWe FU\SWR 
FXUUeQF\ D JRRG PRYe" :LOO FU\SWR 
E e  D  V e U L R X V  W K U e D W  W R  W K e 
PDFUReFRQRPLF DQG ILQDQFLDO 
VWDELOLW\ RI WKe FRXQWU\" 6KRXOG 5%, 
LQWURGXFe LWV FU\SWR"

Global Scenario

IQGLD KDV WKe KLJKeVW QXPEeU RI 
FU\SWR RZQeUV LQ WKe ZRUOG, 
DURXQG ��� PLOOLRQ� DQG LQ WKe 

ODVW  RQe \eDU,  FU\SWR PDUNeW 
UeSRUWeGO\ JUeZ DW ���� LQ ,QGLD� 
7Ke 6XSUePe &RXUW, LQ 0DUFK ���� 
QXOOLILeG WKe FLUFXODU RI WKe 5%, 
EDQQLQJ FU\SWR FXUUeQF\� 3eRSOe 
WKRXJKW WKeUe ZDV YDOLGDWLRQ E\ WKe 
6XSUePe &RXUW DV WKe FRXUW OLIWeG WKe 
EDQ LPSRVeG E\ WKe 5%,� 7KDW PDGe 
PDQ\ SeRSOe MRLQLQJ WKe FU\SWR 
EDQGZDJRQ�

7Ke ULVe LQ WKe SRSXODULW\ RI FU\SWR 
FXUUeQFLeV DQG WKeLU DGRSWLRQ E\ 
ILQDQFLDO LQVWLWXWLRQV KDV OeG VRPe 
JRYeUQPeQWV WR DVVeVV ZKeWKeU 
UeJXODWLRQ LV QeeGeG WR SURWeFW XVeUV� 
7Ke OeJDO VWDWXV RI FU\SWR FXUUeQFLeV 
YDULeV VXEVWDQWLDOO\ IURP FRXQWU\ WR 
FRXQWU\ DQG LV VWLOO XQGeILQeG RU 
FKDQJLQJ LQ PDQ\ RI WKeP� :KLOe 
VRPe FRXQWULeV KDYe e[SOLFLWO\ 
DOORZeG WKeLU XVe DQG WUDGe, RWKeUV 

 (O 6DOYDGRU PDGe %LWFRLQ OeJDO 
WeQGeU RQ -XQe �, ����� ,W LV WKe ILUVW 
FRXQWU\ WR GR VR� 7Ke FU\SWR 
FXUUeQF\ FDQ Ee XVeG IRU DQ\ 
WUDQVDFWLRQ ZKeUe WKe EXVLQeVV FDQ 
DFFeSW LW� &XED KDV IROORZeG WKLV� 
0DQ\ /DWLQ $PeULFDQ FRXQWULeV DUe 
UeSRUWeGO\ FRQVLGeULQJ VLPLODU 
PRYeV�

&KLQeVe JRYeUQPeQW  KDV 
GeFODUeG DO O  FU\SWR FXUUeQF\ 
WUDQVDFWLRQV RI DQ\ NLQG LOOeJDO� 
7XUNe\ KDV EDQQeG WKe XVe RI FU\SWR 
FXUUeQFLeV DQG FU\SWR DVVeWV IRU 
PDNLQJ SXUFKDVeV� ,Q WKe 8QLWeG 
.LQJGRP, DOO FU\SWR FXUUeQF\ ILUPV, 
VXFK DV e[FKDQJeV, DGYLVRUV DQG 
SURIeVVLRQDOV WKDW KDYe eLWKeU D 
SUeVeQFe, PDUNeW SURGXFW RU SURYLGe 
VeUYLFeV ZLWKLQ WKe 8. PDUNeW PXVW 
UeJLVWeU ZLWK WKe )LQDQFLDO &RQGXFW 
$XWKRU L W\�  6RX WK  .RUeD  KDV 
LPSOePeQWeG QeZ OeJLVODWLRQ WR 
VWUeQJWKeQ WKeLU RYeUVLJKW RI GLJLWDO 
DVVeWV� 6RXWK $IULFD KDV VeeQ D ODUJe 
DPRXQW RI VFDPV UeODWeG WR FU\SWR 
FXUUeQF\, LV SODQQLQJ D UeJXODWRU\ 
IUDPeZRUN�

7Ke )LQDQFLDO $FWLRQ 7DVN 
)RUFe �)$7)� DQ LQWeUJRYeUQPeQWDO 
RUJDQLVDWLRQ IRXQGeG LQ ���� RQ WKe 
LQLWLDWLYe RI WKe *� WR GeYeORS 
S R O L F L e V  W R  F R P E D W  P R Q e \ 

KDYe EDQQeG RU UeVWULFWeG LW� )eZ 
FRXQWULeV DUe SODQQLQJ WR FUeDWe WKeLU 
RZQ FU\SWR FXUUeQF\� 

ODXQGeULQJ DQG ILQDQFLQJ KDV 
GeILQeG FU\SWR FXUUeQF\�UeODWeG 
VeUYLFeV DV �YLUWXDO DVVeW VeUYLFe 
S U R Y L G e U V �  � 9$ 6 3 V �  D Q G 
UeFRPPeQGeG WKDW WKe\ Ee UeJXODWeG 
ZLWK WKe VDPe PRQe\ ODXQGeULQJ 
�$0/� DQG NQRZ \RXU FXVWRPeU 
�.<&� UeTXLUePeQWV DV ILQDQFLDO 
LQVWLWXWLRQV� ,W KDV LQWURGXFeG WKe 
�7UDYeO 5XOe� IRU FU\SWR FXUUeQFLeV, 
D PeDVXUe ZKLFK PDQGDWeV WKDW 
9$63V REWDLQ, KROG, DQG e[FKDQJe 
LQIRUPDWLRQ DERXW WKe RULJLQDWRUV 
DQG EeQeILFLDULeV RI YLUWXDO DVVeW 
WUDQVIeUV� 

6RPe SURSRVe WKDW EDQNV WKDW 
KeOG FU\SWR FXUUeQF\ DVVeWV PXVW VeW 
DVLGe FDSLWDO WR FRYeU DOO SRWeQWLDO 
ORVVeV� 

  $ QXPEeU RI $LG DJeQFLeV 
KDYe VWDUWeG DFFeSWLQJ GRQDWLRQV LQ 
FU\SWR FXUUeQFLeV, LQFOXGLQJ WKe 
$PeULFDQ 5eG &URVV, 81,&(), DQG 
WKe 81 :RUOG )RRG 3URJUDP�

Ban on Advertising 
&U\SWR FXUUeQF\ DGYeUWLVePeQWV 
KDYe EeeQ WePSRUDULO\ EDQQeG RQ 
PDQ\ VRFLDO SODWIRUPV LQFOXGLQJ 
)DFeERRN, *RRJOe, 7ZLWWeU, %LQJ, 
6QDSFKDW, /LQNeG,Q eWF�

What Are Crypto currencies?
$ FU\SWR FXUUeQF\, FU\SWR�FXUUeQF\, 
RU FU\SWR LV D FROOeFWLRQ RI ELQDU\ 

8QLWeG 6WDWeV WUeDWV ELWFRLQ DV 
SURSeUW\ IRU WD[ SXUSRVeV� 

7 K e  ³ F U \ S W R ´  L Q  F U \ S W R 
FXUUeQFLeV UeIeUV WR FRPSOLFDWeG 
FU\SWRJUDSK\ WKDW DOORZV IRU WKe 
FUeDWLRQ DQG SURFeVVLQJ RI GLJLWDO 
FXUUeQFLeV DQG WKeLU WUDQVDFWLRQV 
DFURVV GeFeQWUDOL]eG V\VWePV� 
$ORQJVLGe WKLV LPSRUWDQW ³FU\SWR´ 
IeDWXUe RI WKeVe FXUUeQFLeV LV D 
F R P P R Q  F R P P L W P e Q W  W R 
GeFeQWUDOL]DWLRQ� FU\SWR FXUUeQFLeV 
DUe W\SLFDOO\ GeYeORSeG DV FRGe E\ 
WeDPV ZKR EXLOG LQ PeFKDQLVPV IRU 
LVVXDQFe �WKURXJK D SURFeVV FDOOeG 
PLQLQJ� DQG RWKeU FRQWUROV�

GDWD ZKLFK LV GeVLJQeG WR ZRUN DV D 
PeGLXP RI e[FKDQJe� ,QGLYLGXDO 
FRLQ RZQeUVKLS UeFRUGV DUe VWRUeG LQ 
D OeGJeU, ZKLFK LV D FRPSXWeUL]eG 
GDWDEDVe XVLQJ VWURQJ FU\SWRJUDSK\ 
WR VeFXUe WUDQVDFWLRQ UeFRUGV, WR 
FRQWURO WKe FUeDWLRQ RI DGGLWLRQDO 
FRLQV, DQG WR YeULI\ WKe WUDQVIeU RI 
FRLQ RZQeUVKLS� 

&U\SWR FXUUeQF\ GReV QRW e[LVW 
LQ SK\VLFDO  IRUP �O LNe SDSeU 
PRQe\�,WKeUe DUe QR FRLQV WR PLQW RU 
ELOOV WR SULQW, RQO\ e[LVWV RQOLQe, DQG 
LV W\SLFDOO\ QRW LVVXeG E\ D FeQWUDO 
DXWKRULW\� &U\SWR FXUUeQFLeV XVe 
GeFeQWUDOL]eG FRQWURO DV RSSRVeG WR D 
FeQWUDO EDQN GLJLWDO FXUUeQF\ 
�&%'&��  :KeQ LPSOePeQWeG ZLWK 
GeFeQWUDOL]eG FRQWURO, eDFK FU\SWR 
FXUUeQF\ ZRUNV WKURXJK GLVWULEXWeG 
OeGJeU WeFKQRORJ\, W\SLFDOO\ D EORFN 
FKDLQ WKDW VeUYeV DV D SXEOLF 
ILQDQFLDO WUDQVDFWLRQ GDWDEDVe� 2QFe 
D EORFN LV DGGeG WR WKe EORFN FKDLQ, LW 
EeFRPeV DFFeVVLEOe WR DQ\RQe ZKR 
ZLVKeV WR YLeZ LW, DFWLQJ DV D SXEOLF 
OeGJeU RI FU\SWR FXUUeQF\ WUDQVDFWLRQV� 

'LJLWDO µFU\SWR�FXUUeQFLeV¶ DQG 
µFU\SWR�DVVeWV¶ DLP WR PLUURU VRPe, 
RU DOO, RI WKe XVeV RI WUDGLWLRQDO 
PRQe\ ± D PeDQV RI SD\PeQW, D VWRUe 
RI YDOXe, DQG D XQLW RI DFFRXQW, DV DQ 
DOWeUQDWLYe LQYeVWPeQW, KeOSLQJ 
GLYeUVLI\ D SRUWIROLR DSDUW IURP 
VWRFNV DQG ERQGV� FDQ DOVR Ee XVeG WR 
PDNe SXUFKDVeV, EXW WKe QXPEeU RI 
YeQGRUV WKDW DFFeSW WKe FU\SWR 
FXUUeQF\ LV VWLOO OLPLWeG�

%LWFRLQ, ILUVW UeOeDVeG DV RSeQ�
VRXUFe VRIWZDUe LQ ����, LV WKe ILUVW 
GeFeQWUDOL]eG FU\SWR FXUUeQF\� 0RVW 
FU\SWR FXUUeQFLeV DUe GeVLJQeG WR 
JUDGXDOO\ GeFUeDVe WKe SURGXFWLRQ RI 
WKDW FXUUeQF\, SODFLQJ D FDS RQ WKe 
WRWDO DPRXQW RI WKDW FXUUeQF\ WKDW 

$V GeFeQWUDOL]eG SODWIRUPV, 
EORFN FKDLQ�EDVeG FU\SWR FXUUeQFLeV 
DOORZ LQGLYLGXDOV WR eQJDJe LQ SeeU�
WR�SeeU ILQDQFLDO WUDQVDFWLRQV RU 
eQWeU LQWR FRQWUDFWV� ,Q eLWKeU FDVe, 

(DFK DQG eYeU\ %LWFRLQ WUDQVDFWLRQ 
WKDW¶V eYeU EeeQ PDGe e[LVWV RQ D 
S X E O L F  O e G J e U  D F F e V V L E O e  W R 
eYeU\RQe, PDNLQJ WUDQVDFWLRQV KDUG 
WR UeYeUVe DQG GLIILFXOW WR IDNe� 

$ FU\SWR FXUUeQF\ ZDOOeW VWRUeV 
WKe SXEOLF DQG SULYDWe �Ne\V� 
�DGGUeVV� RU VeeG ZKLFK FDQ Ee XVeG 
WR UeFeLYe RU WUDGe RU VSeQG WKe 
FU\SWR FXUUeQF\� &U\SWR FXUUeQF\ 
e[FKDQJeV DOORZ FXVWRPeUV WR WUDGe 
FU\SWR FXUUeQFLeV IRU RWKeU DVVeWV, 
VXFK DV FRQYeQWLRQDO ILDW PRQe\, RU 
WR WUDGe EeWZeeQ GLIIeUeQW GLJLWDO 
FXUUeQFLeV� $WRPLF VZDSV DUe D 
PeFKDQLVP ZKeUe RQe FU\SWR 
FXUUeQF\ FDQ Ee e[FKDQJeG GLUeFWO\ 
IRU DQRWKeU FU\SWR FXUUeQF\, ZLWKRXW 
WKe QeeG IRU D WUXVWeG WKLUG SDUW\ VXFK 
DV DQ e[FKDQJe�

Initial coin offerings

Advantages:

$Q LQLWLDO FRLQ RIIeULQJ �,&2� LV D 
FRQWURYeUVLDO PeDQV RI UDLVLQJ IXQGV 
IRU D QeZ FU\SWR FXUUeQF\ YeQWXUe� 
$Q ,&2 PD\ Ee XVeG E\ VWDUW�XSV 
ZLWK WKe LQWeQWLRQ RI DYRLGLQJ 
UeJXODWLRQ� ,Q DQ ,&2 FDPSDLJQ, D 
SeUFeQWDJe RI WKe FU\SWR FXUUeQF\ 
�XVXDOO\ LQ WKe IRUP RI �WRNeQV�� LV 
VROG WR eDUO\ EDFNeUV RI WKe SURMeFW LQ 
e[FKDQJe IRU OeJDO WeQGeU RU RWKeU 
FU\SWR FXUUeQFLeV� 

6LQFe WKe UeOeDVe RI ELWFRLQ, 
PDQ\ RWKeU FU\SWR FXUUeQFLeV KDYe 
EeeQ FUeDWeG� 7KeUe DUe FXUUeQWO\ 
RYeU D WKRXVDQG GLIIeUeQW FU\SWR 
FXUUeQFLeV LQ WKe ZRUOG, DQG PDQ\ 
Vee WKeP DV WKe Ne\ WR D IDLUeU IXWXUe 
eFRQRP\�    7Ke FU\SWR FXUUeQFLeV 
P R G e O O e G  D I W e U  E L W F R L Q  D U e 
FROOeFWLYeO\ FDOOeG DOWFRLQV, DQG LQ 
VRPe FDVeV VKLWFRLQV, DQG KDYe RIWeQ 
WULeG WR SUeVeQW WKePVeOYeV DV 
PRGLILeG RU LPSURYeG YeUVLRQV RI 
ELWFRLQ� 6WDEOeFRLQV DUe DOWFRLQV WKDW 
DUe GeVLJQeG WR PDLQWDLQ D VWDEOe 
OeYeO RI SXUFKDVLQJ SRZeU� 

ZLOO eYeU Ee LQ FLUFXODWLRQ� &U\SWR 
FXUUeQFLeV DUe DOPRVW DOZD\V 
GeVLJQeG WR Ee IUee IURP JRYeUQPeQW 
PDQLSXODWLRQ DQG FRQWUROVR LW¶V 
GeFeQWUDOL]eG�

7Ke RZQeUV ZKR KDYe FU\SWR 
F X U U e Q F \  L Q  W K e  V \ V W e P  D U e 
DQRQ\PRXV²WKeUe DUe QR DFFRXQW 
QXPEeUV, QDPeV, VRFLDO VeFXULW\ 
QXPEeUV RU DQ\ RWKeU LGeQWLI\LQJ 
IeDWXUeV WKDW FRQQeFWV WR LWV RZQeUV�  
,W KDV EeeQ DSSeDOLQJ WR FULPLQDOV 
GXe WR LWV DQRQ\PLW\ DQG ODFN RI 
UeJXODWLRQ� 7UDQVDFWLRQV WKDW RFFXU 
WKURXJK WKe XVe DQG e[FKDQJe RI 
DOWFRLQV DUe LQGeSeQGeQW IURP 
IRUPDO EDQNLQJ V\VWePV, eQDEOeV WD[ 
eYDVLRQ DQG ODXQGeULQJ RI PRQe\� 
0RQe\ ODXQGeULQJ LVVXeV DUe DOVR 
SUeVeQW LQ UeJXODU EDQN WUDQVIeUV, 
KRZeYeU ZLWK EDQN�WR�EDQN ZLUe 
WUDQVIeUV IRU LQVWDQFe, WKe DFFRXQW 
KROGeU PXVW DW OeDVW SURYLGe D SURYeQ 
LGeQWLW\�     6LQFe FU\SWR SURWeFWV WKe 
LGeQWLW\ RI KROGeUV, JRYeUQPeQWV DUe 
GeeSO\ FRQFeUQeG DERXW WKeLU XVe LQ 
LOOLFLW DFWLYLWLeV VXFK DV PRQe\ 
ODXQGeULQJ, WeUURULVW ILQDQFLQJ, 
RQOLQe EODFN PDUNeWV, DQG WD[ 
eYDVLRQ� 6RPe IeDU WKe UeSODFePeQW 
R I  J R Y e U Q P e Q W � F R Q W U R O O e G , 
FeQWUDOL]eG PRQe\ E\ FU\SWR�

/RVV, WKeIW, DQG IUDXG ZLWK FU\SWR 
FXUUeQF\ DUe EeFRPLQJ D URXWLQe 

7Ke UeDO LGeQWLW\ RI SeUVRQ RU JURXSV 
EeKLQG WKe GeYeORSPeQW RI %LWFRLQ 
Z K R  V W D W e G  W K e  J R D O  R I  W K e 
WeFKQRORJ\ ZDV WR FUeDWe ³D QeZ 
eOeFWURQLF FDVK V\VWeP´ WKDW ZDV 
³FRPSOeWeO\ GeFeQWUDOL]eG ZLWK QR 
VeUYeU RU FeQWUDO DXWKRULW\´ LV VWLOO 
XQNQRZQ�

Difficult to resolve

Anonymity

The Risks: 

WKeUe LV QR QeeG IRU VRPe WUXVWeG 
WKLUG�SDUW\ LQWeUPeGLDU\ VXFK DV D 
EDQN, PRQeWDU\ DXWKRULW\, FRXUW, RU 
MXGJe� 

6RPe IeeO WKDW ZeOO�UeJXODWeG 
GLJLWDO FXUUeQFLeV FDQ SURYLGe 
VLJQLILFDQW SXEOLF EeQeILWV LQ JUeDWeU 
eIILFLeQF\ DQG ORZeU FRVWV IRU ERWK 
GRPeVW LF  DQG ,  LQ  SDU W LFX ODU, 
LQWeUQDWLRQDO SD\PeQWV V\VWePV, DQG 
KeOS eQVXUe ILQDQFLDO VeUYLFeV UeDFK 
WKe KXQGUeGV RI PLOOLRQV RI SeRSOe ± 
eVSeFLDOO\ LQ GeYeORSLQJ FRXQWULeV ± 
ZLWKRXW EDQN DFFRXQWV�

&U\S WR  FXU UeQF LeV  PDNe 
WUDFNLQJ GRQDWLRQV eDVLeU DQG KDYe 
WKe SRWeQWLDO WR DOORZ GRQRUV WR Vee 
KRZ WKeLU PRQe\ LV XVeG�

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

DIIDLU eYeQ WKRXJK WDOO FODLPV DUe 
EeLQJ SXW IRUWK UeJDUGLQJ WKeLU 
VeFXULW\� ,Q WKe DEVeQFe RI D 
JRYeUQLQJ ERG\, LW FDQ Ee GLIILFXOW WR 
UeVROYe LVVXeV LI FU\SWR JeW VWROeQ RU 
ORVW� &U\SWR FXUUeQFLeV DUe XVeG 
SULPDULO\ RXWVLGe e[LVWLQJ EDQNLQJ 
DQG JRYeUQPeQWDO LQVWLWXWLRQV DQG 
DUe e[FKDQJeG RYeU WKe ,QWeUQeW� 
:KeQeYeU WKeUe LV DQ LQWeUPeGLDU\ 
OLNe WKe EDQNV IRU e[DPSOe, LW LV 
SRVVLEOe WR WUDFe WKe UeYeQXe 
JeQeUDWLRQ DQG WKe JRYeUQPeQW ZLOO 
KDYe FRQWURO RYeU WKe LQYeVWPeQW 
SeRSOe SXW LQ�

Volatile, Speculative

7Ke e[SDQVLRQ RI ELJ WeFK ILUPV LQWR 
JOREDO ILQDQFe DQG EDQNV WKePVeOYeV 
ZLGeQLQJ WKeLU GLJLWDO IRRWSULQWV, 
ILQDQFLDO WeFKQRORJ\ ZLOO UeVKDSe 
QRW MXVW WKe FRPPeUFLDO EXW DOVR WKe 
JeRSROLWLFDO VSKeUe� ,QWURGXFWLRQ RI 
D µGLJLWDO \XDQ¶ ZRXOG JLYe &KLQD WKe 
DELOLW\ WR E\SDVV WKe ZRUOG¶V 
WUDGLWLRQDO EDQNLQJ V\VWePV DQG WKeQ 
FKDO OeQJe DQG KeOS FXUE WKe 
GRPLQDQW UROe RI WKe GROODU LQ 
LQWeUQDWLRQDO WUDGe DQG ILQDQFe� 7KLV 
FRXOG KeOS OLPLW &KLQD¶V e[SRVXUe WR 
86 VDQFWLRQV SROLFLeV ZKLFK UeO\ 
KeDYLO\ RQ WKe GROODU¶V SUe�ePLQeQW 

%LWFRLQV DQG WKeLU PDQ\ ORRN�DOLNeV, 
RIWeQ NQRZQ DV µFU\SWR�DVVeWV¶, DUe 
EeVW YLeZeG DV D YRODWLOe, VSeFXODWLYe 
DVVeW FODVV, ZKLFK VRPe XVeUV DUe 
SUeSDUeG WR DFFeSW DV D IRUP RI 
SD\PeQW�  6LQFe LWV SXEOLF ODXQFK LQ 
����, %LWFRLQ KDV ULVeQ GUDPDWLFDOO\ 
LQ YDOXe, DOWKRXJK LW RQFe VROG IRU 
ൟ��,����� SeU FRLQ, LWV SUeVeQW SULFe 
LV  DERXW  5V�� ODNKV�  &U\SWR 
FXUUeQFLeV KDYe EeeQ FRPSDUeG WR 
3RQ]L VFKePeV, S\UDPLG VFKePeV 
DQG eFRQRPLF EXEEOeV, VXFK DV 
KRXVLQJ PDUNeW EXEEOeV� 6RPe VD\ 
WKDW GLJLWDO FXUUeQFLeV DUe QRWKLQJ 
EXW DQ XQIRXQGeG IDG, EDVeG RQ D 
ZLOOLQJQeVV WR DVFULEe YDOXe WR 
VRPeWKLQJ WKDW KDV OLWWOe RU QRQe 
Ee\RQG ZKDW SeRSOe ZLOO SD\ IRU LW� 
5eJXODWRUV LQ VeYeUDO FRXQWULeV KDYe 
ZDUQeG DJDLQVW FU\SWR FXUUeQF\ DQG 
VRPe KDYe WDNeQ PeDVXUeV WR 
GLVVXDGe XVeUV� VXFK ZDUQLQJV DUe 
XQKeDUG, RU LJQRUeG� 

Digital currencies to 
affect geopolitics

:K\ GR FeQWUDO EDQNV ZDQW 
WKeLU RZQ GLJLWDO FXUUeQFLeV"

The Reality:

2QFe D FU\SWR e[FKDQJe LV 
eVWDEOLVKeG, LW FDQ PLQG LWV RZQ 
FU\SWR FXUUeQFLeV, LW FDQ KDYe LQLWLDO 
FRLQ RIIeULQJV, DQG WKLV ZLOO OeDG WR D 
QeZ DVVeW FODVV LQ WKDW FRXQWU\ DQG 
KeOS SeRSOe WR LQYeVW� 6XSSRUWeUV RI 
WKLV WKeRU\ VXJJeVW WKDW 5%, VKRXOG 
LQWURGXFe LWV RZQ FU\SWR FXUUeQF\ LQ 
,QGLD�

,QYeVWPeQW LQ FU\SWR FXUUeQF\ LV D 
VSeFXODWLYe DFWLYLW\, DQG LQ QR ZD\ LW 
eQFRXUDJeV SURGXFWLRQ DFWLYLW\ RU 
FUeDWeV UeDO ePSOR\PeQW�   7KRVe LQ 
I DYRX U  R I  O eJD O L V L QJ  F U\S WR 
FXUUeQFLeV DUJXe WKDW ZLWK WKe KeOS RI 
WeFKQRORJ\ SeRSOe ZLOO ILQG QeZeU 
ZD\V WR eVFDSe IURP WKe QRRVe RI 
ODZ� 6R, LW LV JRLQJ WR Ee e[WUePeO\ 
GLIILFXOW WR UeJXODWe FU\SWR� %XW, WKe\ 
RYeUORRN WKe IDFW WKDW WeFKQRORJ\ 
FDQ FXW WKe WeFKQRORJ\� $QRWKeU 
DUJXPeQW SXW IRUWK LV WKDW SeRSOe 
FRQWLQXe WR LQYeVW ZKeUeYeU WKe 
UeWXUQV DUe KLJK eYeQ LI LW LV ULVN\� 
7KLV LV WUXe WR VRPe e[WeQW XQGeU WKe 
e[LVWLQJ VRFLR�eFRQRPLF V\VWeP 

SRVLWLRQ LQ LQWeUQDWLRQDO ILQDQFe� 
7Ke ZLGeVSUeDG LQWURGXFWLRQ RI 
GLJLWDO FXUUeQFLeV KDV WKe SRWeQWLDO WR 
WUDQVIRUP WKe ZRUOG ILQDQFLDO 
V\VWeP� ,Q -DQXDU\ ����, D JURXS RI 
DGYDQFeG eFRQRP\ FeQWUDO EDQNV ± 
IURP &DQDGD, WKe 8., -DSDQ, 
6ZeGeQ, 6ZLW]eUODQG, DQG WKe 
(XURSeDQ &eQWUDO %DQN ± DQQRXQFeG 
WKe\ ZeUe ZRUNLQJ WRJeWKeU RQ 
FeQWUDO EDQN GLJLWDO FXUUeQFLeV XQGeU 
WKe DXVSLFeV RI WKe %DQN IRU 
,QWeUQDWLRQDO 6eWWOePeQWV �%,6��

The concern of an unregulated 
global economy
$V WKe SRSXODULW\ RI DQG GePDQG IRU 
RQOLQe FXUUeQFLeV KDV LQFUeDVeG, VR 
KDYe  FRQFe UQV  WKD W  VXFK  DQ 
XQUeJXODWeG SeUVRQ WR SeUVRQ JOREDO 
eFRQRP\ WKDW FU\SWR FXUUeQFLeV 
RIIeU PD\ EeFRPe D WKUeDW WR VRFLeW\� 
7Ke JRYeUQPeQWV RI WKe *� KDYe 
UeFRJQLVeG WKe QeeG IRU LQWeUQDWLRQDO 
FRRSeUDWLRQ RQ KRZ SULYDWe GLJLWDO 
FXUUeQFLeV VKRXOG Ee UeJXODWeG, 
EeFDXVe WKe DOWeUQDWLYe ± D JOREDO 
IUee�IRU�DOO ± FRXOG Ee FKDRWLF DQG 
GDQJeURXV� 

Views of PROUT:

ZKeUe QR RQe LV DVVXUeG RI D VeFXUeG 
IXWXUe DQG ZKeUe DFTXLVLWLYe QDWXUe 
GRPLQDWeV WKe VRFLeW\�

7Ke EDQNLQJ V\VWeP PXVW Ee 
YLJLODQW DERXW WZR LPSRUWDQW SRLQWV� 
)LUVW, WKe LQWULQVLF GePRQLF JUeeG RI 
WKe EDQNV PXVW QRW Ee DOORZeG WR 
MeRSDUGL]e WKe OLIe RI WKe FRPPRQ 
SeRSOe� 6eFRQGO\, WKe EDQNV PXVW 
QRW DOORZ XQZLVe DGPLQLVWUDWRUV RU 
JRYeUQPeQWV WR SULQW PRQeWDU\ 
QRWeV LQGLVFULPLQDWeO\ ZLWKRXW 
UeVeUYLQJ WKe SURSRUWLRQDWe DPRXQW 
RI EXOOLRQ LQ WKeLU WUeDVXULeV�  7Ke 
SULQWLQJ DQG LVVXLQJ RI PRQeWDU\ 
QRWeV KDYLQJ QR EXOOLRQ YDOXe PXVW 
VWRS LPPeGLDWeO\� 1R PRQeWDU\ 
QRWeV VKRXOG Ee LVVXeG E\ WKe 
JRYeUQPeQW IURP WKeQ RQ ZLWKRXW D 
FOeDU DVVXUDQFe WKDW LW LV SUeSDUeG WR 
SD\ WKe UeTXLVLWe DPRXQW RI PRQe\ 
LQ JROG FRLQV� $ VRFLReFRQRPLF XQLW 
FDQ FRQVeUYe LWV UeVeUYe EXOOLRQ DQG 
LPSURYe WKe SXUFKDVLQJ FDSDFLW\ RI 
WKe ORFDO SeRSOe E\ PDQXIDFWXULQJ 
ORFDOO\ ILQLVKeG SURGXFWV�

   7KRVe FRXQWULeV ZKLFK KDYe D 
O D U J e  Y R O X P e  R I  Y e U \  I e Z 
FRPPRGLWLeV WR VeOO EXW PDQ\ 
FRPPRGLWLeV WR EX\ ZLOO ILQG EDUWeU 
WUDGe SURILWDEOe� 2WKeUZLVe WKeLU 
UeVeUYeV RI JROG EXOOLRQ PD\ JeW 
e[KDXVWeG YeU\ TXLFNO\�  %DUWeU 
WUDGe ZLOO JLYe SURWeFWLRQ IURP 
GLVDVWURXV LPSDFW GXe WR eFRQRPLF 
GeSUeVVLRQV� 35287 DGYRFDWeV 
EDQQLQJ RI DOO WKe VSeFXODWLYe 
DFWLYLW LeV DO O  RYeU WKe ZRUOG 
LQFOXGLQJ VWRFN PDUNeWV, KeQFe QR 
FKDQFe WR DSSURYe FU\SWR FXUUeQF\ 
RI WKe SUeVeQW IRUP�˜

 %XW, WKeVe e[SeUWV DQG OeDGeUV 
IDLO WR FRQFeLYe RI D GeFeQWUDOL]eG 
eFRQRPLF V\VWeP ZKeUe eYeU\RQe LV 
JXDUDQWeeG WKe EDVLF QeFeVVLWLeV RI 
OLIe WKURXJK ���� ePSOR\PeQW 
R S S R U W X Q L W \  Z L W K  D G e T X D W e 
SXUFKDVLQJ FDSDFLW\ VR WKDW SeRSOe 
FDQ SXUVXe KLJKeU YDOXeV RI OLIe 
LQVWeDG RI EeFRPLQJ D PRQe\ 
e D U Q L Q J  P D F K L Q e V �  3 5 2 8 7 
DGYRFDWeV VXFK D VRFLR�eFRQRPLF 
V\VWeP IRU WKe eQWLUe JOREe ZKeUe 
VSeFXODWLYe DFWLYLWLeV DUe EDQQeG 
DQG RSSRUWXQLWLeV DUe FUeDWeG IRU 
JDLQIXO LQYeVWPeQW LQ WKe ORFDO DUeD�

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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'U� 9DUWLND -DLQ ZDV WKe DQFKRU DQG PRGeUDWRU RI WKe YLUWXDO PeeWLQJ LQ ZKLFK PRUe WKDQ �� SDUWLFLSDQWV DWWeQGeG 
IURP ,QGLD DQG RYeUVeDV, ZKLFK ZDV FRQGXFWeG OLYe RQ =RRP SODWIRUP ZLWK OLYe VWUeDPLQJ RQ <RX7XEe IURP WKe FRXQWU\ 
DQG DEURDG� 7Ke SURJUDP ZeQW VPRRWKO\ ZLWK WKe DFWLYe VXSSRUW RI %KDYLND .XQZDU�  

 .e\QRWe VSeDNeU RI WKe SURJUDP ZDV &RPPDQGeU $UXQ 3UDNDVK %KDWWDFKDU\D IURP 'eOKL ZKR VeUYeG LQ WKe ,QGLDQ 
1DY\ DQG UeFeQWO\ SXEOLVKeG WZR YROXPe ERRNV GeSLFWLQJ WDOeV RI WRUWXUe FDXVeG WR 6KULL 6DUNDU DV 
&eOO 1R� �� 
%DQNLSRUe &eQWUDO -DLO
 DQG 
'DUNQeVV RI 'RJPD )eDUV )ODPeV RI ,OOXPLQDWLRQ
� +e JDYe D SUeVeQWDWLRQ� 7Ke WLWOe RI KLV 
WDON ZDV RQ ��� )eEUXDU\, ����� $ GD\ RI ,QIDP\� WKURXJK KLV 337 3RZeU 3RLQW SUeVeQWDWLRQ WLWOeG ³'D\ RI ,QIDP\´, 
ZKLFK KLJKOLJKWeG WKe PDMRU eYeQWV WKDW RFFXUUeG EeIRUe DQG DIWeU WKe SRLVRQLQJ LQFLGeQW� 2I KRZ %DED ZDV DUUeVWeG RQ 
'eFePEeU ��, ����� +LV WRUWXUeV LQ MDLO DQG WKe KLVWRULFDO IDVW WR GePDQG D MXGLFLDO LQTXLU\ LQWR +LV SRLVRQLQJ� IURP $SULO 
�, ���� WLOO WKe $XJXVW �, ����, WKe GD\ Ke ZDV UeOeDVeG DQG FDPe KRPe IURP MDLO� 

7Ke YLGeR RI WKe SURJUDPPe PD\ Ee VeeQ RQ KWWSV���\RXWX�Ee�U'Z%0�]GD3<

7Ke\ ZeUe DV LQ WKe LPDJe DERYe IURP OeIW WR ULJKW�

7Ke SUeVeQWDWLRQ DOVR KLJKOLJKWeG WKe VeOI LPPRODWLRQ E\ 'DGKLFLV, DOO RI ZKRP PDGe WKe VXSUePe VDFULILFe IRU D 
IODPLQJ PRUDO SXUSRVe WR GUDZ WKe ZRUOG¶V DWWeQWLRQ WR %DED¶V SRLVRQLQJ DQG WRUWXUeV LQ MDLO� +e VWUeVVeG WKDW DV LV 
FXVWRPDU\ LQ WKe $UPeG )RUFeV WR KDYe PePRULDOV ZLWK QDPeV LQVFULEeG IRU DOO ZKR IeOO LQ EDWWOe, IRU WKeVe VSLULWXDO 
VROGLeUV DQG RWKeU 'DGKLFLV ZKR PDGe WKe VXSUePe VDFULILFe, D VXLWDEOe PePRULDO VKRXOG Ee FRQVWUXFWeG IRU SRVWeULW\ 
ZKLFK ZRXOG Ee D VRXUFe RI LQVSLUDWLRQ IRU IXWXUe JeQeUDWLRQV� 

8GDLSXU� 5eQDLVVDQFe 8QLYeUVDO &OXE �58�, 8GDLSXU RUJDQL]eG �$ 7DON RQ 1LLODNDQWK 'LZDV� 8QYeLOLQJ WKe +LVWRU\ RI 
7RUWXUe � RQ ��WK )eEUXDU\, ����� 3URJUDP ZDV VWDUWeG ZLWK 3UDEKDW 6DPJLLWD QR� ����  
6DEDU $SDQ, 7XPL 6DEDU $SDQ
� 
7KeQ 'U� 6� .� 9eUPD, 3UeVLGeQW, 58, 8GDLSXU DGGUeVVeG WKe SDUWLFLSDQWV DQG VDLG WKDW ��WK )eEUXDU\ LV WKe GD\ ZKeQ 
6KULL 3� 5� 6DUNDU �DIIeFWLRQDWeO\ DGGUeVVeV %DED� ZDV JLYeQ SRLVRQ LQ WKe QDPe RI PeGLFLQe LQ WKe %DQNLSXU &eQWUDO -DLO, 
3DWQD DQG VLQFe ODVW �� \eDUV, QR MXGLFLDO eQTXLU\ KDV EeeQ FRQGXFWeG LQWR WKLV LQFLGeQW� +e WROG WKDW 6KULL 6DUNDU 
KRZeYeU, ERUe WKDW SRLVRQ DQG KeQFe, WKe GD\ LV FeOeEUDWeG DV 1LLODNDQWK 'LZDV eYeU\ \eDU� $V 6KULL 6DUNDU KDV WROG WKDW 
WKLV WDOe RI WRUWXUe VKRXOG Ee NQRZQ E\ eYeU\ SeUVRQ LQ WKe ZRUOG, LQ eYeU\ FRQWLQeQW DQG LQ eYeU\ KRXVe, KeQFe, WKLV 
SURJUDP ZDV RUJDQL]eG�

$IWeU WKe SUeVeQWDWLRQ FRQFOXGeG WKeUe ZDV D OLYeO\ GeEDWe GXULQJ WKe TXeVWLRQ DQVZeU VeVVLRQ� 3URI 'KDQMRR 
*KLVWD IURP 86$ VDLG WKDW EeVLGeV EXLOGLQJ D PePRULDO, WKeUe LV DQ XUJeQW QeeG WR eVWDEOLVK 3UDEKDW 5DQMDQ 6DUNDU 
8QLYeUVLW\ LQ eYeU\ VeFWRU RI WKe ZRUOG VR WKDW QeZ JeQeUDWLRQ UeDOL]eV ZKeUe WKe\ FRPe IURP DQG ZKeUe WKe\ VKRXOG JR 
DQG ZKDW LV WKe DLP RI OLIe�  'DGD 5DYLVKeNKDUDQDQGD IURP WKe 8. KLJKOLJKWeG WKe SUREOePV EeLQJ FXUUeQWO\ IDFeG E\ 
0DUJLV GXe WR WKe RQJRLQJ SDQGePLF LQ WKe 86$, &DQDGD, 8., $XVWUDOLD DQG 1eZ =eDODQG, PDQ\ RI ZKRP ORVW WKeLU MREV 
DQG VPDOO EXVLQeVVeV WKe\ RZQeG�

A Call to Farmers for Productive Agitation
%DODJKDW �03� � 7Ke 1DWLRQDO &RQYeQeU RI 3URXWLVW 
%ORF ,QGLD, $FKDU\D 6DQWRVDQDQGD $YDGKXWD, KeUe 
PDGe DQ LPSDVVLRQeG DSSeDO WR IDUPeUV WR FRPe 
IRUZDUG WR DJLWDWe DQG ILJKW IRU WKe UeDO LVVXe� 6LQFe 
LQGeSeQGeQFe LQ ����, PRUe WKDQ  VeYeQ ODNK IDUPeUV 
KDYe FRPPLWWeG VXLFLGe, EXW QR YLDEOe VROXWLRQ WR WKLV 
KRUULEOe VLWXDWLRQ KDV EeeQ EURXJKW IRUZDUG E\ WKe 
JRYeUQPeQW� 9DULRXV IDUPeU
V RUJDQLVDWLRQV KDYe EeeQ 
DJLWDWLQJ IRU D MXVW DQG UeDVRQDEOe 0LQLPXP 6XSSRUW 
3ULFe, EXW QR RQe KDV VLQFeUeO\ SDLG KeeG WR WKLV  
JeQXLQe GePDQG� 7Ke UeDO VROXWLRQ RI IDUPeU
V LVVXeV 
OLeV LQ DFFRUGLQJ DJULFXOWXUe WKe VWDWXV RI LQGXVWU\� $QG 
IRU WKLV IDUPeUV VKRXOG JLYe ULVe WR DQ DJJUeVVLYe 
PRYePeQW�

0DQ\ IDUPeU OeDGeUV LQFOXGLQJ 3URXWLVWV <XYDUDM 6LQJK %DLV DQG 'LSDN &KDXGKDU\ DOVR VSRNe RQ WKLV RFFDVLRQ� 
$FKDU\D 6XVPLWDQDQGD $YDGKXWD JDYe VWUeVV RQ IROORZLQJ WKe SDWK RI VSLULWXDOLW\ WR EeFRPe D WUXe OeDGeU�

7Ke SURJUDPPe ZDV KeOG LQ %XGKL ORFDOLW\ RI %DODJKDW �03��

     7Ke Ne\QRWe VSeDNeU RI WKe 6ePLQDU ZDV 'LQeVK 
3� 6KDUPD ZKR LV 7UDLQeU RI 6WDWe 5eVRXUFe *URXS, 5DMDVWKDQ� +e VSRNe RQ 
(GXFDWLRQ Ee\RQG (GXFDWLRQ� 1eR�
KXPDQLVW (GXFDWLRQ
� +e GLVFXVVeG EDVLFV RI WeDFKeUV
 WUDLQLQJ UeTXLUeG WR LPSOePeQW 1eR�KXPDQLVWLF SKLORVRSK\ LQ 
SUDFWLFDO ZD\� 1eRKXPDQLVP LV WKe ORYe IRU DOO ZKeWKeU DQLPDWe RU LQDQLPDWe� %DVLF SULQFLSOeV RI 1eR�KXPDQLVW 
eGXFDWLRQ LV KROLVWLF GeYeORSPeQW, XQLYeUVDO FDUGLQDO KXPDQ YDOXeV, XQLYeUVDO ORYe, LPSOePeQWDWLRQ RI DVWDQJD \RJD 
DQG DSSOLFDWLRQ RI ZKDWeYeU LV OeDUQW IRU KXPDQ ZeOIDUe�

     3OeQDU\ VSeDNeU, 'U� 0DGKDYL 7ULSDWKL IURP 8GDLSXU ZKR VSRNe RQ *DQGKLDQ 3KLORVRSK\ LQ FRQWe[W ZLWK 1eR�
KXPDQLVWLF (GXFDWLRQ� 6Ke WROG WKDW *DQGKLML WROG WKDW RYeUDOO GeYeORSPeQW RI D FKLOG LV UeTXLUeG DQG IRU WKDW, KLV JRDO 
DQG WKe ZD\ WR UeDFK WKDW JRDO VKRXOG Ee FU\VWDO FOeDU� )RU DQ LGeDO VRFLeW\, PRUDO DQG KXPDQ YDOXeV VKRXOG Ee 
LQFRUSRUDWeG LQ eGXFDWLRQ WR PDNe D KXPDQ EeLQJ SeUIeFW DV D OLIe ORQJ SURFeVV� 
      4XeULeV RI DOO WKe SDUWLFLSDQWV ZeUe DOVR UeVROYeG E\ WKe VSeDNeUV LQ WKe TXeVWLRQ DQG DQVZeU VeVVLRQ� 6ePLQDU ZDV 
VPRRWKO\ FRQGXFWeG RQ =RRP SODWIRUP ZLWK OLYe VWUeDPLQJ RQ <RX7XEe ZLWK DFWLYe VXSSRUW RI 5DMeVK 6KDUPD DQG 
%KDYLND .XQZDU� ,Q WKe eQG, ,� 6� 5DWKRUe SURSRVeG D YRWe RI WKDQNV WR DOO WKe SDUWLFLSDQWV, VSeDNeUV, DQG WKe eQWLUe 
RUJDQL]LQJ WeDP RI WKe 6ePLQDU DQG WROG WKDW 1eR�KXPDQLVP VKRXOG Ee SDUW RI WKe (GXFDWLRQ DV LW LV WKe QeeG RI WKe KRXU 
DQG VKRXOG Ee LPSOePeQWeG DW WKe eDUOLeVW SRVVLEOe� 

8GDLSXU� 6RFLeW\ IRU 0LFURYLWD 5eVeDUFK DQG 
,QWeJUDWeG 0eGLFLQe �605,0� DQG 5eQDLVVDQFe 
8QLYeUVDO �58�, 8GDLSXU RUJDQL]eG D 1DWLRQDO 
6ePLQDU RQ (GXFDWLRQ EDVeG RQ 1eRKXPDQLVP RQ 
:eGQeVGD\, ��WK -DQXDU\, ����� 7Ke YLUWXDO 
VePLQDU ZDV VWDUWeG ZLWK 3UDEKDW 6DPJLLWD 
(N 3KDOL 
&KDQG VKXGKX DDNDVKe
� 2UJDQL]LQJ 6eFUeWDU\ DQG 
PRGeUDWRU RI WKe 6ePLQDU, 'U� 9DUWLND -DLQ 
ZeOFRPeG DOO WKe JXeVWV, VSeDNeUV DQG SDUWLFLSDQWV 
DQG LQWURGXFeG DERXW WKe DLPV DQG REMeFWLYeV RI 
605,0 DQG 58� 

   3UeVLGeQW, 605,0, 'U� 6� .� 9eUPD WROG WKDW 5eDO (GXFDWLRQ LV ZKLFK OLEeUDWeV WKe VRXO � 
6D 9LG\D \D YLPXNWD\e
�� +e 
GLVFXVVeG WKDW (GXFDWLRQ GReV QRW DOZD\V PeDQ /LWeUDF\ UDWKeU eGXFDWeG SeRSOe DUe WKRVe ZKR KDYe OeDUQeG PXFK, 
UePePEeUeG PXFK DQG XWLOL]eG KLV NQRZOeGJe LQ SUDFWLFDO OLIe� DQG eGXFDWLRQ PXVW FUeDWe WKLUVW IRU PRUe NQRZOeGJe�

National Seminar held on Education based on Neohumanism 
by SMRIM & RU, Udaipur

NEW ERA CURRENCY

1RZ, WKe JRYeUQPeQW LV WDONLQJ 
DERXW SURKLELWLQJ DOO SULYDWe FU\SWR 
FXUUeQFLeV DQG WKe 5%, LQWURGXFLQJ D 
FXUUeQF\� ,QGLDQV DUe WU\LQJ WR ILQG 
DQVZeUV WR WKe TXeVWLRQV, µ,V WKe 
JRYeUQPeQW
V SODQ WR UeJXODWe FU\SWR 
FXUUeQF\ D JRRG PRYe" :LOO FU\SWR 
E e  D  V e U L R X V  W K U e D W  W R  W K e 
PDFUReFRQRPLF DQG ILQDQFLDO 
VWDELOLW\ RI WKe FRXQWU\" 6KRXOG 5%, 
LQWURGXFe LWV FU\SWR"

Global Scenario

IQGLD KDV WKe KLJKeVW QXPEeU RI 
FU\SWR RZQeUV LQ WKe ZRUOG, 
DURXQG ��� PLOOLRQ� DQG LQ WKe 

ODVW  RQe \eDU,  FU\SWR PDUNeW 
UeSRUWeGO\ JUeZ DW ���� LQ ,QGLD� 
7Ke 6XSUePe &RXUW, LQ 0DUFK ���� 
QXOOLILeG WKe FLUFXODU RI WKe 5%, 
EDQQLQJ FU\SWR FXUUeQF\� 3eRSOe 
WKRXJKW WKeUe ZDV YDOLGDWLRQ E\ WKe 
6XSUePe &RXUW DV WKe FRXUW OLIWeG WKe 
EDQ LPSRVeG E\ WKe 5%,� 7KDW PDGe 
PDQ\ SeRSOe MRLQLQJ WKe FU\SWR 
EDQGZDJRQ�

7Ke ULVe LQ WKe SRSXODULW\ RI FU\SWR 
FXUUeQFLeV DQG WKeLU DGRSWLRQ E\ 
ILQDQFLDO LQVWLWXWLRQV KDV OeG VRPe 
JRYeUQPeQWV WR DVVeVV ZKeWKeU 
UeJXODWLRQ LV QeeGeG WR SURWeFW XVeUV� 
7Ke OeJDO VWDWXV RI FU\SWR FXUUeQFLeV 
YDULeV VXEVWDQWLDOO\ IURP FRXQWU\ WR 
FRXQWU\ DQG LV VWLOO XQGeILQeG RU 
FKDQJLQJ LQ PDQ\ RI WKeP� :KLOe 
VRPe FRXQWULeV KDYe e[SOLFLWO\ 
DOORZeG WKeLU XVe DQG WUDGe, RWKeUV 

 (O 6DOYDGRU PDGe %LWFRLQ OeJDO 
WeQGeU RQ -XQe �, ����� ,W LV WKe ILUVW 
FRXQWU\ WR GR VR� 7Ke FU\SWR 
FXUUeQF\ FDQ Ee XVeG IRU DQ\ 
WUDQVDFWLRQ ZKeUe WKe EXVLQeVV FDQ 
DFFeSW LW� &XED KDV IROORZeG WKLV� 
0DQ\ /DWLQ $PeULFDQ FRXQWULeV DUe 
UeSRUWeGO\ FRQVLGeULQJ VLPLODU 
PRYeV�

&KLQeVe JRYeUQPeQW  KDV 
GeFODUeG DO O  FU\SWR FXUUeQF\ 
WUDQVDFWLRQV RI DQ\ NLQG LOOeJDO� 
7XUNe\ KDV EDQQeG WKe XVe RI FU\SWR 
FXUUeQFLeV DQG FU\SWR DVVeWV IRU 
PDNLQJ SXUFKDVeV� ,Q WKe 8QLWeG 
.LQJGRP, DOO FU\SWR FXUUeQF\ ILUPV, 
VXFK DV e[FKDQJeV, DGYLVRUV DQG 
SURIeVVLRQDOV WKDW KDYe eLWKeU D 
SUeVeQFe, PDUNeW SURGXFW RU SURYLGe 
VeUYLFeV ZLWKLQ WKe 8. PDUNeW PXVW 
UeJLVWeU ZLWK WKe )LQDQFLDO &RQGXFW 
$XWKRU L W\�  6RX WK  .RUeD  KDV 
LPSOePeQWeG QeZ OeJLVODWLRQ WR 
VWUeQJWKeQ WKeLU RYeUVLJKW RI GLJLWDO 
DVVeWV� 6RXWK $IULFD KDV VeeQ D ODUJe 
DPRXQW RI VFDPV UeODWeG WR FU\SWR 
FXUUeQF\, LV SODQQLQJ D UeJXODWRU\ 
IUDPeZRUN�

7Ke )LQDQFLDO $FWLRQ 7DVN 
)RUFe �)$7)� DQ LQWeUJRYeUQPeQWDO 
RUJDQLVDWLRQ IRXQGeG LQ ���� RQ WKe 
LQLWLDWLYe RI WKe *� WR GeYeORS 
S R O L F L e V  W R  F R P E D W  P R Q e \ 

KDYe EDQQeG RU UeVWULFWeG LW� )eZ 
FRXQWULeV DUe SODQQLQJ WR FUeDWe WKeLU 
RZQ FU\SWR FXUUeQF\� 

ODXQGeULQJ DQG ILQDQFLQJ KDV 
GeILQeG FU\SWR FXUUeQF\�UeODWeG 
VeUYLFeV DV �YLUWXDO DVVeW VeUYLFe 
S U R Y L G e U V �  � 9$ 6 3 V �  D Q G 
UeFRPPeQGeG WKDW WKe\ Ee UeJXODWeG 
ZLWK WKe VDPe PRQe\ ODXQGeULQJ 
�$0/� DQG NQRZ \RXU FXVWRPeU 
�.<&� UeTXLUePeQWV DV ILQDQFLDO 
LQVWLWXWLRQV� ,W KDV LQWURGXFeG WKe 
�7UDYeO 5XOe� IRU FU\SWR FXUUeQFLeV, 
D PeDVXUe ZKLFK PDQGDWeV WKDW 
9$63V REWDLQ, KROG, DQG e[FKDQJe 
LQIRUPDWLRQ DERXW WKe RULJLQDWRUV 
DQG EeQeILFLDULeV RI YLUWXDO DVVeW 
WUDQVIeUV� 

6RPe SURSRVe WKDW EDQNV WKDW 
KeOG FU\SWR FXUUeQF\ DVVeWV PXVW VeW 
DVLGe FDSLWDO WR FRYeU DOO SRWeQWLDO 
ORVVeV� 

  $ QXPEeU RI $LG DJeQFLeV 
KDYe VWDUWeG DFFeSWLQJ GRQDWLRQV LQ 
FU\SWR FXUUeQFLeV, LQFOXGLQJ WKe 
$PeULFDQ 5eG &URVV, 81,&(), DQG 
WKe 81 :RUOG )RRG 3URJUDP�

Ban on Advertising 
&U\SWR FXUUeQF\ DGYeUWLVePeQWV 
KDYe EeeQ WePSRUDULO\ EDQQeG RQ 
PDQ\ VRFLDO SODWIRUPV LQFOXGLQJ 
)DFeERRN, *RRJOe, 7ZLWWeU, %LQJ, 
6QDSFKDW, /LQNeG,Q eWF�

What Are Crypto currencies?
$ FU\SWR FXUUeQF\, FU\SWR�FXUUeQF\, 
RU FU\SWR LV D FROOeFWLRQ RI ELQDU\ 

8QLWeG 6WDWeV WUeDWV ELWFRLQ DV 
SURSeUW\ IRU WD[ SXUSRVeV� 

7 K e  ³ F U \ S W R ´  L Q  F U \ S W R 
FXUUeQFLeV UeIeUV WR FRPSOLFDWeG 
FU\SWRJUDSK\ WKDW DOORZV IRU WKe 
FUeDWLRQ DQG SURFeVVLQJ RI GLJLWDO 
FXUUeQFLeV DQG WKeLU WUDQVDFWLRQV 
DFURVV GeFeQWUDOL]eG V\VWePV� 
$ORQJVLGe WKLV LPSRUWDQW ³FU\SWR´ 
IeDWXUe RI WKeVe FXUUeQFLeV LV D 
F R P P R Q  F R P P L W P e Q W  W R 
GeFeQWUDOL]DWLRQ� FU\SWR FXUUeQFLeV 
DUe W\SLFDOO\ GeYeORSeG DV FRGe E\ 
WeDPV ZKR EXLOG LQ PeFKDQLVPV IRU 
LVVXDQFe �WKURXJK D SURFeVV FDOOeG 
PLQLQJ� DQG RWKeU FRQWUROV�

GDWD ZKLFK LV GeVLJQeG WR ZRUN DV D 
PeGLXP RI e[FKDQJe� ,QGLYLGXDO 
FRLQ RZQeUVKLS UeFRUGV DUe VWRUeG LQ 
D OeGJeU, ZKLFK LV D FRPSXWeUL]eG 
GDWDEDVe XVLQJ VWURQJ FU\SWRJUDSK\ 
WR VeFXUe WUDQVDFWLRQ UeFRUGV, WR 
FRQWURO WKe FUeDWLRQ RI DGGLWLRQDO 
FRLQV, DQG WR YeULI\ WKe WUDQVIeU RI 
FRLQ RZQeUVKLS� 

&U\SWR FXUUeQF\ GReV QRW e[LVW 
LQ SK\VLFDO  IRUP �O LNe SDSeU 
PRQe\�,WKeUe DUe QR FRLQV WR PLQW RU 
ELOOV WR SULQW, RQO\ e[LVWV RQOLQe, DQG 
LV W\SLFDOO\ QRW LVVXeG E\ D FeQWUDO 
DXWKRULW\� &U\SWR FXUUeQFLeV XVe 
GeFeQWUDOL]eG FRQWURO DV RSSRVeG WR D 
FeQWUDO EDQN GLJLWDO FXUUeQF\ 
�&%'&��  :KeQ LPSOePeQWeG ZLWK 
GeFeQWUDOL]eG FRQWURO, eDFK FU\SWR 
FXUUeQF\ ZRUNV WKURXJK GLVWULEXWeG 
OeGJeU WeFKQRORJ\, W\SLFDOO\ D EORFN 
FKDLQ WKDW VeUYeV DV D SXEOLF 
ILQDQFLDO WUDQVDFWLRQ GDWDEDVe� 2QFe 
D EORFN LV DGGeG WR WKe EORFN FKDLQ, LW 
EeFRPeV DFFeVVLEOe WR DQ\RQe ZKR 
ZLVKeV WR YLeZ LW, DFWLQJ DV D SXEOLF 
OeGJeU RI FU\SWR FXUUeQF\ WUDQVDFWLRQV� 

'LJLWDO µFU\SWR�FXUUeQFLeV¶ DQG 
µFU\SWR�DVVeWV¶ DLP WR PLUURU VRPe, 
RU DOO, RI WKe XVeV RI WUDGLWLRQDO 
PRQe\ ± D PeDQV RI SD\PeQW, D VWRUe 
RI YDOXe, DQG D XQLW RI DFFRXQW, DV DQ 
DOWeUQDWLYe LQYeVWPeQW, KeOSLQJ 
GLYeUVLI\ D SRUWIROLR DSDUW IURP 
VWRFNV DQG ERQGV� FDQ DOVR Ee XVeG WR 
PDNe SXUFKDVeV, EXW WKe QXPEeU RI 
YeQGRUV WKDW DFFeSW WKe FU\SWR 
FXUUeQF\ LV VWLOO OLPLWeG�

%LWFRLQ, ILUVW UeOeDVeG DV RSeQ�
VRXUFe VRIWZDUe LQ ����, LV WKe ILUVW 
GeFeQWUDOL]eG FU\SWR FXUUeQF\� 0RVW 
FU\SWR FXUUeQFLeV DUe GeVLJQeG WR 
JUDGXDOO\ GeFUeDVe WKe SURGXFWLRQ RI 
WKDW FXUUeQF\, SODFLQJ D FDS RQ WKe 
WRWDO DPRXQW RI WKDW FXUUeQF\ WKDW 

$V GeFeQWUDOL]eG SODWIRUPV, 
EORFN FKDLQ�EDVeG FU\SWR FXUUeQFLeV 
DOORZ LQGLYLGXDOV WR eQJDJe LQ SeeU�
WR�SeeU ILQDQFLDO WUDQVDFWLRQV RU 
eQWeU LQWR FRQWUDFWV� ,Q eLWKeU FDVe, 

(DFK DQG eYeU\ %LWFRLQ WUDQVDFWLRQ 
WKDW¶V eYeU EeeQ PDGe e[LVWV RQ D 
S X E O L F  O e G J e U  D F F e V V L E O e  W R 
eYeU\RQe, PDNLQJ WUDQVDFWLRQV KDUG 
WR UeYeUVe DQG GLIILFXOW WR IDNe� 

$ FU\SWR FXUUeQF\ ZDOOeW VWRUeV 
WKe SXEOLF DQG SULYDWe �Ne\V� 
�DGGUeVV� RU VeeG ZKLFK FDQ Ee XVeG 
WR UeFeLYe RU WUDGe RU VSeQG WKe 
FU\SWR FXUUeQF\� &U\SWR FXUUeQF\ 
e[FKDQJeV DOORZ FXVWRPeUV WR WUDGe 
FU\SWR FXUUeQFLeV IRU RWKeU DVVeWV, 
VXFK DV FRQYeQWLRQDO ILDW PRQe\, RU 
WR WUDGe EeWZeeQ GLIIeUeQW GLJLWDO 
FXUUeQFLeV� $WRPLF VZDSV DUe D 
PeFKDQLVP ZKeUe RQe FU\SWR 
FXUUeQF\ FDQ Ee e[FKDQJeG GLUeFWO\ 
IRU DQRWKeU FU\SWR FXUUeQF\, ZLWKRXW 
WKe QeeG IRU D WUXVWeG WKLUG SDUW\ VXFK 
DV DQ e[FKDQJe�

Initial coin offerings

Advantages:

$Q LQLWLDO FRLQ RIIeULQJ �,&2� LV D 
FRQWURYeUVLDO PeDQV RI UDLVLQJ IXQGV 
IRU D QeZ FU\SWR FXUUeQF\ YeQWXUe� 
$Q ,&2 PD\ Ee XVeG E\ VWDUW�XSV 
ZLWK WKe LQWeQWLRQ RI DYRLGLQJ 
UeJXODWLRQ� ,Q DQ ,&2 FDPSDLJQ, D 
SeUFeQWDJe RI WKe FU\SWR FXUUeQF\ 
�XVXDOO\ LQ WKe IRUP RI �WRNeQV�� LV 
VROG WR eDUO\ EDFNeUV RI WKe SURMeFW LQ 
e[FKDQJe IRU OeJDO WeQGeU RU RWKeU 
FU\SWR FXUUeQFLeV� 

6LQFe WKe UeOeDVe RI ELWFRLQ, 
PDQ\ RWKeU FU\SWR FXUUeQFLeV KDYe 
EeeQ FUeDWeG� 7KeUe DUe FXUUeQWO\ 
RYeU D WKRXVDQG GLIIeUeQW FU\SWR 
FXUUeQFLeV LQ WKe ZRUOG, DQG PDQ\ 
Vee WKeP DV WKe Ne\ WR D IDLUeU IXWXUe 
eFRQRP\�    7Ke FU\SWR FXUUeQFLeV 
P R G e O O e G  D I W e U  E L W F R L Q  D U e 
FROOeFWLYeO\ FDOOeG DOWFRLQV, DQG LQ 
VRPe FDVeV VKLWFRLQV, DQG KDYe RIWeQ 
WULeG WR SUeVeQW WKePVeOYeV DV 
PRGLILeG RU LPSURYeG YeUVLRQV RI 
ELWFRLQ� 6WDEOeFRLQV DUe DOWFRLQV WKDW 
DUe GeVLJQeG WR PDLQWDLQ D VWDEOe 
OeYeO RI SXUFKDVLQJ SRZeU� 

ZLOO eYeU Ee LQ FLUFXODWLRQ� &U\SWR 
FXUUeQFLeV DUe DOPRVW DOZD\V 
GeVLJQeG WR Ee IUee IURP JRYeUQPeQW 
PDQLSXODWLRQ DQG FRQWUROVR LW¶V 
GeFeQWUDOL]eG�

7Ke RZQeUV ZKR KDYe FU\SWR 
F X U U e Q F \  L Q  W K e  V \ V W e P  D U e 
DQRQ\PRXV²WKeUe DUe QR DFFRXQW 
QXPEeUV, QDPeV, VRFLDO VeFXULW\ 
QXPEeUV RU DQ\ RWKeU LGeQWLI\LQJ 
IeDWXUeV WKDW FRQQeFWV WR LWV RZQeUV�  
,W KDV EeeQ DSSeDOLQJ WR FULPLQDOV 
GXe WR LWV DQRQ\PLW\ DQG ODFN RI 
UeJXODWLRQ� 7UDQVDFWLRQV WKDW RFFXU 
WKURXJK WKe XVe DQG e[FKDQJe RI 
DOWFRLQV DUe LQGeSeQGeQW IURP 
IRUPDO EDQNLQJ V\VWePV, eQDEOeV WD[ 
eYDVLRQ DQG ODXQGeULQJ RI PRQe\� 
0RQe\ ODXQGeULQJ LVVXeV DUe DOVR 
SUeVeQW LQ UeJXODU EDQN WUDQVIeUV, 
KRZeYeU ZLWK EDQN�WR�EDQN ZLUe 
WUDQVIeUV IRU LQVWDQFe, WKe DFFRXQW 
KROGeU PXVW DW OeDVW SURYLGe D SURYeQ 
LGeQWLW\�     6LQFe FU\SWR SURWeFWV WKe 
LGeQWLW\ RI KROGeUV, JRYeUQPeQWV DUe 
GeeSO\ FRQFeUQeG DERXW WKeLU XVe LQ 
LOOLFLW DFWLYLWLeV VXFK DV PRQe\ 
ODXQGeULQJ, WeUURULVW ILQDQFLQJ, 
RQOLQe EODFN PDUNeWV, DQG WD[ 
eYDVLRQ� 6RPe IeDU WKe UeSODFePeQW 
R I  J R Y e U Q P e Q W � F R Q W U R O O e G , 
FeQWUDOL]eG PRQe\ E\ FU\SWR�

/RVV, WKeIW, DQG IUDXG ZLWK FU\SWR 
FXUUeQF\ DUe EeFRPLQJ D URXWLQe 

7Ke UeDO LGeQWLW\ RI SeUVRQ RU JURXSV 
EeKLQG WKe GeYeORSPeQW RI %LWFRLQ 
Z K R  V W D W e G  W K e  J R D O  R I  W K e 
WeFKQRORJ\ ZDV WR FUeDWe ³D QeZ 
eOeFWURQLF FDVK V\VWeP´ WKDW ZDV 
³FRPSOeWeO\ GeFeQWUDOL]eG ZLWK QR 
VeUYeU RU FeQWUDO DXWKRULW\´ LV VWLOO 
XQNQRZQ�

Difficult to resolve

Anonymity

The Risks: 

WKeUe LV QR QeeG IRU VRPe WUXVWeG 
WKLUG�SDUW\ LQWeUPeGLDU\ VXFK DV D 
EDQN, PRQeWDU\ DXWKRULW\, FRXUW, RU 
MXGJe� 

6RPe IeeO WKDW ZeOO�UeJXODWeG 
GLJLWDO FXUUeQFLeV FDQ SURYLGe 
VLJQLILFDQW SXEOLF EeQeILWV LQ JUeDWeU 
eIILFLeQF\ DQG ORZeU FRVWV IRU ERWK 
GRPeVW LF  DQG ,  LQ  SDU W LFX ODU, 
LQWeUQDWLRQDO SD\PeQWV V\VWePV, DQG 
KeOS eQVXUe ILQDQFLDO VeUYLFeV UeDFK 
WKe KXQGUeGV RI PLOOLRQV RI SeRSOe ± 
eVSeFLDOO\ LQ GeYeORSLQJ FRXQWULeV ± 
ZLWKRXW EDQN DFFRXQWV�

&U\S WR  FXU UeQF LeV  PDNe 
WUDFNLQJ GRQDWLRQV eDVLeU DQG KDYe 
WKe SRWeQWLDO WR DOORZ GRQRUV WR Vee 
KRZ WKeLU PRQe\ LV XVeG�

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

DIIDLU eYeQ WKRXJK WDOO FODLPV DUe 
EeLQJ SXW IRUWK UeJDUGLQJ WKeLU 
VeFXULW\� ,Q WKe DEVeQFe RI D 
JRYeUQLQJ ERG\, LW FDQ Ee GLIILFXOW WR 
UeVROYe LVVXeV LI FU\SWR JeW VWROeQ RU 
ORVW� &U\SWR FXUUeQFLeV DUe XVeG 
SULPDULO\ RXWVLGe e[LVWLQJ EDQNLQJ 
DQG JRYeUQPeQWDO LQVWLWXWLRQV DQG 
DUe e[FKDQJeG RYeU WKe ,QWeUQeW� 
:KeQeYeU WKeUe LV DQ LQWeUPeGLDU\ 
OLNe WKe EDQNV IRU e[DPSOe, LW LV 
SRVVLEOe WR WUDFe WKe UeYeQXe 
JeQeUDWLRQ DQG WKe JRYeUQPeQW ZLOO 
KDYe FRQWURO RYeU WKe LQYeVWPeQW 
SeRSOe SXW LQ�

Volatile, Speculative

7Ke e[SDQVLRQ RI ELJ WeFK ILUPV LQWR 
JOREDO ILQDQFe DQG EDQNV WKePVeOYeV 
ZLGeQLQJ WKeLU GLJLWDO IRRWSULQWV, 
ILQDQFLDO WeFKQRORJ\ ZLOO UeVKDSe 
QRW MXVW WKe FRPPeUFLDO EXW DOVR WKe 
JeRSROLWLFDO VSKeUe� ,QWURGXFWLRQ RI 
D µGLJLWDO \XDQ¶ ZRXOG JLYe &KLQD WKe 
DELOLW\ WR E\SDVV WKe ZRUOG¶V 
WUDGLWLRQDO EDQNLQJ V\VWePV DQG WKeQ 
FKDO OeQJe DQG KeOS FXUE WKe 
GRPLQDQW UROe RI WKe GROODU LQ 
LQWeUQDWLRQDO WUDGe DQG ILQDQFe� 7KLV 
FRXOG KeOS OLPLW &KLQD¶V e[SRVXUe WR 
86 VDQFWLRQV SROLFLeV ZKLFK UeO\ 
KeDYLO\ RQ WKe GROODU¶V SUe�ePLQeQW 

%LWFRLQV DQG WKeLU PDQ\ ORRN�DOLNeV, 
RIWeQ NQRZQ DV µFU\SWR�DVVeWV¶, DUe 
EeVW YLeZeG DV D YRODWLOe, VSeFXODWLYe 
DVVeW FODVV, ZKLFK VRPe XVeUV DUe 
SUeSDUeG WR DFFeSW DV D IRUP RI 
SD\PeQW�  6LQFe LWV SXEOLF ODXQFK LQ 
����, %LWFRLQ KDV ULVeQ GUDPDWLFDOO\ 
LQ YDOXe, DOWKRXJK LW RQFe VROG IRU 
ൟ��,����� SeU FRLQ, LWV SUeVeQW SULFe 
LV  DERXW  5V�� ODNKV�  &U\SWR 
FXUUeQFLeV KDYe EeeQ FRPSDUeG WR 
3RQ]L VFKePeV, S\UDPLG VFKePeV 
DQG eFRQRPLF EXEEOeV, VXFK DV 
KRXVLQJ PDUNeW EXEEOeV� 6RPe VD\ 
WKDW GLJLWDO FXUUeQFLeV DUe QRWKLQJ 
EXW DQ XQIRXQGeG IDG, EDVeG RQ D 
ZLOOLQJQeVV WR DVFULEe YDOXe WR 
VRPeWKLQJ WKDW KDV OLWWOe RU QRQe 
Ee\RQG ZKDW SeRSOe ZLOO SD\ IRU LW� 
5eJXODWRUV LQ VeYeUDO FRXQWULeV KDYe 
ZDUQeG DJDLQVW FU\SWR FXUUeQF\ DQG 
VRPe KDYe WDNeQ PeDVXUeV WR 
GLVVXDGe XVeUV� VXFK ZDUQLQJV DUe 
XQKeDUG, RU LJQRUeG� 

Digital currencies to 
affect geopolitics

:K\ GR FeQWUDO EDQNV ZDQW 
WKeLU RZQ GLJLWDO FXUUeQFLeV"

The Reality:

2QFe D FU\SWR e[FKDQJe LV 
eVWDEOLVKeG, LW FDQ PLQG LWV RZQ 
FU\SWR FXUUeQFLeV, LW FDQ KDYe LQLWLDO 
FRLQ RIIeULQJV, DQG WKLV ZLOO OeDG WR D 
QeZ DVVeW FODVV LQ WKDW FRXQWU\ DQG 
KeOS SeRSOe WR LQYeVW� 6XSSRUWeUV RI 
WKLV WKeRU\ VXJJeVW WKDW 5%, VKRXOG 
LQWURGXFe LWV RZQ FU\SWR FXUUeQF\ LQ 
,QGLD�

,QYeVWPeQW LQ FU\SWR FXUUeQF\ LV D 
VSeFXODWLYe DFWLYLW\, DQG LQ QR ZD\ LW 
eQFRXUDJeV SURGXFWLRQ DFWLYLW\ RU 
FUeDWeV UeDO ePSOR\PeQW�   7KRVe LQ 
I DYRX U  R I  O eJD O L V L QJ  F U\S WR 
FXUUeQFLeV DUJXe WKDW ZLWK WKe KeOS RI 
WeFKQRORJ\ SeRSOe ZLOO ILQG QeZeU 
ZD\V WR eVFDSe IURP WKe QRRVe RI 
ODZ� 6R, LW LV JRLQJ WR Ee e[WUePeO\ 
GLIILFXOW WR UeJXODWe FU\SWR� %XW, WKe\ 
RYeUORRN WKe IDFW WKDW WeFKQRORJ\ 
FDQ FXW WKe WeFKQRORJ\� $QRWKeU 
DUJXPeQW SXW IRUWK LV WKDW SeRSOe 
FRQWLQXe WR LQYeVW ZKeUeYeU WKe 
UeWXUQV DUe KLJK eYeQ LI LW LV ULVN\� 
7KLV LV WUXe WR VRPe e[WeQW XQGeU WKe 
e[LVWLQJ VRFLR�eFRQRPLF V\VWeP 

SRVLWLRQ LQ LQWeUQDWLRQDO ILQDQFe� 
7Ke ZLGeVSUeDG LQWURGXFWLRQ RI 
GLJLWDO FXUUeQFLeV KDV WKe SRWeQWLDO WR 
WUDQVIRUP WKe ZRUOG ILQDQFLDO 
V\VWeP� ,Q -DQXDU\ ����, D JURXS RI 
DGYDQFeG eFRQRP\ FeQWUDO EDQNV ± 
IURP &DQDGD, WKe 8., -DSDQ, 
6ZeGeQ, 6ZLW]eUODQG, DQG WKe 
(XURSeDQ &eQWUDO %DQN ± DQQRXQFeG 
WKe\ ZeUe ZRUNLQJ WRJeWKeU RQ 
FeQWUDO EDQN GLJLWDO FXUUeQFLeV XQGeU 
WKe DXVSLFeV RI WKe %DQN IRU 
,QWeUQDWLRQDO 6eWWOePeQWV �%,6��

The concern of an unregulated 
global economy
$V WKe SRSXODULW\ RI DQG GePDQG IRU 
RQOLQe FXUUeQFLeV KDV LQFUeDVeG, VR 
KDYe  FRQFe UQV  WKD W  VXFK  DQ 
XQUeJXODWeG SeUVRQ WR SeUVRQ JOREDO 
eFRQRP\ WKDW FU\SWR FXUUeQFLeV 
RIIeU PD\ EeFRPe D WKUeDW WR VRFLeW\� 
7Ke JRYeUQPeQWV RI WKe *� KDYe 
UeFRJQLVeG WKe QeeG IRU LQWeUQDWLRQDO 
FRRSeUDWLRQ RQ KRZ SULYDWe GLJLWDO 
FXUUeQFLeV VKRXOG Ee UeJXODWeG, 
EeFDXVe WKe DOWeUQDWLYe ± D JOREDO 
IUee�IRU�DOO ± FRXOG Ee FKDRWLF DQG 
GDQJeURXV� 

Views of PROUT:

ZKeUe QR RQe LV DVVXUeG RI D VeFXUeG 
IXWXUe DQG ZKeUe DFTXLVLWLYe QDWXUe 
GRPLQDWeV WKe VRFLeW\�

7Ke EDQNLQJ V\VWeP PXVW Ee 
YLJLODQW DERXW WZR LPSRUWDQW SRLQWV� 
)LUVW, WKe LQWULQVLF GePRQLF JUeeG RI 
WKe EDQNV PXVW QRW Ee DOORZeG WR 
MeRSDUGL]e WKe OLIe RI WKe FRPPRQ 
SeRSOe� 6eFRQGO\, WKe EDQNV PXVW 
QRW DOORZ XQZLVe DGPLQLVWUDWRUV RU 
JRYeUQPeQWV WR SULQW PRQeWDU\ 
QRWeV LQGLVFULPLQDWeO\ ZLWKRXW 
UeVeUYLQJ WKe SURSRUWLRQDWe DPRXQW 
RI EXOOLRQ LQ WKeLU WUeDVXULeV�  7Ke 
SULQWLQJ DQG LVVXLQJ RI PRQeWDU\ 
QRWeV KDYLQJ QR EXOOLRQ YDOXe PXVW 
VWRS LPPeGLDWeO\� 1R PRQeWDU\ 
QRWeV VKRXOG Ee LVVXeG E\ WKe 
JRYeUQPeQW IURP WKeQ RQ ZLWKRXW D 
FOeDU DVVXUDQFe WKDW LW LV SUeSDUeG WR 
SD\ WKe UeTXLVLWe DPRXQW RI PRQe\ 
LQ JROG FRLQV� $ VRFLReFRQRPLF XQLW 
FDQ FRQVeUYe LWV UeVeUYe EXOOLRQ DQG 
LPSURYe WKe SXUFKDVLQJ FDSDFLW\ RI 
WKe ORFDO SeRSOe E\ PDQXIDFWXULQJ 
ORFDOO\ ILQLVKeG SURGXFWV�

   7KRVe FRXQWULeV ZKLFK KDYe D 
O D U J e  Y R O X P e  R I  Y e U \  I e Z 
FRPPRGLWLeV WR VeOO EXW PDQ\ 
FRPPRGLWLeV WR EX\ ZLOO ILQG EDUWeU 
WUDGe SURILWDEOe� 2WKeUZLVe WKeLU 
UeVeUYeV RI JROG EXOOLRQ PD\ JeW 
e[KDXVWeG YeU\ TXLFNO\�  %DUWeU 
WUDGe ZLOO JLYe SURWeFWLRQ IURP 
GLVDVWURXV LPSDFW GXe WR eFRQRPLF 
GeSUeVVLRQV� 35287 DGYRFDWeV 
EDQQLQJ RI DOO WKe VSeFXODWLYe 
DFWLYLW LeV DOO  RYeU WKe ZRUOG 
LQFOXGLQJ VWRFN PDUNeWV, KeQFe QR 
FKDQFe WR DSSURYe FU\SWR FXUUeQF\ 
RI WKe SUeVeQW IRUP�˜

 %XW, WKeVe e[SeUWV DQG OeDGeUV 
IDLO WR FRQFeLYe RI D GeFeQWUDOL]eG 
eFRQRPLF V\VWeP ZKeUe eYeU\RQe LV 
JXDUDQWeeG WKe EDVLF QeFeVVLWLeV RI 
OLIe WKURXJK ���� ePSOR\PeQW 
R S S R U W X Q L W \  Z L W K  D G e T X D W e 
SXUFKDVLQJ FDSDFLW\ VR WKDW SeRSOe 
FDQ SXUVXe KLJKeU YDOXeV RI OLIe 
LQVWeDG RI EeFRPLQJ D PRQe\ 
e D U Q L Q J  P D F K L Q e V �  3 5 2 8 7 
DGYRFDWeV VXFK D VRFLR�eFRQRPLF 
V\VWeP IRU WKe eQWLUe JOREe ZKeUe 
VSeFXODWLYe DFWLYLWLeV DUe EDQQeG 
DQG RSSRUWXQLWLeV DUe FUeDWeG IRU 
JDLQIXO LQYeVWPeQW LQ WKe ORFDO DUeD�

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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Conveying Tale of Tortures to the World
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'U� 9DUWLND -DLQ ZDV WKe DQFKRU DQG PRGeUDWRU RI WKe YLUWXDO PeeWLQJ LQ ZKLFK PRUe WKDQ �� SDUWLFLSDQWV DWWeQGeG 
IURP ,QGLD DQG RYeUVeDV, ZKLFK ZDV FRQGXFWeG OLYe RQ =RRP SODWIRUP ZLWK OLYe VWUeDPLQJ RQ <RX7XEe IURP WKe FRXQWU\ 
DQG DEURDG� 7Ke SURJUDP ZeQW VPRRWKO\ ZLWK WKe DFWLYe VXSSRUW RI %KDYLND .XQZDU�  

 .e\QRWe VSeDNeU RI WKe SURJUDP ZDV &RPPDQGeU $UXQ 3UDNDVK %KDWWDFKDU\D IURP 'eOKL ZKR VeUYeG LQ WKe ,QGLDQ 
1DY\ DQG UeFeQWO\ SXEOLVKeG WZR YROXPe ERRNV GeSLFWLQJ WDOeV RI WRUWXUe FDXVeG WR 6KULL 6DUNDU DV 
&eOO 1R� �� 
%DQNLSRUe &eQWUDO -DLO
 DQG 
'DUNQeVV RI 'RJPD )eDUV )ODPeV RI ,OOXPLQDWLRQ
� +e JDYe D SUeVeQWDWLRQ� 7Ke WLWOe RI KLV 
WDON ZDV RQ ��� )eEUXDU\, ����� $ GD\ RI ,QIDP\� WKURXJK KLV 337 3RZeU 3RLQW SUeVeQWDWLRQ WLWOeG ³'D\ RI ,QIDP\´, 
ZKLFK KLJKOLJKWeG WKe PDMRU eYeQWV WKDW RFFXUUeG EeIRUe DQG DIWeU WKe SRLVRQLQJ LQFLGeQW� 2I KRZ %DED ZDV DUUeVWeG RQ 
'eFePEeU ��, ����� +LV WRUWXUeV LQ MDLO DQG WKe KLVWRULFDO IDVW WR GePDQG D MXGLFLDO LQTXLU\ LQWR +LV SRLVRQLQJ� IURP $SULO 
�, ���� WLOO WKe $XJXVW �, ����, WKe GD\ Ke ZDV UeOeDVeG DQG FDPe KRPe IURP MDLO� 

7Ke YLGeR RI WKe SURJUDPPe PD\ Ee VeeQ RQ KWWSV���\RXWX�Ee�U'Z%0�]GD3<

7Ke\ ZeUe DV LQ WKe LPDJe DERYe IURP OeIW WR ULJKW�

7Ke SUeVeQWDWLRQ DOVR KLJKOLJKWeG WKe VeOI LPPRODWLRQ E\ 'DGKLFLV, DOO RI ZKRP PDGe WKe VXSUePe VDFULILFe IRU D 
IODPLQJ PRUDO SXUSRVe WR GUDZ WKe ZRUOG¶V DWWeQWLRQ WR %DED¶V SRLVRQLQJ DQG WRUWXUeV LQ MDLO� +e VWUeVVeG WKDW DV LV 
FXVWRPDU\ LQ WKe $UPeG )RUFeV WR KDYe PePRULDOV ZLWK QDPeV LQVFULEeG IRU DOO ZKR IeOO LQ EDWWOe, IRU WKeVe VSLULWXDO 
VROGLeUV DQG RWKeU 'DGKLFLV ZKR PDGe WKe VXSUePe VDFULILFe, D VXLWDEOe PePRULDO VKRXOG Ee FRQVWUXFWeG IRU SRVWeULW\ 
ZKLFK ZRXOG Ee D VRXUFe RI LQVSLUDWLRQ IRU IXWXUe JeQeUDWLRQV� 

8GDLSXU� 5eQDLVVDQFe 8QLYeUVDO &OXE �58�, 8GDLSXU RUJDQL]eG �$ 7DON RQ 1LLODNDQWK 'LZDV� 8QYeLOLQJ WKe +LVWRU\ RI 
7RUWXUe � RQ ��WK )eEUXDU\, ����� 3URJUDP ZDV VWDUWeG ZLWK 3UDEKDW 6DPJLLWD QR� ����  
6DEDU $SDQ, 7XPL 6DEDU $SDQ
� 
7KeQ 'U� 6� .� 9eUPD, 3UeVLGeQW, 58, 8GDLSXU DGGUeVVeG WKe SDUWLFLSDQWV DQG VDLG WKDW ��WK )eEUXDU\ LV WKe GD\ ZKeQ 
6KULL 3� 5� 6DUNDU �DIIeFWLRQDWeO\ DGGUeVVeV %DED� ZDV JLYeQ SRLVRQ LQ WKe QDPe RI PeGLFLQe LQ WKe %DQNLSXU &eQWUDO -DLO, 
3DWQD DQG VLQFe ODVW �� \eDUV, QR MXGLFLDO eQTXLU\ KDV EeeQ FRQGXFWeG LQWR WKLV LQFLGeQW� +e WROG WKDW 6KULL 6DUNDU 
KRZeYeU, ERUe WKDW SRLVRQ DQG KeQFe, WKe GD\ LV FeOeEUDWeG DV 1LLODNDQWK 'LZDV eYeU\ \eDU� $V 6KULL 6DUNDU KDV WROG WKDW 
WKLV WDOe RI WRUWXUe VKRXOG Ee NQRZQ E\ eYeU\ SeUVRQ LQ WKe ZRUOG, LQ eYeU\ FRQWLQeQW DQG LQ eYeU\ KRXVe, KeQFe, WKLV 
SURJUDP ZDV RUJDQL]eG�

$IWeU WKe SUeVeQWDWLRQ FRQFOXGeG WKeUe ZDV D OLYeO\ GeEDWe GXULQJ WKe TXeVWLRQ DQVZeU VeVVLRQ� 3URI 'KDQMRR 
*KLVWD IURP 86$ VDLG WKDW EeVLGeV EXLOGLQJ D PePRULDO, WKeUe LV DQ XUJeQW QeeG WR eVWDEOLVK 3UDEKDW 5DQMDQ 6DUNDU 
8QLYeUVLW\ LQ eYeU\ VeFWRU RI WKe ZRUOG VR WKDW QeZ JeQeUDWLRQ UeDOL]eV ZKeUe WKe\ FRPe IURP DQG ZKeUe WKe\ VKRXOG JR 
DQG ZKDW LV WKe DLP RI OLIe�  'DGD 5DYLVKeNKDUDQDQGD IURP WKe 8. KLJKOLJKWeG WKe SUREOePV EeLQJ FXUUeQWO\ IDFeG E\ 
0DUJLV GXe WR WKe RQJRLQJ SDQGePLF LQ WKe 86$, &DQDGD, 8., $XVWUDOLD DQG 1eZ =eDODQG, PDQ\ RI ZKRP ORVW WKeLU MREV 
DQG VPDOO EXVLQeVVeV WKe\ RZQeG�

A Call to Farmers for Productive Agitation
%DODJKDW �03� � 7Ke 1DWLRQDO &RQYeQeU RI 3URXWLVW 
%ORF ,QGLD, $FKDU\D 6DQWRVDQDQGD $YDGKXWD, KeUe 
PDGe DQ LPSDVVLRQeG DSSeDO WR IDUPeUV WR FRPe 
IRUZDUG WR DJLWDWe DQG ILJKW IRU WKe UeDO LVVXe� 6LQFe 
LQGeSeQGeQFe LQ ����, PRUe WKDQ  VeYeQ ODNK IDUPeUV 
KDYe FRPPLWWeG VXLFLGe, EXW QR YLDEOe VROXWLRQ WR WKLV 
KRUULEOe VLWXDWLRQ KDV EeeQ EURXJKW IRUZDUG E\ WKe 
JRYeUQPeQW� 9DULRXV IDUPeU
V RUJDQLVDWLRQV KDYe EeeQ 
DJLWDWLQJ IRU D MXVW DQG UeDVRQDEOe 0LQLPXP 6XSSRUW 
3ULFe, EXW QR RQe KDV VLQFeUeO\ SDLG KeeG WR WKLV  
JeQXLQe GePDQG� 7Ke UeDO VROXWLRQ RI IDUPeU
V LVVXeV 
OLeV LQ DFFRUGLQJ DJULFXOWXUe WKe VWDWXV RI LQGXVWU\� $QG 
IRU WKLV IDUPeUV VKRXOG JLYe ULVe WR DQ DJJUeVVLYe 
PRYePeQW�

0DQ\ IDUPeU OeDGeUV LQFOXGLQJ 3URXWLVWV <XYDUDM 6LQJK %DLV DQG 'LSDN &KDXGKDU\ DOVR VSRNe RQ WKLV RFFDVLRQ� 
$FKDU\D 6XVPLWDQDQGD $YDGKXWD JDYe VWUeVV RQ IROORZLQJ WKe SDWK RI VSLULWXDOLW\ WR EeFRPe D WUXe OeDGeU�

7Ke SURJUDPPe ZDV KeOG LQ %XGKL ORFDOLW\ RI %DODJKDW �03��

     7Ke Ne\QRWe VSeDNeU RI WKe 6ePLQDU ZDV 'LQeVK 
3� 6KDUPD ZKR LV 7UDLQeU RI 6WDWe 5eVRXUFe *URXS, 5DMDVWKDQ� +e VSRNe RQ 
(GXFDWLRQ Ee\RQG (GXFDWLRQ� 1eR�
KXPDQLVW (GXFDWLRQ
� +e GLVFXVVeG EDVLFV RI WeDFKeUV
 WUDLQLQJ UeTXLUeG WR LPSOePeQW 1eR�KXPDQLVWLF SKLORVRSK\ LQ 
SUDFWLFDO ZD\� 1eRKXPDQLVP LV WKe ORYe IRU DOO ZKeWKeU DQLPDWe RU LQDQLPDWe� %DVLF SULQFLSOeV RI 1eR�KXPDQLVW 
eGXFDWLRQ LV KROLVWLF GeYeORSPeQW, XQLYeUVDO FDUGLQDO KXPDQ YDOXeV, XQLYeUVDO ORYe, LPSOePeQWDWLRQ RI DVWDQJD \RJD 
DQG DSSOLFDWLRQ RI ZKDWeYeU LV OeDUQW IRU KXPDQ ZeOIDUe�

     3OeQDU\ VSeDNeU, 'U� 0DGKDYL 7ULSDWKL IURP 8GDLSXU ZKR VSRNe RQ *DQGKLDQ 3KLORVRSK\ LQ FRQWe[W ZLWK 1eR�
KXPDQLVWLF (GXFDWLRQ� 6Ke WROG WKDW *DQGKLML WROG WKDW RYeUDOO GeYeORSPeQW RI D FKLOG LV UeTXLUeG DQG IRU WKDW, KLV JRDO 
DQG WKe ZD\ WR UeDFK WKDW JRDO VKRXOG Ee FU\VWDO FOeDU� )RU DQ LGeDO VRFLeW\, PRUDO DQG KXPDQ YDOXeV VKRXOG Ee 
LQFRUSRUDWeG LQ eGXFDWLRQ WR PDNe D KXPDQ EeLQJ SeUIeFW DV D OLIe ORQJ SURFeVV� 
      4XeULeV RI DOO WKe SDUWLFLSDQWV ZeUe DOVR UeVROYeG E\ WKe VSeDNeUV LQ WKe TXeVWLRQ DQG DQVZeU VeVVLRQ� 6ePLQDU ZDV 
VPRRWKO\ FRQGXFWeG RQ =RRP SODWIRUP ZLWK OLYe VWUeDPLQJ RQ <RX7XEe ZLWK DFWLYe VXSSRUW RI 5DMeVK 6KDUPD DQG 
%KDYLND .XQZDU� ,Q WKe eQG, ,� 6� 5DWKRUe SURSRVeG D YRWe RI WKDQNV WR DOO WKe SDUWLFLSDQWV, VSeDNeUV, DQG WKe eQWLUe 
RUJDQL]LQJ WeDP RI WKe 6ePLQDU DQG WROG WKDW 1eR�KXPDQLVP VKRXOG Ee SDUW RI WKe (GXFDWLRQ DV LW LV WKe QeeG RI WKe KRXU 
DQG VKRXOG Ee LPSOePeQWeG DW WKe eDUOLeVW SRVVLEOe� 

8GDLSXU� 6RFLeW\ IRU 0LFURYLWD 5eVeDUFK DQG 
,QWeJUDWeG 0eGLFLQe �605,0� DQG 5eQDLVVDQFe 
8QLYeUVDO �58�, 8GDLSXU RUJDQL]eG D 1DWLRQDO 
6ePLQDU RQ (GXFDWLRQ EDVeG RQ 1eRKXPDQLVP RQ 
:eGQeVGD\, ��WK -DQXDU\, ����� 7Ke YLUWXDO 
VePLQDU ZDV VWDUWeG ZLWK 3UDEKDW 6DPJLLWD 
(N 3KDOL 
&KDQG VKXGKX DDNDVKe
� 2UJDQL]LQJ 6eFUeWDU\ DQG 
PRGeUDWRU RI WKe 6ePLQDU, 'U� 9DUWLND -DLQ 
ZeOFRPeG DOO WKe JXeVWV, VSeDNeUV DQG SDUWLFLSDQWV 
DQG LQWURGXFeG DERXW WKe DLPV DQG REMeFWLYeV RI 
605,0 DQG 58� 

   3UeVLGeQW, 605,0, 'U� 6� .� 9eUPD WROG WKDW 5eDO (GXFDWLRQ LV ZKLFK OLEeUDWeV WKe VRXO � 
6D 9LG\D \D YLPXNWD\e
�� +e 
GLVFXVVeG WKDW (GXFDWLRQ GReV QRW DOZD\V PeDQ /LWeUDF\ UDWKeU eGXFDWeG SeRSOe DUe WKRVe ZKR KDYe OeDUQeG PXFK, 
UePePEeUeG PXFK DQG XWLOL]eG KLV NQRZOeGJe LQ SUDFWLFDO OLIe� DQG eGXFDWLRQ PXVW FUeDWe WKLUVW IRU PRUe NQRZOeGJe�

National Seminar held on Education based on Neohumanism 
by SMRIM & RU, Udaipur

NEW ERA CURRENCY

1RZ, WKe JRYeUQPeQW LV WDONLQJ 
DERXW SURKLELWLQJ DOO SULYDWe FU\SWR 
FXUUeQFLeV DQG WKe 5%, LQWURGXFLQJ D 
FXUUeQF\� ,QGLDQV DUe WU\LQJ WR ILQG 
DQVZeUV WR WKe TXeVWLRQV, µ,V WKe 
JRYeUQPeQW
V SODQ WR UeJXODWe FU\SWR 
FXUUeQF\ D JRRG PRYe" :LOO FU\SWR 
E e  D  V e U L R X V  W K U e D W  W R  W K e 
PDFUReFRQRPLF DQG ILQDQFLDO 
VWDELOLW\ RI WKe FRXQWU\" 6KRXOG 5%, 
LQWURGXFe LWV FU\SWR"

Global Scenario

IQGLD KDV WKe KLJKeVW QXPEeU RI 
FU\SWR RZQeUV LQ WKe ZRUOG, 
DURXQG ��� PLOOLRQ� DQG LQ WKe 

ODVW  RQe \eDU,  FU\SWR PDUNeW 
UeSRUWeGO\ JUeZ DW ���� LQ ,QGLD� 
7Ke 6XSUePe &RXUW, LQ 0DUFK ���� 
QXOOLILeG WKe FLUFXODU RI WKe 5%, 
EDQQLQJ FU\SWR FXUUeQF\� 3eRSOe 
WKRXJKW WKeUe ZDV YDOLGDWLRQ E\ WKe 
6XSUePe &RXUW DV WKe FRXUW OLIWeG WKe 
EDQ LPSRVeG E\ WKe 5%,� 7KDW PDGe 
PDQ\ SeRSOe MRLQLQJ WKe FU\SWR 
EDQGZDJRQ�

7Ke ULVe LQ WKe SRSXODULW\ RI FU\SWR 
FXUUeQFLeV DQG WKeLU DGRSWLRQ E\ 
ILQDQFLDO LQVWLWXWLRQV KDV OeG VRPe 
JRYeUQPeQWV WR DVVeVV ZKeWKeU 
UeJXODWLRQ LV QeeGeG WR SURWeFW XVeUV� 
7Ke OeJDO VWDWXV RI FU\SWR FXUUeQFLeV 
YDULeV VXEVWDQWLDOO\ IURP FRXQWU\ WR 
FRXQWU\ DQG LV VWLOO XQGeILQeG RU 
FKDQJLQJ LQ PDQ\ RI WKeP� :KLOe 
VRPe FRXQWULeV KDYe e[SOLFLWO\ 
DOORZeG WKeLU XVe DQG WUDGe, RWKeUV 

 (O 6DOYDGRU PDGe %LWFRLQ OeJDO 
WeQGeU RQ -XQe �, ����� ,W LV WKe ILUVW 
FRXQWU\ WR GR VR� 7Ke FU\SWR 
FXUUeQF\ FDQ Ee XVeG IRU DQ\ 
WUDQVDFWLRQ ZKeUe WKe EXVLQeVV FDQ 
DFFeSW LW� &XED KDV IROORZeG WKLV� 
0DQ\ /DWLQ $PeULFDQ FRXQWULeV DUe 
UeSRUWeGO\ FRQVLGeULQJ VLPLODU 
PRYeV�

&KLQeVe JRYeUQPeQW  KDV 
GeFODUeG DO O  FU\SWR FXUUeQF\ 
WUDQVDFWLRQV RI DQ\ NLQG LOOeJDO� 
7XUNe\ KDV EDQQeG WKe XVe RI FU\SWR 
FXUUeQFLeV DQG FU\SWR DVVeWV IRU 
PDNLQJ SXUFKDVeV� ,Q WKe 8QLWeG 
.LQJGRP, DOO FU\SWR FXUUeQF\ ILUPV, 
VXFK DV e[FKDQJeV, DGYLVRUV DQG 
SURIeVVLRQDOV WKDW KDYe eLWKeU D 
SUeVeQFe, PDUNeW SURGXFW RU SURYLGe 
VeUYLFeV ZLWKLQ WKe 8. PDUNeW PXVW 
UeJLVWeU ZLWK WKe )LQDQFLDO &RQGXFW 
$XWKRU L W\�  6RX WK  .RUeD  KDV 
LPSOePeQWeG QeZ OeJLVODWLRQ WR 
VWUeQJWKeQ WKeLU RYeUVLJKW RI GLJLWDO 
DVVeWV� 6RXWK $IULFD KDV VeeQ D ODUJe 
DPRXQW RI VFDPV UeODWeG WR FU\SWR 
FXUUeQF\, LV SODQQLQJ D UeJXODWRU\ 
IUDPeZRUN�

7Ke )LQDQFLDO $FWLRQ 7DVN 
)RUFe �)$7)� DQ LQWeUJRYeUQPeQWDO 
RUJDQLVDWLRQ IRXQGeG LQ ���� RQ WKe 
LQLWLDWLYe RI WKe *� WR GeYeORS 
S R O L F L e V  W R  F R P E D W  P R Q e \ 

KDYe EDQQeG RU UeVWULFWeG LW� )eZ 
FRXQWULeV DUe SODQQLQJ WR FUeDWe WKeLU 
RZQ FU\SWR FXUUeQF\� 

ODXQGeULQJ DQG ILQDQFLQJ KDV 
GeILQeG FU\SWR FXUUeQF\�UeODWeG 
VeUYLFeV DV �YLUWXDO DVVeW VeUYLFe 
S U R Y L G e U V �  � 9$ 6 3 V �  D Q G 
UeFRPPeQGeG WKDW WKe\ Ee UeJXODWeG 
ZLWK WKe VDPe PRQe\ ODXQGeULQJ 
�$0/� DQG NQRZ \RXU FXVWRPeU 
�.<&� UeTXLUePeQWV DV ILQDQFLDO 
LQVWLWXWLRQV� ,W KDV LQWURGXFeG WKe 
�7UDYeO 5XOe� IRU FU\SWR FXUUeQFLeV, 
D PeDVXUe ZKLFK PDQGDWeV WKDW 
9$63V REWDLQ, KROG, DQG e[FKDQJe 
LQIRUPDWLRQ DERXW WKe RULJLQDWRUV 
DQG EeQeILFLDULeV RI YLUWXDO DVVeW 
WUDQVIeUV� 

6RPe SURSRVe WKDW EDQNV WKDW 
KeOG FU\SWR FXUUeQF\ DVVeWV PXVW VeW 
DVLGe FDSLWDO WR FRYeU DOO SRWeQWLDO 
ORVVeV� 

  $ QXPEeU RI $LG DJeQFLeV 
KDYe VWDUWeG DFFeSWLQJ GRQDWLRQV LQ 
FU\SWR FXUUeQFLeV, LQFOXGLQJ WKe 
$PeULFDQ 5eG &URVV, 81,&(), DQG 
WKe 81 :RUOG )RRG 3URJUDP�

Ban on Advertising 
&U\SWR FXUUeQF\ DGYeUWLVePeQWV 
KDYe EeeQ WePSRUDULO\ EDQQeG RQ 
PDQ\ VRFLDO SODWIRUPV LQFOXGLQJ 
)DFeERRN, *RRJOe, 7ZLWWeU, %LQJ, 
6QDSFKDW, /LQNeG,Q eWF�

What Are Crypto currencies?
$ FU\SWR FXUUeQF\, FU\SWR�FXUUeQF\, 
RU FU\SWR LV D FROOeFWLRQ RI ELQDU\ 

8QLWeG 6WDWeV WUeDWV ELWFRLQ DV 
SURSeUW\ IRU WD[ SXUSRVeV� 

7 K e  ³ F U \ S W R ´  L Q  F U \ S W R 
FXUUeQFLeV UeIeUV WR FRPSOLFDWeG 
FU\SWRJUDSK\ WKDW DOORZV IRU WKe 
FUeDWLRQ DQG SURFeVVLQJ RI GLJLWDO 
FXUUeQFLeV DQG WKeLU WUDQVDFWLRQV 
DFURVV GeFeQWUDOL]eG V\VWePV� 
$ORQJVLGe WKLV LPSRUWDQW ³FU\SWR´ 
IeDWXUe RI WKeVe FXUUeQFLeV LV D 
F R P P R Q  F R P P L W P e Q W  W R 
GeFeQWUDOL]DWLRQ� FU\SWR FXUUeQFLeV 
DUe W\SLFDOO\ GeYeORSeG DV FRGe E\ 
WeDPV ZKR EXLOG LQ PeFKDQLVPV IRU 
LVVXDQFe �WKURXJK D SURFeVV FDOOeG 
PLQLQJ� DQG RWKeU FRQWUROV�

GDWD ZKLFK LV GeVLJQeG WR ZRUN DV D 
PeGLXP RI e[FKDQJe� ,QGLYLGXDO 
FRLQ RZQeUVKLS UeFRUGV DUe VWRUeG LQ 
D OeGJeU, ZKLFK LV D FRPSXWeUL]eG 
GDWDEDVe XVLQJ VWURQJ FU\SWRJUDSK\ 
WR VeFXUe WUDQVDFWLRQ UeFRUGV, WR 
FRQWURO WKe FUeDWLRQ RI DGGLWLRQDO 
FRLQV, DQG WR YeULI\ WKe WUDQVIeU RI 
FRLQ RZQeUVKLS� 

&U\SWR FXUUeQF\ GReV QRW e[LVW 
LQ SK\VLFDO  IRUP �O LNe SDSeU 
PRQe\�,WKeUe DUe QR FRLQV WR PLQW RU 
ELOOV WR SULQW, RQO\ e[LVWV RQOLQe, DQG 
LV W\SLFDOO\ QRW LVVXeG E\ D FeQWUDO 
DXWKRULW\� &U\SWR FXUUeQFLeV XVe 
GeFeQWUDOL]eG FRQWURO DV RSSRVeG WR D 
FeQWUDO EDQN GLJLWDO FXUUeQF\ 
�&%'&��  :KeQ LPSOePeQWeG ZLWK 
GeFeQWUDOL]eG FRQWURO, eDFK FU\SWR 
FXUUeQF\ ZRUNV WKURXJK GLVWULEXWeG 
OeGJeU WeFKQRORJ\, W\SLFDOO\ D EORFN 
FKDLQ WKDW VeUYeV DV D SXEOLF 
ILQDQFLDO WUDQVDFWLRQ GDWDEDVe� 2QFe 
D EORFN LV DGGeG WR WKe EORFN FKDLQ, LW 
EeFRPeV DFFeVVLEOe WR DQ\RQe ZKR 
ZLVKeV WR YLeZ LW, DFWLQJ DV D SXEOLF 
OeGJeU RI FU\SWR FXUUeQF\ WUDQVDFWLRQV� 

'LJLWDO µFU\SWR�FXUUeQFLeV¶ DQG 
µFU\SWR�DVVeWV¶ DLP WR PLUURU VRPe, 
RU DOO, RI WKe XVeV RI WUDGLWLRQDO 
PRQe\ ± D PeDQV RI SD\PeQW, D VWRUe 
RI YDOXe, DQG D XQLW RI DFFRXQW, DV DQ 
DOWeUQDWLYe LQYeVWPeQW, KeOSLQJ 
GLYeUVLI\ D SRUWIROLR DSDUW IURP 
VWRFNV DQG ERQGV� FDQ DOVR Ee XVeG WR 
PDNe SXUFKDVeV, EXW WKe QXPEeU RI 
YeQGRUV WKDW DFFeSW WKe FU\SWR 
FXUUeQF\ LV VWLOO OLPLWeG�

%LWFRLQ, ILUVW UeOeDVeG DV RSeQ�
VRXUFe VRIWZDUe LQ ����, LV WKe ILUVW 
GeFeQWUDOL]eG FU\SWR FXUUeQF\� 0RVW 
FU\SWR FXUUeQFLeV DUe GeVLJQeG WR 
JUDGXDOO\ GeFUeDVe WKe SURGXFWLRQ RI 
WKDW FXUUeQF\, SODFLQJ D FDS RQ WKe 
WRWDO DPRXQW RI WKDW FXUUeQF\ WKDW 

$V GeFeQWUDOL]eG SODWIRUPV, 
EORFN FKDLQ�EDVeG FU\SWR FXUUeQFLeV 
DOORZ LQGLYLGXDOV WR eQJDJe LQ SeeU�
WR�SeeU ILQDQFLDO WUDQVDFWLRQV RU 
eQWeU LQWR FRQWUDFWV� ,Q eLWKeU FDVe, 

(DFK DQG eYeU\ %LWFRLQ WUDQVDFWLRQ 
WKDW¶V eYeU EeeQ PDGe e[LVWV RQ D 
S X E O L F  O e G J e U  D F F e V V L E O e  W R 
eYeU\RQe, PDNLQJ WUDQVDFWLRQV KDUG 
WR UeYeUVe DQG GLIILFXOW WR IDNe� 

$ FU\SWR FXUUeQF\ ZDOOeW VWRUeV 
WKe SXEOLF DQG SULYDWe �Ne\V� 
�DGGUeVV� RU VeeG ZKLFK FDQ Ee XVeG 
WR UeFeLYe RU WUDGe RU VSeQG WKe 
FU\SWR FXUUeQF\� &U\SWR FXUUeQF\ 
e[FKDQJeV DOORZ FXVWRPeUV WR WUDGe 
FU\SWR FXUUeQFLeV IRU RWKeU DVVeWV, 
VXFK DV FRQYeQWLRQDO ILDW PRQe\, RU 
WR WUDGe EeWZeeQ GLIIeUeQW GLJLWDO 
FXUUeQFLeV� $WRPLF VZDSV DUe D 
PeFKDQLVP ZKeUe RQe FU\SWR 
FXUUeQF\ FDQ Ee e[FKDQJeG GLUeFWO\ 
IRU DQRWKeU FU\SWR FXUUeQF\, ZLWKRXW 
WKe QeeG IRU D WUXVWeG WKLUG SDUW\ VXFK 
DV DQ e[FKDQJe�

Initial coin offerings

Advantages:

$Q LQLWLDO FRLQ RIIeULQJ �,&2� LV D 
FRQWURYeUVLDO PeDQV RI UDLVLQJ IXQGV 
IRU D QeZ FU\SWR FXUUeQF\ YeQWXUe� 
$Q ,&2 PD\ Ee XVeG E\ VWDUW�XSV 
ZLWK WKe LQWeQWLRQ RI DYRLGLQJ 
UeJXODWLRQ� ,Q DQ ,&2 FDPSDLJQ, D 
SeUFeQWDJe RI WKe FU\SWR FXUUeQF\ 
�XVXDOO\ LQ WKe IRUP RI �WRNeQV�� LV 
VROG WR eDUO\ EDFNeUV RI WKe SURMeFW LQ 
e[FKDQJe IRU OeJDO WeQGeU RU RWKeU 
FU\SWR FXUUeQFLeV� 

6LQFe WKe UeOeDVe RI ELWFRLQ, 
PDQ\ RWKeU FU\SWR FXUUeQFLeV KDYe 
EeeQ FUeDWeG� 7KeUe DUe FXUUeQWO\ 
RYeU D WKRXVDQG GLIIeUeQW FU\SWR 
FXUUeQFLeV LQ WKe ZRUOG, DQG PDQ\ 
Vee WKeP DV WKe Ne\ WR D IDLUeU IXWXUe 
eFRQRP\�    7Ke FU\SWR FXUUeQFLeV 
P R G e O O e G  D I W e U  E L W F R L Q  D U e 
FROOeFWLYeO\ FDOOeG DOWFRLQV, DQG LQ 
VRPe FDVeV VKLWFRLQV, DQG KDYe RIWeQ 
WULeG WR SUeVeQW WKePVeOYeV DV 
PRGLILeG RU LPSURYeG YeUVLRQV RI 
ELWFRLQ� 6WDEOeFRLQV DUe DOWFRLQV WKDW 
DUe GeVLJQeG WR PDLQWDLQ D VWDEOe 
OeYeO RI SXUFKDVLQJ SRZeU� 

ZLOO eYeU Ee LQ FLUFXODWLRQ� &U\SWR 
FXUUeQFLeV DUe DOPRVW DOZD\V 
GeVLJQeG WR Ee IUee IURP JRYeUQPeQW 
PDQLSXODWLRQ DQG FRQWUROVR LW¶V 
GeFeQWUDOL]eG�

7Ke RZQeUV ZKR KDYe FU\SWR 
F X U U e Q F \  L Q  W K e  V \ V W e P  D U e 
DQRQ\PRXV²WKeUe DUe QR DFFRXQW 
QXPEeUV, QDPeV, VRFLDO VeFXULW\ 
QXPEeUV RU DQ\ RWKeU LGeQWLI\LQJ 
IeDWXUeV WKDW FRQQeFWV WR LWV RZQeUV�  
,W KDV EeeQ DSSeDOLQJ WR FULPLQDOV 
GXe WR LWV DQRQ\PLW\ DQG ODFN RI 
UeJXODWLRQ� 7UDQVDFWLRQV WKDW RFFXU 
WKURXJK WKe XVe DQG e[FKDQJe RI 
DOWFRLQV DUe LQGeSeQGeQW IURP 
IRUPDO EDQNLQJ V\VWePV, eQDEOeV WD[ 
eYDVLRQ DQG ODXQGeULQJ RI PRQe\� 
0RQe\ ODXQGeULQJ LVVXeV DUe DOVR 
SUeVeQW LQ UeJXODU EDQN WUDQVIeUV, 
KRZeYeU ZLWK EDQN�WR�EDQN ZLUe 
WUDQVIeUV IRU LQVWDQFe, WKe DFFRXQW 
KROGeU PXVW DW OeDVW SURYLGe D SURYeQ 
LGeQWLW\�     6LQFe FU\SWR SURWeFWV WKe 
LGeQWLW\ RI KROGeUV, JRYeUQPeQWV DUe 
GeeSO\ FRQFeUQeG DERXW WKeLU XVe LQ 
LOOLFLW DFWLYLWLeV VXFK DV PRQe\ 
ODXQGeULQJ, WeUURULVW ILQDQFLQJ, 
RQOLQe EODFN PDUNeWV, DQG WD[ 
eYDVLRQ� 6RPe IeDU WKe UeSODFePeQW 
R I  J R Y e U Q P e Q W � F R Q W U R O O e G , 
FeQWUDOL]eG PRQe\ E\ FU\SWR�

/RVV, WKeIW, DQG IUDXG ZLWK FU\SWR 
FXUUeQF\ DUe EeFRPLQJ D URXWLQe 

7Ke UeDO LGeQWLW\ RI SeUVRQ RU JURXSV 
EeKLQG WKe GeYeORSPeQW RI %LWFRLQ 
Z K R  V W D W e G  W K e  J R D O  R I  W K e 
WeFKQRORJ\ ZDV WR FUeDWe ³D QeZ 
eOeFWURQLF FDVK V\VWeP´ WKDW ZDV 
³FRPSOeWeO\ GeFeQWUDOL]eG ZLWK QR 
VeUYeU RU FeQWUDO DXWKRULW\´ LV VWLOO 
XQNQRZQ�

Difficult to resolve

Anonymity

The Risks: 

WKeUe LV QR QeeG IRU VRPe WUXVWeG 
WKLUG�SDUW\ LQWeUPeGLDU\ VXFK DV D 
EDQN, PRQeWDU\ DXWKRULW\, FRXUW, RU 
MXGJe� 

6RPe IeeO WKDW ZeOO�UeJXODWeG 
GLJLWDO FXUUeQFLeV FDQ SURYLGe 
VLJQLILFDQW SXEOLF EeQeILWV LQ JUeDWeU 
eIILFLeQF\ DQG ORZeU FRVWV IRU ERWK 
GRPeVW LF  DQG ,  LQ  SDU W LFX ODU, 
LQWeUQDWLRQDO SD\PeQWV V\VWePV, DQG 
KeOS eQVXUe ILQDQFLDO VeUYLFeV UeDFK 
WKe KXQGUeGV RI PLOOLRQV RI SeRSOe ± 
eVSeFLDOO\ LQ GeYeORSLQJ FRXQWULeV ± 
ZLWKRXW EDQN DFFRXQWV�

&U\S WR  FXU UeQF LeV  PDNe 
WUDFNLQJ GRQDWLRQV eDVLeU DQG KDYe 
WKe SRWeQWLDO WR DOORZ GRQRUV WR Vee 
KRZ WKeLU PRQe\ LV XVeG�

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

DIIDLU eYeQ WKRXJK WDOO FODLPV DUe 
EeLQJ SXW IRUWK UeJDUGLQJ WKeLU 
VeFXULW\� ,Q WKe DEVeQFe RI D 
JRYeUQLQJ ERG\, LW FDQ Ee GLIILFXOW WR 
UeVROYe LVVXeV LI FU\SWR JeW VWROeQ RU 
ORVW� &U\SWR FXUUeQFLeV DUe XVeG 
SULPDULO\ RXWVLGe e[LVWLQJ EDQNLQJ 
DQG JRYeUQPeQWDO LQVWLWXWLRQV DQG 
DUe e[FKDQJeG RYeU WKe ,QWeUQeW� 
:KeQeYeU WKeUe LV DQ LQWeUPeGLDU\ 
OLNe WKe EDQNV IRU e[DPSOe, LW LV 
SRVVLEOe WR WUDFe WKe UeYeQXe 
JeQeUDWLRQ DQG WKe JRYeUQPeQW ZLOO 
KDYe FRQWURO RYeU WKe LQYeVWPeQW 
SeRSOe SXW LQ�

Volatile, Speculative

7Ke e[SDQVLRQ RI ELJ WeFK ILUPV LQWR 
JOREDO ILQDQFe DQG EDQNV WKePVeOYeV 
ZLGeQLQJ WKeLU GLJLWDO IRRWSULQWV, 
ILQDQFLDO WeFKQRORJ\ ZLOO UeVKDSe 
QRW MXVW WKe FRPPeUFLDO EXW DOVR WKe 
JeRSROLWLFDO VSKeUe� ,QWURGXFWLRQ RI 
D µGLJLWDO \XDQ¶ ZRXOG JLYe &KLQD WKe 
DELOLW\ WR E\SDVV WKe ZRUOG¶V 
WUDGLWLRQDO EDQNLQJ V\VWePV DQG WKeQ 
FKDO OeQJe DQG KeOS FXUE WKe 
GRPLQDQW UROe RI WKe GROODU LQ 
LQWeUQDWLRQDO WUDGe DQG ILQDQFe� 7KLV 
FRXOG KeOS OLPLW &KLQD¶V e[SRVXUe WR 
86 VDQFWLRQV SROLFLeV ZKLFK UeO\ 
KeDYLO\ RQ WKe GROODU¶V SUe�ePLQeQW 

%LWFRLQV DQG WKeLU PDQ\ ORRN�DOLNeV, 
RIWeQ NQRZQ DV µFU\SWR�DVVeWV¶, DUe 
EeVW YLeZeG DV D YRODWLOe, VSeFXODWLYe 
DVVeW FODVV, ZKLFK VRPe XVeUV DUe 
SUeSDUeG WR DFFeSW DV D IRUP RI 
SD\PeQW�  6LQFe LWV SXEOLF ODXQFK LQ 
����, %LWFRLQ KDV ULVeQ GUDPDWLFDOO\ 
LQ YDOXe, DOWKRXJK LW RQFe VROG IRU 
ൟ��,����� SeU FRLQ, LWV SUeVeQW SULFe 
LV  DERXW  5V�� ODNKV�  &U\SWR 
FXUUeQFLeV KDYe EeeQ FRPSDUeG WR 
3RQ]L VFKePeV, S\UDPLG VFKePeV 
DQG eFRQRPLF EXEEOeV, VXFK DV 
KRXVLQJ PDUNeW EXEEOeV� 6RPe VD\ 
WKDW GLJLWDO FXUUeQFLeV DUe QRWKLQJ 
EXW DQ XQIRXQGeG IDG, EDVeG RQ D 
ZLOOLQJQeVV WR DVFULEe YDOXe WR 
VRPeWKLQJ WKDW KDV OLWWOe RU QRQe 
Ee\RQG ZKDW SeRSOe ZLOO SD\ IRU LW� 
5eJXODWRUV LQ VeYeUDO FRXQWULeV KDYe 
ZDUQeG DJDLQVW FU\SWR FXUUeQF\ DQG 
VRPe KDYe WDNeQ PeDVXUeV WR 
GLVVXDGe XVeUV� VXFK ZDUQLQJV DUe 
XQKeDUG, RU LJQRUeG� 

Digital currencies to 
affect geopolitics

:K\ GR FeQWUDO EDQNV ZDQW 
WKeLU RZQ GLJLWDO FXUUeQFLeV"

The Reality:

2QFe D FU\SWR e[FKDQJe LV 
eVWDEOLVKeG, LW FDQ PLQG LWV RZQ 
FU\SWR FXUUeQFLeV, LW FDQ KDYe LQLWLDO 
FRLQ RIIeULQJV, DQG WKLV ZLOO OeDG WR D 
QeZ DVVeW FODVV LQ WKDW FRXQWU\ DQG 
KeOS SeRSOe WR LQYeVW� 6XSSRUWeUV RI 
WKLV WKeRU\ VXJJeVW WKDW 5%, VKRXOG 
LQWURGXFe LWV RZQ FU\SWR FXUUeQF\ LQ 
,QGLD�

,QYeVWPeQW LQ FU\SWR FXUUeQF\ LV D 
VSeFXODWLYe DFWLYLW\, DQG LQ QR ZD\ LW 
eQFRXUDJeV SURGXFWLRQ DFWLYLW\ RU 
FUeDWeV UeDO ePSOR\PeQW�   7KRVe LQ 
I DYRX U  R I  O eJD O L V L QJ  F U\S WR 
FXUUeQFLeV DUJXe WKDW ZLWK WKe KeOS RI 
WeFKQRORJ\ SeRSOe ZLOO ILQG QeZeU 
ZD\V WR eVFDSe IURP WKe QRRVe RI 
ODZ� 6R, LW LV JRLQJ WR Ee e[WUePeO\ 
GLIILFXOW WR UeJXODWe FU\SWR� %XW, WKe\ 
RYeUORRN WKe IDFW WKDW WeFKQRORJ\ 
FDQ FXW WKe WeFKQRORJ\� $QRWKeU 
DUJXPeQW SXW IRUWK LV WKDW SeRSOe 
FRQWLQXe WR LQYeVW ZKeUeYeU WKe 
UeWXUQV DUe KLJK eYeQ LI LW LV ULVN\� 
7KLV LV WUXe WR VRPe e[WeQW XQGeU WKe 
e[LVWLQJ VRFLR�eFRQRPLF V\VWeP 

SRVLWLRQ LQ LQWeUQDWLRQDO ILQDQFe� 
7Ke ZLGeVSUeDG LQWURGXFWLRQ RI 
GLJLWDO FXUUeQFLeV KDV WKe SRWeQWLDO WR 
WUDQVIRUP WKe ZRUOG ILQDQFLDO 
V\VWeP� ,Q -DQXDU\ ����, D JURXS RI 
DGYDQFeG eFRQRP\ FeQWUDO EDQNV ± 
IURP &DQDGD, WKe 8., -DSDQ, 
6ZeGeQ, 6ZLW]eUODQG, DQG WKe 
(XURSeDQ &eQWUDO %DQN ± DQQRXQFeG 
WKe\ ZeUe ZRUNLQJ WRJeWKeU RQ 
FeQWUDO EDQN GLJLWDO FXUUeQFLeV XQGeU 
WKe DXVSLFeV RI WKe %DQN IRU 
,QWeUQDWLRQDO 6eWWOePeQWV �%,6��

The concern of an unregulated 
global economy
$V WKe SRSXODULW\ RI DQG GePDQG IRU 
RQOLQe FXUUeQFLeV KDV LQFUeDVeG, VR 
KDYe  FRQFe UQV  WKD W  VXFK  DQ 
XQUeJXODWeG SeUVRQ WR SeUVRQ JOREDO 
eFRQRP\ WKDW FU\SWR FXUUeQFLeV 
RIIeU PD\ EeFRPe D WKUeDW WR VRFLeW\� 
7Ke JRYeUQPeQWV RI WKe *� KDYe 
UeFRJQLVeG WKe QeeG IRU LQWeUQDWLRQDO 
FRRSeUDWLRQ RQ KRZ SULYDWe GLJLWDO 
FXUUeQFLeV VKRXOG Ee UeJXODWeG, 
EeFDXVe WKe DOWeUQDWLYe ± D JOREDO 
IUee�IRU�DOO ± FRXOG Ee FKDRWLF DQG 
GDQJeURXV� 

Views of PROUT:

ZKeUe QR RQe LV DVVXUeG RI D VeFXUeG 
IXWXUe DQG ZKeUe DFTXLVLWLYe QDWXUe 
GRPLQDWeV WKe VRFLeW\�

7Ke EDQNLQJ V\VWeP PXVW Ee 
YLJLODQW DERXW WZR LPSRUWDQW SRLQWV� 
)LUVW, WKe LQWULQVLF GePRQLF JUeeG RI 
WKe EDQNV PXVW QRW Ee DOORZeG WR 
MeRSDUGL]e WKe OLIe RI WKe FRPPRQ 
SeRSOe� 6eFRQGO\, WKe EDQNV PXVW 
QRW DOORZ XQZLVe DGPLQLVWUDWRUV RU 
JRYeUQPeQWV WR SULQW PRQeWDU\ 
QRWeV LQGLVFULPLQDWeO\ ZLWKRXW 
UeVeUYLQJ WKe SURSRUWLRQDWe DPRXQW 
RI EXOOLRQ LQ WKeLU WUeDVXULeV�  7Ke 
SULQWLQJ DQG LVVXLQJ RI PRQeWDU\ 
QRWeV KDYLQJ QR EXOOLRQ YDOXe PXVW 
VWRS LPPeGLDWeO\� 1R PRQeWDU\ 
QRWeV VKRXOG Ee LVVXeG E\ WKe 
JRYeUQPeQW IURP WKeQ RQ ZLWKRXW D 
FOeDU DVVXUDQFe WKDW LW LV SUeSDUeG WR 
SD\ WKe UeTXLVLWe DPRXQW RI PRQe\ 
LQ JROG FRLQV� $ VRFLReFRQRPLF XQLW 
FDQ FRQVeUYe LWV UeVeUYe EXOOLRQ DQG 
LPSURYe WKe SXUFKDVLQJ FDSDFLW\ RI 
WKe ORFDO SeRSOe E\ PDQXIDFWXULQJ 
ORFDOO\ ILQLVKeG SURGXFWV�

   7KRVe FRXQWULeV ZKLFK KDYe D 
O D U J e  Y R O X P e  R I  Y e U \  I e Z 
FRPPRGLWLeV WR VeOO EXW PDQ\ 
FRPPRGLWLeV WR EX\ ZLOO ILQG EDUWeU 
WUDGe SURILWDEOe� 2WKeUZLVe WKeLU 
UeVeUYeV RI JROG EXOOLRQ PD\ JeW 
e[KDXVWeG YeU\ TXLFNO\�  %DUWeU 
WUDGe ZLOO JLYe SURWeFWLRQ IURP 
GLVDVWURXV LPSDFW GXe WR eFRQRPLF 
GeSUeVVLRQV� 35287 DGYRFDWeV 
EDQQLQJ RI DOO WKe VSeFXODWLYe 
DFWLYLW LeV DO O  RYeU WKe ZRUOG 
LQFOXGLQJ VWRFN PDUNeWV, KeQFe QR 
FKDQFe WR DSSURYe FU\SWR FXUUeQF\ 
RI WKe SUeVeQW IRUP�˜

 %XW, WKeVe e[SeUWV DQG OeDGeUV 
IDLO WR FRQFeLYe RI D GeFeQWUDOL]eG 
eFRQRPLF V\VWeP ZKeUe eYeU\RQe LV 
JXDUDQWeeG WKe EDVLF QeFeVVLWLeV RI 
OLIe WKURXJK ���� ePSOR\PeQW 
R S S R U W X Q L W \  Z L W K  D G e T X D W e 
SXUFKDVLQJ FDSDFLW\ VR WKDW SeRSOe 
FDQ SXUVXe KLJKeU YDOXeV RI OLIe 
LQVWeDG RI EeFRPLQJ D PRQe\ 
e D U Q L Q J  P D F K L Q e V �  3 5 2 8 7 
DGYRFDWeV VXFK D VRFLR�eFRQRPLF 
V\VWeP IRU WKe eQWLUe JOREe ZKeUe 
VSeFXODWLYe DFWLYLWLeV DUe EDQQeG 
DQG RSSRUWXQLWLeV DUe FUeDWeG IRU 
JDLQIXO LQYeVWPeQW LQ WKe ORFDO DUeD�

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar
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KABHU NÁ KABHU NÁ

JE ÁGUN JVÁLIYE DILE PRABHU TÁR 
SHIKHÁ NIVIVE NÁ KABHU

JE PATH DHARE CALITE BOLILE SEI TO 
ÁMÁR SÁDHANÁ

KABHU NÁ KABHU NÁ

JE KÁJ KARITE MÁNÁ KARILE
JE DURNIITI THEKE DÚRE RÁKHILE

LATÁ GULMA KE JATA PASHU PÁKHI KE

SEI KÁJ SEI NIITI BHÚLIBO NÁ
KABHU NÁ KABHU NÁ

NAVYA MÁNAVATÁ BUJHÁILE

TÁR DHÁRE KÁCHE KABHU JÁBO NÁ

BHÁLOBÁSITE BOLILE SABÁKE

JE NIITI ÁMÁKE SHIKHÁILE

DHARÁY JÁHÁR NÁHI TULANÁ

KABHU NÁ KABHU NÁ
JE KÁJ KARITE BOLE DILE

KABHU NÁ KABHU NÁ

Never ever, never.  

Oh, that alone is my ‘sadhana’
The path You commanded me to tread   

The task You entrusted to me,

That task those virtues
I shall not forget.

I shall never ever     
Go anywhere near them.

Lord the fires You ignite 

Virtues that You taught me -

You wished I loved everyone
Plants and vines, all animals and birds

What You advised not to do    

Their flames shall never extinguish,

Evils from which You kept me away –   

One without equal in this universe
You explained about neo-humanism

I SHALL NOT FORGET

///  PROUTJOURNAL.COM / MARCH 2022

 PRABHAT SAMGIITAPRABHAT SAMGIITA { Song No. 1372 }

 Shrii Prabhat Ranjan Sarkar

NEW ERA CURRENCY

1RZ, WKe JRYeUQPeQW LV WDONLQJ 
DERXW SURKLELWLQJ DOO SULYDWe FU\SWR 
FXUUeQFLeV DQG WKe 5%, LQWURGXFLQJ D 
FXUUeQF\� ,QGLDQV DUe WU\LQJ WR ILQG 
DQVZeUV WR WKe TXeVWLRQV, µ,V WKe 
JRYeUQPeQW
V SODQ WR UeJXODWe FU\SWR 
FXUUeQF\ D JRRG PRYe" :LOO FU\SWR 
E e  D  V e U L R X V  W K U e D W  W R  W K e 
PDFUReFRQRPLF DQG ILQDQFLDO 
VWDELOLW\ RI WKe FRXQWU\" 6KRXOG 5%, 
LQWURGXFe LWV FU\SWR"

Global Scenario

IQGLD KDV WKe KLJKeVW QXPEeU RI 
FU\SWR RZQeUV LQ WKe ZRUOG, 
DURXQG ��� PLOOLRQ� DQG LQ WKe 

ODVW  RQe \eDU,  FU\SWR PDUNeW 
UeSRUWeGO\ JUeZ DW ���� LQ ,QGLD� 
7Ke 6XSUePe &RXUW, LQ 0DUFK ���� 
QXOOLILeG WKe FLUFXODU RI WKe 5%, 
EDQQLQJ FU\SWR FXUUeQF\� 3eRSOe 
WKRXJKW WKeUe ZDV YDOLGDWLRQ E\ WKe 
6XSUePe &RXUW DV WKe FRXUW OLIWeG WKe 
EDQ LPSRVeG E\ WKe 5%,� 7KDW PDGe 
PDQ\ SeRSOe MRLQLQJ WKe FU\SWR 
EDQGZDJRQ�

7Ke ULVe LQ WKe SRSXODULW\ RI FU\SWR 
FXUUeQFLeV DQG WKeLU DGRSWLRQ E\ 
ILQDQFLDO LQVWLWXWLRQV KDV OeG VRPe 
JRYeUQPeQWV WR DVVeVV ZKeWKeU 
UeJXODWLRQ LV QeeGeG WR SURWeFW XVeUV� 
7Ke OeJDO VWDWXV RI FU\SWR FXUUeQFLeV 
YDULeV VXEVWDQWLDOO\ IURP FRXQWU\ WR 
FRXQWU\ DQG LV VWLOO XQGeILQeG RU 
FKDQJLQJ LQ PDQ\ RI WKeP� :KLOe 
VRPe FRXQWULeV KDYe e[SOLFLWO\ 
DOORZeG WKeLU XVe DQG WUDGe, RWKeUV 

 (O 6DOYDGRU PDGe %LWFRLQ OeJDO 
WeQGeU RQ -XQe �, ����� ,W LV WKe ILUVW 
FRXQWU\ WR GR VR� 7Ke FU\SWR 
FXUUeQF\ FDQ Ee XVeG IRU DQ\ 
WUDQVDFWLRQ ZKeUe WKe EXVLQeVV FDQ 
DFFeSW LW� &XED KDV IROORZeG WKLV� 
0DQ\ /DWLQ $PeULFDQ FRXQWULeV DUe 
UeSRUWeGO\ FRQVLGeULQJ VLPLODU 
PRYeV�

&KLQeVe JRYeUQPeQW  KDV 
GeFODUeG DO O  FU\SWR FXUUeQF\ 
WUDQVDFWLRQV RI DQ\ NLQG LOOeJDO� 
7XUNe\ KDV EDQQeG WKe XVe RI FU\SWR 
FXUUeQFLeV DQG FU\SWR DVVeWV IRU 
PDNLQJ SXUFKDVeV� ,Q WKe 8QLWeG 
.LQJGRP, DOO FU\SWR FXUUeQF\ ILUPV, 
VXFK DV e[FKDQJeV, DGYLVRUV DQG 
SURIeVVLRQDOV WKDW KDYe eLWKeU D 
SUeVeQFe, PDUNeW SURGXFW RU SURYLGe 
VeUYLFeV ZLWKLQ WKe 8. PDUNeW PXVW 
UeJLVWeU ZLWK WKe )LQDQFLDO &RQGXFW 
$XWKRU L W\�  6RX WK  .RUeD  KDV 
LPSOePeQWeG QeZ OeJLVODWLRQ WR 
VWUeQJWKeQ WKeLU RYeUVLJKW RI GLJLWDO 
DVVeWV� 6RXWK $IULFD KDV VeeQ D ODUJe 
DPRXQW RI VFDPV UeODWeG WR FU\SWR 
FXUUeQF\, LV SODQQLQJ D UeJXODWRU\ 
IUDPeZRUN�

7Ke )LQDQFLDO $FWLRQ 7DVN 
)RUFe �)$7)� DQ LQWeUJRYeUQPeQWDO 
RUJDQLVDWLRQ IRXQGeG LQ ���� RQ WKe 
LQLWLDWLYe RI WKe *� WR GeYeORS 
S R O L F L e V  W R  F R P E D W  P R Q e \ 

KDYe EDQQeG RU UeVWULFWeG LW� )eZ 
FRXQWULeV DUe SODQQLQJ WR FUeDWe WKeLU 
RZQ FU\SWR FXUUeQF\� 

ODXQGeULQJ DQG ILQDQFLQJ KDV 
GeILQeG FU\SWR FXUUeQF\�UeODWeG 
VeUYLFeV DV �YLUWXDO DVVeW VeUYLFe 
S U R Y L G e U V �  � 9$ 6 3 V �  D Q G 
UeFRPPeQGeG WKDW WKe\ Ee UeJXODWeG 
ZLWK WKe VDPe PRQe\ ODXQGeULQJ 
�$0/� DQG NQRZ \RXU FXVWRPeU 
�.<&� UeTXLUePeQWV DV ILQDQFLDO 
LQVWLWXWLRQV� ,W KDV LQWURGXFeG WKe 
�7UDYeO 5XOe� IRU FU\SWR FXUUeQFLeV, 
D PeDVXUe ZKLFK PDQGDWeV WKDW 
9$63V REWDLQ, KROG, DQG e[FKDQJe 
LQIRUPDWLRQ DERXW WKe RULJLQDWRUV 
DQG EeQeILFLDULeV RI YLUWXDO DVVeW 
WUDQVIeUV� 

6RPe SURSRVe WKDW EDQNV WKDW 
KeOG FU\SWR FXUUeQF\ DVVeWV PXVW VeW 
DVLGe FDSLWDO WR FRYeU DOO SRWeQWLDO 
ORVVeV� 

  $ QXPEeU RI $LG DJeQFLeV 
KDYe VWDUWeG DFFeSWLQJ GRQDWLRQV LQ 
FU\SWR FXUUeQFLeV, LQFOXGLQJ WKe 
$PeULFDQ 5eG &URVV, 81,&(), DQG 
WKe 81 :RUOG )RRG 3URJUDP�

Ban on Advertising 
&U\SWR FXUUeQF\ DGYeUWLVePeQWV 
KDYe EeeQ WePSRUDULO\ EDQQeG RQ 
PDQ\ VRFLDO SODWIRUPV LQFOXGLQJ 
)DFeERRN, *RRJOe, 7ZLWWeU, %LQJ, 
6QDSFKDW, /LQNeG,Q eWF�

What Are Crypto currencies?
$ FU\SWR FXUUeQF\, FU\SWR�FXUUeQF\, 
RU FU\SWR LV D FROOeFWLRQ RI ELQDU\ 

8QLWeG 6WDWeV WUeDWV ELWFRLQ DV 
SURSeUW\ IRU WD[ SXUSRVeV� 

7 K e  ³ F U \ S W R ´  L Q  F U \ S W R 
FXUUeQFLeV UeIeUV WR FRPSOLFDWeG 
FU\SWRJUDSK\ WKDW DOORZV IRU WKe 
FUeDWLRQ DQG SURFeVVLQJ RI GLJLWDO 
FXUUeQFLeV DQG WKeLU WUDQVDFWLRQV 
DFURVV GeFeQWUDOL]eG V\VWePV� 
$ORQJVLGe WKLV LPSRUWDQW ³FU\SWR´ 
IeDWXUe RI WKeVe FXUUeQFLeV LV D 
F R P P R Q  F R P P L W P e Q W  W R 
GeFeQWUDOL]DWLRQ� FU\SWR FXUUeQFLeV 
DUe W\SLFDOO\ GeYeORSeG DV FRGe E\ 
WeDPV ZKR EXLOG LQ PeFKDQLVPV IRU 
LVVXDQFe �WKURXJK D SURFeVV FDOOeG 
PLQLQJ� DQG RWKeU FRQWUROV�

GDWD ZKLFK LV GeVLJQeG WR ZRUN DV D 
PeGLXP RI e[FKDQJe� ,QGLYLGXDO 
FRLQ RZQeUVKLS UeFRUGV DUe VWRUeG LQ 
D OeGJeU, ZKLFK LV D FRPSXWeUL]eG 
GDWDEDVe XVLQJ VWURQJ FU\SWRJUDSK\ 
WR VeFXUe WUDQVDFWLRQ UeFRUGV, WR 
FRQWURO WKe FUeDWLRQ RI DGGLWLRQDO 
FRLQV, DQG WR YeULI\ WKe WUDQVIeU RI 
FRLQ RZQeUVKLS� 

&U\SWR FXUUeQF\ GReV QRW e[LVW 
LQ SK\VLFDO  IRUP �O LNe SDSeU 
PRQe\�,WKeUe DUe QR FRLQV WR PLQW RU 
ELOOV WR SULQW, RQO\ e[LVWV RQOLQe, DQG 
LV W\SLFDOO\ QRW LVVXeG E\ D FeQWUDO 
DXWKRULW\� &U\SWR FXUUeQFLeV XVe 
GeFeQWUDOL]eG FRQWURO DV RSSRVeG WR D 
FeQWUDO EDQN GLJLWDO FXUUeQF\ 
�&%'&��  :KeQ LPSOePeQWeG ZLWK 
GeFeQWUDOL]eG FRQWURO, eDFK FU\SWR 
FXUUeQF\ ZRUNV WKURXJK GLVWULEXWeG 
OeGJeU WeFKQRORJ\, W\SLFDOO\ D EORFN 
FKDLQ WKDW VeUYeV DV D SXEOLF 
ILQDQFLDO WUDQVDFWLRQ GDWDEDVe� 2QFe 
D EORFN LV DGGeG WR WKe EORFN FKDLQ, LW 
EeFRPeV DFFeVVLEOe WR DQ\RQe ZKR 
ZLVKeV WR YLeZ LW, DFWLQJ DV D SXEOLF 
OeGJeU RI FU\SWR FXUUeQF\ WUDQVDFWLRQV� 

'LJLWDO µFU\SWR�FXUUeQFLeV¶ DQG 
µFU\SWR�DVVeWV¶ DLP WR PLUURU VRPe, 
RU DOO, RI WKe XVeV RI WUDGLWLRQDO 
PRQe\ ± D PeDQV RI SD\PeQW, D VWRUe 
RI YDOXe, DQG D XQLW RI DFFRXQW, DV DQ 
DOWeUQDWLYe LQYeVWPeQW, KeOSLQJ 
GLYeUVLI\ D SRUWIROLR DSDUW IURP 
VWRFNV DQG ERQGV� FDQ DOVR Ee XVeG WR 
PDNe SXUFKDVeV, EXW WKe QXPEeU RI 
YeQGRUV WKDW DFFeSW WKe FU\SWR 
FXUUeQF\ LV VWLOO OLPLWeG�

%LWFRLQ, ILUVW UeOeDVeG DV RSeQ�
VRXUFe VRIWZDUe LQ ����, LV WKe ILUVW 
GeFeQWUDOL]eG FU\SWR FXUUeQF\� 0RVW 
FU\SWR FXUUeQFLeV DUe GeVLJQeG WR 
JUDGXDOO\ GeFUeDVe WKe SURGXFWLRQ RI 
WKDW FXUUeQF\, SODFLQJ D FDS RQ WKe 
WRWDO DPRXQW RI WKDW FXUUeQF\ WKDW 

$V GeFeQWUDOL]eG SODWIRUPV, 
EORFN FKDLQ�EDVeG FU\SWR FXUUeQFLeV 
DOORZ LQGLYLGXDOV WR eQJDJe LQ SeeU�
WR�SeeU ILQDQFLDO WUDQVDFWLRQV RU 
eQWeU LQWR FRQWUDFWV� ,Q eLWKeU FDVe, 

(DFK DQG eYeU\ %LWFRLQ WUDQVDFWLRQ 
WKDW¶V eYeU EeeQ PDGe e[LVWV RQ D 
S X E O L F  O e G J e U  D F F e V V L E O e  W R 
eYeU\RQe, PDNLQJ WUDQVDFWLRQV KDUG 
WR UeYeUVe DQG GLIILFXOW WR IDNe� 

$ FU\SWR FXUUeQF\ ZDOOeW VWRUeV 
WKe SXEOLF DQG SULYDWe �Ne\V� 
�DGGUeVV� RU VeeG ZKLFK FDQ Ee XVeG 
WR UeFeLYe RU WUDGe RU VSeQG WKe 
FU\SWR FXUUeQF\� &U\SWR FXUUeQF\ 
e[FKDQJeV DOORZ FXVWRPeUV WR WUDGe 
FU\SWR FXUUeQFLeV IRU RWKeU DVVeWV, 
VXFK DV FRQYeQWLRQDO ILDW PRQe\, RU 
WR WUDGe EeWZeeQ GLIIeUeQW GLJLWDO 
FXUUeQFLeV� $WRPLF VZDSV DUe D 
PeFKDQLVP ZKeUe RQe FU\SWR 
FXUUeQF\ FDQ Ee e[FKDQJeG GLUeFWO\ 
IRU DQRWKeU FU\SWR FXUUeQF\, ZLWKRXW 
WKe QeeG IRU D WUXVWeG WKLUG SDUW\ VXFK 
DV DQ e[FKDQJe�

Initial coin offerings

Advantages:

$Q LQLWLDO FRLQ RIIeULQJ �,&2� LV D 
FRQWURYeUVLDO PeDQV RI UDLVLQJ IXQGV 
IRU D QeZ FU\SWR FXUUeQF\ YeQWXUe� 
$Q ,&2 PD\ Ee XVeG E\ VWDUW�XSV 
ZLWK WKe LQWeQWLRQ RI DYRLGLQJ 
UeJXODWLRQ� ,Q DQ ,&2 FDPSDLJQ, D 
SeUFeQWDJe RI WKe FU\SWR FXUUeQF\ 
�XVXDOO\ LQ WKe IRUP RI �WRNeQV�� LV 
VROG WR eDUO\ EDFNeUV RI WKe SURMeFW LQ 
e[FKDQJe IRU OeJDO WeQGeU RU RWKeU 
FU\SWR FXUUeQFLeV� 

6LQFe WKe UeOeDVe RI ELWFRLQ, 
PDQ\ RWKeU FU\SWR FXUUeQFLeV KDYe 
EeeQ FUeDWeG� 7KeUe DUe FXUUeQWO\ 
RYeU D WKRXVDQG GLIIeUeQW FU\SWR 
FXUUeQFLeV LQ WKe ZRUOG, DQG PDQ\ 
Vee WKeP DV WKe Ne\ WR D IDLUeU IXWXUe 
eFRQRP\�    7Ke FU\SWR FXUUeQFLeV 
P R G e O O e G  D I W e U  E L W F R L Q  D U e 
FROOeFWLYeO\ FDOOeG DOWFRLQV, DQG LQ 
VRPe FDVeV VKLWFRLQV, DQG KDYe RIWeQ 
WULeG WR SUeVeQW WKePVeOYeV DV 
PRGLILeG RU LPSURYeG YeUVLRQV RI 
ELWFRLQ� 6WDEOeFRLQV DUe DOWFRLQV WKDW 
DUe GeVLJQeG WR PDLQWDLQ D VWDEOe 
OeYeO RI SXUFKDVLQJ SRZeU� 

ZLOO eYeU Ee LQ FLUFXODWLRQ� &U\SWR 
FXUUeQFLeV DUe DOPRVW DOZD\V 
GeVLJQeG WR Ee IUee IURP JRYeUQPeQW 
PDQLSXODWLRQ DQG FRQWUROVR LW¶V 
GeFeQWUDOL]eG�

7Ke RZQeUV ZKR KDYe FU\SWR 
F X U U e Q F \  L Q  W K e  V \ V W e P  D U e 
DQRQ\PRXV²WKeUe DUe QR DFFRXQW 
QXPEeUV, QDPeV, VRFLDO VeFXULW\ 
QXPEeUV RU DQ\ RWKeU LGeQWLI\LQJ 
IeDWXUeV WKDW FRQQeFWV WR LWV RZQeUV�  
,W KDV EeeQ DSSeDOLQJ WR FULPLQDOV 
GXe WR LWV DQRQ\PLW\ DQG ODFN RI 
UeJXODWLRQ� 7UDQVDFWLRQV WKDW RFFXU 
WKURXJK WKe XVe DQG e[FKDQJe RI 
DOWFRLQV DUe LQGeSeQGeQW IURP 
IRUPDO EDQNLQJ V\VWePV, eQDEOeV WD[ 
eYDVLRQ DQG ODXQGeULQJ RI PRQe\� 
0RQe\ ODXQGeULQJ LVVXeV DUe DOVR 
SUeVeQW LQ UeJXODU EDQN WUDQVIeUV, 
KRZeYeU ZLWK EDQN�WR�EDQN ZLUe 
WUDQVIeUV IRU LQVWDQFe, WKe DFFRXQW 
KROGeU PXVW DW OeDVW SURYLGe D SURYeQ 
LGeQWLW\�     6LQFe FU\SWR SURWeFWV WKe 
LGeQWLW\ RI KROGeUV, JRYeUQPeQWV DUe 
GeeSO\ FRQFeUQeG DERXW WKeLU XVe LQ 
LOOLFLW DFWLYLWLeV VXFK DV PRQe\ 
ODXQGeULQJ, WeUURULVW ILQDQFLQJ, 
RQOLQe EODFN PDUNeWV, DQG WD[ 
eYDVLRQ� 6RPe IeDU WKe UeSODFePeQW 
R I  J R Y e U Q P e Q W � F R Q W U R O O e G , 
FeQWUDOL]eG PRQe\ E\ FU\SWR�

/RVV, WKeIW, DQG IUDXG ZLWK FU\SWR 
FXUUeQF\ DUe EeFRPLQJ D URXWLQe 

7Ke UeDO LGeQWLW\ RI SeUVRQ RU JURXSV 
EeKLQG WKe GeYeORSPeQW RI %LWFRLQ 
Z K R  V W D W e G  W K e  J R D O  R I  W K e 
WeFKQRORJ\ ZDV WR FUeDWe ³D QeZ 
eOeFWURQLF FDVK V\VWeP´ WKDW ZDV 
³FRPSOeWeO\ GeFeQWUDOL]eG ZLWK QR 
VeUYeU RU FeQWUDO DXWKRULW\´ LV VWLOO 
XQNQRZQ�

Difficult to resolve

Anonymity

The Risks: 

WKeUe LV QR QeeG IRU VRPe WUXVWeG 
WKLUG�SDUW\ LQWeUPeGLDU\ VXFK DV D 
EDQN, PRQeWDU\ DXWKRULW\, FRXUW, RU 
MXGJe� 

6RPe IeeO WKDW ZeOO�UeJXODWeG 
GLJLWDO FXUUeQFLeV FDQ SURYLGe 
VLJQLILFDQW SXEOLF EeQeILWV LQ JUeDWeU 
eIILFLeQF\ DQG ORZeU FRVWV IRU ERWK 
GRPeVW LF  DQG ,  LQ  SDU W LFX ODU, 
LQWeUQDWLRQDO SD\PeQWV V\VWePV, DQG 
KeOS eQVXUe ILQDQFLDO VeUYLFeV UeDFK 
WKe KXQGUeGV RI PLOOLRQV RI SeRSOe ± 
eVSeFLDOO\ LQ GeYeORSLQJ FRXQWULeV ± 
ZLWKRXW EDQN DFFRXQWV�

&U\S WR  FXU UeQF LeV  PDNe 
WUDFNLQJ GRQDWLRQV eDVLeU DQG KDYe 
WKe SRWeQWLDO WR DOORZ GRQRUV WR Vee 
KRZ WKeLU PRQe\ LV XVeG�

CRYPTO CURRENCY?
SHOULD WE ENCOURAGE 

Ganesh Bhat Sirsi

The rise in the popularity of crypto currencies and their adoption by financial institutions 
has led some governments to assess whether regulation is needed to protect users.

DIIDLU eYeQ WKRXJK WDOO FODLPV DUe 
EeLQJ SXW IRUWK UeJDUGLQJ WKeLU 
VeFXULW\� ,Q WKe DEVeQFe RI D 
JRYeUQLQJ ERG\, LW FDQ Ee GLIILFXOW WR 
UeVROYe LVVXeV LI FU\SWR JeW VWROeQ RU 
ORVW� &U\SWR FXUUeQFLeV DUe XVeG 
SULPDULO\ RXWVLGe e[LVWLQJ EDQNLQJ 
DQG JRYeUQPeQWDO LQVWLWXWLRQV DQG 
DUe e[FKDQJeG RYeU WKe ,QWeUQeW� 
:KeQeYeU WKeUe LV DQ LQWeUPeGLDU\ 
OLNe WKe EDQNV IRU e[DPSOe, LW LV 
SRVVLEOe WR WUDFe WKe UeYeQXe 
JeQeUDWLRQ DQG WKe JRYeUQPeQW ZLOO 
KDYe FRQWURO RYeU WKe LQYeVWPeQW 
SeRSOe SXW LQ�

Volatile, Speculative

7Ke e[SDQVLRQ RI ELJ WeFK ILUPV LQWR 
JOREDO ILQDQFe DQG EDQNV WKePVeOYeV 
ZLGeQLQJ WKeLU GLJLWDO IRRWSULQWV, 
ILQDQFLDO WeFKQRORJ\ ZLOO UeVKDSe 
QRW MXVW WKe FRPPeUFLDO EXW DOVR WKe 
JeRSROLWLFDO VSKeUe� ,QWURGXFWLRQ RI 
D µGLJLWDO \XDQ¶ ZRXOG JLYe &KLQD WKe 
DELOLW\ WR E\SDVV WKe ZRUOG¶V 
WUDGLWLRQDO EDQNLQJ V\VWePV DQG WKeQ 
FKDO OeQJe DQG KeOS FXUE WKe 
GRPLQDQW UROe RI WKe GROODU LQ 
LQWeUQDWLRQDO WUDGe DQG ILQDQFe� 7KLV 
FRXOG KeOS OLPLW &KLQD¶V e[SRVXUe WR 
86 VDQFWLRQV SROLFLeV ZKLFK UeO\ 
KeDYLO\ RQ WKe GROODU¶V SUe�ePLQeQW 

%LWFRLQV DQG WKeLU PDQ\ ORRN�DOLNeV, 
RIWeQ NQRZQ DV µFU\SWR�DVVeWV¶, DUe 
EeVW YLeZeG DV D YRODWLOe, VSeFXODWLYe 
DVVeW FODVV, ZKLFK VRPe XVeUV DUe 
SUeSDUeG WR DFFeSW DV D IRUP RI 
SD\PeQW�  6LQFe LWV SXEOLF ODXQFK LQ 
����, %LWFRLQ KDV ULVeQ GUDPDWLFDOO\ 
LQ YDOXe, DOWKRXJK LW RQFe VROG IRU 
ൟ��,����� SeU FRLQ, LWV SUeVeQW SULFe 
LV  DERXW  5V�� ODNKV�  &U\SWR 
FXUUeQFLeV KDYe EeeQ FRPSDUeG WR 
3RQ]L VFKePeV, S\UDPLG VFKePeV 
DQG eFRQRPLF EXEEOeV, VXFK DV 
KRXVLQJ PDUNeW EXEEOeV� 6RPe VD\ 
WKDW GLJLWDO FXUUeQFLeV DUe QRWKLQJ 
EXW DQ XQIRXQGeG IDG, EDVeG RQ D 
ZLOOLQJQeVV WR DVFULEe YDOXe WR 
VRPeWKLQJ WKDW KDV OLWWOe RU QRQe 
Ee\RQG ZKDW SeRSOe ZLOO SD\ IRU LW� 
5eJXODWRUV LQ VeYeUDO FRXQWULeV KDYe 
ZDUQeG DJDLQVW FU\SWR FXUUeQF\ DQG 
VRPe KDYe WDNeQ PeDVXUeV WR 
GLVVXDGe XVeUV� VXFK ZDUQLQJV DUe 
XQKeDUG, RU LJQRUeG� 

Digital currencies to 
affect geopolitics

:K\ GR FeQWUDO EDQNV ZDQW 
WKeLU RZQ GLJLWDO FXUUeQFLeV"

The Reality:

2QFe D FU\SWR e[FKDQJe LV 
eVWDEOLVKeG, LW FDQ PLQG LWV RZQ 
FU\SWR FXUUeQFLeV, LW FDQ KDYe LQLWLDO 
FRLQ RIIeULQJV, DQG WKLV ZLOO OeDG WR D 
QeZ DVVeW FODVV LQ WKDW FRXQWU\ DQG 
KeOS SeRSOe WR LQYeVW� 6XSSRUWeUV RI 
WKLV WKeRU\ VXJJeVW WKDW 5%, VKRXOG 
LQWURGXFe LWV RZQ FU\SWR FXUUeQF\ LQ 
,QGLD�

,QYeVWPeQW LQ FU\SWR FXUUeQF\ LV D 
VSeFXODWLYe DFWLYLW\, DQG LQ QR ZD\ LW 
eQFRXUDJeV SURGXFWLRQ DFWLYLW\ RU 
FUeDWeV UeDO ePSOR\PeQW�   7KRVe LQ 
I DYRX U  R I  O eJD O L V L QJ  F U\S WR 
FXUUeQFLeV DUJXe WKDW ZLWK WKe KeOS RI 
WeFKQRORJ\ SeRSOe ZLOO ILQG QeZeU 
ZD\V WR eVFDSe IURP WKe QRRVe RI 
ODZ� 6R, LW LV JRLQJ WR Ee e[WUePeO\ 
GLIILFXOW WR UeJXODWe FU\SWR� %XW, WKe\ 
RYeUORRN WKe IDFW WKDW WeFKQRORJ\ 
FDQ FXW WKe WeFKQRORJ\� $QRWKeU 
DUJXPeQW SXW IRUWK LV WKDW SeRSOe 
FRQWLQXe WR LQYeVW ZKeUeYeU WKe 
UeWXUQV DUe KLJK eYeQ LI LW LV ULVN\� 
7KLV LV WUXe WR VRPe e[WeQW XQGeU WKe 
e[LVWLQJ VRFLR�eFRQRPLF V\VWeP 

SRVLWLRQ LQ LQWeUQDWLRQDO ILQDQFe� 
7Ke ZLGeVSUeDG LQWURGXFWLRQ RI 
GLJLWDO FXUUeQFLeV KDV WKe SRWeQWLDO WR 
WUDQVIRUP WKe ZRUOG ILQDQFLDO 
V\VWeP� ,Q -DQXDU\ ����, D JURXS RI 
DGYDQFeG eFRQRP\ FeQWUDO EDQNV ± 
IURP &DQDGD, WKe 8., -DSDQ, 
6ZeGeQ, 6ZLW]eUODQG, DQG WKe 
(XURSeDQ &eQWUDO %DQN ± DQQRXQFeG 
WKe\ ZeUe ZRUNLQJ WRJeWKeU RQ 
FeQWUDO EDQN GLJLWDO FXUUeQFLeV XQGeU 
WKe DXVSLFeV RI WKe %DQN IRU 
,QWeUQDWLRQDO 6eWWOePeQWV �%,6��

The concern of an unregulated 
global economy
$V WKe SRSXODULW\ RI DQG GePDQG IRU 
RQOLQe FXUUeQFLeV KDV LQFUeDVeG, VR 
KDYe  FRQFe UQV  WKD W  VXFK  DQ 
XQUeJXODWeG SeUVRQ WR SeUVRQ JOREDO 
eFRQRP\ WKDW FU\SWR FXUUeQFLeV 
RIIeU PD\ EeFRPe D WKUeDW WR VRFLeW\� 
7Ke JRYeUQPeQWV RI WKe *� KDYe 
UeFRJQLVeG WKe QeeG IRU LQWeUQDWLRQDO 
FRRSeUDWLRQ RQ KRZ SULYDWe GLJLWDO 
FXUUeQFLeV VKRXOG Ee UeJXODWeG, 
EeFDXVe WKe DOWeUQDWLYe ± D JOREDO 
IUee�IRU�DOO ± FRXOG Ee FKDRWLF DQG 
GDQJeURXV� 

Views of PROUT:

ZKeUe QR RQe LV DVVXUeG RI D VeFXUeG 
IXWXUe DQG ZKeUe DFTXLVLWLYe QDWXUe 
GRPLQDWeV WKe VRFLeW\�

7Ke EDQNLQJ V\VWeP PXVW Ee 
YLJLODQW DERXW WZR LPSRUWDQW SRLQWV� 
)LUVW, WKe LQWULQVLF GePRQLF JUeeG RI 
WKe EDQNV PXVW QRW Ee DOORZeG WR 
MeRSDUGL]e WKe OLIe RI WKe FRPPRQ 
SeRSOe� 6eFRQGO\, WKe EDQNV PXVW 
QRW DOORZ XQZLVe DGPLQLVWUDWRUV RU 
JRYeUQPeQWV WR SULQW PRQeWDU\ 
QRWeV LQGLVFULPLQDWeO\ ZLWKRXW 
UeVeUYLQJ WKe SURSRUWLRQDWe DPRXQW 
RI EXOOLRQ LQ WKeLU WUeDVXULeV�  7Ke 
SULQWLQJ DQG LVVXLQJ RI PRQeWDU\ 
QRWeV KDYLQJ QR EXOOLRQ YDOXe PXVW 
VWRS LPPeGLDWeO\� 1R PRQeWDU\ 
QRWeV VKRXOG Ee LVVXeG E\ WKe 
JRYeUQPeQW IURP WKeQ RQ ZLWKRXW D 
FOeDU DVVXUDQFe WKDW LW LV SUeSDUeG WR 
SD\ WKe UeTXLVLWe DPRXQW RI PRQe\ 
LQ JROG FRLQV� $ VRFLReFRQRPLF XQLW 
FDQ FRQVeUYe LWV UeVeUYe EXOOLRQ DQG 
LPSURYe WKe SXUFKDVLQJ FDSDFLW\ RI 
WKe ORFDO SeRSOe E\ PDQXIDFWXULQJ 
ORFDOO\ ILQLVKeG SURGXFWV�

   7KRVe FRXQWULeV ZKLFK KDYe D 
O D U J e  Y R O X P e  R I  Y e U \  I e Z 
FRPPRGLWLeV WR VeOO EXW PDQ\ 
FRPPRGLWLeV WR EX\ ZLOO ILQG EDUWeU 
WUDGe SURILWDEOe� 2WKeUZLVe WKeLU 
UeVeUYeV RI JROG EXOOLRQ PD\ JeW 
e[KDXVWeG YeU\ TXLFNO\�  %DUWeU 
WUDGe ZLOO JLYe SURWeFWLRQ IURP 
GLVDVWURXV LPSDFW GXe WR eFRQRPLF 
GeSUeVVLRQV� 35287 DGYRFDWeV 
EDQQLQJ RI DOO WKe VSeFXODWLYe 
DFWLYLW LeV DOO  RYeU WKe ZRUOG 
LQFOXGLQJ VWRFN PDUNeWV, KeQFe QR 
FKDQFe WR DSSURYe FU\SWR FXUUeQF\ 
RI WKe SUeVeQW IRUP�˜

 %XW, WKeVe e[SeUWV DQG OeDGeUV 
IDLO WR FRQFeLYe RI D GeFeQWUDOL]eG 
eFRQRPLF V\VWeP ZKeUe eYeU\RQe LV 
JXDUDQWeeG WKe EDVLF QeFeVVLWLeV RI 
OLIe WKURXJK ���� ePSOR\PeQW 
R S S R U W X Q L W \  Z L W K  D G e T X D W e 
SXUFKDVLQJ FDSDFLW\ VR WKDW SeRSOe 
FDQ SXUVXe KLJKeU YDOXeV RI OLIe 
LQVWeDG RI EeFRPLQJ D PRQe\ 
e D U Q L Q J  P D F K L Q e V �  3 5 2 8 7 
DGYRFDWeV VXFK D VRFLR�eFRQRPLF 
V\VWeP IRU WKe eQWLUe JOREe ZKeUe 
VSeFXODWLYe DFWLYLWLeV DUe EDQQeG 
DQG RSSRUWXQLWLeV DUe FUeDWeG IRU 
JDLQIXO LQYeVWPeQW LQ WKe ORFDO DUeD�

The uncivilized humans of the past may have killed 
twelve people at most in the battles they fought with 

bows, arrows, sticks and spears, but the so-called 
civilized human beings of today kill millions of 

unarmed, innocent people indiscriminately with their 
dreadful and lethal weapons. 

Shrii Prabhat Ranjan Sarkar








